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World news 




US backs 
Aquino’s 
stand on 
rebels 


Business summary 


German 
shipyard 
files for 
protection 


US Presidential spokesman Larry . 
Speakes reaffirmed White House 
support for the Philippines Govern- 
ment of President Corazon Aquino 
as she gave rebel leader Arton> Tol- 
entino, former President Marcos’s 
vice-presidential running mate, a 
24- hour ultimatum to surrender 
with his few hundred followers. 

In the absence of Mr Marcos, Mr 
Tolentino had himaoif foamed as 
“acting president and set up a re- 
bel government in a hotel. 

After 300 troops who had joined 
him gave up to Government forces, . 
President Aquino appealed to Mr 
Tolentino to come out “as no one . 
has been hurt and the public has - 
not snffaw*H that wivh foconvetU- . 


Arafat warns 

PLO leader Yassir Arafat warned 
that the two-week ceasefire in the 
Beirut camps war was designed to 
give Syrian-hacked forces time to 
regroup for fresh attacks. 

Storm over shooting 

The political storm in France over 
file shooting of a fleeing motorist 
continued as the riot pnifremari re- 
sponsible was charged with man- 
slaughter. Page 2 

Nuclear monitors 

A private team of US scientists will 
set up monitoring equipment near 
the Soviet Union's main nuclear 
test site at Samipalatinah, Kazakh- . 
stan, to show it is possible to verify 

a complete test ban. 



Ministers interrupted 

European finawew rn mid m tryin g 
to Hammer out a new Community 
budget for 1988 following the over- 
turning of the previous . one by the 
European Court were in t e r r up ted 
by a bomb scare. Page J8 

Galen sentenced 

Count Ferdinand von Galen, the 
former managing pr fw w of 
Schroder, Munebmeyer, •' Hengst 
and Co, was sentenced to three 
years nryi nine month* in prison for 
his part in the bank's nearcollapse- 
ft«ge2 

.Malaysia unmoved 

The Malaysian Government re- 
mained unmoved by international 
reaction to the hanging of two Aus- 
tralians for drug trafficking. Premi- 
er Dr Mahathir Mohamad said he 
did not expect it to sour relations 
with Australia. Page 3 

Pope moves on 

The Pope wound up his visit to Col- 
ombia after an 11-city tour and took 
off for St Lucia in the Caribbean. 

Mexico vote dispute 

Mexico's ruling Institutional Revo- 
lutionary Parly and opposition Na- 
tional Action Party both claimed 
victory in state and municipal elec- 
tions fo Chihuahua, which were 
marked by widespread ballotrig- 
ging. Plage 1 

Tamil peace talks 

Leaders of the moderate Tam2 Un- 
ited Liberation Front may join a 
new round of peace talks with the 
Sri Lankan Government, but separ- 
atist guerrillas indicated they 
would not join them. 

Chinese Playboy 

The first Chinese edition of Playboy 
went on sale in Hong Kong. . Pub- 
lisher Albert Cheng hoped Peking 
would eventually appreciate its " ar- 
tistic values.” 

Global reach 

Business leaders from a dozen 
countries met in Anchorage, Alas- 
ka, for five days of discussions orga- 
nised by the Global Infrastructure 
Fund on projects in c lu di ng a 2,000 
mite ice road passing through the 
North Pole and a Eurasian high- 
way. 
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Landslide win by 
LDP strengthens 
Nakasone’s hand 


HABMSTORF, West Germany’s 
fourtbrlargest shipyard, sought pro- 
tection from its creditors in a bid to 
stave off bankruptcy. Page 18 

TOKYO: Shares rose sharply on 
news of the ruling Liberal Demo- 
cratic Party’s election victory. The 
Nikkei stock average hit a record 
17,7141)7, UP 118-11 after eclipsing 
the previous high reached on July £ 
Lex, Page 18; Page 44 


BY JUREK MARTIN IN TOKYO 


WALL STREET: At 3pm the Dow 
Janes industrial average was 49.91 
lower at 195096. Page 44 

LONDON: Equities ended lower up- 
set by the trend on Wall Street 
while gilts made further progress. 
The FT Ordinary . share index 
dropped 8.7 to 1*347.8 while file FT- 
SE 100 ended sharply lower at 
1,6319, down 189. Page 44 
DOLLAR rose -in London to DM 
2J835 PM 21755); SFr L7B10 (SFr 
1.7650); FFr 69875 (FFr 69475), and 
Y160.75 (Y10O.5O). On Bank of Eng- 
land figures the dollar's indgg rose 
to U39 from 113.4. Pkge 37 
STERLING fen l& London to 
5L5345 (SL5370L It rose to DM 395 
pM3945h SFr 2.7325 j(SFr 2.7125); 
FFr 10.7225 (FFr 109775) and re- 
mained unchanged at Y246.75. The 
pound’s exchange rate index fell 02 
to 759. Page37 — 

GQU> rose S0.75 to 3344.75 on the 
London bullion market It also rose 
in Zurich to 934490 from 534290. 

In New York, the Comes August 
setfiementwas £34590. * 

us supreme court struck down 

as nno>niiBMfWw ) the key. provi- 
sion of file Gramm-Rndmnn law 
which requires a balanced US bud- 
get by 1 991. Page 18 
ABSTBAUAN budget deficit for 
1985-86 reached AS5.7tim 

(US$3.7hnX more than seven times 
the target of A$825m. ftige 3 

TAIWAN lifted a ban on imported 
video tape recorders but imposed 
heavy tariffs on them. Page 4; 

MORGAN GUARANTY'S plans to 
establish a securitie&dealing 
branch in Tbkyo through its UK 
subsidiary have aroused strong op- 
position frmn Japanese banks. I^ge 
21 

WESTPAC, Australian banking 
group, agreed to pay US$1 15m for 
WlHiam E. Pollock, one of 35 pri- 
mary dealers in the huge US gov- 
ernment securities market page 27 

■SUEZ, French state-owned finan- 
cial mid industrial group, expects 
an increase of 20 to 30 per cent this 
year in net profits, which last year 
rose 46 per cent to FFr 192bn 
($218m). Page 29 

ROBERT MAXWELL, UK pub- 
lisher, w»rfp a last Twfa u tp bid of 
Sfllm for US magazine group Scien- 
tific American, which fare alr eady 
agreed an offer of $529ra from West 
Germany's Hofahrmck concern. 
Page 19 

RAUSCH & LOMB, US opticals 
company, is paying $97m for Dr 
Gerhard Mann, West 'Rgrffa-based 
producer of ophthalmic drugs. Page 
19 

StiDDEUTSGHE Zucker, West Ger- 
many’s largest sugar producer, 
plans to merge with its smaller ri- 
val Zuckerfabrik Franken in re- 
sponse to . amalgamations else- 
where in the European sugar indus- 
try. Page 20 

SWEDISH Government commis- 
sion criticised the management of 
Sonesson, engineering group, for 
inadw trading before the flo tatio n 

of Leo its pharmaopntfwii subsid- 
iary. Page 21 


MR YA5UHIRO NAKASONE'S 
chances of remaining Prime Minis- 
ter of Japan for the foreseeable fu- 
ture increased sharply yesterday 
after he had led the ruling Liberal 
Democratic Party (LDP) to the big- 
gest landslide victory in its 31-year 
history in Sunday's elections. 

His personal and political tri- 
umph, which exceeded all expecta- 
tions and which Mr Nakasone him- 
self characterised as "a gift from 
heaven," was compounded by the 
heavy gains made by his own fac- 
tion inside the LDP. 

In fire election for the important 
512-member Lower House, from 
which g over nm ents are formed, the 
LDP won 300 seats, up from 250 in 
1983. This instantly dispensed with 
the need for the current coalition 
with the New Liberal Club. 

In the 252-member Upper House, 
only half of whose scats were at 
stake, the LDP defended 63 and 
won at least 71, assuring itself of a 
comfortable majority of about 140 


JAPAN LOWER HOUSE RESULTS 
(including raHnfl party factions) 


Tanaka 

84 

65 

Nakasone 

59 

47 

Suzuki 

58 

51 

Fukuda 

55 

46 

Komoto 

28 

27 

unaffiDatad 

16 

14 
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With some Upper House results 
outstanding and with the fiw) affil- 
iation of some elected MPs uncer- 
tain, it seemed likely that the Naka- 
sone faction would become the sec- 
ond or third largest inside foe LDP, 

the Tanaka faction, which 
scored well, and with which it has 
had a loose understanding, it could 
dominate the party. 

This wnwnn that Mr Nakasone 
could succeed in rewriting the exist- 
ing LDP rules preventing him from 
serving as party president, and 


0 One seat added to rBapporttonment 

hence Prime Minister, beyond Octo- 
ber. He was circumspect about this 
yesterday but Mr Shin Kanemaru, 
the influantfrd LDP secretary-gen- 
eral and co-architect of the election 
success, openly alluded to the pos- 
sibility. 

This may not be decided for some 
weeks, however. One of Mr Naka- 
sone’s rivals, Mr Kiehr Miyazawa, 
the LDP executive Jmiwmii, glum- 
ly insisted yesterday Mr Nakasone 
had to live up to his promise to step 
down. But the prevailing view was 
that the LDP had no plausible rea- 
son to dispose of Mr Nakasone. . 

The election proved that a good 
turnout benefits the ruling party. It 
rose to over 71 per cent from just 
under 68 per cent in 1983. The 
LDP’s share of the popular vote in 
the Loner House rose from 45.72 


per cent in 1983 to 49.42 per cent, its 
best performance since 1963. 

The Socialist Party was devastat- 
ed, dropping to 85 seats, its lowest 
ever, from 112; its chairman, Mr 
Masashi Ishibashi, hinted at resig- 
nation. The Democratic Socialists 
of the centre fell to 26 seats from 38. 
Only the best organised smaller 
parties, the Buddhist Komeito and 
the Japan Communist Party, held 
up reasonably well, with 56 seats 
for Komeito (59 before dissolution) 
and an unchanged 26 for the Com- 
munists. 

The opposition parties had not 
helped their causes by running 
lacklustre campaigns. But the elec- 
tion also proved the general point 
that in times of potential trouble 
even more than in prosperity the 
Japanese public turns to the LDP. 

Mr Nakasone had promised in 
the campaign and reiterated yester- 
day that there would be no new in- 
direct taxes of consequence and no 
tinkering with tax except savings. 
There will also be a Y3.000bn 
(SIR bn) supplementary budget 
when parliament reconvenes in the 
autumn. The public seemed to find 
these policy pledges reassuring; 
and possibly effective as remedies 
against the depredations of the 
higher yen. 

Among election sidelights, the on- 
ly blot on Mr Nakasone's day was 
that he again failed to outsoore Mr 
Takeo Fukuda, the former Prime 

Continued on Page 18 
Editorial comment, Page 16; 

Voice of Japan, Page 17 


Yen surges against $ 


BY CARLA RAPOPORT IN TOKYO, STEWART FLElfflUQ IN WASHINGTON AND 
GEORGE GRAHAM IN LONDON 

THE DOLLAR dropped to a new newed weakness of the dollar. The yen staged its rise yesterday 

postwar low against the yen in To- Recent statistical data have led despite active intervention by the 
kyo yesterday, breaking through most private economists to expect Bank of Japan. Although the bank 
the Y180 barrier to Y1589, before that US gross national product bought dollars at around Y1599, it 
edging up again in European , trad- growth in the second quarter will could not prevent the US currency 
mg. turn out to be weaker than the 29 falling further to dose in Tokyo at 

Prime Minister Yasuhrro Naka- per cent recorded in fixe first quar- Yl 59.25. 
sane called the yen's surge a "tern- ter. More important from the Fed's The dollar strengthened in thin 
parary phenomenon" caused by his point of view is the absence of con- trading in London, however, and 
party’s landslide victory in Sun- vinring evidence that the upturn dosed ¥i yen higher than on Friday 
day’s parliamentary elections. Mr that it and the Reagan Administra- at Y160.75. Against the D-Mark it 
N ak a s o ne added that party leaders tion have been expecting for the gained 09 pfennig to DM 2J835. 
were now studying how to stabilise second half year is materialising. On Wall Street share prices 
the yen in file long term. The doubts about the medium- dropped sharply in early trading 

Tokyo currency traders, however, term outlook have been heightened and by noon the Dow Jones Indus- 
disagreed with Mr Nakasone’s view by the sharp fell last month in the trial Average was 3193 points lower 
and yesterday expected the dollar economic index prepared by the Na- at 199924. Traders said they had 
to fell this week to Y155 or even tional Association of Purchasing expected some reaction after last 
Y150. They also anticipated a fur- Managers. week’s record-breaking perfor- 

tber cut in Japan’s official discount The index, which is widely fol- mance, but there were also signs of 
rate. lowed as a valuable guide to the anxiety over the disappointing out- 

Mr Nakasone’s comments raised economic outlook in the industrial look for corporate profits, 
expect ations on Wall Street that the sector, dropped dramatically from Mr John Mendelson, bead of 
US Federal Reserve Board will also 54.4 per omit to 499 per cent in stock market analysis at Dean Wit- 


record-breaking 


The index, which is widely fol- mance, but there were also signs of 
lowed as a valuable guide to the anxiety over the disappointing out- 


act soon to encourage further de- June. 


ter Reynolds and a self-proclaimed 


dines in Interest rates by cutting its The report, which is based on a bull on equities over the last two 

discount rate from the ourent level snrvty of purchasing managers in years, contributed to yesterday's 
of 69 per cent . . 250 industrial companies, showed early fall in share prices by announ- 

The Fed’s monetary policymak- new orders at their lowest level dug that he had turned bearish and 
ing Open Market Committee holds since December, sharp falls in pro- was expecting a 15-20 per cent de- 
its important mid-year mee ti ng to- ductian a speed-up in deliver- pHtu» fo share prices over the next 
day and tomorrow amid intensity- tes. For the first time in 19 months few months, 
ing pressure to act to stimulate the more managers reported higher Lex, Page 18; Money markets, 
sluggish economy, despite file re- rather than lower prices. Page 37 


More time likely for Lloyds 9 bid 


BY DAVID LASCELIBS, BANKING CORRESPONDENT, IN LONDON 


LLOYDS BANK is hkety to get 
more time from the C5ty of Lon- 
don’s seif-regulatory Takeover Pan- 
el to complete its record £19bn 
($199bn) bid for the Standard Char- 
tered Bank, provided it meets cer- 
tain enrwTif ifin*!. 

This emerged last night after the 
Panel met to consider delays to the 
Lloyds bid doe to its need to comply 
with the regulatory process on bank 
acquisitions in the US. Mr David 
Home, the executive, director of 
Lipyds Merchant Bank, welcomed 
the derision, saying it would give 
Standard chwrehnkters the rhanry 
to vote on the offer. 

The fan Panel was convened af- 
ter Schroders, the merchant h*nir 
acting for Standard, . appealed 
against a derision of the Panel's ex- 
ecutive officers to defer a ruling un- 


til the outcome of the bid was dear 
next weekend. Schroders argued 
that Lloyds would be technically 
renwfap to pI wp the deal, creating a 
faic«» market in Standard shares. 

After a 2^- hour meeting, the full 
Panel supported the executive's de- 
cision to dffo 1 * judgment. But in a 
significant rider to its ruling, the 
Panel added that it might grant 
Lloyds an extension if enough Stan- 
dard shareholders accepted its offer 
—and ii evidence could be produced 
the US regulatory authorities 
were close to giving the go-ahead 
This twuisnnl iwtii-wtinn of. the 
Panel's likely view was given be- 
cause its members wanted to re- 
move MpM of the uncertainty sur- 
rounding 1 the bid. Any extension 
would be- unprecedented. 

Lloyds’ pffar rioses on Saturday. 


If it receives a majority of file votes 
it will then make a formal applica- 
tion to the Panel for an g»fe>n«rip n of 
the August 2 deadline by which it 
must, under the Takeover Code, 
iwfllcp its Offer wholly itnqinjiti^ ii n | 
The extension is likely to be about 
two weeks. 

Mr Nicholas Jones, the director of 
Schroders who put Standard’s case 
to the Panel, raid he was "dirap- 
pointed” by the decision 

Lloyds problem arises because 
Standard Chartered owns Union 
Bank, one of the largest banks in 
California, and change of owner- 
ship must be approved in advance. 
The U5 regulatory process takes 

considerably longer than the 81 

days within which a UK bidder 
must dose a deal under the Take- 
over Code. 
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NZ settle 
Rainbow 
Warrior 
dispute 

By David Housego tn Parte and 

Dal Hayward in Wefflngton 

TWO FRENCH intelligence agents 
imprisoned in New Zealand for 
their part in the blowing up of the 
Greenpeace ship Rainbow Warrior 
are to be transferred to a French 
military base in the South Pacific 
under an agreement approved yes- 
terday by the French and New Zea- 
land Governments. 

The agreement was negotiated by 
Mr Javier Perez de Cuellar, Secre- 
tary-General of the United Nations, 
who was called in by both sides to 
mediate in a dispute that was 
threatening to embitter further re- 
lations between the two countries. 

The major concession that New 
Zealand has won for allowing their 
transfer is France's dropping of all 
restrictions on imports from New 
Zealand and a commitment not to 
obstruct New Zealand butter and 
lamb exports into the EEC. 

France had threatened New Zea- 
land privately that it would veto 
adoption by the EEC of a new but- 
ter quota for New Zealand of up to 
77900 tonnes for next year, due to 
be approved by the end of this 
month. New Zealand's total exports 
of butter amount to 177900 tonnes a 
year. | 

The French Government also 
agreed to write a "Tetter of apology” 
to the New Zealand Government 
and to pay S7m in damages. This 
represents a compromise between 
the $9m demanded by the New Zea- 
land Government and the S4m of- 
fered by France. 

Mr Jacques Chirac, the French 
Prime Minister, and Mr David 
Lange, the New Zealand Premier, 
both expressed their satisfaction 
yesterday with the agreement that 
bring3 to an end almost a year of 
police enquiries and diplomatic tus- 
sle following the sinking of the 
Greenpeace vessel in Auckland har- 
bour on Jnly 10 last year. 

After initially denying that the 
French Government was responsi- 
ble, Mr Laurent Fabins, th en Prime 
Minister, conceded in September 
that agents from the foreign intelli- 
gence services (the DGSE), acting 
“under orders,' had blown up the 
ship. 

It re m a in s to be seen, however, 
whether the agreement wifi bury 
political controversy in Ftance over 
the affair, which forced the resigna- 
tion of the Mr Charles Hexnu, the 
former De fe nce Minister, and at 
one time was dubbed by the press 
as a French “Watergate.” 

Under the terms negotiated by 
Mr de Cuellar, Major Alain Hafart 
Continued on Page 18 

Background, Page 3; butter deal. 
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BY ROBERT MAUTHNER AND PETER RIDDELL IN LONDON 
AND MICHAEL HOLMAN IN LUSAKA 


SIR GEOFFREY HOWE, the For- 
eign Secretary, has postponed the 
first leg of his EEC peace mission to 
South Africa after President P. W. 
Botha had informed him that a pro- 
posed meeting with him this week 
would be “inconvenient." 

The Foreign Secretory will, how- 
ever, go ahead with his planned vis- 
its to Zambia and Zimbabwe, while 
the search for alternative dates for 
a meeting with President P. W. Bot- 
ha and his Foreign Minister, Mr R. 
F. “Pik" Botha, continues. 

President Botha's refusal to see 
Sir Geoffrey this week - the South 
African President is said to be on 
holiday on a farm - is undoubtedly 
a big setback for Sir Geoffrey’s ef- 
forts to lay the foundations of a dia- 
logue between the Pretoria govern- 
ment and the country's black lead- 
ers. 

It has not, however, scuttled the 
mission which Sir Geoffrey is un- 
dertaking on behalf of the 12 mem- 
ber countries of the European Com- 
munity. The UK Foreign Office said 
yesterday that the South African 
Government had made it clear that 
they were willing to meet Sir Geof- 
frey and had proposed alternative 
dates at the end of this month. 

Since the Foreign Secretary was, 
in any case, planning to make a sec- 
ond visit to Southern Africa in the 
last week of July, it can be assumed 


that it will be during that trip that 
he will meet President Botha. 

During exchanges in the House 
of Commons yesterday. Sir Geof- 
frey denied there had been any 
snub by tbe Pretoria Government 
since the principle of a meeting 
with President Botha had been ac- 
cepted. 

The publicity, however, over the 
delay is clearly embarrassing for 
the British Government in view of 
tbe already fragile state of tbe 
miss ion. Downing Street officials 
later refused to comment on reports 
that Mrs Margaret Thatcher, the 
Prime Minister, had personally 
cabled the South African President, 
urging him to receive Sir Geoffrey. 
But they admitted that there had 
been considerable behind-the- 
scenes diplomatic activity over tbe 
weekend. 

Sir Geoffrey received support 
from all sections of the Conserva- 
tive Party for his mission which has 
led. for the time bong, to a suspen- 
sion of the party's internal argu- 
ments about sanctions against 
South Africa. 

Tory MPs turned their fire with 
relief on Mr Denis Healey, the La- 
bour Party’s foreign affairs spokes- 
Continued on Page 18 
Church of England decision. 
Page 12 


Montedison will take 
control of Fermenta 


BY ALAN FRIEDMAN IN MILAN AND 
JOHN BURTON IN STOCKHOLM 


MONTEDISON, the Italian chemi- 
cals, pharmaceuticals and services 
group, is to take control of Fermen- 
ts, the Swedish pharmaceuticals 
and biotechnology company, in a 
deal possibly worth about SKr 3bn 
(1425m). 

Under a preliminary agreement 
annmmpffd yesterday, Mr Refeat 
El-Sayed, the Fermenta chief ex- 
ecutive, is to sell his entire share- 
holdings to Montedison. Mr El-Say- 
ed owns 80 per cent of the Fermen- 
ts votes and 43 per cent of tbe com- 
pany’s equity. The planned deal is 
understood to be one of the largest 
overseas acquisitions by an Italian 
company, easily outstripping the re- 
cent S2B7m takeover of Triumph- 
Adler of West Germany by Olivetti. 

It also marks the end of a tempes- 
tuous era at Fermenta, which start- 
ed when Mr El-Sayed ran into trou- 
ble with the Swedish bourse author- 
ities for faking his academic cred- 


entials and alleged insider trading. 
He is to continue as a consultant for 
the present 

For the Milan-based Montedison, 
the Fermenta Seal is a key step in 
its strategy of expanding activities 
in the pharmaceuticals and related 
areas. Mr Mario Schimbemi, 
Montedison chairman, said recently 
he wants to raise by 1991 the 
amount of turnover derived from 
pharmaceuticals from its current 
level of 10 per cent to 30 per cent erf 
the group's total Mr Schimbemi al- 
so wants to change Montedison's 
geographical mix so as to make it 
less dependent on Italy. 

Mr Schimbemi is following a pol- 
icy of reducing Montedison's in- 
volvement in the base chemicals 
sector, increasing in pharmaceuti- 
cals and diversifying into finan cial 
services and the selling of these via 

Continued on Page 18 
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ff©cket 


By David Marsh In Paris 

THE FRENCH national space agen- 
cy (CNES) believes that sabotage 
was unlikely to have been the cause 
of the Ariane rocket's crash in May 
although it is not ruling out tbe pos- 
sibility altogether. 

Mr Frederic d'Allest the CNES 
director genera], said at a press con- 
ference to present the official inqui- 
ry report on the accident that he 
thought sabotage was only a “slight 
possibility." 

The failure of ihe French-led Ar- 
iane rocket, developed by the 11-na- 
tion European Space Agency (ESA), 

. followed mishaps earlier this spring 
which destroyed two American un- 
manned rockets. This came after 
the catastrophe in January when 
the US space shuttle Challenger 
blew up killing all seven crew mem- j 
bens. 

Mr d'Allest confirmed that fur- 
ther tests to be carried out on Ar- 
iane in fine with the board of inqui- 
ry's recommendations would rule 
out any rocket flights until next 
year. 

Mr d'Allest and Prof Reimar Lu- 
est, director general of ESA, were 
questioned at the press conference j 
on a report in the Los Angeles 
Times at the weekend which said 
the French secret service had con- 
cluded that sabotage might have 
caused the May accident 

Investigators were said to be ex- 
amining the possibility of a link be- 
tween the mishap and the rocket 
failures in the US. 

This year's string of space fail- 
ures has robbed the West of rocket 
launching capability' 

Among the possible background 
factors being examined by Western 
intelligence experts are the defec- 
tion to Moscow in 1983 of a US air 
force officer specialising in remote 
control destruction techniques for 
space vehicles. 


new era for apprehensive Austria 


THE INAUGURATION of Dr 
Kurt Waldheim, the former 
United Nations Secretary- 
Genera), a$ Austria's President 
today opens n new era for Ihe 
country, with apprehension 
among many Austrians about 
their nation's future direction 
and image. 

Two Tacts symbolise the break 
wiih the past: Dr Waldheim was 
elected against the wishes of 
the Socialist party, and his 
inauguration will be accom- 
panied by protests — a first 
in both eases in Austria's post- 
war history. 

While Dr Waldheim will be 
taking oath in a short parlia- 
mentary ceremony, two small 
groups of protesters will seek 
to make their separate voices 
heard not far away by calling 
on him to resign and on Aus- 
trians to remember the Nazi 
Holocaust. They are unlikely 
to have much impact on the 
public bur their protest is 
important symbolically high- 
lighting tile deep sense of 
unease that has followed Dr 
Waldheim's sweeping victory in 
last month's presidential elec- 
tion. 

That victory’ ended a contro- 
versial campaign dominated by 
allegations that Dr Waldheim 
was implicated in Nazi atroci- 
ties in the Balkans. He has 
denied the allegations and 
expressed the hope that the con- 
troversy would subside after 
rhe election. This appears 
increasingly unlikely, 
international inquiries there 

So far, and despite intense 
international inquiries, there 
has been no conclusive evidence 
that he was involved directly 
in war crimes committed in the 
Balkans by the German army in 
which he was an officer. Never 
rhe less, his handling of the 
controversy and his reluctance 
to give details of his wartime 
past have aroused suspicion and 
disquiet internationally and 
rnnvinced many that he has 
heen a good deal less than 
candid about his activities at 
the time. 


Protests will attend the President’s inauguration, writes Patrick Blum 
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Dr Waldheim, pictured at an election rally, will be sworn in as President today 


His resounding election vic- 
tory nas also convinced many 
critics that rhe Austrians have 
not and will not come to terms 
with their past without con- 
tinued pressure and campaign- 
ing. Hence the two protests. 
The first group, made up of 
non-Austrians including a 
rabbi and a Catholic nun. is 
holding a “vigil of conscience.” 
They do not believe Dr Wald- 
heim’s denials and want him 
to resign to face an inter- 
national panel of Holocaust 
survivors. The second group, 
comprising Austrian artists and 
intellectuals, share the same 
suspicions but its objective is 
tn create a new awareness of 
the past in Austria. It hopes 
to organise a conference in 
the autumn to which some of 
Austria's better known pre-war 
exiles will be invited. 

The consequences of Dr 
Waldheim's victory are still 


unfolding. On the domestic 
front there has been a shift to 
the right, confirming wide- 
spread disenchantment with the 
Socialists who have been in 
government for 16 years. 

The election campaign also 
saw a revival of anti-Semitism 
and nationalism, both fuelled 
by the way Dr Waldheim and 
his supporters in the conserva- 
tive People’s Party chose to 
respond to the allegations made 
mainly by the World Jewish 
Congress. 

They used the controversy to 
maximum advantage to drum up 
support. People's Party leaders 
denounced the World Jewish 
Congress and what they des- 
cribed as foreign interference 
in Austria's internal affairs in 
language that shocked and sur- 
prised by its virulence and 
apparent insensitivity. 

That a leading People's Party 
politician and a provincial 


governor could ape the Nazi 
slogan with a shout of '* Oester- 
reich ueber alles” (Austria 
aboue All) at the end of a 
speech during a big rally with- 
out the disapproval of Dr Wald- 
heim or of other conservative 
leaders, horrified Austria's small 
Jewish community and those 
remembering the 1930s. For 
victims of the Nazis, whether 
Jewish or not, the remark was 
deeply insulting. 

Dr Waldheim spoke against 
anti-Semitism but his comments 
made little impact on his 
domestic audiences. At no time 
during the campaign did he dis- 
own the more extreme state- 
ments oF his supporters, thereby 
laying himself open to charges 
of opportunism. His strongest 
words against anti-Semitism 
came only after he had won the 
election, and even then his 
simultaneous assertion that anti- 
Semitism had never played a 


The World Jewish Congress 
yesterday produced a newly- 
discovered Nazi document 
stating that Dr Waldheim’s 
wartime intelligence unit 
ordered 2,500 Greek Jews 
deported to Auschwitz, 
Reuter reports from 
Jerusalem. 

“ Waldheim was second-in- 
command of the intelligence 
unit which Issued the deporta- 
tion orders to the SS. He was 
there at the time, so there is 
no way he cannot have been 
aware of what was happen- 
ing” a Congress official said. 

However, one of Dr Wald- 
heim's aides said in Vienna 
that the Congress was Irving 
to pass off stale information 
as new. “ This is an old paper 
which was presented some 
time ago,'* h esaid. “It lacks 
all proof of veracity and any 
basis for suspicion or 
accusations." 


role in the campaign stunned 
local Jewish leaders who had 
received hundreds of threaten- 
ing letters in the preceding 
month. 

Mr Simon Wiesentha], the 
veteran Nazi hunter, best ex- 
pressed local Jewish concerns 
when he described the Jewish 
community as the real loser in 
the election. 

Now that the election is over, 
most Austrians would like to 
forget the controversy or, in the 
words of some politicians, to 
“get back to normal." There 
are indications that this will not 
happen. 

Investigations are still under 
way In the US, Britain and 
Israel to establish whether 
there is a case for action against 
Dr Waldheim. There have been 
calls for him to be denied entry 
to several countries, or at least 
not to be invited. Jewish groups 
have said they will keep up 


Galen jailed in SMB case us nuclear 


BY DAVID BROWN IN FRANKFURT 


their campaign against him and 
he can expect protest during 
trips abroad. 

What effect this will have in 
Austria itself is debatable. It 
may well reinforce feelings that 
foreigners are out to have a 
go to Austria. Certainly, the 
controve rsy has damaged 
Austria's international reputa- 
tion, The Government is trying 
hard to refurbish the country's 
image abroad but its success 
will depend to a large extent on 
Dr Waldheim's own actions. 

Dr Waldheim's problem is tint 
his own supporters within the 
People's Party may not agree 
with such caution. Leaders of 
the party have continued to rail 
against the World Jewish 
Congress and foreign inter- 
ference since the election. It is 
feared here, especially by Jews, 
that the appeal to nationalist 
sentiments will be repeated in 
the general election due by 
next April. 

None of this will help those 
wanting a dear and open exami- 
nation of tbe past. The Govern- 
ment is seeking to promote a 
greater awareness of the past, 
but it will not be easy. There is 
widespread apathy about events 
which many prefer to forget. A 
small exhibition in the 
departure hall of Vienna’s main 
railway station, with photo- 
graphs depicting the burning of 
books, showing pictures and 
giving the names of many of 
those forced into exile, attracts 
hardly any attention from 
passers-by. 

The physical removal of 
Austria's intellectual elite in the 
pre-war period has left the 
country culturally impoverished, 
dependent on worn-out cliches 
and conventionally safe art. 

What has been lost in the 
arts, medicine or science cannot 
be recaptured but it is remark- 
able that Austrians themselves 
have until recently displayed so 
little Interest in what would be 
considered elsewhere a cause 
for pride. It is as if history 
stopped with the Hapsburgs and 
culture with Mozart 


Mitterrand 
arrives for 


COUNT Ferdinand von Galen, 
the former managing partner 
of Schroeder. Muenchmeyer 
Hengst (SMHi. was sentenced 
to three years and nine months 
in prison by a Frankfurt court 
yesterday for his role hi the 
bank's near-collapse. The 
sentence brings to a close a 
sensational case set in train by 
one of the worst financial 
debacles in West Germany since 
the War. 

Count von Galen (50) was 
the autocratic head of SMH in 
the period leading up to its near 
failure in late 1983— when the 
bank was found to be dan- 
gerously over-exposed to the 


now-bankrupt IBH b u tiding 
machinery group. 

Before it ran into difficulties, 
SMH was one of the country's 
best-known and most influential 
private banks. One result of 
its unexpected difficulties was 
the hastening of moves to 
tighten the credit law. 

SMH itself was rescued at a 
cost of some DM 700m <£20 7m) 
by a consortium of West Ger- 
man banks. Lloyds Bank of the 
UK then bought the healthy 
parts of the old SMH. forming 
a new operation under the 
same name which has since 
shown strong results. 

Count Von Galen was sen- 


tenced yesterday for breach of 
trust: an earlier charge of 
fraud was dropped last week. 
The prosecution said Count von 
Galen had made loans of 
DM lbn to IBH in early 1983 
despite being aware of the 
company’s problems and 
against the advice of bank 
officials. 

A former president of the 
stock exchange and a leading 
socialle, he was arrested on a 
Frankfurt street in December 
1984. He spent 15 months in in- 
vestigative custody in tbe notori- 
ous Preungesheim maximum 
security prison before winning 
bail on a second attempt 


test team in arnves tor 
Kazakhstan talks with 


More East Germans visit West 


BY LESLIE COLfTT IN BERLIN 

MORE YOUNGER East Ger- 
mans were allowed to visit rela- 
tives in West Germany in the 
first five months of this year 
than at any similar period since 
the Berlin Wail was built nearly 
25 years ago— and only a few 
of them failed to return home. 

The easing of travel restric- 
tions resulted in 65.000 East 
Germans below retirement age 
crossing the border between 
January and May compared with 
26,000 in the same period last 


year. In the first six months. 
11.500 East Germans were 
allowed to emigrate to the West 
against 6,700 a year earlier. 

The virtual ban on travel to 
the West except for pensioners 
has long been the roost severely 
criticised aspect of life in East 
Germany. Last year, however. 
President Erich Honecker told 
Mr Willy Brandt, chairman of 
the West German Social Demo- 
crats, that it had been decided 
to permit more citizens to visit 


their West German relatives 
under the Urgent Visiting 
Agreement between tbe two 
countries. This provides for 
visits at births, deaths, special 
birthdays and anniversaries 
among families in West Ger- 
many. 

In practice the East German 
authorities are allowing people 
to visit even cousins and friends 
in West Germany. This has led 
to a flood of applications from 
East Germans. 


Dassault successor 


BY OUR PARIS STAFF 

A SOLUTION appears to be in sight 
towards resolving the problem of 
finding a new chairman at Das- 
sault-BregueL the French state-con- 
trolled military aircraft builder. 

Although the final decision has 
not been taken, Mr Jacques Beni- 
cbou, present chairman of Snecma, 
the nationalised aero-engine com- 
pany, is being tipped in Paris as a 
possible successor to Mr Benno- 
Claude Vallieres, the present Das- 
sault chair man , whose mandate ex- 
pires at ihe end of October. 

Dassault-Breguet made profits of 
FFr 459m (S66.5m) last year on 


sales of FFr lG.4bn. It is facing a pe- 
riod of uncertainty over its future 
management as a result of the 
death in April of Mr Marcel Das- 
sault, its founder and former chief 
shareholder, and efforts by the Das- 
sault family to lower the level of 
participation held by the state. 

News about the possible nomina- 
tion of Mr Benicbou has surfaced 
just a few days after the successful 
first flight on Friday of Dassault's 
new Rafale fighter aircraft proto- 
type at Istres in the south of 
Frimce. 

The Rafale, which flew six 


months ahead of the initial sched- 
ule laid down with the French De- 
fence Ministry, is intended to lay 
the basis for France's new, ad- 
vanced combat fighter aircraft 
scheduled to enter service after 
1995-98. 

Mr Benichou, 64, has headed 
Snecma since 1982 but would be 
forced to stand down next year on 
reaching the statutory retirement 
age of 65 at nationalised companies. 
Mr Vallidres, who will be 76 later 
this month, is a long-time associate 
of the late Mr Dassault 
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By Patrick Cocfchum in Moscow 

A TEAM of US scientists is 
setting up monitoring equip- 
ment this week in the region of 
the main Soviet underground 
nuclear test site in Central Asia 
in sji attempt to show that a 
nuclear test ban can be veri- 
fied. 

It will establish three moni- 
toring stations in Kazakhstan, 
200 kilometres west of the prin- 
ciple test site. Two stations 
will be automatic, the third will 
be manned permanently by two 
US scientists. 

The Karkaralinsk area in 
which they will be based is 
normally off-limits to foreigners. 
The Soviet Union’s agreement 
to allow scientists from the New 
York Environmental Group of 
the National Resources Defence 
Council to monitor the test site 
is clearly an effort to impress 
US and foreign opinion that it 
is prepared to offer on-site veri- 
fication of a test ban. 

The Soviet Union is observing 
its own nuclear test ban until 
August 6, but President Ronald 
Reagan has ruled out the US fol- 
lowing suit on tbe grounds that 
tests are necessary for US 
defence and are difficult to 
monitor. 

French police 
killin g draws 
criticisms 

WITH A VOTE set this week on its 
get-tough law and order pro- 
gramme, the French Government 
was under fire yesterday for the 
weekend police shooting in central 
Paris of a fleeing motorist, Beater 
reports from Paris. 

Riot policeman Gilies Burgos, 29, 
was charged on Sunday with mans- 
laughter after he killed Mr Loic Le- 
febvre, 28, with two shots as he fled 
from the scene of a head-on colli- 
sion late on Friday night 

Police say Burgos fired in legiti- 
mate defence, but several witnesses 
said the policeman used unneces- 
sary violence, and one said he shot 
the motorist in cold blood. 

Hie incident, and police attempts 
to justify it by accusations of a po- 
lice record for Mr Lefebvre, have 
brought forth angry denunciations 
from the left and criticism from the 
right Mr Lefebvre’s “record - was 
for traffic offences. 

One newspaper yesterday pre- 
dicted a “hot summer' 1 for Mr 
Charies Ftisqua, Interior Minister. 
Another spoke of the “dirty hands" 
of tiie riot police. 

Mr Gerard Boulanger, president 
of the French Lawyers' Union, said 
that, instead of “terrorising the ter- 
rorists” as the right-wing Govern- 
I meat pledged to do with its law and 
order crackdown, “Pasqua’s police 
are headed towards terrorising the 
citizen." 

The right-wing Le Qootidien 
newspaper, which supports the 
Government, suggested that Burgos 
may have read of the recent shoot- 
ing of a policeman by holdup men 
and therefore had his finger on the 
trigger of his gun. 

The Government has sharply in- 
creased police patrols and identity 
checks in major cities, but critics 
say tiie actions have led to police 
brutality and blunders instead of in- 
creased efficiency. 


Gorbachev 

President Francois Mitterrand 
of France arrived in Moscow 
yesterday at the start of a four- 
day visit during which he will 
have three sessions of talks with 
Mr Mikhail Gorbachev, the 
Soviet leader, writes Patrick 
Cockburn. 

The Soviet side is interested 
in persuading West European 
leaders such as Mr Mitterrand 
to exert influence on Washing- 
ton to agree some measure of 
arms control in order to get a 
summit meeting between Presi- 
dent Ronald Reagan and Mr 
Gorbachev off the ground before 
the end of the year. 

M Mitterrand has come to 
Moscow after talks with Mr Rea- 
gan in New York last Friday. 
His visit returns a trip to Paris 
by Mr Gorbachev last October 
and confirms the resumption of 
regular Franco-Soviet summits, 
broken off in 1981. 

Italy takes to milk 

Wine is giving way to milk as 
Italy's most popular beverage, 
according to the national con- 
sumers’ union. Reuter reports 
from Rome. Per capita con- 
sumption of wine fell from an 
average 792 liters in 19S4 to 
73J2 litres last year, whereas 
milk has held steady at 76.8 
litres per person. 

Norway dries up 

Norwegian alcohol supplies 
dried up yesterday as 900 
workers in the state wine and 
liquor monopoly went on strike 
for more pay, Reuter reports 
from Oslo. Staff in the 94 state 
liquor shops, the sole source 
of wine and spirits, have 
rejected a 10.2 per cent pay 
offer. 

Athens security check 

A US congressional team ar- 
rived in Athens yesterday to 
discuss anti-terrorism measures 
and inspect security at Athens 
airport. Reuter reports. The 
number of US tourists visiting 
Greece this year is expected to 
drop by half following security 
fears caused by two hijackings 
of Bights from Athens last year 
and other Incidents in the 
region. 

Arrest for bribery 

A former transport minister in 
the Soviet republic of Kazakh- 
stan has been arrested for 
bribery and many officials in 
his department charged with 
theft, the Communist party 
daily Pravda said yesterday. 
Reuter reports from Moscow. It 
gave a scathing account of mis- 
management in the republic, 
focusing on the construction and 
transport sectors and agricul- 
ture. Bureaucracy and viola- 
tions of discipline were still 
rife, it said. 

Denktash ultimatum 

Turkish -Cypriot leader Rauf 
Denktash said yesterday that ' 
the UN would have to deal 
separately with his breakaway 
republic if UN troops were to 
resume free movement across 
the divided island, Reuter 
reports . from Nicosia. Mr 
Denktash sealed the " Green 
Line " crossings last Friday. 
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Striking nurses 
challenge Israeli 
policy on wages 

BY ANDREW WHITLEY IN JERUSALEM 

tCRAFTT NURSES abandoned this stage of the year-old econo- 
ca^al* variU twd emergency mic recovery programme could 

rooms Yesterday in an escala- refuel ** 

tion of their three-week-old plans xna.it 3-hie\ .m.nt. 
strike. 0 Their 17 action poses a F Inflation is cumniy running 
severe challenge to the Govern- at an annua, level of 21 per 
ment's efforts*to freeze public cent. 

sector wages for a former 12 con, ra . » ^ ; 


months, not to mention con- 
siderable hardship to patients 
and their relatives. 

There is no sign of a break- 
through in the nurses' demands 
for better conditions and a 


19S5. just before the launch ci 

the emergency plan last July. 

The dani»-r sicns are already 
gathering from other directions. 
Economists are concerned that 
the current relatively high level 


ror Deu«r tuuuiuuiu - . 

wage agreement separate from of consumer 

that being negotiated for the could, if unchecked, double the 


rest of the public sector. 

In an acrimonious argument 
over real take-home pay, 
echoing familiar disputes within 
Britain's National Health 
Service, Government officials 


month) v inflation rate by the 
end of the year. 

Talks on wages and conditions 
for the 40 per cent of the 
country's labour force employed 
in the public sector opened 


have produced statistics cl tint- "eerily ***** 


Log to show that qualified 
nurses are among the better 
paid groups in Israel, earning 
almost as much as Cabinet 
ministers. 

Not surprisingly, the nurses' 
representatives reject these 
figures out of hand, saying that 
typical take-home pay is around 
Shkels 400 (£175) a month, 
less than the average wage. 

In spite of the powerful emo- 
tions raised by images of sink- 
ing nurses and empty hospital 
beds, the National Unity- 
Government is standing firm, it 
argues that to give in to the 


ilified ment and the Histadrut. the 
letter trade union federation, 
rning According to Mr Amnon Neu- 
ibinet bach, the Prime Minister's 
economic advisor, the Govern- 
urses' ment is seeking a year of wage 
these stability after the cut workers 


were forced to take in the 
second half of 1985. Wage 
levels subsequently recovered 
and are now back to where they 
stood before the cut. 

% Mr Yitzhak Shamir, Ihe 
Israeli Foreign Minister, assured 
Mr Gary Harr, the US senator, 
yesterday that Israel's approach 
to Middle East peace would not 


argues uiai iu give iu me - - - , — 

nurses could open the flood- change when be takes over as 

_ . _ Dfimn uinictor futnw Phi - «■ 


gates to dozens of other pleas 
for special treatment during the 
coming annual wage round. 
With a comprehensive system 


Prime Minister later this year, 
Israeli officials said. Renter 
reports from Jerusalem. 

Their 40-minute meeting 
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of inflation indexation and auto- touched on Israel s attempts to 


matic cost-of-living wage adjust- 
ments still in place, the 


improve relations with Egvpl 
and open a dialogue with 



economic authorities are con- Jordan, and Israels problems 
vinced that fresh wage rises at with Syria. 

Kuwait may opt for a 
non-elected council 

BY KATHY EYANS 

PROPOSALS are emerging in 
Kuwait for the formation of a 
Majlis Ashura or consultative 
council to replace the elected 
parliament which the Emir, 

Sheikh Jaber al Ahmed al W ' ^ ~ 

Sabah, dissolved last week. m 

The proposal Is still in Its W : 

formative stage, but sources a P 

within the conservative faction I 

of the suspended National f 

Assembly say they intend to put 
the idea fonnally to the ruling 
authorities. , 

The plan appears to have ' ; - 

beeu well received, for hints of 
the suggestion have now : : ' 

appeared in one of tbe Kuwait 
dailies, al Rai al Aam. All 
newspapers in Kuwait are now 
subject to rigorous nightly 
censorship by the state Informa- 
tion Mains try. 

A Majlis Ashura would have 

no legislative powers or veto. It 

would consist of personalities Sheikh Jaber — may be happy 
nominated by the Emir. with an appointed council 

Such a move would be wel- 
comed by nearby countries such Some Kuwaitis, particularly 
as Saudi Arabia, which has long those in the business corn- 
been considering a similar body, munity. have welcomed the 
King Fahd, the Saudi monarch, Emir's decision, and point to 
promised to establish such a the surge on the local stock 
council shortly after he came to market as evidence of the return 
power, and a building has been of national confidence, 
specially constructed for the Others however see tbe deci- 
purpose In Riyadh. sion as a major step backwards. 

Conservative ex-MFs argue One ex-MP educated at Harvard, 
that a Majlis Ashura would fill Dr Ahmed Rubai’e commented 
the void between the Sabah sarcastically: "Now we are 
governing elite and the people, really part of the Gulf Co- 
lt could also be supplemented operation Council . . . but time 
by the formation of nominated is with us, not with the govern- 
co unci is for each governerate ment." Opposition groups be- 
in Kuwait. lieve the people will soon realise 

Members of the business com- that the suspension of Parlia- 
munity say the idea could prove ment will not lead to a radical 
attractive to some of Kuwait’s upsurge in economic fortunes, 
“ old money families,” some of as is hoped, 
whom may be reluctant to join The formation of a Majlis 
the new government following Ashura would herald major 
the dissolution of Parliament. changes in the way Kuwait is 
A senior official in the cabinet governed, and could meet with 
which resigned last week said widespread opposition at home, 
that Kuwait's democratic ex- “ After 25 years of a free press 
perience had “ repulsed ” other and democratic elections, it is 
Gulf rulers from doing anything too late to ask the Kuwaitis 
along similar lines. ” Our parlia- to return to medieval life," 
ment was making it more diffi- said Dr Rubai'e. 
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OVERSEAS NEWS 


David Hoosego in Paris and Dai Hayward in Wellington on the outcome of the Greenpeace affair 

Crude tactics 


win the day 


for the French 


IT IS a sign of the importance 
that French public opinion 
attaches to the effective freeing 
of the two French agents, 
imprisoned In New Zealand 
that Hr Jacques Chirac, the 
Prime Minister, should have 
decided himself to come to the 
front steps of bis official resi- 
dence, the Matignon, yesterday 
morning, to confirm the good 
news. 

He did so after seeing Presi- 
dent Mitterrand off on his visit 
to Moscow — thus in political 
terms underlining the message 
that if the Socialists were res- 
ponsible for the bungling that 
led to their arrest, the right 
could claim the credit for their 
release. 

In foreign policy Mr Chirac 
had few objectives when he took 
office in March. But one was the 
freeing of Major Alain Mafart 
and Captain Dominique Prieur, 
the foreign intelligence agents 
sentenced to 10 years for their 
part in the blowing up of the 
Greenpeace boat, the Rainbow 
Warrior, in New Zealand almost 
a year ago on July 10. The other 
objective was the release of the 
nine French hostages held 
prisoner In the Lebanon. 

As of yesterday morning Mr 
Chirac could claim be had 
achieved one of, his goals. The 


other also seems on the way to 
being realised with two of the 
hostages now back on French 
soil. 

French public opinion never 
understood how New Zealand 
—a member of the western 
alliance— could continue to hold 
two French officers convicted 
for carrying out their duty in 
safeguarding France's nuclear 
deterrent. 

A flavour of this indignation 
came across in the final para- 
graphs of a report in Le 
Monde yesterday. It said that 
the Rainbow Warrior affair had 
brought home to the French 
that New Zealand was not In- 
habited by the British but “by 
provincial puritans, country 
folk, as certain that they axe 
in the right as they are touchy 
over their principles.” 

French tactics in bringing 
New Zealanders to their senses 
were crude and illegal, center- 
ing on curbs on New Zealand 
Imports into France. 

It remains now to be seen 
whether with the two agents 
back cm French soil, the Green- 
peace case will be re-opened. 

Though the immediate cause 
of conflict with New Zealand Is 
now out of the way, relations 
between the two countries are 
likely to remain difficult. 
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Mr Jacques Chirac . . . what was left of (he Rainbow Warrior . • . and Hr David Lange 

The issue was butter, never mind the guns 


THE TWO French agents jailed 
by New Zealand for bombing 
the Greenpeace flagship owe 
their effective release to butter. 
More correctly to the future 
access and level of NZ butter 
exports to Britain and the BEG 
—a vital ingredient in the 
country's economy. 

The amount of butter NZ will 
be allowed to ship to the EEC 
in the next two years, will be 
decided by Community ministers 
in the next few months during 
Britain's presidency of the EEC 
council. 

French officials had threatened 
to insist on a severely' reduced 
quota. If NZ has to find an 
alternative market tor even 
1,000 tonnes of the 75,000 tonnes 
it wants to send to Europe it 
would seriously depress world 
prices. 

There are no alternative mar- 


kets and any exports lost to 
Europe would have to be sold 
at give-away prices to other 
markets in competition with 
subsidised EEC butter. 

The average net Income for 
NZ farms this season will be 
only NZ$ 14,000, a drop of more 
than 50 per cent on last year's 
average income and the lowest 
in 25 years. The Labour Govern- 
ment is already facing severe 
problems and strong criticism 
from the farming sector. Any 
further blows to farm exports 
and farmers incomes would be 
economically disastrous and 
politically shattering to the Gov- 
ernment's future. 

French officials obviously 
knew this and used its position 
to put heavy pressure on New 
Zealand's Government As a 
taste of what it could do, it im- 
posed trade bans and restric- 


tions on various food exports 
including tamfr s brains, fish and 
kiwi fruit Customs officials 
holding up some Kiwi fruit ship- 
ments individually examined 
every single fruit There was 
always an implied threat that 
more severe action would be 
taken against other NZ exports 
such as lamb. 

Mr David Lange, the Prime 
Minister, was thus caught in 
something of a political 
dilemma. Public opinion polls 
showed more than 80 per cent 
of the NZ public believed the 
French agents should serve a 
substantial term in prison, 
before being considered for 
parole. Indeed 50 per cent 
believe they should serve their 
full 10 years and as terrorists 
receive no parole at aiL 

He bad stood up to pressure 
from the US Government over 


the ban on nuclear ship visits, 
and many New Zealanders con- 
sider the action of the French 
blowing np a ship in an allied 
part, was a much more serious 
issue. 

Mr Lange has said repeatedly 
the agents would not be 
released to freedom, nor to any 
form of custody in metropolitan 
France. He and his Cabinet 
colleagues are however pro- 
fessional politicians. They 
realised the political position of 
the French Prime Minister and 
his Mlnisetrs and were aware 
also of the realities and poten- 
tial cost of continued French 
antagonism towards NZ exports. 

Ever since the secret talks 
with France over the future of 
the agents began more than 
four months ago the only real 
issue in doubt was where the 
two agents should go and when. 


Manila rebel 
in talks with 
Government 


BY SAMUEL 5ENOREN IN MANILA 


THE ARMED revolt against 
President Corazon Aquino of 
the Philippines by supporters of 
the man she deposed, Mr 
Ferdinand Marcos, fizzled out 
last night just 24 hours after 
it had begun. 

Mr Arturo Tolentino. the 
former running mate of former 
President Marcos, left the 
refuge of the Manila Hotel for 
t itfcs with Government officials. 

Earlier in the day about 200 
armed soldiers loyal to Mr 
Marcos surrendered to the 
Government after troops backed 
by and armoured per- 

sonnel carriers surrounded the 
luxury central hotel, where Mr 
Tolentino had set up his rebel 
regime. 

The rebellion collapsed a few 
hours after Mrs Aquino set a 
24-hour deadline for Mr Tolen- 
tinn to give up what she called 
bis u desperate attempt " to 
challenge the Government. 

Mrs Aquino said the revolt 
had been instigated by Mr 
Marcos from his exile inHawai. 
Mr Marcos has denied this. 

Sirs Aquino must now decide 
whether to proceed with sedi- 
tion charges against Mr Tolen- 
tino and his backers who in- 
clude several serving generals. 

She must also gauge the ex- 
tent of the support enjoyed by 
Mr Marcos and move swiftly to 


reassert her Government's 
authority. 

Although the rebellion by Mr 
Tolentino represented no real 
threat to Mrs Aquino's adminis- 
tration, it reinforced the im- 
pression that her Government's 
hold on power remains tenuous. 

The incident is bound to lead 
to a thorough review of the 
armed forces, which remain 
deeply ambivalent towards Mrs 
Aquino and her derision to 
negotiate with the country's 
Communist rebels in particular. 

Mr Tolentino, 75, who in- 
stalled himself Acting Presi- 
dent of a 14 Constitutional 
Government ” and his followers, 
including about a hundred 
renegade soldiers, barricaded 
the hotel building yesterday 
after about 300 troops who had 
joined him earlier yielded to 
Government forces. 

“I want to reassure the 
public that the situation is fully 
under control and we can all go 
about our usual business,” Mrs 
Aquino said in a statement 
issued by the Presidential 
Palace. 

She warned, however, that 
another such escapade would 
not be allowed to happen again, 
adding that she would be more 
firm in dealing with activities of 
persons loyal to Mr Marcos. 









Australian deficit hits A$ 5.7bn 


BY EMILIA TAGAZA IN CANBERRA 


THE AUSTRALIAN Govern- 
ment's budget deficit in the 
1985-86 fiscal year reached 
A$5.74bn (£2.5bn), overshoot- 
ing the target of A*825m — 
more than sevenfold. 

The deficit, which the Govern-, 
ment said is merely a pre- 
liminary estimate, represents 
2.5 per cent of current estimates 
of the country's gross domestic 
product, compared with 3.2 per 
cent In 1984-85. The final out- 
come for 1985-6 is widely 
expected to represent a higher 
proportion of GDP. 

Senator Peter Walsh, the 
Minister for Finance, said 
yesterday the reason for the 
high deficit was mainly the 
depreciation of the Australian 
lar, which boosted. priCfs of 


government projects, especially 
in defence, and increased 
interest expenses on the 
country's public foreign debt. 

The budget deficit increases 
the pressure on Mr Bob Hawke, 
the Prime Minister, to win full 
Australian Labor Party back- 
ing for his stiff austerity pro- 
gramme at the party's ongoing 
biennial conference. 

The main issue at the five- 
day conference, the ALP’S 
most important policy-making 
meeting, is the wages accord 
between trade unions and the 
Hawke Government, jwhieh has 
so far hleped moderate wage 
rises in Australia. Its fate is 
expected to be determined at 
the conference. 

..Vie . worsening. . current 


account deficit and last week’s 
plunge of the Australian 
dollar have also placed greater 
urgency on the need for wage 
restraint. 

Mr Hawke and Mr Paul Keat- 
ing, the Federal Treasurer, 
will try to extract further wage 
concessions from representa- 
tives of the trade unions. The 
party’s left wing and the 
Australian Council of Trade 
Unions are said to oppose the 
request. 

Under the wages accord cur- 
rently in operation, salaries are 
reviewed twice a year and are 
adjusted fully for inflation. The 
2.3 per cent wage rise granted 
last month algo took into 
account the depreciation In the 
currency. . ...... 


Taiwan moves to allay 
fears over Du Pont plant 


BY BOB KING IN TAIPEI 

TOP OFFICIALS of the Taiwan 
Government say they will not 
permit Du Pont, the US chemi- 
cal and energy company, to 
begin construction of a chemical 
plant in central Taiwan until 
the project meets government 
standards , and until local resi- 
dents are convinced it will not 
pollute the environment 

The proposed plant has been 
the cause of rising protests and 
demonstrations by residents of 
Lukang, an agricultural com- 
munity and the site of hundreds 
of historical and cultural land- 
marks. 

The residents are concerned 
that the plant which is to pro- 
duce titanium dioxide, an 
industrial pigment- also used to 


make white rubber and certain 
plastics, may pollute a rela- 
tively unspoiled rural country- 
side. 

At a cabinet meeting late last 
week. Premier Yu Kuo-hwa 
said the notional health admini- 
stration will closely screen Du 
Pout's pollution control plans. 
The Industrial Development 
Bureau has declined to approve 
Du Font's application to buy 
land for the plant unfit the 
Government and Lukang resi- 
dents are satisfice on the pollu- 
tion question. 

Du Pont has earmarked $20m 
(£ 18 m) of its planned S160m 
investment for pollution control 
at the plant, according to com- 
pany officials.- - i •„ 


Malaysia shrugs off protests 

BY WONG SULONG IN KAULA LUMPUR 

THE MALAYSIAN Government 


remained unmoved by toe inter- 
national expression of shock 
over the execution of two 
Australian drug traffickers. Dr 
TUfaHattiir Mohammad, the 
Prime Minister, said he did not 
expect the event to sour 
bilateral relations, although Mr 
Bob Hawke, his Australian 
counterpart, had described the 
hang in g s as “barbaric.” 

Mir Kevin Barlow of Adelaide 
and Mr Geoffrey Chambers of 
Perth, both 28, became the first 
Westerners to be banged in 
Malaysia for trafficking. The 
remains of Mr Barlow, who had 
dual Australian-British citizen- 
ship, were cremated outside 
Kuala Lumpur yesterday in a 
brief ceremony. 


The Malaysian Government 
refected all appeals for clem- 
ency. including last minute 
letters from Mr Hawke and Mrs 
Thatcher, the British Prime 
Minister, saying its laws apply 
equally to locals and foreigners. 

Malaysia is reputed to have 
the world's toughest drug laws 
and a mandatory death sen- 
tence is imposed on anyone 
caught with more than 15 
grammes of heroin. 

Privately, Malaysian leaders 
are worried that wide media 
coverage about the hangings 
could hamper tourism and 
foreign investments. 

The two Australians were 
caught in the complex web of 


Malaysian politics and race 
relations, and its was difficult 
to see how the Government 
could have commuted their 
sentence without incurring 
serious political risks. 

Dr Mahathir, whose five years 
old administration is beset by 
a host of political and economic 
woes, is likely to face a crucial 
general election next month 
and cannot be seen to adopt a 
double standard by treating 
westerners more favourably 
Hi an locals. 

Had the two Australians been 
spared, the Government would 
also have to face the explosive 
issue of how to deal with more 
than 90 others, most Chinese, 
now in various stages of appeals 
against the death sentence. 
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The Eleanaty Council, 
England & Woks 


Electricity 

talks the 
language of 

Industry 


66 Increasing demand for our hand- 
made roofing tiles created a production 
bottleneck at the drying stage. Converting from 
a fuel-fired drying tunnel to electric heat 
pumps solved our drying problem, 
reduced rejects and halved energy costs 
into the bargain. 

Electricity certainly had a 
worthwhile message for us. 

Calm Taylor; 

Managing Director; Keymer Tiles. 

Across the country in companies 
both large and small, electricity is helping 
industry reduce costs and increase productivity 
An electric infra-red stoving oven has 
enabled TJ Filters, who produce a large range 
of oil filters, to double their output, improve 
finish, and cut production costs by 40%. 

At Callanhart Limited, producers of 
decorative ceramic ware, a new twin-hearth 
electric kiln using night-rate electricity has 
cut energy costs by almost 40% compared 
with their gas-fired kiln. More reliable 
operation with fewer rejects has increased 
productivity and helped recover the cost of 
the kiln in under fourteen months. 

The list of examples is growing daily 
All proving that electricity is likely to talk 
your language, too. 

We’ve produced a short VHS video on 
which managers from industry describe how 
electricity has improved their companies’ 
efficiency and productivity. For your free copy 
or for further information, just return 
this coupon with your business 
card, letterhead or compliments 
slip attached. ifll 
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AMERICAN NEWS 


Wages frozen in UAW 
agreement with Caterpillar 


BY RAUL TAYLOR IN NEW YORK 


CATERPILLAR, the world’s 
leading earth moving equip- 
ment manufacturer, has 
reached a tentative 28-month 
contract settlement with 
members of the United Auto 
Workers Union. 

The contract, which union 
members are expected to 
approve today is believed to 
Include a wage freeze, work 
rule changes, a job security 
agreement and the establish- 
ment of a retraining pro- 
gramme. 

Agreement on a contract that 
would hold down wages has 

been seen as crucial for the 
Peoria, Illinois-based group in 
its effort to remain competitive 
and build upon its return to 
profitability achieved in the 
1986 first quarter when the 
company reported a Slllm 
(£72.5 m) net profit following 
heavy losses in 1985. 

Caterpillar has been strug- 
gling with tough operating con- 


ditions for four years during 
which it has revamped its pro- 
duction facilities to cope with 
intensifying competition from 
its arch rival Komatsu of Japan. 


Yesterday neither the com- 
pany nor the union, which have 
been locked in tough negotia- 
tions since the start of April, 
would comment upon the agree- 
ment. The union's last contract, 
which covers 17,680 active and 

12,200 laid-off UAW members 

at nine UAW local unions in 
six states, expired on June L 
Since then the contract has 
been extended by mutual agree- 
ment averting the prospect of 
a strike. 

Under the terms of the con- 
tract it is understood that the 
union has agreed to a signifi- 
cant reduction in job classifi- 
cation which will allow the 
company more flexibility in its 
use of labour. Caterpillar has 
argued that work rule changes 


are crucial to Improving pro- 
ductivity. 

. At the same time the onion 
is believed to have agreed to 
freeze wages at their current 
levels, about ?15.60-an-hour, for 
the length of the contract, 
although workers will continue 
to receive cost of living in- 
creases. 

In return, the union has 
apparently won a series of con- 
cessions from the company in- 
cluding an unusual job-security 
agreement and the strengthen- 
ing of seniority rights. In par- 
ticular the company has agreed 
not to pay off more than 10 per 
cent of the workforce unless 
there is a partial or complete 
plant closure. 

Caterpillar is also believed 
to have agreed to a second 
major union demand, the 
establishment of a retraining 
programme that is aimed par- 
ticularly at helping high 
seniority workers. 


Trade by 

developing 

nations 


declines 


By Stewart Renting in Washington 


Opposition in 
Chile draws 


closer together 


THE CHILEAN Communist 
Party has dropped its oppo- 
sition to talks with President 
Augusta Pinochet's military 
subordinates on a plan for 
restoring the country's demo- 
cratic system, AP reports from 
Santiago. 

Although it is unlikely that 
the mili tary would accept such 
talks, the new Communist line 
brought Chile's two main oppo- 
sition groups closer to a 
common strategy to end nearly 
IS years of armed forces rule. 

Two party leaders announced 
the Communist position at the 
weekend after a two-day gen- 
eral Strike that halted most 
public transport and a week of 
political violence in which 10 
people died. 

Both the Communist-led 
Democratic Popular Movement, 
a mantist coalition, and the 
Democratic Alliance, which 
groups seven non-manrist 
parties, backed - last week's 
strike and called it a milestone 
in their attempts to disrupt the 
country and undermine Presi- 
dent Pinochet’s apparently 
solid military support. 

Three years of anti-govern- 
ment "protests have failed to 
achieve this aim. 


Salvador opponents fail 
to agree on talks agenda 


LITTLE MORE than a month 
after President Jose Napoleon 
Duarte proposed a dialogue 
aimed at ending the Salva- 
dorean civil war, government 
and rebel leaders doubt whether 
such talks will ever take place. 
Renter reports from San Salva- 
dor. 

Crucial questions such as 
whether the leftist Farabundo 
Marti National Liberation Front 
(FMLN) can be incorporated 
Into the nation's democratic pro- 
cess, or even be persuaded to 
join a ceasefire, have taken a 
back sear to such seemingly 
minor issues as when and where 
the talks will be held. 

The talks idea, which began . 
as a proposal tacked on to the 
end of a June 1 speech by Mr 
Duarte marking his second anni- 
versary in office, has become a 
springboard for the rebels and 
government to criticise each 
other. 

They have disagreed so far on 
virtually every agenda item 
publicly offered for the talks 
and have not even been able to 
agree on a time and place to 
meet. 

In 1984 two rounds of talks 
collapsed in stalemate. Both 
sides went optimistically into 
the first round' but ' left ' the 
second accusing each other of 


political manoeuvring, and 18 
months of silence followed, 
Salvadorean political observers 
say. 

The war, now in its seventh 
year, has killed an estimated 

60.000 Salvadorians and left 

500.000 homeless. 

Mr Duarte said last month 
that he was determined not to 
raise the hopes of hte Salva- 
dorean people only to disappoint 
them later with another round 
of fruitless talks. 

Last week he acknowledged 
to reporters that the talks might 
have collapsed, but vowed to 
continue pushing for peace. 

The current mood was set 
only three days after Mr Duarte 
proposed the talks, when the 
FMLN and its political wing, 
the Democratic Revolutionary 
Front (FDR), punctuated their 
acceptance by saying they would 
not recognise Mr Duarte's presi- 
dency, nor the Salvadorean con- 
stitution, and would “ never put 
down our arms — not before, 
not after a negotiation.” 

Government spokesman Mr 
Roberto Viera warned last week 
the talks were at risk because 
the rebels had rejected a plan 
to hold private plenary sessions 
to help map- out the course for 
national reconciliation. 


THE EXTENT of the eco- 
nom i& problems facing 
developing countries in their 
efforts to Increase their 
foreign exchange earnings 
has been underlined by an 
International Monetary Fund 
report on trends in develop- 
ing countries’ trade. 

The IMF said' that In 1985 
developing countries’ trade 
decreased, with export earn- 
ings falling taster than 
declines in imports. 

Exports fell 5.7 per emit In 
value terms to $490.9bn 
(£320bn) while imports 
declined 3 A per cent to 
$497.3 bn, resulting in trade 
deficit of 86.41m compared 
with the surplus of $5-8bn in 
1984. 

Western hemisphere deve- 
loping nations suffered seme 
of the sharpest declines in 
exports (down 4.7 per cent) 
and imports (down 4.6 per 
cent), and the aggregate 
trade surplus for the region 
fell from $2&2bn In 1984 to 
S26.8hn In 1985. 

Aslan countries exports fell 
1.6 per cent largely because 
of large decreases in Malaysia 
but imports in the region rose 
4J per cent resulting in a 
near doubling of the region's 
.trade deficit to S24£bn but 
year. 

Hie IMF also confirmed 
deepening . concerns about 
trends In bank lending to 
developing countries. It 
reports that, although inter- 
national lending overall rose 
21 per cent to $216bn, the 
Increase was more than 
accounted for by higher lend- 
ing to industrial countries. 
Lending to developing 
conn tries declined further. 

The IMF also released 
figures indicating that capital 
flight from developing 
countries may have worsened 
in 1985, AP-DJ adds. Based 
on a review of international 
finaiMHai transactions, the 
IMF said developing 
countries expanded their 
deposits with international 
banks by Sllbn last year. 

Although this was well 
below the $20bn increase for 
such transfers in 1984, the 
IMF monthly statistical report 
showed that nearly all of the 
increase last year represented 
deposits by individuals and 
other non-bank owners of 
assets- in ' the developing 
nations. 


Tim Coone reports on an obstacle to Alfonsin s reform plans 


Divorce debate divides Argentina 


THE Catholic Church heir- 
archy in Argentina this 
weekend brought out its big- 
gest gun yet in its campaign 
to keep the faithful on the 
straight and narrow and 
prevent divorce from plunging 
Argentine society into im- 
morality and alienation from 
the Church. Argentina’s most 
venerated symbol of the 
Catholic faith, the virgin of 
Lujan, was mounted atop a 
pick-up truck and brought from 
her shrine the 40 miles to the 
capital, for only the second 
time in 350 years, to lead a 

50,000 strong march to the 
presidential palace in protest 
at government plans to intro- 
duce divorce. 


Lujan is the location of. a 
huge twin-spired gothic cathed- 
ral jutting out of the surround- 
ing Argentine pampas, where 
shortly after the introduction 
of Christianity in the con- 
tinent in the sixteenth century, 
an image of the Virgin Mary 
became bogged in mud while 
being transported by ex-cart 

In spite of successive efforts 
to move it, the cart became 
even more firmly stuck. This 
was taken as a sign by those 
present that a shrine should 
be built there. And so it was. 
What seems likely to get 
similarly bogged down now is 
the Government’s divorce bill. 

A recent opinion poll sugges- 
ted that two-thirds of 
Argentina's 28m ™ai"iy catho- 
lic population are in favour of 
divorce. Separation already 
exists under civil law, and is 
recognised by the church, but 



Alfonsin: staying quiet on 
divorce Issue 


nullification of the marriage 
and remarriage are prohibited. 
A study published last month 
by the Catholic University 
strengthening the pro-divorce 
lobby's case, estimates that 
over lm Argentinians would 
benefit from modernised legis- 
lation of the issue. A law 
allowing divorce would regu- 
larise the de facto situation of 
4m children who have been 
born to unmarried parents, 
many of whom have left their 
original spouses but are unable 


to remarry because of U* e 
eyj kting law. „ 

President Alfonsin’s Govern- 
ment aims to introduce divorce 
as part of its efforts to 
modernise the country s 
eco nomy and political institu- 
tions as a whole. 

Legislators from the ruling 
Radical Party and progressive 
segments of the Feronist oppo- 
sition who are promoting the 
divorce bill, have come under 
strong attack from The coun- 
try’s spiritual leaders. 

Msgr Emilio Ognenovieh, a 
bishop of the Buenos Aires pro- 
vince presiding over the shrine 
and president of an episcopal 
commission on the family, has 
said the divorce bill is “a 
generalised attack on the 

f am ily " and is supported by 
groups linked to foreign ideolo- 
gies and drug traffickers.*’ 

Such outbursts from the 
Clergy have caused irritation in 
government circles and. al- 
though President Alfonsin has 
remained tactfully ouiet on the 
issue, other Radical Party leaders 
are now hinting at the possi- 
bility of bolding a referendum. 
Such a move would break a 
gentlemen’s agreement made 
earlier in the year in return for 
the church not involving itself 
publicly in the issue. 

The Church’s attempts to in- 
fluence the parliamentary de- 
bate, scheduled for the end of 
the month, is seen as the thin 
end of the wedge of a wider 
involvement by the church in 
the country’s political affairs. 

The Church is already actively 
involved in building links with 
the more conservative sectors 


Mexican ruling party claims poll victory 


BY DAVID GARDNER IN CMKiUAHUA 


MEXICO’S RULING Institu- 
tional Revolutionary Party 
(PRI) has claimed a “dear, 
precise and transparent vic- 
tory ” in bitterly contested 
state and municipal elections 
on Sunday in Chihuahua. 


bordering Texas, which were 
fd bj 


marked by widespread ballot 
rigging. 

Tbe right-wing National 
Action Party (PAN), which 
controls the state’s major towns 
and gave the PRI here one of 
the toughest fights it has faced 
in 57 years of power, still 
believes against most of the 
evidence that it can produce 
enough legitimate votes to over- 
come the fraud. 

Though the electoral chaos of 
Sunday meant- that voting in 
many areas did not finish until 


4.00 am yesterday, Mr Mario 
Niebla, the PRI national execu- 
tive’s special delegate in 
Ciudad Juarez — the border city 
where Mr Francisco Barrio, 
the PAN candidate for 
governor, is mayor, claimed 60 
per cent of the vote for the 
ruling party at 7.00 pm on 
Sunday, one hour after the polls 
were due to dose. Official 
results are not due until next 
Sunday. 

Mr Fernando Baeza. the PRI 
candidate for governor, said in 
Chihuahua, tbe state capital, 
that his information gave tbe 
PRI 70 per cent of the vote, hut 
that he was waiting for official 
confirmation. 

The PRI also claimed to have 
recovered the state’s major 
towns, seven of which are held 


by the PAN and one by the in- 
dependent left, which has been 
at the forefront of the broad- 
based campaign for a clean elec- 
tion. 

Part of rh« campaign was the 
monitoring of tbe election in 
Juarez carried out by the Demo- 
cratic Struggle Committee 
(Colude), whose task force yes- 
terday claimed that fraud was 
carried out in oo«4hird of 332 
voting stations in Juarez. Ballot 
box stuffing was used in 59 sta- 
tions, Collide said, and PAN 
representatives monitoring the 
vote were expelled from 36. and 
“impersonated” by phonies 
(leading to the expulsion of the 
genuine representatives) in a 
further 22. 

Correspondents witnessed at 


least .two cases and two fa 
Chihuahua of ballot boxes so 
stuffed that early voters could 
not get their voting slips into 
them. Following protests by 
crowds of voters, three stuffed 
boxes were burnt publicly— -wit- 
nessed and photographed by 
correspondents — in Juarez, 
while the same thing happened 
at two voting stations in 
Chihuahua. 


As a result of the widespread 
exclusion of vote monitors, how- 
ever, PAN leaders recognised it 
will be impossible for them to 
validate their votes everywhere. 


With tension running high In 
the state, the PAN is to meet to- 
day to decide its course of 
action. . . 


WORLD TRADE NEWS 


Israel asks US 


yards to bid for 
$lbn navy order 


BY ANDREW WHITLEY IN TEL AVIV 


THREE US shipyards have been 
invited to tender for the con- 
struction of a new class of 
corvettes for the Israeli Navy, 
according to Western diplomats. 
Costing an estimated $lbn. the 
corvettes form the centrepiece 
of a US Government-financed 
□aval re-equipment programme 
for Israel. 


The decision to go ahead with 
the corvette order ends more 
than five years of uncertainty 
and debate about the cost of — 
and strategic justification for — 
a class of warships double the 
size of the largest vessels 
currently in service in Israel. 

Designated the Saar-5, the 
warships are expected to dis- 
place between 1,000 and 1,200 
tonnes. They will be armed with 
helicopters and long-range mis- 
siles, and Israeli defence experts 
say they will also have an 
advanced electronic warfare 
capability. 

Four, or possibly five, of 
these warships — the first new 
weapons system in a decade 
for the Israeli Navy — are to be 
built in the US and then fitted 
out and armed in Israel, diplo- 
matic sources say. The Defence 
Ministry in Tel Aviv said it 
could not comment on the 
reports. 

Design work on the ships 
themselves is due for comple- 
tion this summer by a US com- 
paiy. A second batch of the 
Saar-5s may later be constructed 
entirely at Israel’s Haifa Ship- 
yard, provided the yard’s 
current acute problems can be 
resolved. Hopes had been ex- 
pressed that two of the initial 
order could be built there, but 
these apparently proved un- 
realistic. 

The state-owned Israel ship- 
yards has been in the hands of 
a receiver since February, and 
faces total shut-down soon for 
lack of orders unless a pur- 
chaser can be found. 


However, tbe yard’s salvation 
may lie in parallel, quiet dis- 
cussions about its future, 
involving both the US Govern- 
ment and private American 
companies. 

Last October, the US navy 
signed a master repair agree- 
ment (MHA) with Israel Ship- 
yards, enabling the US Sixth 
Fleet to use Haifa for inter- 
mediate maintenance work. 
Similar agreements have been 
signed with Turkey and Italy. 


Another is presently under 
negotiation with Egypt 

But Washington is frustrated 
that nine months after the 
Israeli agreement was signed, 
it has still not been put to use. 
The first US ship to enter dry 
dock at Haifa was hit by a 
strike. A decision was appar- 
ently taken after that not to 
use the yard until its ownership 
had been resolved and neces- 
sary upgrading of its facilities 
carried out 

Several US concerns, includ- 
ing a newly formed, Houston- 
based company, Texas Mari- 
time Logistics, have expressed 
interest in buying a 51 per cent 
interest in Israel Shipyards, 
but the Israeli Government is 
believed to have taken no 
decision on the subject yet. 

The third element in the 
Israeli naval programme is the 
planned construction, with US 
military aid, of three medium- 
sized coastal submarines. 

Western diplomats say the 
US has finally rejected long- 
standing Israeli demands that 
these diesel-powered submarines 
be built in the US on the 
grounds that this would inter- 
fere with the US Navy’s own 
nuclear submarine building 
programme. 

As Israel Shipyards’ facilities 
are inadequate for the task of 
building entire submarines, tbe 
two sides have reluctantly 
agreed that the bulk of the 
work will be handled by a third 
country — West Germany — 
despite the heavy direct costs 
this implies for the already 
overstrained Israeli defence 
budget, 

US foreign military assistance 
cannot be spent outside tbe US 
Itself or, subject to congres- 
sional approval, in the recipient 
country. In the current fiscal 
year $300m of the $1.8bn being 
provided to Israel has been ear- 
marked for local, shekel 
spending. * 

Negotiations underway with a 
West German shipyard are 
undemtood to provide for the 
three submarines to be con- 
structed there in modular form, 
before being shipped to Israel 
Shipyards for final assembly 
and fitting out. Weapons 
systems, being designed in the 
US, will, unusually, be inte- 
grated with those to be installed 
on the corvettes. 


Taiwan tax 


on imports 
angers 


consumers 


By Robert King in Taipei 


TAIWAN has lifted a ban on 
imported video cassette 
recorders (VCRs), colour 
televisions and other home 
appliances. 


But at the same time, the 
Government imposed such 
swingeing tariffs and other 
taxes that consumers may be 
better off purchasing pro- 
ducts “ Made in Taiwan." 


The tariffs, which run as 
high as 84 per cent on VCRs, 
have angered many who put 
off buying locally-made VCRs 
and televirions in the hope of 
better deals when (he bans 
were lifted on July I. 


In addition, all incoming 
VCRs are to be valued at 
$280 for tariff purposes. 

The high valuation, pins 
tiie import doty, harbour- 
commodity and - value-added 
taxes will make the retail 
prices of VCRs higher than 
domestically-produced pro- 
ducts. 


The Economics Ministry 
has defended the Govern- 
ment’s apparent protection of 
local industry but has 
promised to review tariffs as 
part of its overall policy of 
trade liberalisation. Such 
reassessments are generally 
made annually. 


Locally made VCRs 
currently cost $600-8700 and 
most of the high-value com- 
ponents are imported from 
Japan. Demand is estimated 
at 25,000-30,000 units a month. 


• Taiwan’s trade with Euro- 
pean nations rose by nearly 
28 per cent to $2.86bn during 
the first five months of this 
year, according to a local 
trade organisation. Exports 
reached $1.64 bn an increase 
of 34 per cent, while imports 
stood at $L22bn, an increase 
of 20 per cent West Germany 
remains Taiwan’s largest 
European trade partner at 
$884, followed by the UK at 
8431m. Exports to Europe 
Included electrical machinery 
and electronic products. 


Philip Stephens reports on a South Korean car maker with big ambitions 


Hyundai scores a US hit with the Excel 


GLOSSY advertisements for the 
latest foreign competitor in the 
crowded US small car market 
proclaim: “ The good-looking 
car for the great-looking price.” 
So far, consumers seem to 
agree. 

South Korea’s Hyundai, un- 
known in the US before tbe 
launch of its Excel passenger 
car range in February this year, 
now sells more than 20,000 of 
the “subcompact” vehicles each 
month. Barring an unexpected 
downturn in the market it is 
widely expected to meet or sur- 
pass its target of 100,000 sales 
during 1986. Its executives are 
talking about doubling that 
figure in 1987. 

That would still be only a 
fraction of the 60,000 to 70,000 
cars a month currently sold by 
Japan’s Toyota, the leading 
exporter to tbe US. But for a 
newly-industrialised country 
with global car exports totalling 
just 15,000 five years ago, it 
would mark a big 6tep towards 
South Korea’s ultimate objec- 
tive of carving out a sizeable 
niche in the world automobile 
market. 

Over the past tiro years, 
Hyundai Motor, a subsidiary of 
the giant Hyundai shipbuilding, 
to electronics conglomerate 
which ranks 37th in Fortune 
Magazine’s listing of the 500 
largest corporations outside the 
US, has overtaken Honda as the 
leading car importer in Canada. 
The company plans to establish 
a Canadian assembly plant by 
1988. 



HYUNDAI MOTOR, of South 
Korea, exported 138,000 cars 
throughout the world in the 
first six months of this year, a 
200 per cent increase on a 
year ago, AP-DJ reports from 
Seoul. 


The group shipped 52,3% 
cars to the US where It made 
its debut as South- Korea’s 
first car maker early this 
year. Company officials said 
the US had replaced Canada 
as the group's top export 
market 


Hyundai expects to export 

200.000 cars, including 100,060 
to the US, by the end of tWs 
year. Its exports totalled 

220.000 last year. 


The company’s domestic car 
sales rose to 50,000 to the first 
half of 1986, up II per cent on 
a year earlier. 


Hyundai’s Ex eel — making strides in the US market 


The officials refused to say 
how many cars Hyundai- sold 
in Canada between January 
and June because, they said. 


Daewoo Motor and Kia 
Industrial, the ether two . local 
car producers, plan to market 
their cars in the US next 
year under their arrange- 
ments with General Motors 
and Ford of the US respec- 
tively. 


Mr Ted Kade, public relations 
manager for Hyundai Motor 
America, says no other 
importer has ever sold 106,000 
cars in its first year in tbe US 
market. By 1990, he adds, the 
company plans to be competing 
in “ all the major markets seg- 
ments.” The South Korean 
parent recently announced 
plans for a joint venture with 
Japan’s Mitsubishi to build a 
slightly larger car — a compact 
— for sale in the American 
market from 1989. 

Tbe Excel, styled by Italian 
designer Giorgetto Giugiaro, 
has an engine and axle 
designed by Mitsubishi, which 
owns a 15 per cent shareholding 


in Hyundai Motor. 

he launch of the Excel, a 
bottom of the market small car 
with a recommended retail 

price of $*£95 (£3,200) for tbe 

cheapest of three models about 
about $800 less than the aver- 
age of its mainly-J apanese 
competition), has been bolstered 
by an aggressive multi-million 
dollar televirion and newspaper 
advertising campaign to estab- 
lish Hyundai's name in the US. 

At the company's offices in 
Garden Grove, 30 miles south 
of Los Angeles, executives 
admit to some surprise at the 
speed of the sales build-up. Tbe 
company’s staff, which num- 
bered only three just over a 


year ago, is expected to rise 
50 per cent from the present 
200 by the end of the year. 

The Excel has not escaped 
critici sm . ** A competent car 
with one serious performance 
flaw and some annoying rough 
edges,” was the equivocal judg- 
ment of a recent test report in 
Popular Science magazine. 

But Hyundai’s competitive 
advantage over the Japanese — • 
based initially on much lower 
labour costs in South Korea — 
has been significantly 
- strengthened by the sharp rise 
in the value of the Yen on 
foreign exchange markets. 
While the Yen has appreciated 
by more than 30 per cent 


That, in turn, has not 
escaped the attention of the US 
car giants, who have so far 
failed to compete profitably in 
tiie small car market with a 
domestically-produced vehicle 
(Ford’s topselling Escort is a 
substantial loss-maker.) Both 
General Motors and Ford have 
now signed deals to import 
Korean-made small cars within 
the next few years, and Chrysler 
is seeking a similar arrange- 
ment. 


EEC ministers agree US 
farm trade deal 


BY OUR TRADE STAFF 

EEC Finance Ministers 
yesterday approved the tempo- 
rary agreement announced 
last week between tbe 
Community and the US in the 
dispute over agricultural trade. 

The approval came as senior 
EEC and Japanese Officials 
began talks on EEC demands 
for speedier access to Japanese 
markets. The talks will centre 
on dismantling barriers to EEC 
exports to Japan which the 
Europeans claim have increased 
the Community's trade 
imbalance with Japan, 

The EEC-US farm agreement 
met no opposition, according to 
EEC sources. France and Spain 
had expressed some hesitation 
earlier! but this had been 
overcome, tbe sources said. 

Under the agreement, which 
prevented a trade war over 


Community enlargement break- 


ing out this year, the US is 
guaranteed exports of 234,000 
tonnes of animal feedstuffs a 
month to Spain, or to sub- 
stitute Community markets, for 
the rest of this year. 

The two sides will have to 
meet soon to try to reach a 
permanent solution to the 
dispute. 

The Community has become 
increasingly exasperated with 
Japanese reluctance to take 
significant steps towards open- 
ing its domestic markets to 
foreign imports as Japan's trade 
surplus with the EEC has 
Steadily mounted. 

EEC Commission figures show 
that tbe Community’s trade 
deficit with Japan stood at $7bn 
in 1978 and rose to a record 
$13.7bn last year. 


R-R signs $8m 
deal for work on 


US aero engine 


ROLLS-ROYCE has signed an 
$8m deal with Garrett Turbine 
Engine Company of tbe US for 
work in the UK, writes Michael 
Donne. The deal involves the 
Garrett TPE33I-12B turbo-prop 
englae to power' the Brazilian 
Tucano basic trainer for the 
RAF, and Garrett engines for 
other users. 

Up to 140 engines ordered 
for the Tucano aircraft will be 
assembled and tested by Rolls- 
Royce at its East Kilbride fac- 
tory in Scotland; from parts 
made in the US by Garrett. - 

Rolls will also make some 
components at its 'factories at 
Bristol, Derby and Leavesden in 
England, ami Hlllington Is 
Scotland, for the RAFs Garrett 
engines and for other TPE331 
engines for other customers. 


Canadian paper industry 
to boost investment 


BY BERNARD SIMON IN TORONTO 


IMPROVED earnings in the 
Canadian pulp and paper in- 
dustry are likely to be reflected 
in significant investments in 
new capacity over the next two 
years, according to estimates by 
the Montreal-based Canadian 
Pulp and Paper Association. 

-Total paper and board capa- 
city is expected to rise by 7 per 
cent between 1985-1988 to 17.8m 
tonnes. Palp capacity will ex- 
pand by 4.3 per cent to 24.9m 
tonnes, the association said. 


Quebec wfll raise production 
capacity for book and writing 
papers by 33 per cent over the 
three-year period. . . 


New investment is likely to 
centre on printing and writing 
papers, reflecting growing de- 
mand for these products and 
the strategy of several Canadian 
forest products companies to 
focus resources on value-added 
items. 

Two new machines and a 
coster in New Brunswick and 


Groundwood printing and 
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other hand, the 
association said that newsprint 
*® p * c,t y was expected to edge 
JPjiJ 300.000 tonnes, equal to 
lust under 3 per cent Invest- 
ment in plant and machinery 
other grades of paper. 
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of the trade union movement, 
and successfully obtained the 
support of the "62 organisa- 
tions," a powerful sector of the 
peronist-controlied trade uniats, 
in its fight against the proposed 
divorce bill. 

the unions are a particularly 
touchy area for the Government. 
Both left-wing and right-wing 
unions have become tncreariagly 
restive under tight wage con* 
trots imposed by the Govern- 
ment over tbe past year as part 
of its economic stabUisatloa' pro- 
gramme — the Austral Plan. 

A series of strikes this month 
is threatening to undermine the 
foundations of that plan, ind 
with it the Government's long 
term plans for the modernisa- 
tion and restructuring of the 
Argentine economy. Modernisa- 
tion necessitates the growth of 
new industries and the rationali- 
sation of older ones, which in 
turn signifies an erosion of the 
political and economic base of 
the traditional trade union 
leadership. 

Furthermore, . tbe military 
and security forces have found 
common cause with these other 
conservative sectors of Argen- 
tine society add were present 
in the anti-divorce march at 
the weekend. 

The forces against modernisa- 
tion in Argentina have clearly 
manifested their ability - to 
mobilise and ally themselves 
around the divorce issue. The 
Government now has to decide 
whether It Is worth fighting the 
matter in parliament or taking 
it to a referendum. . It conld 
quietly let the whole issue drop, 


such a disclosure might alert 
or irritate protectionist de- 
meats In Canada. " 


against the dollar over the last 
year, forcing Japanese com- 
panies to raise their prices in 
tiie US, the value of South 
Korea’s won has increased by /l 
less than 5 per cent. J 
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THE PAST, year has been an 
eventful time in Ireland and 
all the signs are that the year 
to come will be equally active. 

The si g nin g of the Anglo- 
Irish agreement at Hills- 
borough Castle in' Northern 
Ireland in November was the 
historic culmination, of several 
years of. patient Irish diplo- 
matic effort to coax Britain 
towards Dublin’s way of think- 
ing on the North. It was a 
considerable personal triumph 
for Dr Garret Fitzgerald, the 
Prime Minister. 

Making it work is proving no 
less difficult than the many 
previous attempts to solve the 
Ulster riddle, which ran into 
sectarian 1 stubbomess . and 
strife. The months ahead hold 
many challenges .for both 
Dublin and London if- the 
Initiative is to last 

On the domestic front events 
have been almost as stirring. 
An attempt by Dr Fitzgerald 
and his Pine Gael-Labour 
Government to remove the 
constitutional ban on divorce 
— a proposal related to the 
Anglo-Irish accord — was 
soundly beaten in a referen- 
dum, sending the coalition into 
the summer recess with its tail 
between its legs. 

There is much speculation 
of a general election as early 
as this autumn, although the 
Government's five-year term 
officially lasts until November 
1987. 

Whenever the election comes, 
considerable attention will 
focus on a new party, the Pro- 
gressive Democrats. It was 
launched at the turn of the 
year by Mr Desmond O'Malley, 
a former Cabinet minister, who 
led a band of dissidents out of 
Mr Charles Haughey’s Fianna 
Fall Party with the avowed 
intention of “ breaking the 
mould” of Irish politics. Its 
opinion poll ratings suggest 
that it will play an important 
role in the battle for the next 
Parliament. 

Meanwhile, the international 
trends of falling interest rates, 
low oil prices and a weaker 
dollar have brought a little 
brightness into the economy 
after half a decade of almost 
unbroken gloom. The outlook is 
by no means brilliant, especi- 
ally as unemployment remains 
high and big deficits and debt 
commitments continue to cloud 
the picture. But the coalition 
has some grounds to hope that 
improvements will be felt 
befbre it has to face the elec- 
torate. 

The Anglo-Irish, agreement 
stemmed from an approach to 
relations _ between .London,. 


IRELAND 

Acclaim for the coalition government after the Anglo-Irish accord 
crumbled with public rejection of its divorce law proposals 

A setback for reconciliation 
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Crosader against divorce: stroog emotions raised by the reform proposals led to rejection 

of the Government’s views in a ballot 


Dublin and Belfast initiated at 
the turn of the decade by Mr 
Haughey when he was Prime 
Minister. It argued that, given 
the past failure of attempted 
internal settlements, tackling 
the problems of Northern Ire- 
land was best done through ties 
between the Irish and British 
Governments. 

Dr Fitzgerald brought his 
own long-standing commitment 
to seeking a solution that satis- 
fied the traditions of the Protes- 
tant Unionist majority as well 
as the aspirations of the 
Catholic Nationalist minority in 
the North. 

The accord, painstakingly 
negotiated over a year, gave the 
Republic a formal, say . in the 
affairs of the North for the first 
time through ah Intergovern- 


mental conference. This con- 
siders such matters as security 
oo-operation. the North's system 
of justice and economic ties. 

The agreement was welcomed 
with enthusiasm in the South as 
a step forward In dealing with 


In the North, unionist howls 
of protest pose obstacles to pro- 
gress. In spite of that opposi- 
tion. Dublin is reasonably satis- 
fied with the way things have 
gone. The very existence of the 
accord and Irish and British 


By Hugh Carnegy, Dublin Correspondent 


the alienation of the minority 
community In the North and. 
perhaps, solving the divisions of 
the island at last. For several 
days afterwards. Dr Fitzgerald, 
a well-liked but hardly charis- 
matic figure, was greeted -by 
spontaneous applause when he 
appeared in the street.. 


minis ters talking in Belfast is 
counted as a victory. 

There is some concern, how- 
ever, that progress on measures 
to reduce nationalist suspicion 
of the security forces and 
iudiciaj system must be made 
in the autumn to allay fears that 
the conference is no more th an Northern 


a talking shop which has 
changed little. Dublin is look- 
ing, for example, for changes in 
the non-juiy “Diplock courts" 
and changes in some of the 
practices of the Royal Ulster 
Constabulary and the Ulster 
Defence Regiment. 

Without these, the fear is 
of a resurgence of support for 
tb IRA and Sinn Fein, its 
political wing, which the Gov- 
ernment in the South regards as 
just as much of a threat to the 
Republic’s political stability as 
to that of the North. 

In the longer term, the signs 
are that the agreement will 
survive a change of government 
in Dublin, in spite of Mr 
Haughey's initial .hostility to it 
based on its recognition of 
Ireland's right to 


remain British. He has 
Indicated that he will operate 
the accord, although be may 
invoke a clause to renegotiate 
certain parts. 

Less of a triumph for Dr 
FitzGerald was last month’s 
divorce referendum. The pro- 
posal to introduce divorce was 
an election promise linked to Dr 
FitzGerald’s desire to move the 
Republic towards a more 
pluralist society in which all 
people, north and south, would 
be happy to participate. 

Its rejection by a majority of 
more than six to four after a 
strong campaign of opposition 
by the Catholic Church and its 
supporters has been portrayed 
as a setback to the prospects 
of reconciliation between the 
Republic and Northern Ireland. 
It certainly seems to throw 
another serious obstacle in the 
way of persuading Unionists to 
join in the Anglo-Irish process. 

The more immediate effect of 
the referendum has been to 
shake the authority of the 
coalition and disturb relations 
between Fine Gael and Labour 
— and probably advance the 
date of the general election. It 
cannot come soon enough as 
far as Mr Haughey is concerned, 
as he makes much political capi- 
tal out of the coalition's woes 
and watches the opinion polls 
show the popularity of himself 
and his party blossoming. 

The polls also show the Pro- 
gressive Democrats holding a 
steady rating of about 15 per 
cent support, enough to give 
them a significant number of 
seats in the next Dail (lower 
House of Parliament). How- 
ever, although they grew out 
of Fianna Fail, the Progressive 
Democrats, with their " new 
Right " policies of trimming the 
state sector, now seem to pose 
more of a threat to Fine Gael 
than to Mr Haughey, making Dr 
FitzGerald’s prospects of a re- 
turn to office more difficult 

The best hope of the 
coalition is for a brisk upturn 
in tiie economy. The outlook 
this year ia better than for 
some time, thanks to external 
factors and inflation felling 'to 
well below 5 per cent There is 
also some hope of a real in- 
crease in disposable income 
filtering through in time to 
affect the election. 

But structural problems are 
so deep that the economy may 
not turn quickly enough to give 
the Government much ammuni- 
tion. With the labour force 
growing faster than new jobs, 
unemployment — among the 

highest in Europe at more than 
17 per cent — is not expected to 
start falling at least until next 
year. 

The coalition deserves credit 



Years of diplomacy coaxed UK Prime Minister 
Margaret Thatcher into signing the accord over Ulster 
with Irish Premier Garret FitzGerald 


for regaining a large degree of 
control over the public finances, 
but the burden of the I£8bn 
(£7-2bn) foreign debt and a 
continuing heavy budget deficit 
means there is little scope for 
a big reduction in the heavy 
tax regime without tough public 
mending cuts or a relaxing of 
the fiscal grip. 

This has not deterred Mr 
Haughey from promising tax 
cuts and a programme of public 
spending to boost industry, not 
least the big agricultural sector 
which has suffered the joint 
assaults of European Com- 
munity • production cuts and 
virtually a year of miserable 
weather. 


The benefits from the EEC 
can be seen all over Ireland in 
the modem farm bungalows 
which sprouted in the early, 
bountiful years of membership. 
The political benefits of a link 
to the Continent which goes 
past the ever-looming presence 
of neighbouring Britain are 
also valuable 

However, in the wake of the 
most recent EEC farm curbs. 
Mr Haughey’s party talked 
seriously of seeking to renego- 
tiate Ireland's terms of member- 
ship to take more account of 
the- special importance to- the 
national economy of its agricul- 
ture. 




Exporting to Ireland can increase both 
your turnover and profit. It is Britain’s fifth 
largest export market and many companies 
have already benefited from the opportun- 
ities the Republic can offer.' 

Whether you are already an export 
business or just beginning. Allied Irish 
Bank have the experience to give you the 
competitive edge. 

We have the resources lo provide the 
full range of financial services and contacts 
-tailored to your particular needs. 

With over 350 offices in the Republic, 
we are Ireland’s largest banking group. 

And to take advantage of this for your 
export business, whether you have an 
account with us or not, simply contact the 
manager at any of our branches here in 
Britain. Or call Steve Lynott, Allied Irish 
Bank. 12 Old Jewry, London EC2R 8DP. 
Telephone 01-606 3070. 

We couldn't be much closer. 


(X) Allied Irish Bank 
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The Economy 


Indicators contrast with optimism 


THE IRISH economy is not re- 
sponding to more favourable 
international conditions, ac- 
cording to Mr Charles Haughey. 
the Opposition Fianna Fall 
leader. “It is just flat dead. 
There is no improvement 
whatsoever." 

Political rhetoric may ac- 
count for a good deal of the 
nature of that statement made 
late last month. 

Nevertheless, the uncom- 
fortable fact is that the latest 
indicators seem at some vari- 
ance with the cheery outlook 
proclaimed by the Fine Gael- 
Laboor coalition Government 

and less partisan bodies 

such as the Central Bank. 

The optimism was based on 
the fact that falling oil prices, 
the cheaper dollar and lower 
interest rates made the econ- 
omic prospects for Ireland in 
1986 better than they had been 
for several years. Yet the aiK 
Ti nai inflation rate in May still 
stood a* 4.4 per cent, a long 
way off confident government 
forecasts of zero or even nega- 
tive rates by the end of the 
year. And perhaps more im- 
port an tly. well ahead of 
Ireland's trading rivals in 
Europe. 

May unemployment figures 
were also bad, with the under- 
lying rate rising by 3,200 in a 
month to 234^00. or more than 
17 per cent of the workforce. 
The figure would be higher 
were it not for emigration, 
which one estimate put at 
13.000 in 1984. 

Industrial output is stub- 
bornly stagnant, retail sales 
are similarly sluggish and im- 
ports are falling. This signals, 
according to the Confedera- 
tion of Irish Industry, a fall in 
exports later as much of Irish 
imports are raw materials far 
companies selling products 
abroad. 

So where is the good news? 
Certainly, when compared with 
the miseries of the early 1980s, 
conditions are looking up. An 
inflation rate below 5 per cent 
would have been considered a 
triumph not so long ago and 
most government expenditure 
estimates have been based on 
an expected inflation rate this 
year of about 4.5 per cent. 

Interest rates have fallen back 
markedly in recent months. 
Short-term loans for prime 
customers are now edging below 
10 per cent compared with more 
than 15 per cent earlier in the 


year when a bout o£ speculative 
selling of the Irish punt in 
advance of the European Mone- 
tary System realignment sent 
the cost of money in Dublin 

S °The S decline of the dollar 
helps ease the burden of Ire- 
land’s heavy foreign debts which 
at the end of last year totalled 
I£8.4bn— about half the total 
national debt. Servicing the 
external debt cost I£2bn last 
year. The current strength of 
the Irish punt against sterling 
also helps cut import bills as 
much of Irish trade is still with 
Britain. 

There is considerable benefit 
in straight cost terms of the oil 
price fall as Ireland imports 
some 8m tonnes of oil a year. 
The Central Bank estimated in 
May that these factors should 
help cut the current balance of 
payments deficit from I£560m 
last year to some I£240m in 
1986, equivalent to about 1.5 per 
cent of gross national product. 

In theory, all this should lead 
to a quickening of the economic 
pulse. With pay rises still ahead 


However, there are disturbing 
noises disputing the optimistic 
view, most notably coming from 
the Confederation of Irish 
Industry. In a roundup of 
economic trends at the end of 
May it concluded: "While there 
has been a significant improve- 
ment in the European outlook 
it will not necessarily translate 
into a more buoyant Irish 
economy. A significant reduc- 
tion in industrial input cos ts is 
required so that Irish industry 
can take its full share of the 
recovery in European demand.” 

The main thrust of the CH 
argument is that Irish industry 
has suffered a serious decline 
in competitiveness due to the 
recent strengthening of the punt 
against the currencies of its two 
main trading partners, the 
dollar and sterling. Combined 
with high domestic costs to 
industry in the form of elec- 
tricity prices, transport, com- 
munications and other inputs, 
production costs were ri sing 
much faster for Irish industry 
than for its competitors. 

The result, according to the 


There are disturbing noises disputing the 
optimistic view, most notably coming from the 
Confederation of Irish Industry 


of inflation, consumer spending 
should rise. Industry should 
pick up as interest rates fall and 
demand rises, with a consequent 
effect on unemployment. The 
Central Bank forecast real GNP 
growth of about 2.5 per cent, the 
highest since 1980 and a marked 
improvement on 1985 when 
there was a slight decline. Other 
estimates have been for GNP 
growth of more than 3 per cent. 

So as the second half of the 
year begins, why is it that Mr 
Haughey can cite the evidence 
of the indicators to make his 
attack on the Government? 

The Government’s answer 
would be that the benefits of the 
improving situation were not 
expected to accrue until the 
second half of the year. For 
example, increases in direct 
taxation in the January Budget 
are probably responsible for the 
relatively high May inflation 
Tate and some commentators 
now expect a fall in prices. 
Improvements in disposal in- 
come would take time to make 
their effects felt. 


CH, is that order books have 
been falling for three months. 

On the exchange rate front, at 
least part of the solution lies 

much to the frustration of 

Government and private sector 
alike— -outside the control of 
anybody on the western side of 
the Irish Sea. 

This concerns the question of 
whether sterling will join the 
EMS. If Irish prayers were 
enough to determine the issue, 
Mrs Thatoher would have taken 
the step months ago. 

The reason Dublin is so 
anxious for this stems from 
Ireland's awkward position of 
being a member of EMS but 
doing the bulk of its trade with 
a neighbour that is not a mem- 
ber. The cushioning effect of 
membership only half applies. 
In the present situation, with, 
the punt at around 90p com- 
pared with 80p last year, Irish 
companies selling in Britain, or 
in competition elsewhere with 
British companies, are at an 
immediate disadvantage. 

Industry is also pleading with 


government to get its spend- 
ing levels down and allow 
government-controlled service 
charges to fall. For example, 
electricity prices in Ireland are 
20 per cent higher than the 
European average; postal and 
telecommunication charges and 
transport costs are likewise com- 
paratively steep. 

This comes back to the severe 
structural problems facing the 
government The coalition has 
regained a large degree of con- 
trol over the public finances 
since it came into office In late 
1982, but the projected Budget 
deficit this year will still be 
I£1.2bn, or 7.4 per cent of GNP. 

Financing the deficit has led 
to the huge national debt and 
the need to curb further borrow- 
ing means that the Government 
has had little choice bnt_ to 
impose a draconian tax regime 
if it was to sustain the levels 
of public spending demanded by 
high unemployment. 

The consequence has been a 
depressing array of tax instru- 
ments. ranging from very high 
personal tax levels through 
value-added tax at 25 per cent 
to special levies and duties that 
add heavily to the cost of 
indusry*s inputs. 

Cuts in public spending and 
pay curbs to achieve what the 
Central Bank called "a quan- 
tum improvement in the public 
finances to create a framework 
for longer-term growth of out- 
put and employment ” is Indus- 
try's preferred way. But these 
are fiercely resisted in Ireland 
where trade unions have not 
suffered the same loss of influ- 
ence as their counterparts in 
Britain, in spite of unemploy- 
ment 

What the economy desper- 
ately needs is an "engine for 
growth.” Previously the great 
hope was that this would be 
provided by the discovery of oil 
in the Celtic Sea off the 
southern coast A combination 
of low oil prices and less-than- 
successful exploration has vir- 
tually put paid to that 

The old faithfuls of agricul- 
ture and the construction indus- 
try are both in the doldrums. 
There may be a recovery in 
building over the coming years, 
mopping up some unemploy- 
ment, but it will take a while 
just to reach pre-recession 
levels. 

Hugh Camegy 


HERE’S TO 200 YEARS 

OF SUCCESS. 


Beamish Stout has been brewed success- 
fully on the same site in Cork, Ireland since 
1792. 

Almost 200 years of perfecting a draught 
stout that’s full-bodied,creamy and 
with a taste all of its own. Jm$& 
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/ This fine genuine Irish stout is now 
/increasingly more available in England 
thanks primarily to the full-blooded support 
of the respected brewing company— 

Young & Co.’s Brewery P.L.C. , Wandsworth. 

We don’ t cover the whole country yet, 
but... 



BEAMISH & CRAWFORD pic 

Master Brewers since 1792 

South Main Street, Cork. 



f^r ‘-V 

rear- : 


:?:.-,Z775S 






% h. • ; 

xv . i-. •< 


fe-v- ■>* 








_ after bring thrown oat of the Fianna Fail, headed by 

Des O’Malley (left) 

Politics 

Haughey exudes air of confidence 


THE PERSON exuding the 
greatest air of confidence in 
Irish politicis at the moment is 
undoubtedly Mr Charles 
Haughey. former Prime Minister 
and leader of the opposition 
Fianna Fail Party. 

This is pretty remarkable In 
many respects. He came close 
to being unseated as party 
leader amid bitter recrimina- 
tions within Fianna Fail after 
its last short-lived spell in 
government between January 
and November 1982 when it 
was beset with scandals ranging 
from allegations of misuse of 
police bugging facilities to the 
bizarre case of a murderer who 
enjoyed the hospitality of an 
unwitting Attorney General. 

As recently as last Christmas 
Mr Haughey was on the defen- 
sive. His strong denunciations 
of the Anglo-Irish Agreement, 
which was greeted favourably 
by most people in the Republic 
including many Fianna Fail 
supporters, and the defection of 
several prominent anti-Haughey 
deputies to form the new Pro- 
gressive Democratic Party had 
once again raised questions over 
his leadership. 

But Mr Haughey is nothing 
■ if not a survivor and as Parlia- 
ment goes into the summer 
recess be is the person most 
widely tipped to form the next 
Government after a general 
election likely at any time from 
the autumn onwards. 

The latest opinion poll for 
the Irish Times by the Market 
Research Bureau of Ireland 
gave Fianna Fail 51 per cent 
support and Mr Haughey a per- 
sonal popularity rating of 48 
per cent, h» s highest since 1982. 
By contrast. Dr Garret Fitz- 
gerald's Fine Gael won 25 per 
cent, his coalition partner 
Labour just four per cent and 
the Progressive Democrats 15 
per cent. 

Under Ireland’s system of pro- 
portional representation, those 
figures would give Fianna Fail 
a majority in the Dail (Lower 
House). The poll was taken 
before the resounding referen- 


dum defeat of the Government s 
proposal to introduce divorce 
—an issue on which Mr Haughey 
maintained a judicious if 
cynical silence. little wonder 
then, that the Fianna Fail 
leader is in buoyant mood. 

One of the interesting 
features of the Haughey/Fianna 
Fail resurgence has been the 
effect of the winter defections 
to the Progressive Democrats. 

The new party was formed 
last December by Mr Des 
O'Malley, a former Cabinet 
minister with a long record of 
opposition to Mr Haughey who 
was thrown out of Fianna Fail 
for backing the coalition’s bill 
to legalise contraceptives in 
early 1985. 


State of the Parties 

Fianna Fail 

Seats 

71 

Fine Gael 

68 

Labour 

14 

Progressive Democrats 

5 

Workers Party 

2 

Independents 

4 

Speaker 

1 

Vacant 

1 

Total 

166 


He made Us move after 
another Fianna Fall deputy, 
Miss Mary Harney, was expelled 
for opposing Mr Haughey’s 
stance on the Anglo-Irish Agree- 
ment. Mr Haughey said the 
accord undermined the Repub- 
lic's constitutional claim to the 
whole island by recognising the 
right of ithe majority In the 
North to remain linked to 
Britain. 

Within a short period two 
more Fianna Fail deputies had 
switched allegiance and the 
Progressive Democrats found 
themselves riding a tremendous 
tide of public interest which 
gave them an initial opinion 


poll rating of 25 per cent. 

At that stage, early m the 
year, it looked strongly as 
though the Progressive Demo- 
crats' appeal would be strong 
enough to prevent Fianna Fail 
from winning a majority in the 
next election. There was sen o us 
speculation of a new coalition 
with Fine GaeL 

Mr O'Malley and Miss Harney, 
a stirring orator, seemed to 
strike a chord with their call 
for a departure from traditional 
Irish politics in which the 
differences between Fianna Fail 
and Fine Gael tend still to be 
based on their backgrounds on 
opposite sides in Ireland’s civil 
war of tiie early 1920s than on 
conventional ideological differ- 
ences. 

They espoused conciliatory 
policies on Northern Ireland 
and sharp cuts in Che state 
sector and the tax regime to 
regenerate the economy. 

When the dust settled after 
their spectacular beginning, 
however, it became clear that 
the Progressive Democrats were 
to pose more of a threat to Fine 
Gael than to Fianna Fail. In 
fact the purging of the dissi- 
dents seems to have had a rein- 
vigorating effect on their old 
party, as evidenced in its 
steadily improving poll -show- 
ings. 

Meanwhile, a Fine Gael 
deputy defected to the new 
party, bringing its numbers in 
the Dail to five. The tax-cutting 
message appeared to be attract- 
ing the sort of middle-class vote 
which previously went to Fine 
Gael, especially as there was 
considerable disillusion among 
many Fine Gaelers that Labour's 
influence in government had 
dulled the cutting edge of coali- 
tion economic policy. 

Fine Gael, therefore, faces an 
uphill task in the next election 
and Its preparations have not 
been made any easier by the 
effects of the divorce referen- 
dum. During the referendum 
campaign, a numbr of promi- 
nent Fine Gael deputies, includ- 
ing Mr Paddy Cooney, the Edu- 
cation Minister, campaigned 
against the measure, exposing 


the latent differences within 
the party between the liberal 
wing headed by Dr FitzGerald 
and the more traditional con- 
servatives. 

The ihrec-two defeat of 
divorce, a fundamental com- 
ponent of Dr Fitzgerald’s com- 
mitment to a more plural 
society in predominantly Roman 
Catholic Ireland, has also 
raised question over the long- 
term future of the Prime Mini- 
ster. However, for the time 
being at least, there has been a 
closing of ranks and he has in- 
sisted he will lead Fine Gael 
into the elections. 

For Labour, the outlook is 
grim. Throughout this Govern- 
ment there have been tension* 
within the party over the 
tougher aspeqts of economic 
policy and the effect they have 
had on party support Given 
the difficulties of the past four 
years, it is perhaps surprising 
that no more than one Labour 
minister resigned over policy 
issues but the party may not be 
dismayed by the thought of a 
period In opposition to regroup. 

Labour will want to re-estab- 
lish its identity and independ- 
ence and try to regain some of 
the urban ground it has lost to 
the Marxist Workers Party 
which has recently taken about 
2 to 3 per cent of the overall 
vote, winning two seats in the 
Dail. 

As the election draws closer, 
it is likely that Mr Haughcy’s 
opponents will seek to make his 
free-spending record in govern- 
ment, blamed for the persisting 
serious imbalance in the public 
financies. an issue — particularly 
as he has again promised a 
degree of public spending to 
stimulate the economy. 

There will no doubt be asper- 
sions cast on his fitness to 
govern, based on his domineer- 
ing style and past scandals. 

The formidable Fianna Fail 
machine, however, will be four- 
square behind him and that will 
be hard to beat in the present 
circumstances. 

Hugh Camegy 


Banking 


DIRT flies in fight for depositors 


PLAYING fields and dirt hardly 
sound like the stuff of ba nk i n g 
but they are words often heard 
In banking circles in Dublin 
nowadays. 

The explanation lies not in a 
sudden* upsurge of earthy sport- 
ing enthusiasm among bankers 
but in the increasingly competi- 
tive conditions between finan- 
cial institutions in Ireland. 

As banks battle for depositors' 
business with building societies, 
trustees savings banks and the 
Post Office, the complaint is 
frequently made that they are 
not competing on a “ level play- 
ing field" as regulatory and 
other conditions are not applied 
equally. 

In an attempt to even tilings 
up — and to raise extra tax 
revenue — the Government this 
year introduced a 35 per cent 
deposit-interest retention tax in 

the Budget for the banks and 
building societies, known 
quickly by its acronym DIRT. 

Although before the measure 
hanks paid deposit interest 
gross, the building societies had 
a competitive edge by not 
having to disclose details of 
individual accounts. Under the 
provisions of DIRT, they all pay 
interest net of tax but are not 
subject to disclosure. However, 
post office savings, a key source 
of government borrowing, are 
still tax exempt. 

“ In effect the playing field is 
level but the referee is wearing 
roller skates," joked one build- 
ing society chief. 

The banks also continue to be 
Irked by a “ temporary " govern- 
ment levy, which has extracted 
more than If 100m from them 
since it was imposed in 198L 

Nevertheless, in spite of a 
marginal decline in market 
share an recent years, flhe banks 
still dominate the deposit mar- 
ket. The two major Irish-owned 
houses. Allied Irish Banks and 
Bank of Ireland, account for 
some 50 per cent, with the 


building societies accounting for 
less than 20 per cent. 

Building societies in Ireland 
are still restricted to deposit 
taking and mortgage lending. 
Thus far they have not been 
able to mount a challenge to 
the banks by offering a broader 
range of financial services in 
the way that has happened in 
Britain. However, rule Changes 
are in the pipeline which could 
bring suer* developments over 
the next few years. 

Coping with this sort of com- 
petition is just one of the pres- 
sures which have prompted the 
banks to broaden their business. 
Ireland's acute economic diffi- 
culties and potential future 
competition from outside under 
tiie European Community's 
drive towards a unified internal 
market have. In -the . words of 
Mr Tomas O'Cofalgh, the Cen- 
tral Bank Governor, “stimu- 
lated the banks to seek 
alternative sources of revenue 
through diversification into new 
areas of business. 

“ This has been most notably 
by expanding their international 
banking activities, by undrnv 
taking non-hanking business at 
home and by developing new 
off-balance sheet instruments. ” 

The recent results of AIB and 
the Bank of Ireland reflect this. 
AIB pre-tax profits in 1985-88 
were If87ra (£79m), up- from 
I£84m the year before. Half the 
profits were accounted for from 

AIB business outside Ireland, 

compared with 20 per cent five 
years ago. 

Apart from its large UK 
operations, AIB has offices m 
Brussels. Frankfurt Chicago, 
New York, Singapore and 
Australia. Its US associate. First 
Maryland Bank, contributed 
I£lfim to group profits. 

At home, the picture has been 
dominated for some years by 
high bad debt provisions — up by 
70 per cent |n 1985-86 to I£57m 
—made up mainly from per- 


sonal borrowings and in the 
depressed construction, distri- 
butive and agriculture sectors. 

Bank of Ireland managed to 
get its bad debts down from 
I£75m in 1984-85 to I£47m to 
make a 54 per cent rise in pre- 
tax profits to I£81m. Overseas 
operations contributed 30 per 
cent of that 

The two other main players 
in Ireland are Northern Bank 
and Ulster Bank, subsidiaries 
of the Midland Bank and the 
National Westminster respec- 
tively. 

All four banks operate 
throughout Ireland, north and 
south. Bank of Ireland has 
close to 325 branches an AIB 
close to 300, both with a heavy 
preponderance in the Republic. 
Northern and Ulster have about 
170 and 157 respectively, mostly 
in Northern Ireland. 

Ulster Bank, celebrating its 

150th anniversary this year, 
made pre-tax profits equivalent 
to l£37.7m in the year to 
December 3 1985, a 22 per cent 
rise. Northern Bank, which has 
reorganised by setting up an 
autonomous operation in the 
Republic from July 1, raised its 
profits by a similar margin to 

I£ 19.2m. 

AIB and the Bank of Ireland 
have had contrasting experi- 
ences in their efforts to develop 
non-banking operations in 
Ireland. AIB suffered heavy 
losses and severe embarrass- 
ment over the collapse in 

1985 of the Insurance Cor- 
poration of Ireland, which the 
government-appointed Admini- 
strator revealed recently had 
total losses of about I£350m. 

AIB, which had only wholly 
taken over the insurance group 
a short time before, wrote off 
I£90m after the crash and, 
under a Central Bank rescue 
scheme, is committed to pay 
about l£5.5m a year for the next 

^The^Bank of Ireland, under 


the same scheme, has to pay 
I£800,000 for the same period. 
Its executives rarely miss an 
opportunity to complain about 
having to help mop up the mess 
left by its chief competitor and 
if a smug tone sometimes creeps 
in it may be because its own 
venture into non-banking busi- 
ness has been successful. 

It has acquired a 99 per cent 
sbare in the Irish Civil Service 
Building Society, a move which 
so upset the other major Irish 
building societies that they 
kicked the society out of their 
big five" association. It is 
growing steadily and has be- 
come the first Irish building 
society to offer automated cash 
withdrawal, through its link 
'rith the parent’s on-line system. 

The Bank of Ireland has also 
announced its intention to 
develop life assurance. 

Mr O’Cofaigh says the Central 
e?T n seneral adopts a policy 
ot . cautious receptiveness ’’ to 
such diversification. As for the 
growing importance of off- 
balance sheet activity, caution 
again seems to be the central 
authority's watchword. 

Pending the formulation of 
a R r eed international policy, 
the bank is considering the 
introduction of cer tain measures 
in relation to prudential super- 
vision of these instruments, in 
particular to the application to 
them of capital and exposure 
requirements.” Mr O’CoFaigh 
I. . ® recent seminar of the 
Irish Bankers' Federation. 

The question of banks acquir- 
ing controlling interests in 
stockbroking firms prior to the 
big bang" deregulation of 
financial markets in October is 
also under central bank and 
government consideration. So 
far in Ireland the only move 
IF.tbat direction has been a 
time between Citibank and 
Dublin brokers J. and E. Davy. 

Hugh Camegy 
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A LOOK at some simple 
statistics tells much of the- 
recent story of Irish industry 
—a story of serious decline in 
traditional sectors but some 
encouraging growth in more 
modern, foreign - dominated, 

high-technology industries. 

A sector-by-sector breakdown 
of production indices on a 1980 
base . of - 100 by the central 
statistics office shows how a 
large number of domestically* 
orientated industries have 
deefined significantly. 

For example, the index for 
the first quarter of this year 
for the manufacture and 
assembly of vehicles and parts 
stood at 31.5,; a 26 per cent 
decline on the previous three 
months. For textiles the figure 
was 82.6; clothing; footwear and 
leather 842; and paper and 
paper and printing 83.2. -They 
show a fall over the last quarter 
except for the clothing sub- 
sector. 

One of. the most dramatic 
falls in production has occur ed 
in the building and construction 
industry where, according to the 
Economic and Social Research 
Institute, output tumbled by 25 
per cent between 1980 and 1985 
and employment, which ap- 
proached 150,000 in 1979, (did 


Industry 


Technology on the rise 


by an average of 7 per cant per 
year. 

Other traditional industries 
have managed overall growth, 
but only on -a modest scale. The 
protection index for the food 
industry in Jaimary-lCarch 1986 
was 1189 and for drink and 
tobacco was 1139. 

In the same period, however, 
the indues for chemicals and 
metals, and engineering, which 
include the pharmaceutical and 
electronic sectors, stood at 10O.fi 
and 180 respectively. The 
pharmaceuticals index was at 

176J and office and data pro- 
cessing machinery was at 511-6. 
Electronics as a whole, in spite 
of a. setback last year, now 
accounts for more than one 
third of manufacturing exports. 

These changes are borne out 
by estimates for sectoral shares 
of the value of manufacturing 
output, which show metals and 
engineering rising from 26 per 


Agriculture 


cent of the total in 1980 to 38 
per cent tn 1985, including a 
jump from 4 per cent to 19 per 
cent by office and data proces- 
sing machinery. 

The food industry, fell back 
from producing 22 per cent to 
19 per cent, the drink and 
tobacco sector declined from 
contributing 7 per cent in 1980 
to 6 per cent in 1985, and the 
textile and clothing industries 
both fen from 4 per cent to 
2 per cent 

The increasing importance of 
high-technology industries was 
illustrated last year when the 
overall rate of Increase in manu- 
facturing output — now worth 
about LElSbn — fell back to 
29 per cent compared with 
more than 13 per cent in 1984. 
This was mainly due to a falter- 
ing in the chemical and 
engineering sectors, including 
elecronics. which suffered from 
the worldwide slump in that 
industry last year. 


Fears on CAP reform 


IRISH AGRICULTURE Is suffer- 
ing from the effects of two of 
the wettest years in a ce ntury 
but in the long run the economic 
storm clouds gathering over the 
European Community present a 
mono serious threat, both for 
Ireland's farmers and its 
economy. 

Last year the real income of 
farmers fell by 17 per cent as 
a result of the weather and 
price reductions. However, if 
the EEC adopts some of the 
more drastic measures being 
suggested to cut food surpluses 
and reduce the Common Agri- 
cultural Policy (CAP) budget 
then worse may be on the wav. 

In any reform of the CAP 
Ireland stands to lose more than 
most because it depends more 
heamly on fanning than its 
fellow EEC members. 'Whereas 
119 per cent of Irish gross 
domestic product is provided by 
agriculture, the figure for dm 
Community as « whole is 39 per 
cent And the percentage of its 
workforce employed in die 
sector — 16-8 — is twice that for 
the EEC overall. 

Furthermore, the agricultural 
sectors under reform — beef, 
milk and cereals— account for 
three-quarters of Irish fanning 
output; again higher, than else- 
where. ' 

• Although they are unlikely., 
to admit it, Ireland's farmers 
did relatively .'well when .the 
EEC milk saperlevy system was 
introduced two years ago 
because they won more 
generous quotas than their 
counterparts In any other 
country. The European Cam- 
mission’s plan, to start ending 
beef intervention next year pro- 
vides a more serious challenge. 

Beef is Ireland’s biggest agri- 
cultural sector. Last year it 
represented 42 per cent of 
farming output in value teams 
end 90 per cent of it was 
exported. The co u ntry fa 
heavily dependent on interven- 
tion sales. 

Ur Austin Deasy, Agriculture 
Minister for the last three 
years, says the plan to end beef 
intervention is the CAP reform 
policy which Ireland opposes 
most vehement]^. 

But he can be expected to 
put up just as fierce opposition 
to any attempts to renationalise 
the CAP whereby the whole 
system of common prices, levies, 
rules and regulations could be 
dismantled. 

In the context of the reforms 
debate it is easy to forget the 
gains Ireland has made by 
joining the EEC. Quite apart 
from the direct financial bene- 
fits — this year it will receive 
about I£900m (£79Gm)- more 
than it puts in to the Commun- 
ity — membership has opened 
up enormous trade opportuni- 
ties. 



All of thf« has helped Irish 
agriculture to modernise at an 
unprecedented rate. Gams in 
efficiency tend ' to be masked 
by the srevhral of a large num- 
ber of small-scale fasanens but 
Ireland's top farmers are pro- 
bably on a par with tiie best in 
Europe. 

None the less since the ESC 
began introducing its prudent 
price policies in 1977 Irish 
fanners have suffered more 
Hum most. Professor Seamus 
Sheetay, of the Agricultural 
Economics Department in Uni- 
versity College Dublin, calcu- 
lates as a result of infla- 
tion and exchange rate policies, 
the country's farmers in 1985 
received 61 per cent of the 
amount they received in- 1977 
for their produce whereas the 
Community average 'was 76 per 
cent. 

As an exporter of 60 per cent 
of agricultural output; he points 
out, there is a national interest 
over and above those of the 
fann ers in maintaining agri- 
cultural prices as high as 
possible. “Each 10 per cent 
cut in prices at current levels 
of output would coat the 
economy through the balance of 
payments about I£150m with a 
multiplier effect of almost as 
fyeat again on top.” 

In the past farmers have been 
able to compensate for price 
fans by increasing export 
volumes bat because of sur- 
pluses and the unsuitability of 
Ireland to diversify its agricul- 
tural commodity base this is 
no longer possible. The coun- 
try must therefore make the 
most of what it has by improv- 
ing xnaiketing. Opting value to 
basic products and boosting 
research and development 

Ireland has « poor record in 
diversifying its food products 
with each fanning cooperative 
spending on average less than 
1 per cent of turnover on 
Research and Development. 
THs is largely because the 
sector has been cushioned by 
the EEC support system. 

The Industrial Development 
Authority has set ambitious 
targets for improvement. It 
wants the proportion of pro- 


cessed beef to more than triple 
between 1985 and 1990 to 15 
per cent of production. The 
present 80 per cent of dairy 
products exported as commod- 
ity sales should fall to 65 per 
cent; it says. 

There is scepticism about 
whether these targets can be 
met but signs of progress are 
emerging. 

Bord Bainne, the dairy board, 
last year set up an I£2.6m 
market development fund with 
the aim of increasing exports of 
value added products. As well 
as improv ing overall marketing 
the fund has enabled studies to 
be made on demand and 
(technologies for products in- 
cluding feta cheese, chocolate 
crumb and cheese powders. 

The beef industry last year 
increased its exports of vacuum- 
packed products by 10 per cent 
to 22,562 tonnes and decreasd 
sales abroad of live cattle bv 
almost 20 per emit to I£3H,930. 

Meanwhile a small but grow- 
ing number of cooperatives 
have been linkfaig up with 
foreign companies in joint 
ventures with the aim of gain- 
ing technology transfers, capital 
injections and access to markets. 

Commendable though all 
these efforts are; their impact 
will be felt in years rather than 
months and even then the effect 
will be limited. 

In the<omlng-months^gricnl- 
ture minister Deasy will have 
no shortage of advice as to 
bis alternatives. 

The Irish Fanners* Associa- 
tion says Ireland should back 
the idea of “supply manage- 
ment” whereby EEC fanners 
would be paid to take some of 
their land out of commission. 
Savings from reductions in the 
volume of intervention could be 
used to fund the scheme, it sug- 
gests. 

Meanwhile Professor Sheehy, 
whose views are respected by 
both fanners and the Agricul- 
ture Mini stry, recently sug- 
gested that EEC consumers, the 
main beneficiaries of CAP re- 
form, should be made to bear 
the cost of funding an EEC com- 
pensation policy outside the 
CAP. A fraction of the savings 
consumers have made could he 
used for regional and s tr u ct ura l 
initiatives, he says. 

Mr Deasy says he will ex- 
amine the plan but be will no I 
entertain the idea that It could 
be a substitute for the CAP. 

Normally known for his 
gloomy outlook Mr Deasy pro- 
fesses to be optimistic about the 
future for Irish agriculture. 
“ The coming year will be 
difficult but matters will Im- 
prove once stocks Which are in 
surplus are seen to be reduced 
to tolerable levels,” he says. 

Mike Smith 


Profile: Kerry Creameries 

Food co-operative set to float 


Six thousand farmers in the 
south west of Ireland are 
planning a trip to market but 

they wm not be looking tor 
buyers for their prodace. 
Their aim Is to become the 
first agricultural co-operative 
in the c oun try to obtain a 
stock ex c ha n ge listing. 

The move by Kerry Co-op 
Creameries Is being made to 
help fund its plan to become 
a major ferae In international 
food processing. It Is also a 
significant step for war d for 
Irish agriculture agri- 
business and for the country's 
97-year-old co-operative move- 
ment. 

In the U years since Ire- 
land joined the EEC - the 
agricultural sector has made 
Impressive strides in produc- 
tion and efficiency but pro- 
gress has been Mow tn broad- 
ening (he range of products 
and developing markets for 
them. 

Today, as agricultural com- 
modity surpluses grow, there 
is more need than ever for 
research, and development 
into food pmsessing and 
marketing but funds are 
scarce because farm incomes 
are declining. By seeking out- 
side investment, Kerry Is 
Showing one way forward. 

Kerry's ability to seek a 
listing for Kerry Group Co-op 
pie, the company It has set 


up as a vehicle for the flota- 
tion is partly a result of Its 
youth: set up just 12 years 
ago. It is less encumbered 
with Inefficient and tradi- 
tional attitudes than most and 
has more modern processing 
equipment Chance, however, 
has also played a part tn the 
success of the group. 

Mr Denis Brosnan, manag- 
ing director, says the turning 
point in the fortunes of the 
group was in 1978 when 
Kerry was chosen as a testing 
area for brucellosis eraadica- 
tfen and thousands of cattle 
had to be slaughtered. 

“It was either going to be 
a disaster or a blessing." he 
says. “Our cow population 
was immediately cut by 20 
per cent but we still had the 
same overheads. We were 
forced to reorganise." 

Since 1978 the co-op has 

moved away from its reliance 
on dairy products. It now 
handles about 10 per cent of 
all beef slaughtered in Ire- 
land together with a sixth of 
slaughtered pigs and 12 per 
cent of dairy output. 

Kerry has also-eoneentrated 
resources on developing and 
selting value added products, 
and last year It evened a 
X£2m (£Un) res ea rch facility 
next to its headquarters in 
Tralee with the aim of further 
integrating research, market- 
ing and production. 


Mr Brosnan reckons that 
the co-op spends more on 
R & D in milk processing rtaw 
the rest of the Irish dairy 
sector combined. 

Last year Kerry was 
Ireland's second largest 
co-op by sales with a turn- 
over of E£2llm (£199m), three 
quarters of which was gene- 
rated abroad, and it made 
profits, which were not sub- 
ject to tax; of £54 ju. In the 
next five yean It plans to lift 
both sales and profits by 20 
per cent annually. 

Existing farmer share- 
hsddere and the co-op’s 1,600 
employees last month were 
offered— and took up— ID per 
cent of the co-op's equity. 
In September the greop plans 
to sell a further 15 per 
cent at the DriMin Stock 
E xc hange fai a flotation which 
will value the group at 
between £70m sod £80m. 
Investors ore Ukdy to be 
given further chances of buy- 
ing stakes In the group at 
later dates. 

Stockbrokers and agri-busi- 
ness analysts believe Kerry 
will have little difficulty with 
the sale of 15 per cent of 
the equity this summer, pro- 
viding ef course that the price 
Is right 

Mike Smith 


Much of the task of sorting 
out Ireland's post-recession 
industry and shaping the direc- 
tion it takes falls to the Indus- 
trial Development Authority. 
Broadly speaking, the IDA is 
working to attract foreign com- 
panies to Ireland, building 
smaller indigenous industries, 
servicing foreign companies; 
and helping Irish-owned in- 
dustry redevelop and adapt. 

It tends to be judged upon 
its ability to create new jobs, 
especially at a time of such 
high unemployment. But in- 
creasingly it is concerned about 
the quality and long-term pros- 
pects of the projects it backs. 

The IDA has, a long record 
of attracting foreign business 
to Ireland with incentive pack- 
ages of generous profit repatria- 
tion terms, 10 per cent cor- 
porate tax and hefty capital 
and training grants. There are 
almost 900 foreign companies 
operating in Ireland — more than 
a third from the US. just over 
200 from Britain and 130 from 
West Germany. They employ 
about 80,000 people, some 60 
per cent in the chemicals and 
metals and engineering sectors. 

According to the IDA, they 
spend some I£2bn a year, or 
25 times the incentives laid out 
by the authority. 

Una has not prevented 
criticisms that foreign com- 
panies get more out of the deal 
than Ireland as they repatriate 
most of their profits: bov the 
bulk of raw materials outside 
the country: and are engaged 
mainly in assembly operations 
which are the first to close when 
a foreign-based parent suffers 
an economic pinch. 

Investment projects, while 
they tend to bulla up a work- 
force quickly at first, also tend 
to decline over the longer term. 

To overcome these problems 
the IDA is paying increasing 
attention to winning foreign in- 
vestment projects that are 
strategic components of parent 
operations, often involving 


research and development At 
the same time it is running a 
“national linkage programme” 
aimed at building a network of 
local industry to supply foreign 
companies with raw materials, 
and encouraging “ te Jinology 
transfer” to Ireland. 

Last month, both I CL, the 
European computer maker, and 
Wang of the US announced 
IDA-backed R&D projects in 
Ireland attracted in large part 
by the availability of top-class 
technical graduates. Other in- 
vestments announced or 
launched this year included a 
plant to produce a new drug 
by Fermecta, the Swedish 
pharmaceutical company, and a 
similar project by Yamaaoucbi 
Pharmaceutical, the first by a 
Japanese pharmaceutical com- 
pany in Europe. 

Last year, 680 Irish small 
companies got off the ground, 
accounting for 3,700 new jobs, 
a good number In computer ser- 
vices such as software. 

A success in technology trans- 
fer has been an Irish company 
called Plastron ix which 
acquired technology rights from 
Munekata of Japan to build 
cabinets for televisions and 
video recorders. It was set up to 
compensate for job losses when 
Toyota ceased car assembly' in 
Ireland three years ago. and 
now employs double the number 
Toyota did. 

Last year the ID \ and other 
state agencies such as the ex- 
ports hoard, helped 54 Irish 
companies complete strategic 
reorganisation plans to cope 
with changing cor.dtions. It 
also encourages joint ventures, 
an example being a link be- 
tween Avonmnre a large dairy 
co-operative, and Londolakes of 
the US to make butter spread. 

This year is proring en- 
couraging with a rash of new 
projects. But the process of 
building the manufacturing 
base after the ravages of recent 
years is slow, especially as so 
many new industries are capital 
not labour intensive. 

In the short term a major re- 
covery in the old faithfuls such 
as building and construction is 
required to make a big impact 
on unemployment. 

Hugh Carnegy 


Energy 


Difficulties all round 


TAKE A trip from Dundalk in 
the Irish republic and cross the 
border on the main road to 
Northern Ireland, as hundreds 
of business travellers and lorry 
drivers do every day. One of 
the first things you will notice 
is the petrol stations. 

Their hoarding shout out the 
British price of petrol and 
diesel in both sterling and Irish, 
punts. Empty-tanked vehicles 
from the Republic queue to fill 
up, their drivers calculating the 
savings. 

Last month, price-regulated 
four-star petrol in the South 
cost £2.70 (£2.45) a gallon, 
compared with around £1.70 in 
the North. Derv cost LE2.43 a 
gallon, including the highest 
tax/duty take in the EEC of 
more than 48 per cent. In 
Northern Ireland it cost £1.65. 

The implications for industry 
and the economy of such high 
prices are easy to imagine, 
especially given the fact that 
cars in the Republic cost up to 
80 per cent more than in 
Britain. Much the same picture 
applies for electricity where the 
price to industrial customers is 
about 20 per cent more than the 
European Community average. 

“ There is a danger that 
energy pricing is increasingly 
regarded as a convenient mecha- 
nism for raising additional 
government revenue with little 
regard for overall energy and 
industrial policy implications," 
said the Confederation of Irish 
Industry. 

The trouble is, even in the 
present climate of low oil 
prices, the Government is faced 
with difficulties in almost every 
energy sector, leaving little 
room for a quick response to 
industry’s appeals. Irish energy 
consumption totals about 8m 
tonnes of oil equivalent a year. 
Almost half is accounted for by 
imported oil, about 13 per cent 
by imported coal and the 
balance by domestic natural gas, 
peat and hydro power. 

Low oil prices have come as 


an important fillip to the 
economy and some price cuts 
have been passed on to the con- 
sumer, averting UES-a-gallon 
petrol But the burden of the 
budget deficit and government 
debt is still so great, and the 
level of personal taxation so 
high, that indirect taxation has 
been increased this year, includ- 
ing extra duty on oil products. 

An important “ downside " of 
the fall in oil prices is the effect 
it has on Ireland’s struggle to 
find its own oil deposits. 

Early this year, a significant 
strike was made in the Celtic 
Sea about 25 miles off the south 
coast. It was close to the site 
of a 2983 strike and appeared to 
indicate that commercial, 
though probably quire small, 
deposits of high quality crude 
exist In Jurassic structures 
under the Celtic Sea. But the 
operator on both finds, Gulf Oil 
Ireland, is being sold by its 
parent Chevron as the US com- 
pany reacts to the oil price 
tumble. This raises a question 
over how quickly these finds can 
be properly evaluated. 

About 10 other wells are due 
to be drilled in the Celtic Sea 
this year and at least one, 
drilled by Marathon Petro- 
leum, encountered oil and gas. 
The shallow water and proxi- 
mity to shore enhance the 
attraction of the area. But 
with oil companies complain- 
ing that the exploration terms 
offered by the Government are 
among the least favourable in 
Europe, It may take a signifi- 
cant recovery in oil prices to 
ensure a sufficient level of 
exploration. 

The Celtic Sea has provided 
Ireland with natural gas which 
came on stream from Mara- 
thon’s Kin sale Head field in 
1978 and now supplies more 
than 20 per cent of the 
country's primary energy 
needs. Here again, there are 
difficulties, both present and 
future. 

In the early flush of excite- 
ment over such a valuable 
asset, plans were laid for the 


building of a national gas net- 
work which would extend to 
Northern Ireland. So far, only 
Cork and Dublin are connected 
and the gas companies in both 
cities have had to be taken 
over by the state as they ran 
into deep financial problems. 

The Dublin Gas Company, re- 
launched only three years ago 
with I£126m in government 
backing, went into receivership 
earlier this year owing millions 
to the banks and the state 
monopoly supplier. BGE. 

Ironically, many of its diffi- 
culties stemmed from pricing 
arrangements with BGE which 
eroded its competitive edge as 
oil prices fell. Dublin gas bad 
won a lot of new industrial 
customers, notably the huge 
Guinness brewery on the banks 
of the River Liffey. But the 
high cost of domestic conver- 
sion work Whs not matched by 
enough domestic users. 

Now the plans to extend the 
network to Waterford and Wex- 
ford in the south. Limerick in 
the west, and up the east coast 
to Drogheda and Dundalk look 
ambitious. 

In these conditions, supply 
from Kins ale Head is expected 
to meet demand until almost 
the turn of the century. With 
no link to Northern Ireland or 
across the Irish Sea to Britain, 
the incentive to find and 
develop new gas fields (British 
Petroleum has a significant find 
in the Celtic Sea) is therefore 
slight. 

Demand for coal, in tbe mean- 
time, is rising. This is partly 
due to continued heavy domes- 
tic use (testified by a growing 
winter smog problem in Dublin) 
but mainly due to the start-up 
of a new 900 Mw “state-of-the- 
art ” coal-fired power station at 
Moneypoint in County Clare. 

Moneypoint will be the flag- 
ship of the Electricity Supply 
Board (ESB) as it attempts to 
improve its woeful financial 
position, which saw losses of 
more than I£27m in 1984-85. 

Hugh Carnegy 
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Profile: Jefferson Smurfit 


In the hunt for 
extra growth 


THE Jefferson Smurfit group, 
Ireland's biggest corporation, 
suffered a drop in profits to 
l£36.7m In the year to 
January 31 from £E5JLm but 
there is little sign of a lack 
of confidence about the paper, 
board and newsprint maker. 

The company is predicting 
a return to record profits this 
year based on a recovery in 
its US activities where the 
bulk of Smnrflt business now 
lies, and where most of last 
year's slippage took place. 

It is also looking to expand 
in the US. Early this year it 
completed the purchase of 80 
per cent of Pn Wishers Paper 
Company from the Times 
Mirror Company for around 
$133m, malting Smurfit the 
third biggest producer of 
newsprint in the US and the 
biggest in paper reclamation. 
Last month Michael Smnrflt. 
the cbaiimau, revealed that 
his company was one of 
several interested in acquir- 
ing Crown Zellerhach, a US 


forest product company under 
the control of Sir James 
Goldsmith. 

“We are growth oriented. 
We are in the market to 
acquire more businesses," 
said Mr Howard Kilroy, 
Smnrflt chief operations 
director at group head- 
quarters in south Dublin. 

Newsprint is something of a 
departure for Smnrflt. The 
company, with stock exchange 
listings in London and Dublin 
and on NASDAQ in the US, 
hag concentrated most of its 
growth in paper and board 
malting , waste recycling and 
industrial packaging and does 
not intend to Change this 
approach. 

“It has been good to ns. 
We seem to be able to do 
well with it so it would be 
foolish to change," said Hr 
Kilroy. 

Jefferson Smnrflt was 
founded 51 years ago by Hr 
SmurSt’s father, making 
timber boxes and later 
corrugated containers. By 
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SERVICE 

Shannon Free Zone has proved to be 
particularly attractive to international service 
operations since 1 959, due to a combination of 
outstanding incentives. 

* A maximum 1 0% corporation profits tax 

(to year 2000) 

* Convenience of international airport location. 

* Free Training. 

* Low operating costs. 

* Capital Grants up to 50%. 

’ Duty-free access/absence of V.A.T. ot point 
or entry. 

The following can particularly benefit from a 
Shannon location. 

Trading Operations, International Control 
H.Q., Distribution, Consultancy, Sales Servicing, 
Research Centre, Data Processing and Data 
Base Services, Aviation Related Services. 

To find out more about Shannon Free Zone, 
contact: 

JLC OlMffe, Manager, 


Tefa 061-61 555 Iblau 26282. 
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Holfeld Engineering: 

Agents for Process Conl/ol insi/umenlal/or}. 
industrial boiler plant, cables, transformers, switches 
and connectors, earthing clamps. Suppliers of test 
instruments, meters and gas analysers. Project 
management and personnel attendance tor sue 
erection. 

Holfeld Exports: 

Manufacturers and Distributors of — 

Packaged Pump Sets. Inlernaiional reference list 
includes Consultants and Contractors in 24 
countnes. sates and marketing supported by locally 
appointed safes offices and representatives. 

Holfeld Hydraulics: 

Representatives, assemblers, agents, system 
designers, installers and service contractors for 
HOLFELD PUMPS and allied pumping equipment. 
Agriculture, chemical, heating and ventilating, mduslriat. 
irrigation and sewage applications supplied. 

Holfeld Machinery: 

Suppliers of textile machinery and accessories for 
spinning, weaving, dyeing, finishing and knitting from 
leading European Manufacturers Vain brokers. 

Waste baling, compacting and industrial vacuum 
cleaners. 


H R. HOLFELD GROUP 

2-4 MervHle Road, 

Sfifforgan, Dublin, Ireland 

Telephone: +353 1 887361 

Telex: 24482 HL.FD El 25156 HLFDEf 



Struggle against 
Gadafli factor 


(thousand) 


Michael Smurfit, chairman of 
Jefferson Smurfit 

1968 the company was earn- 
ing annual profits of about 
11200,000. Some 10 years 
later, after expansion into the 
UK and then the US, profits 
were up to l£16m on sides of 
11175m. In the year just 
reported, sales were up to 
11914m. 

The comp any employs 
7,300 people In the US, mainly 
in the eastern industrial belts 
and along the west coast. 
The strong dollar hit exports 
last year and led to over 
supply on home markets and 
this was reflected in a decline 
in Smurfit 's operating assets 
in the US from 11267 ni in 
1984-85 to 11280m in 1985-88 
and a slump in profits from 
1150m to 1132m. A lower 
dollar this year means exports 
are rising again and imports 
falling, so the outlook is said 
by the company to be much 
improved. 

After the acquisition of 
Publishers, the company’s 
debt-equity ratio had risen to 
63 per cent, but Mr Kilroy 
said this was comfortable. 

The slump in the US 
helped highlight slightly im- 
proved performance on home 
ground in Ireland where 
profits, up from I£9.4m to 
1111.910, contributed more 
than 55 per cent of group 
profits. Return on assets was 
the best of the major regions 
and all this at a time of 
severe economic recession in 
Ireland. 

Ireland is one place where 
Smurfit has diversified out- 
side it core businesses — into 
publishing, fimwiii services, 
travel agency and computing, 
in part to show Its commit- 
ment to Its home base. 

The company does have 
harsh words for government 
policy towards international 
companies, however. It argnes 
strongly for a relaxation of 
taxation oa Income flow 
which In some drcumstances 
can be as high as 89 per cent. 

“The penalty of bringing 
US earnings bade to Ireland 
is prohibitive and penal," Mr 
Smnrflt wrote in this year's 
annual report. 

Mr Kilroy says Smurfit has 
plans to grow in the UK, 
where profits declined in 
1985-86 to ULSa compared 
with K£2Am in 1984-85. It is 
also looking at Continental 
Europe. It regards Its pre- 
sence in Britain, where the 
company employs 1.460, as 
too small considering much 
of its share trading takes 
place in London. 

Is there not a case for such 
a corporation, with an in- 
creasingly large balance of its 
business in the US, moving 
out of Ireland where operat- 
ing conditions are not the 
most propitious? 

Hr Kilrey’s answer Is firm. 
**We are not a faceless busi- 
ness, we are an Irish company 
run by Irishmen deeply com- 
mitted to Ireland. Having an 
Idish identity sets ns apart 
from other multinationals 
and that is good." 

Hugh Caraegy 


IRISH COMEDIAN Hal Roach 
was coming to the end of bis 
cabaret act in front of a largely 

American audience in Jury's 
Hotel, Dublin. He was now 
ready to deliver a line which 
was not aimed at producing a 
laugh. 

“ I hope I have helped you to 
forget about the troubles of the 
world.” he said. “1 hope you 
have been able to forget about 
Gadaffi and Chernobyl.” 

If he succeeded in his aim 
then the audience were doing 
better than their hosts in the 
Irish tourism industry. This 
year the effects of the US- 
Libyan relationship and the 
Soviet nuclear disaster have 
been uppermost in tbe minds 
of Irish hoteliers, retailers and 
transport operators as they 
bave struggled to come to 
terms with a decline of up to 
25 per cent in tbe number of 
Americans visiting their 
country. 

The fall is all the harder to 
take because of the purchasing 
power of the US traveller. 
Americans do not form the 
largest group of tourists in 
Ireland but they are by far 
the biggest spenders: each one 
forks out on average three 
times that ot the Briton and 
twice that of the continental 
European. 

It could be a lot worse, how- 
ever. Ireland can console itself 
with a lower cancellation rate 
than the rest of Europe. The 
country's losses are also from 
a higher base than it could 
normally expect because last 
year Americans boosted their 
spending in the Republic by a 
third, or twice as much as they 
did in Europe as a whole. 

Furthermore, the numbers of 
British and continental Euro- 
pean tourists are rising this 
year, again after strong in- 
creases in 1985. 

Ireland's gains dn tourism 
market shares in the last two 
years represent a reversal in 
fortunes. Since the 1960s its 
performance an tourism has 
been erratic and this year tbe 
total spend by foreign tourists 
will be little better in real 
terms than at was 20 years ago 
in spite of the world growth in 
overseas travel. 

An unfair association with 


Northern Ireland terrorism in 
foreign public opinion has been 
partly responsible. But this has 
been compounded by a lack of 
investment, a dearth of entre- 
peneurial skills and a decline 
in price competitiveness. 

Some of the problems have 
been unavoidable. Ireland will 
never be a prime tourist loca- 
tion because of its eccentric 
weather and because of its lack 
of a top draw such as Britain's 
royal family or Italy's Roman 
remains. 

None the less there is general 
consensus that the country has 
failed to make the most of the 
natural advantages it has in its 
beauty, its history and the 
warmth of its people. 

Last year the Government 
increased its contribution to the 
industry by lowering VAT on 
tourist-related goods and ser- 
vices such as accommodation 
from 23 per cent to 8 per cent. 
It also introduced I£ 2 m hotel 
and guesthouse improvement 
grant scheme. 

A White Paper on tourism 
said the Government was giving 
priory to the industry because 
of its export earnings potential 
— It accounts for about 7 per 
cent of foreign earnings — 
and because of its ability to 
create jobs in remote areas 
where other types of employ- 
ment are sparse. 

About 76,000 people were 
employed by tourism in 1985. 
The White Paper’s strategy for 
boosting these figures further 
included: 

• Intensification of schemes to 
improve the environment such 
as the organisation of tidy dis- 
trict and recreational awards; 

• Increases in concessionary 
finance for the industry; 

• Concentrating marketing 
resources on promoting the 
off-peak season. One result of 
this was this year's Springtime 
in Ireland campaign mounted 
in Britain and tbe US. 

• And development of brand 
marketing of products, such as 
tire three hotel groupings which 
Bord Failte. the tourism board, 
is introducing; 

Many in the industry 
considered the White Paper 

to be a wasted opportunity. 
In particular the Government 
was criticised for its acceptance 
that the rate of tourism growth 


Continents 




1944000 


in Ireland “might not m at ch , 
the world average,” and for set- 
ting expansion targets this 
year and next of just 3.2 per 
cent and 2.7 per cent. 

According to Mr Conor 
McCarthy, chairman of t*j» 
Ryan Hotels group and presi- 
dent of the Irish Hotels 
Federation, an expansion of 15 
per cent a year would be 
achievable if the Government 
was prepared to take a bigger 
role in promotion and market- 
ing. 

"It would require extra re- 
sources but there is a lot of 
under-utilised capacity in 
Ireland,” he says. 

« By everyone’s agreement 
tonrism is going to be a major 
growth industry worldwide in 
the next few years and we are 
close to three of the biggest 
markets — West Germany, the 
US and Britain” 

In resisting calls for more 
spending the Government can 
point to the effects that in- 
creased expenditure would 
have on inflation, one of the 
major bugbears of Irish tonrism 
in the last decade. 

High inflation was behind a 
sharp fall in the country’s share 
of European markets earlier 
this decade. In the early 1980s 
it combined with on favourable 
exchange rates in the European 
Monetary System to produce a 
sharp erosion in price competi- 
tiveness and the number of 
continental visitors fell from 
336.000 in 1980 to 286.000 in 

1983. 

Since then the Irish inflation 
rate has moved more into line 
with those of other countries 
and last year the 334,000 con- 
tinental European who visited 
Ireland spent 15 per cent more 
in real terms than had visitors 
front the same countries in 

1984. 

The growth in earnings from 
British tourists last year was. 
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Fishing still attracts the tourists 


at 6 per cent less marked but 
in the last few months Ireland's 
performance in the UK market 
has received a boost with the 
introduction of cheap, unre- 
stricted air fares by Ryanair 
and a lowering of ticket prices 
by other carriers including Aer 
Lingus, the national airline. 

Tourism officials also believe 
that the signing of the Anglo 
Irish Treaty will improve trade 
because it has focused atten- 
tion on the Republic and on 
the improvement in relations 
between the two countries. 

Whatever the growth is in 
the UK and continental markets 
it cannot compensate for the 
loss of US tourists and it is on 
the American market that the 
industry is concentrating its 
promotional efforts. 

After tbe terrorist attacks on 
US citizens earlier this year and 
the subsequent bombing of 
Tripoli, Ireland was swift in 
moving to minimise losses. Bord 


Failte, the Irish tourist 
authority, set up a I£600jQ90 
marketing programme and 
organised an 80-strong delega- 
tion task force to travel North 
America. The aim was to stress 
the safety of holidaying in 
Ireland because of its distance 
from the world’s trouble spots. 

Before the terrorism scare, 
Ireland had been expecting a 
slight increase in last year's 
record number of US tourists. 
That is no longer possible but 
Bord Failte is hoping losses 
can be kept down to between 
IS and 20 per cent and expects 
no worse than a 25 per cent 
decline. 

Undoubtedly the marketing 
programme will play a role 
but f rostra tingly, the decisive 
factor is world terrorism and 
that is something the Irish 
tourist industry cannot in- 
fluence. 

Mike Smith 


Transport: Air 


Fresh competition forces fare cuts 


THE BATTLE of (he Irish Sea 
is under way— or is it just a 
skirmish? It all depends on who 
you listen to. 

Already this summer one 
fledgling airline has begun 
operating the first flights 
between England and Ireland 
which offer unrestricted cut- 
price tickets. Another plans 
flights from the new Knock Air- 
port. 

The new cut-price competition 
is behind recent ticket 
price reductions by the major 
air and sea carriers. But Bid 
shipping line and Aer lingua, 
the two Irish companies on the 
route, say that in the long-run 
the newcomers are too small to 
harm them and they are scepti- 
cal about their chances of 
survival. 

Ryanair and Okie Air are, 
however, confident of success 
and both are planning expan- 
sion. Celtic Air, which hopes to 
start flying to Staasted and 
Manchester from Knock has 
relatively modest ambitions. In 
its first year it wants 2J5 per 
cent of tbe ZJtm return journeys 
made annually by sea and air 
between the UK and Eire. 

Ryanair, which began flying 
from Waterford and Dublin to 
Luton in May, has set its sights 
oa 30 per cent ol air travellers 
between the two countries by 
tiie end of next year. The mar- 
ket will be much larger than 
last year’s 1.7m one-way air 
passengers, it says, because 
although it will take customers 
from existing carriers, it will 
also create demand. 

More competition could be on 
the way. Mr Richard Branson 
has said that he would like to 
fly his Virgin Atlantic airline 
into Ireland. Given his record, 


he would be almost certain to 
undercut the lowest fares. Its 
plans are still in the early 
stages, however. The route is 
just one of several it is con- 
sidering in Europe. 

Even without Virgin, the 
public is feeling the benefit of 
increased competition. In the 
second round of price cuts this 
summer, British Airways and 
Aer Lingus last week announced 
plans to reduce their cheapest 
Dublln-London return from 
I£95 (£62) to I£69. Dan Air 
applied to nit its cheapest fare 
from I£95 to I£74. Ordinary 
unrestricted returns remained 
at I£1 81. 

Reasons cited few the reduc- 
tions included the need to 
generate more traffic because of 
the reduction in passengers on 
tbe Atlantic routes. But few 
doubt that competition from 
Ryanair, now reviewing its 
ZE94.99 on the Dublin-Luton 


run, was the major factor. 

In its present form Ryanair 
presents little threat to the 
existing operators. Its two 
BAe 748 turbo-prop aircraft are 
flying between Britain and 
Ireland 62 times a week but, 
because they have only 50 seats, 
the impact is limited. 

Encouraged by Had factors 
of 86 per cent in the first six 
weeks of operations on its cut- 
price routes, however, the com- 
pany is hoping to bring into 
service three 109-seat aircraft 
later this year and it has 
applied for licences to fly 
Dublin-Manchester. Shannon- 
London and Gork-London. 

“We see ourselves as Ire- 
land's second airline,” says Mr 
Eugene O’Neill, managing 
director. “ We envisage a stock 
market flotation in 1988 and in 
three years we expect to have 
a turnover of I£50m.” 

But why should Ryanair sne- 


Out-of 'state tourism ramnue 



Transport: Sea 


ceed where so many others have 
failed? 

First; says Mr O’Neill, it has 
strong backing from two sons 
of Mr Tony Ryan, chairman of 
Guinness Peat Aviation, the 
highly successful aircraft 
leasing company. They own 
about 90 per cent of the com- 
pany’s authorised share capital 
of I£2m. 

Second, Ryanair is, unlike 
its predecessors, flying to 
Luton, which is close to Lon- 
don. Thirdly, it is setting up 
at a time of growing pressure 
for the liberalisation of air 
routes. 

Finally, tickets tor its flights 
can be obtained up to take-off. 
whereas cheapest offers by 
the majors usually need to be 
booked at least a fortnight in 
advance. 

Of the major airlines, Aer 
Lingus stands to lose most if 
Ryanair is as successful as it 
plans to be. The Irish national 
Une derives about half its air 
transport revenue, which In 
1985 was l£280m, from the 
British-Ir&b routes. It claims 
to carry about 60 per cent of 
air passengers between the two 
countries. 

In 1985 tiie company made 
operating profits of more than 
I£30m but only I£500,000 of 
that came from air transport. 
The rest came from mainly non- 
airline business the group has 
built up over the last decade to 
decrease its dependence on its 
vulnerable core business. 

Aer Lingus is facing reduced 
traffic on its Atlantic routes 
because of the boycott of 
Europe by American tourists, 
while it is having to start 
raising funds to renew Its fleet 
over the next eight years. But 


Mr David Kennedy, managing 
director, does not think that 
Ryanair and Celtic Air present 
a serious threat to the com- 
pany’s fortunes. 

The economics of operating 
airline services to and from 
Ireland are difficult, be says, 
because the Irish market is 
smaZl and because traffic Is 
highly dependent on tourism 
and is therefore highly seasonal. 
Ryanair will lose money, he 
says. 

He is equally dismissive of 
Critic Air. “I do not see a 
viable service coming out of 
Knock Airport." 

Mr Danny Higgins, a former 
Aer Lingus pilot now managing 
director of Celtic Air, aims lo 
prove him wrong. The com- 
pany, In which Mr Higgins is a 
major shareholder, aims to fly 
to Staasted and back seven 
times a week and to Manchester 
and back three times a week. It 
has also applied for licences to 
fly to Birmingham and Scotland. 

Breakeven point will be 
reached if the company can 
achieve load factors of 70 per 
cent on its 44-seat aircraft, a 
target which many in the indus- 
try believe impossible because 
of the remoteness of Knock. 

Mr Higgins says the airline’s 

reasonably priced ” tickets — 
I£109 to Manchester and I£119 
to Stansted — will find a ready 
market in tourists and in the 
large number of people who left 
roe Connacht region to work 
in England and want to make 
return visits. 

“ We would be happy with 2J> 
c ®“ 1 of all British-Irish 
traffic m the first year but we 
break even with just 
^.TOO passengers, which is just 
half of that" 

Mike Smith 


Fleets agree to share income 


INCREASED competition in 
| the air routes between the UK 
j and Ireland contrasts with the 
> scene at sea. The Irish state- 
owned B & I and Sealink, the 
privatised former subsidiary of 
l British Rail, are the only two 
I major surface operators on the 
routes. They recently decided 
, to stop competing on most ticket 
prices and to split revenues 
from ticket sales equally. 

The agreement has been 
viewed critically, particularly 
as the number of sailings has 
been reduced. But Mr Ales 
Spain, managing director of 
B ft t says it was essential. 

"We had to have an agree- 
ment or one of us would not 
have survived on the routes," 
be says. \ 

In the . early 1980s the com- 
panies engaged in heavy price 
competition prior to Seatink's 
privatisation. This helped 


them to win traffic from the air- 
lines but it also hit profit- 
ability. B & I 10 ft M8-4m 
(£7 .3m) in 1984 and I£8m in 
1985. 

Mr Spain, an accountant; was 
appointed head of the company 
last May with the brief of 
making it profitable by the end 
of next year and ensuring its 
survival. This he ia confident 
of doing. 

Apart from the Sealink deal, 
other strategies in Mr Spain’s 
survival plan have been a re- 
duction of 25 per cent of the 
workforce, which now stands at 
about L500. and an Improve- 
ment in the quality of the fer- 
ries. Tbe first fruits of this re- 
furbishment have been a I£6m 
refit of the Leinster and the 
Connacht, 

The refurbishment is impor- 
tant because, in spite of the 
agreement with Sealink. the 


company still needs as many 
passengers as it can get. About 
a third of the l£50m it makes 
from passengers each year 
comes front what it can sell to 
them mi tbe boats, such as duty 
free goods. Better quality ships 
also increase B and I*s chances 
of taking customers from the 
airlines. , . ■ 

This week B ft I and Sealink 
are considering a range of fare 
reductions in response to the 
proposed airline ticket price 
reductions. But Mr Spain 
believes that next year's profit- 
ability is not under threat from 
the increased competition from 
the airlines. 

“Two-thirds of our trade is 
car accompanies and that Is the 
growing end of the business,” 
be says. And the increased com- 
petition might stimulate new 
business. 

Mike Smith 
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It was not a job for the squeamish. Before Price Waterhouse consultants 
could be selected they had to spend time strapped into a 'helicopter* submerged 
under water If they released their seat belts early drey were failed 

That is the survival course undergone by all oil rig staff in the North Sea. 

So it is but a matter of course for Price Waterhouse project managers on 
off-shore platforms. 

On such projects there are hundreds of millions of pounds at risk. Changes 
in technology have an even greater effect than changes in meteorology. 

Which is why our team of ten project managers; two of whom spent a year 
actually on the platform, were assigned to provide essential management expertise 
in engineering and data processing. They were there to ensure the project came in 
oh time and on budget(A month’s delay is the equivalent of tens of millions of 
pounds drifting down to Davy Jones’s locker). 


And, once the platform was operational, our project managers helped with 
handing over to inspection, maintenance and operating teams. 

For example, oil rigs have a very tight working area. Construction crews 
describe the conditions as like trying to repair a car engine without putting any bits 
on the floor So we helped ensure that personnel and resources were in the right place 
at the right rime, using integrated systems and the minimum of paperwork. 

Our project managers can get their hands dirty on any kind of public or 
private enterprise. 

“Time is money” are well known words of business wisdom. We can save 
you both. 

Price Waterhouse |§jj| 
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Workers’ co-operatives 


oor standards of advice 


William Dawkins reports on weaknesses in the movement’s training 


In brief . . . 


THE ADVISORY Committee 
Telecommunications for 


on 


THE DEVELOPMENT of 
workers' co-operatives in Britain 
risks being seriously hampered 
by the poor quality of advice 
they get according to the latest 
study into the sector. 

Most of the UK’s 1,300 
workers' co-operatives — em- 
ployee-owned ventures run on 
strict democratic prindples— 
are formed with the help of 
Co-operative Development 

Agencies (CDAs), publicly 
funded advisory and assistance 
bodies. The number of CDAs 
has grown to about 200 since 
the first opened in 1977, but 
they tend to be unprofessional!)? 
managed, lack clear strategies 
and give advice which is at best 
of only general value to small 
businesses, maintains the re- 
port's author. Stephen Lord. 

" Some co-ops are being estab- 
lished which are economically 
weak and vulnerable. The in- 
vestment of considerable staff 
and financial resources Is wasted 
and no service is being done to 
people working in such co-ops,” 
says Lord, corporate marketing 
manager for the London 
Borough of Hammersmith and 
Fulham. 

His survey, based on inter- 
views with the staff of five 
CDAs in London and the co-ops 
in their care, showed that the 
agencies were good at making 


people confident about going 
into business, but poor at help- 
ing them tackle practical man- 
agement problems. The wider 
moral is that it is hard to inject 
socially oriented small business 
initiatives with hard commercial 
purposes. 

“It was not until a number 
of them (co-ops) bad started 
trading, that they realised the 
limitations of the marketing 
and financial planning and book- 
keeping advice they had 
received,” says Lord. Even 
more serious, potential co-ops 
got uo advice on whether or not 
they were suitable to go into 
business in the first place. 

Co-op managers felt they got 
a good grounding in business 
basics from CDAs, but less help 
on more specific matters. Lord 
blames this not so much on 
individual CDA staff as on the 
generalised and directionless 
fashion in which agencies are 
organised. 

To take a small example, 
co-ops complained they had no 
idea who within their respec- 
tive CDAs was financially and 
morally responsible for their 
individual projects. Agencies 
need, adds Lord, to find out 
wbat specific skills co-ops want 
to be taught rather than just 
making up programmes based 
on CDA’s own perceptions. 


Once that has been achieved, 
CDA staff should be given more 
professional training than they 
now get— and it should be in 
specialist business areas rather 
than general ones. “It is a 
matter of concern that the 
issues of haw the planning and 
control of the work of the 
agencies occurs have not taken 
place,” says Lord. 

There was a clear need for 
agencies to produce and imple- 
ment an organised development 
plan. It should cover matters 
like the provision of starter 
workshops for co-ops, how the 
agencies should market them- 
selves, training for prospective 
co-ops, secure long term fund- 
ing for CDAs, the development 
of a network of specialist 
advisers and the cultivation of 
links between CDAs — now 
almost non-existent — and other 
local business organisations. 

But tire chance of that 
happening looks slim. “There 
seems little evidence," says 
Lord, “of CDAs possessing the 
management structure or skills 
effectively to implement such a 
plan, even if one was drawn 
up." 

The Effectiveness of Co-opera- 
tive Development Agencies — 
an Ecduation. £11.50 from 
Stephen Lord. 109 Bow Road, 
London E3 2 AN. 


Co-Operative marketing initiative 


BRITAIN’S Co-operative De- 
velopment Agency has launched 
a new kind of co-operative to 
help small businesses market 
their products more effectively 
by joining forces. 

The CDA, the umbrella body 
for local co-operative agencies, 
has opened eight so-called mar- 
keting co-ops around the UK 
since last November and plans 
within the next month to unveil 
the ninth and largest, a furni- 
ture showroom for 70 small 
designers grouped together as 
the Independent Designers’ 
Federation. 

The idea Is that they pool 
their resources in a structure 
where all members have equal 
voting rights so that they can 
jointly summon more market- 
ing clout than would be possible 
if they acted individually. The 
costs of the furniture group, 
based in North London, have 
been guaranteed by a large, un- 
identified retailer and Camden 
borough council. 

The co-op’s initial staff of 
five will sell members* products 


both in the UK and internation- 
ally. Running costs will be met 
from sales commissions, ex- 
pected to reach £50.000 on a 
joint turnover of £1.5m in the 
first year, rising to £170,000 on 
sales of £4m in year two. 


popular with non co-op 
businesses than with its in- 
tended targets. 


“ There are people who 
realise that they have to give 
a lot of time to marketing them- 
selves when their real skills 
are designing furniture.” says 
Derek Oakley, the GDA's 
development officer. The CDA 
itself will play a hand-holding 
role, providing legal help and 
ensuring that co-ops keep up to 
scratch on accounting and mar- 
keting budgets. 

The exercise, assisted by a 
£10.000 grant from the Depart- 
ment of Empoyment, is 
modelled on Italian consorzi, 
organisations founded in the 
late 1960s to help co-ops to im- 
prove efficiency and marketing, 
and to obtain credit and better 
buying terms. But ironically, 
the CDA's British version of 
consorzi has proved far more 


Most of the 2,000 members 
(typically much smaller than 
the Independent Designers’ 
Federation participants) of the 
eight market co-ops set up so 
far are conventionally run 
businesses. They cover services 
ranging from legal advice to 
printing, food and crafts. 

“It took off in a direction 
which we frankly did not ex- 
pect,” says George Jones, 
director of the CDA. “ At least,” 
he adds, “it helps to get the 
co-op concept across to areas it 
wouldn't normally reach.” Ten 
more marketing co-ops are in 
the CDA pipeline; an indication 
of the extent to which the ques- 
tion of how to tackle this im- 
portant management discipline 
is at the centre of small 
businessmen's minds whether 
they run co-ops or not. 

Details from the CDA, 21 
Panton Street. London SWL 
Telephone 01-637 4890. 


Small Businesses has pub- 
lished a free booklet to help 
managers choose sew tele- 
phones, a decision which gets 
less easy as equipment gets 
more complicated. 

The booklet takes the 
buyer through the procedures 
needed to acquire telephones 
of varying technical stan- 
dards explains (he difference 
between k ey te lephone sys- 
stems and PBX among other 
technical Jargon and points 
out the various licences re- 
quired. 

Does Your Business Need 
a New Telephone System? 
comes from the committee at 
Atlantic House, Holbom Via- 
duct, London EC1 2HQ. 


approach to new commitments 
which reflects widespread 
overpricing of better quality 
deals. Bat that is now chang- 
ing, says Hairy Flbgxbbons, 
managing director of the 
trnst. 


"Traces of scepticism to- 
ward venture investment in 
British technology are visible 
in the City” he writes in 
Hart's annual report, “and 
that augurs well for a less 
competitive atmosphere and 
more realistic pricing in the 
future.” 


LLOYDS BANK is offering 
reduced interest rates to 
borrowers under the Govern- 
ment's Loan Guarantee 
Scheme. 


WANT TO boy a company? 
Find out how la the latest 
tree booklet from account- 
ants Arthur Yeung, Acquisi- 
tions and Disposals. 

It takes purchasers through 
typical deals In easy steps 
and also Includes a chapter 
on selling. The booklet pro- 
vides basic advice on how to 
go about Identifying suitable 
buyers or sellers and how to 
negotiate and structure trans- 
actions. Copies from Richard 
Mead, partner in charge of 
Arthur Young's corporate 
development group. Rolls 
House, 7 Rolls Building, 
Fetter Lane, London ECU 
1NH. 


LGS borrowers normally 
bare to pay a 2.5 per cent 
premium over small business 
rales in exchange for the 
Government's 70 per cent 
guarantee. Lloyds Is sow 

prepared to offer a 0-25 per. 
cent age point annual cut in 
the second and subsequent 
years of the loan — reducing 
the cost to 2-75 points over 
base rate — so long as bor- 
rowers present management 
accounts promptly and keep 
in line with profit and growth 
objectives. 


Branch managers will also 
from now on recommend in 
appropriate cases a free one- 
day visit and report by the 
bank’s Business Advisory 
Service, which helps enter- 
prises get to grips with 
management and financial 
problems. 


HAMBROS Advanced Tech- 
nology Trust (Hatt), the high 
technology arm o( the mer- 
chant hank, brings a glimmer 
of cheer to British venture 
capital by recording a 21 per 
cent increase In its net asset 
value for the year to March. 

That brings the unrealised 
appreciation of the group's 
2 3-v entnrertroog portfolio to 
£10.3 m, as against its £5.6m 
value at cost. Adding In the 
£899.000 realised through 
share sales. Hatt claims an 
animal compound growth rate 
of 45 per cent since it got off 
the ground in 1982— and that 
Is alter two company col- 


PEOFLE WHO sometimes find 
venture capitalists hard to 
understand will benefit from 
the latest offering from 31 
(Investors in Industry). 


3i's guide to venture capi- 
tal jargon, entitled “from 
amber light (o yield — an a-y 
of venturespeak,” is a funny 
and informative route 
through the maze of jargon 
that has built up with the risk 
finance market's expansion in 
recent years. 


As Is typical in risk Invest- 
ment, most of the growth 
comes from just three ven- 
tures: Racal-MlUicom. a 

cellular radiotelephone 
business; Telematics Inter- 
national, a supplier of pro- 
grammable communications 
switches; and Alphameric, the 
largest maker of computer 
terminal keyboards in 
Britain. 


Some venturespeak is 
handy shorthand for compli- 
cated ideas, but a lot of it is 
just baffling. What, for in- 
stance, do you expect if your 
venture capitalist speaks of 
reversing his pearls into a 
shell before exiting? 


Hatt invested £881,900 in 
six new ventures last year 
and ploughed another flm 
into ert«Hng ones — a cautions 


3i’s guide makes it clear. It 
means he intends to arrange 
for a successful unquoted 
company to be taken over by 
a defunct listed Malaysian 
rubber plantation a a a cheap 
way of fixing a flotation. 
Copies are free from Wendy 
Millard, Investors In Industry, 
91 Waterloo Road. London 
SE1 8XP. Telephone 01-928 
7822. 


Help for 
a long 
haul 


Ian Hamilt on Faze j 
reports on MSC 
assistance for a safari 


company 


JULIAN McIntosh was strug- 
gling to get off the dole and 
establish a new business in 
1984, when the Enterprise 
Allowance Scheme (EAS) came 
along. It turned out to be one 
of two critical pieces of govern- 
ment sponsored aid that helped 
him on his chosen path as a 
specialist supplier of safari 
equipment. 

Under the EAS he got £40 
a week for a year to add to 
the £8.000 of sales he made in 
1888-84. Although this was 
critical actually to getting him 
off the ground, wbat really 
then boosted his growth was 
professional coaching by Man- 
chester Business School under 
an MSC-ftmded scheme called 
Firm Start. It involved an 
intensive, one-week residential 
course and 10 months of follow- 
up via seminars and counsel- 
ling. 

This opened his eyes to man- 
agement techniques for a small 
business and enabled him to 
fund and refine his marketing. 
The results were immediate: 
he turned over £32,000 in 1984- 
85 and has just finished his 
third financial year with sales 
of £47,500. 

This month he has taken on 
a second employee to help his 
girlfriend Julie Curtis, who 
joined him in the business last 
year, to help him cope with 
growth. This has seen him 
move the business out of his 
home in Stockport into two 
rooms in a new factory unit in 
the town. 

McIntosh's business is called 
Safariquip and it does wbat its 
name suggests — equips safaris, 
or anyone else planning long: 
overland travel. The corporate 
and institutional market — 
involving expeditions and sur- 
veys for oil or minerals, or 
other projects in the third 
world — is just beginning to 
open up for him too. 

His idea was born out of the 
difficulties he experienced when 
he went exploring Africa by 
Land Rover and climbing 
mountains there in the 1970s. 
It took him two years to pre- 



Julian McIntosh: jacks inflated by a vehicle's own exhaust emission 
are one of Ms specialist range for equipping safaris 


pare for the trip. There was no 
single source of help, advice or 
supples. This gave him the first 
inkling that there might be a 
market. Was it he asked him- 
self, the same for all similar 
overland travellers, whether 


going on safari, travelling for 
rographit 


fun, mounting geographical 
expeditions or even prospecting 
for min erals? 


It was redundancy, after a 
variety of jobs, that pushed him 
finally into making his move. 
•* i decided to market my skills 
as a traveller. Many people 
need to know how to do it. I 
put an ad in 'The Traveller' 
magazine, offering equipment 
and advice and started tq pick 
up business very gradually," 


Experience, be was to dis- 
cover, showed that anyone 
travelling long distances over 
rough terrain and living in the 
bush for long periods while 
doing so, needed much the same 
sort of equipment and advice. 
Much of the equipment, though 
basic, is special enough to be 
scattered among many different 
sources and difficult to obtain 
in total because of the problems 
involved in tracking down ail 
the individual sources. 


His other discoveries during 
his African safari included the 
disconcerting fact that roof- 
racks on vehicles destroy the 
points at which they are 
anchored during the course of 
21,000 miles of driving over 
rough ground. The solution as 
he saw it was to find better- 
designed and more easily stow- 
able items in the first place, as 
well as redesigning stowage 
facilities inside the vehicle. He 
re-built his vehicle from the 
chassis up during two years in 
South Africa, funding his work 
by taking a job as a middle 
manager m a mining company. 
He then, over a further two 
year period, returned home, 
learning yet more about travel- 
ling and rough driving. 


Initially, he could not afford 
to carry stock so acted as an 
equipment broker. It was a 
struggle and he was in ” dire 
financial straits” until accept- 
ance on the Enterprise Allow- 
ance Scheme allowed him to 
produce a proper printed 
catalogue. As sales grew and he 
accumulated stock he soon 
realised that items like 
machetes and maps which 
people struggled to find else- 
where sold much better than 
more widely available cooking 
stoves. 


Business Opportunities 


READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 




IMPEX 


Bast, your own 
operation in the tl.K. 
without any overheads . 

mam ■m m Salas E25m Paoar Products from French. Goman 


hnpex House, Paper Mews, Dorking. 
Surrey RH4 1QX. 


Telex-. 859330 


Sato* BSm Papar Products from French. Goman and Dutch Manufactiswa 
Impact now wish la diversity and antw ra w market areas withtai UK 
IMPEX OBffl: 

* SOPHISTICATED COMPUTER SYSTEMS 

* SALES SUPPORT 

* CREDIT CONTROL 

* EXPORT MARKETING ABILITIES 

* STORAGE AND WAREHOUSE FACILITIES 


Tel: (0304) 880118 
Fax: (0304) 884980 

Contort: H. Carmichael or P. West with your products and ambitions. Let's see if we eon do a good Job together 

A Section choice Limited Company 



berts 


35 HAT MARKET, PICCADILLY, SW1 
A superb investment of 12 vacant luxury apartments in an unrivalled central position 
12 new apartments on the top 3 floors of this impressive building overlooking Piccadilly 
Circus. Nine single bedrooms and three 2 bedroom apartments. New passenger lift. Prestigious 

entrance hall. 

LEASE: 22 years approx expiring 24th December 2007 
So/e Agents, Humberts Residential, 25 Crosrencr Street, London W1X 9HE - Tel: 01-429 4700 

(01/8S387/GMN) 


ISLE OF WIGHT 
£1.50 SQ. FT. 

LOCO mj. ft. 

1st Floor Unit in Cowes 
Overlooking Harbour 
Indudes good Offices and 
toilets 

Ideal Assembly work, Ught 
Manufacture, etc. 
Available September 
C. Bland, 

12 Lind Street, Ryde, LO.W. 
0983 65181 



Partner for 

COMPUTER CONTROL 
SYSTEM MARKETING 


A Canadian Company has developed a sophisticated world 
class system for the hospitality industry (hotels and 
restaurants) at a cost of over £$m. Simple to use it allows 
full inventory control, complete accounting and has network- 
ing capabilities. 


We would prefer to develop in the U.K. and the continent 
with a strong partner who won Id be either a computer 
company with hardware and software R and D facilities, 
especially with 2-80 experience to assist in adapting the 
system for various countries as well as working on further 
enhancements and able to supply a strong service back up or 
(b) A Company with established marketing capabilities 
Annual sales of ten million dollars, forecast in the next 5 years 


Principals only apply with background company 
information and particular strengths to support 
involvement in such a venture write 


Box F6631, Financial Times 
JO Cannon Street. London EC4P 4B7 


ARE YOU SEEKING NEW CUSTOMERS? 


Very well known senior sales executive, having spent aver 40 years 
with all levels of purchasing dept* in consumer durable industries, 
wishes to represent active, quality and price Conscious eo. anxious 
to expand. Immediate enquiries for large quantities of all types O.E. 
components. Diecasting, rubber, plastic, turned parts etc. Terms 
negotiable. < 


Writes Peter j. Garrini, 23 River Park, boxmoor, Herts 
or Phone: 0442 54475 for immediate interview 


MARINE 
AND OFFSHORE 
ENGINEERING 


GENEVA 


SMALL R&D 
COMPACT 


SWITZERLAND 
frill Service 
is our Business 


BUSINESS 

OPPORTUNITY 


• Woreortonal toward tare* 

• MbRxm. ntoptaone. u<bk and 

tatooophir awvkns 

• Translation and leortarial anvicea 
W RHmaliQn d tontoBMon end aJ min- 

ismtkMi of Surtaa and foreign con»- 


Savka manufacturing and marital mg 
links with eaubiotted JCaissr./ 
capable of lullf exploiting t*c 
national and musmetional potential 
of a new. but well to'. ted. water- 
proofing product. Considerable 
scope in both canal ruction and OlY 
markets. Principals oely Will be 
supplied with more detailed 

informal Ion. 

Write Ban FS63S. financial Timet 
10 Cannon Sz. London CC 4 P 40 V 


FuHeort 


• West Coast of Scotland. 

• Modem fabrication facSty with supporting workshops 
and offices totalling 140,000 sq.ft 

• Two Dry docks and 500 ft Quay on 13 acre site. 

• Internal and External Cranage up to 50 Tbnnes. 

• SkiBed labour force. 

• Of interest to Marine and Offctiore-reteted Engineering 
companies. 

• Available Nov/Dec 1986 or earlier by arrangement 

Plant and equipment NOT available for separate sale. 
Enquiries to:— 


BUSINESS ADVISORY 
SERVICES SA 

7 ruu Muzy, 1207 Geneva 
Tel: 38 0640 Tx: 23342 
Fax: 88 06 44 


BUSINESS OPPORTUNITY 

ADVERTISEMENT 

SUBSTANTIAL FUNDS AVAILABLE 

lor the purchase or investment Into 

PROPERTY COMPANIES 


Investment and Development 

Companies at interest 

Principals only write 10 : 

“ ' : Hwilt 


rrmcipais only write to: 

G. Gamar Eiq. Arqent Hwu 

S Golding ton Road, Bedford 



79 St George's Race, Glasgow G2 1QY. Tel: 041-226 4061 


This announcement appears as a matter of record only 


N E W C fl U R C H 


& c a 


p A 


has provided market strategy advice and 
arranged the subscription of equity capital 
far 


YODOLO LIMITED 


equity capital subscribed by 

EG INVESTMENTS 


NEWCHURCH & COMPANY LIMITED 
132 GQSWELL ROAD 
LOUDON ECIY7LE 
TELEPHONE 01 253 2323 


woimes 





Wouldn’t it be great 
to let someone else 



handle the cash flow 
problems that always 
seem to be with you? 

International Factors 
will do precisely that ■»** 

We can pay 80% 
cash immediately on 
the invoices you send 
out and manage your 
sales ledger for you. 

And to ease your 
worries still further; 
we also offer 100% 

protection against bad debts. / '5^' / 

You’ve worked hard to build your 1/ / / 

| International i^ sNowit ' ste 
i Factors * ^ avoyag 


> 


/ 



the rewards. 


EXCLUSIVE DISTRIBUTOR FOR UK IN THE 
SPORT/FITNESS EQUIPMENT SECTOR 


WANTED 


The suitable organisation must have opened sales channels 
already with Wholesale/Multiple and Independent Retail .-s 
weU as Mail Order Companies. Very attractive product range 
immediately available. 


Write Bax F6617, Financial Times 
10 Cannon Street, London EC4P 4BY 


S ° Ver4ign Houm . Ow^abSoaL 

Name 

rule ‘ ~ 


Company 
Address . 


Postcode. 


— 1 Telephone . 


The perfect partner for the growing business 
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McIntosh says: * Without the 
Enterprise Allowance Scheme I 
might never have achieved lift- 
off. It gave me enough money to 
live on while I put all the re- 
sources I could into my cata- 
logue. Acceptance on the Firm 
Start programme at the business 
school took me to the next stage. 
It got me out of being a cottage 
industry Into- something profes- 
sional.” 


Firm Start also provided 
£1.250 for market research and 
promotion. The money went into 
his current catalogue which, 
apart from listing goods for sale, 
is full of travellers' tips, anuec- 
dotes, warnings, advice and very 
useful checklists. 
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Business Opportunities 

READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 



A strong team of corporate and major 
property professionals have major assets 
for injection. . 

Current activities assures rapid future growth. 

Principals only should write to: 

Box F6644 Financial Times, 

10 Cannon Street, London EC4P 4BY. 


CORPORATE FINANCE AND 
INDUSTRIAL CONSULTANTS 

AWARDBOND HOLDINGS LIMITED, AWARDBOND PROPERTIES 
SERVICES UMITH), AWARDBOND SECURITIES LOOTED 
Four years ago our first client successfully consulted us and since 
then we have continued to be consulted in relation to expansion 
capital and other forms of venture capital, commercial mortgages, 
company disposals and acquisitions for clients. 

We have established formal links with the Advisory Service and 
Enterprise Agencies. 

We are not finance or insurance brokers, but charge you, the 
entrepreneur, for our time in assessing, presenting and arranging 
for your needs. 

We have qualified people assessing projects with legal, MBA, 
mechanical engineering, accounting backgrounds and who have many 
years’ management experience. 

To /earn how others hove benefited from oar friendly and 

Innovative consultancy services call us on: 

Salisbury 22481, Warwick 50363, Marlborough 52592, 

00221 (Nr. Bath) 223521 
or write to us ct: 

30 New Canal, Salisbury, Wiltshire. SP1 2AQ 


We can sell your 
product! 

Established, highly successful Direct M ark e tine Company 
Is actively seeking new consumer products, either British- 
made or imported. 

Ideally, your product should have higb-volume potential 
and. offer at least one of the following: 

ic Novelty ★ Outstanding value 
it Uniqueness ★ Lack of general availability 
Please send full details with samples, if possible, to: 

Box F6640, Financial Times 
10 Cannon Street, London EC4P 4BY 


FINANCE BROKER/AGENT 
OR PARTNER 

A small PLC (director controlled) wishes to develop ha business in the 
field of bridging gnd mortgage finance, life assurance end pensions end 
corporate finance services generally. Including dealing in securities. It 
seeks a person Who has energy, initiative end preferably some experience 
in one or mors of these fields and who ia prepared to take on this new 
role on a brokerage or commission basic. The succ es sful candidate may 
well corns from banking, finance or indeed from a life assurance back- 
ground who wishes to further exploit bis already successful client base 
Into the broader fields of corporate finance. 

The Company's Haad Office is in the Home Countias 
with a London City Office and a Northern Office 
Maas* writs, indicating clearly any organiaaHon with which 
you would not wish to be aaaociatad. to: 

JACK GREGORY. ARONDQ1E ASSOCIATES LTD 
IS BOROUGH NIGH STREET, LONDON SRI »SE 
AH fetters nr M bn forwarded in confidence to the Principal 


■ MAN WITH BUSINESS EXPERIENCE 
SEEKS INTERESTING BUSINESS ACTIVITY 
Background of 

FARM AND NURSERY PRODUCTION 

at executive level, the enterprise having a turnover of more 
than one million pounds. In my early fifties, I have consider- 
able experience in management and marketing and In 
financial and legal aspects. I look for additions to my ongoing 
career and I am prepared to give half time to something 
different and new. I am quite prepared to put capital into 
an enterprise of a stimulating nature which has sound 
promise. 

Write Box F6628, Financial Times 
10 Carman Street, London EC4P 4BY 


RADIATION IN FOOD 

WORLD'S RUST LOW-COST MONITORING INSTRUMENT 
CAPABLE OF MAKING LOW-LEVEL QUANTITATIVE 
MEASUREMENTS OF RADIOISOTOPES IN FOOD SUBSTANCES, 
IN ADDITION TO MEASURING ENVIRONMENTAL 
RADIATION LEVELS 

Developer seeks equity participation in new manufacturing 
and marketing company. (Development to pre-production 
prototype stage already funded.) 

Principals only write to Box F06S7, Financial Times 
10 Cannon Street, London EC4P 4BY 


INVESTMENT OPPORTUNITY 1 

BIO-TECHNICAL 
CHEMICAL MANUFACTURER 


VEHTURE CAPITAL 
FOR 

SPECIALIST BROKER 

N«w niche export financing broking 
business setting up in City for 'Big 
Bang' aashs active partners with 
Asa at Management. Money Market 
or Coomartrsds negotiation skills, 
£50.000 for 10% Equity stake 

Write Bom F6647. Financial Time* 
JO Cannon St, London EC4P 4BY 


ESTABLISHES 
H6USE BUILDER 

SE bosad private house building 
company with provan nxparusa In 
highly profitable aha assembly but 
undercapitalised and constrained 
from exploiting full potonual seeks 
substantial injection of funds to 
facilitate expansion in exchange for 
aquity participation. Foracearad 
profits Para plus. Inter** tad in talk- 
ing to existing PLC or company 
anticipating public Issue in fore- 
seeable future. 

Please reply to Boa FBBZ7 
Financial Time a 

JO Cannon St. London EC4P 4BY 


SEED CAPITAL 
FOR 

PROJECT STORY 

£300.000 required to finance project 
study for Pain Rsllof Clinic and 
• continued' 'research Into pstamad 
efaciro-medicel - device* for vatu fin- 
ery and sporting Injury and arthritis 
treatment. Downside risk probably 
limited to 10% as Investors will 
aharo royalties on sales. 

Write Box F0B4S. Financial Timm 
10 Cannon St. London EC4P 4BY 


This emerging business, located In the Far East. Is seeking investors to 
bold part equity in its projects. This is an oxen I lent opportunity for a 
email public company, with cash availability of around El million, or any 
private investors. The location oilers the company lower production costs 
than its com pet -tors In the USA and Europe and no tax la payable in 
tha country of manufacture for five to eight yeara after commencement 
of operations. A report by a leading accounting firm In the UK, describing 
the project, is available tar prospective investors. 

Write Box res 43. Financial Timms 
M Cannon Street. London ECdP 4 BY 


TO COHPAHY 
FINANCE DIRECTORS 

t. Do you have overseas profits 
taxed at overeeas rate* above , 
10 %? . 

2- Have your recent dividends paid, 
including ACT. coma partly out 
of these overseas profits? 

A recant decision may enable you 
to reduce a ny restriction on the 
amount of ACT which you are able 
to set against your UK Corporation 
Tax bill. _ - 

For further Information write 
or phone: 

D. L. Chaplin. MA. FCA 
• Dio Meadows. Ryleya Lana 
Aid at ley Edge. Cheshire SKA 7UU 
Tel: 0825 582048 


CAPITAL 
GAINS TAX- 
ROLL OVER 
RELIEF 


Eliminate CGT. R60 over refief 
is universally available safely 
and effectively in a way which 
offers good returns and avoids 
risky business ventures. 



Ackrill Carr pic 


Financial Sendees 


anagement Courses 


Brazil 


JOINT VENTURE 

Brazilian Partner of German 
Brazilian joint -ventures, wishes 
to sell his partnership. The 
Company produces electric and 
electronic test equipment, sup- 
plying The 'automobile industry 
and holding a very good market 
share. Over 10 yean of constant 
profit and high tech, products 
ensure the buyer a very good 
return on investment. 

Price range US$5 miBon 

Interested parties to co Mux 

SAO PAULO. BRAZE. 

Mr Fred Santos 
PO Box 55293, CEP 04799 


Competitive Rates 
10.76% Fixed Interest Mortgage 
Business Finance to 80% of coart 
Aaast-baaad Finance 
Construction finance to 100% 
Sovereign Insurance 
Consultants (London) Ltd 
TEL: 01-37* 8322 


IS YOUR 

MANAGEMENT CAREER 


IN DANGER 


OF BEING STUNTED? 






to enroll you] on 


Management Course. 

Over the 8 gruelling 
but rewarding weeks of 
your stay at Henley we will 

nurture your manage- 
ment skills (and thereby 
your career) in two dist- 
inct yet complementary ways. 

- First through a pro- 
gramme of seminars carefully 



determinatioa If you care 
enough about your future^ 

you urn/ somehow manage 

to get yourself on the course. 

Perhaps more inform- 
ation would nelpL For full 
details of the Henley General 


’ Director of Studies Peter 
Herbert, or Jennie Laird on 
0491 571454. Or write to: 
Henky-Tbe Management 

College, Greenland^ 

Henley on Thames, 
Oxon RG9 3AU. 
Telex 849026 Henley G 


uj^ierstanding of enterpmeand its environment 
the ability to synthesise information v 

from disparate sources into one strong 
direction... All the dulls you need to .. . , 

blossom into a confident manager with 
theaMitytoex^okyourfollpotentiaL : 

The second great advantage of those 


^HENLEfe 




OF INTEREST TO 

HOTB. GROUP OR DEVELOPMENT COMPANY 

ValuablB freehold alls occupying Hie prims position in ihs centre of a fast 
expanding West Counr-y market town. The property comprises a large 
hotel with car park and outbuilding*, a garage ahe suitable for redevelop- 
rnent together with shops, offices and cottages, OHare in the region of 
Cl.lm are Invited for this unique complex. 

Interested principals only should apply tor further details ro 1 
Bax FBS4I. Financial Times, 10 Cannon -Sr. London EC4P dBY 


BDSIRESS IR PORTUGAL— LISBOM 

Office with secretarial services/ phone/ telex available in business 
centre close to good quality hotels. Reasonable monthly rental to 
cover above services, accommodation address, meeting rooms, etc. 
Contact: Jose Lisboa 
8100 A brand I, Portugal 

Phone: (010357 ) 89-94140 - Telex 54077 EXPSUL P 


Hove ol die advamgn of a 
ratable, find dara 

SWISS DOMICILIATION 


without actually being ifcere- 

• Temporary or permanen t use of 
fumuhed of Fleas, optional 

• Up-to-daie leJerommunieotion* 

■ Translation and secroicxiai 

services 

• Domlcbaiion, ocFmMsiraHQn and 
formation of companies. 

Inter n ational Office AG 

tonnweg 32, CH-8001 Zurich 
Phone 01/21461 11 


on Industrial Commercial and 
Residential Development 
at Prime Rates 
Minimum £250,000 
Apply to: 

HIRSCH 
Europe's Leading 
Financial Consultants 
Please address inquiries to: 

Hindi International 
(Financial Services) Ltd 
15 Barkatay Strait. London, Wf 
Tel: 01-629 5051-3 - Teftti 85374 



IN NIGERIA 

A group of respectable 
Nigerians seek foreign bank 
as partner in a new merchant 
bank to be established In 
Lagos. 

Interested parties to apply 
in writing to: 

TYPEDEAN LTD 
6 North End Parade 
West Kensington 
London W14 


OPPORTUNITIES IN THE 


French subsidiary ol an Cnollah com- 
pany tradlno In equipment tar the 
Gas end Petro-Ctiemlcai Industrial 
seeks to widen Hi base of products 
and mariMtino services. We offer 
assistance to manutacturlns companhu 
interested In devetoptao tea potential 
of the French market. 

We offer admini strati ve. commercial, 
marketing and technical liaison ser- 
vices on a shared cost basis. Comuece 
access to all French trade directorial 
and trade Journals. 

Please rente fox 
suuvGal 

41. no VbfT. 92 Nvuttlr aar Setae 


HELP OFFERED 

Do you have a pood nrofltilwslness tar 
which you are ronsMarlna raising DCS 
money 

• offer; 

a) Profession!] Financial assistance 

b) Cash help with the cost* 
y Successful experience 

In FvcinnQA lof— 

a> A longer tertn Involv eme nt In the 
business 

W An equity stake 
Ple as e reply In confidence to: 

__ BOX F.6629. Financial Timas, 

TO, cannon Street. London ECaP 4 BY. 


WANTED 

Investor Is interested in acquiring 
an aircraft leasing company. Air- 
craft should he leased to UK com- 
panies. preferably opera lorn with 
medium to long term contracts or 
scheduled services. Please give 
details of aircraft types comprised 
in a leasing portfolio, the number 
involved and the approximate pur- 
chase price required. 

Write Boa FBB3D, Financial Times 
70 Cannon St. London EC dP 4BY 


GRANTS 

Your business could benefit 
from the multitude of grants 
available; whether you are in a 
development area or an 
affluent one 
For a detailed review call: 

S. Cawfcwefl. FCA, or 
S. G oroide. ACA. at 
MERCHANT B CITY 
INVESTMENTS LTD 
58 Jsnmm Street 
London SW1Y 6LX 
Tel: 01-4*3 6838 - Telex: 8950683 



LITTLE BANG 
OPPORTUNITY 

Portfolio Management Company 
offers aquity participation in return 
tar expansion of cliant base. UK 
and offshore. Member of 
rscognleed SRO. Board position 
available 

Interested principals only apply 
Wrire FG634, Financial Times 
JO Cannon St, London EC4P 4SY 


BUSINESS FOR SALE 

If you want to buy or Invest 
in a business 

VENTURE CAPITAL REPORT 

provides c 500 specific 
opportunities each year 
For free sample and lull details: 
VCR, 20 Baldwin St, Bristol 1 
T*l; 0272 272250 


Rapidly expanding 


FINANCE COMPANY 

REQUIRES INVESTMENT CAPITAL 
IN BLOCKS OF E10.Q93 
Security available. High tfierest 
rate* available on naqotiaqin with 
investment from 52 wgsks 
Telephone 05438 77900 


LONDON-BASED COMPANY 
PART OF A P-LjC. 

Can assist U.K. Companies 
particularly those in the defence 
industry and manufacturing of 
Hi-Tech products in developing 
their markets and operations in 
USA., South America and the 
Caribbean. 

Ploasc Indicate your requirements 
by writing to Boa FC632 
Financial Timas 

to Cannon St. London EC4P 4BY 


FAMILY 




Established over 40 years 
With annual turnover in excess of 
£2Brn requires short term loans at 
competitive interest rate for 
financing expanding 
HIRE PURCHASE SALES 
Adequate security available 
Contact A law HiriHn# 
ob 0784 34488 


Having Developed a Unique 
ANTI-COLLISION 
PROTECTION SYSTEM 
this Company now seeks a 
JOINT VENTURE PARTNER 

To provide the sales and marketing 
expertise to ensure that the 
enormous potential of this product 
is exploited to the full 
Write Box FS634. Financial T'nes 
70 Cannon Sr, London ECU 4 BY 


£2m AVAILABLE 

Quoted companies seeking 
capital for acquisition or 
expansion are invited to contact 
a private investor willing to 
subscribe for new equity 
An investment of approximately 
£2m is anticipated for 
new equity 

Replies please to Boa FGBIS 
Financial Timex 

10 Cannon St. London EC4P 4BY 



On batull of one of our cl tents we 
wish to come into contact wHh an 

AIRLINE MANAGEMENT 
COMPANY 

baton prepared to osrtlclnote In end 
to conduct the raanaqotnent of en 
airline company In lurooe. 

Please apply to: 

Nauta Van Haeraolte 

Attn; Mr J. C. van ApMdoOna 
KetavseracM 344 
1014 Ga Amsterdam 
Teh 030-220115 Telex 00.13411 nvftp 


CASH FOR CROWTH 

Expanding your business? 

We can help 

sort out your business plan and 
forecasting problems, then 
identify the most likely 
sources of finance 
Can IBL on 01-583 2553 


European Mannfactnring Base 

A eubeuniuil UK company involved in manufacturing 
precision engineering products has apsis capficity/lpace 
m >ts operation located in Belgium. 

The facilities available include: modem office accom- 
modation, up to date communication systems and stelf 
lully conversant in import/eapon procedures; leetory 
with mochlnmg, assembly and test facilities, together 
with spacious stores and warehousing. Thera n easy 
and Immediate access onto the autorautes into Francs/ 
Germany /Holland. 

Qur client would consider manufacturing a product under 
licence, s joint venture, or providing warehousing end 
distribution facilmoe. 

Any company interested in tha above possibilities 
should contest: 

D. II. Ellison Esq. Cram Thornton, Chartered Accountants 
Kemsdy Tower, St Chads Queen *w*y. Birmingham 84 BEL 
Telephone: 021-238 4821 - Telex: 337356 


Grant Thornton 

i -HARTMRKT) AO '< flATANTS 


PUBLISHER REQUIRED 




EHGIHEERING 

COMPANY 

With USM quotation based in the 
Midlands would welcome equities 
from businesses soaking to 
expand by melagamation 
Write Boa FS639. Financial Times 
70 Cannon St. London EC4P 4BY 


if BRIDGING LOANS 
★ SHORT TEAM CAPITAL 

Vary fast short-term finance 
(3-9 months) lor property owners 
Domestic or business 
No Brokers' lees 
CASLEY FINANCE LTD 
9 Artillery Lana. London El 7LP 
Tel: 01-377 8484 


ONE OFF FRANCHISE 
OPPORTUNITY 

Exceptional potential to obtain 
rights in UK initially in London tor 
exclusive designer labelled fashion 
products. Persons able to promote 
a wide range on a sole basis 
are invited to contact: 

PO Box 195. Cloak Lane 
London EC4R 2AD 


EXCHANGE DEAD OFFICE 

FOR UVEWIRE TEAM! 

Small group of entrepreneurs (with 
venture capital) urgently need 
Central London office/admin/confer- 
enc* room — but refuse to pay! 
Instead, will off at top calibre busi- 
ness management and corporate 
finance team free, in return . . . 
plus entry to all new ventures. 

Tel: A. Gibson 0942 68558 


MORTGAGES 
We seek to purchase 
high yielding portfolios 
front £50-£500,000 

Status irrelevant 

COVENTRY SAVINGS 
AND LOAN LIMITED 
68-70 Park Lane. London W1Y 3TE 
Tel: 01-491 8888 


CAPACITY REQUIRED 
HIGH SPEED PRESS 

30 TONS PER MONTH 
Precision tlar parts from coil 
Proas facility need 80-400 tons 
Tooling available ana presses for 
lease 'purchase if required 
West Midlands 

Write Bor FSS4S, Financial Timas 
10 Cannon St. London EC4P 48 Y 


BUSINESS DEVELOPMENT 
HNANCE 

Unlimited business development 
finance available lor viable 
proposals of all kinds, including 
company rescue and start-ups 
Access to numerous sources of 
business finance including CSOm 
venture capital fund 

01-240 8288 



Business Services 


A CONFIDENTIAL CORPORATE 
ADVISORY SERVICE 


Specialising fas the raising of all forms of finance. Company 
acquisitions, mergers and disposals. 

If you are seeking venture capital or a refinancing package 
or wish to take advantage of our expertise. 

Contact E. R. Golding FCA or J. H. Blatt FCA 
CORPORATE COUNSELLING LTD Tel: 01-388 2444 

89/30 FITZROY SQUARE Telex: 299759 

LONDON W1P 5HH Far: 01-388 6736 


London rsprasanMHSe 
2-SOMBoodM, 
London W1 
Tahiti -4SS4N4 
Tefax: 3S247 SCSUM Q 


MAIL / TELEPHONE I TELEX I FACSIMILE 
Services. Ol -836 2882. 

DIRECT MAIL LISTS A SERVICES— 1 DOS 
ol reedy -built lists Immediately avail- 
able. Sunwiers to lead l no uk companies. 
Free Catalogue- MiitiUnn. Freepost. 
CMCIMUw, Sussex. Tel: 0243 7B6711. 


FINANCE 


FOR INTERNATIONAL TRADE 
Imporr/export, back to back 
Letters of Credit, specialists in 
cross funding, including counter 
trade, between Europe. North 
America, Africa, Middle East 
and Far East 
Principals Only write to: 
Corporate 8 Industrial Finance 
8 Princes Mews. Hereford Rood 
London W2 4MX 


BUSINESS AND ASSETS ol Mirant and 
Insolvent companies tor sale. Contact: 
" Business and Assets (RLC)." 
01-437 3036. 

MDIFCA undertake* aoeclal assignments 
home/ abroad. Impec. refs, {0386} 

7781 57. 


Plant and Machinery 



Telex: 449212 G (UK) 


LIMITED COMPANIES — COMPANY 
FORMATION AND SEARCHES I Fast 
Service I Credit Card 1 01 >247 5S66. 

TECHNOLOGY /MARKET! NG ISSUES For 
professional advice consult ERA Tech- 
nology Marketing. Our experience a 
derived from over 250 successful market 
research protects and we are becked by 
si puds. 39 MSesiM As and m hoik 
graduates- We ane weii placed to assist 
you Mltn technical devetawnent. oroduct 
planning, divanifiarion. acquisition and 
market research uroblem. For limber 
details ring Jean Staines on LNtharhead 
(0372) 374151. Ext. 308 Or mile to 
him at ERA TeeBMladv Ltd.. Cfew 
Road. Laatberhead. Surrey. KT22 7SA. 



AUCTION 16th JULY 
Approx. 30 woodworking machines 
including BurKU* laminating pres*. 
SCM 230 panel sew. Aba! long odga 
V groover. Zananores curtain 
coster, various Wedkin machinery. 

Full details Irom; 

T. SAXTON & CO 
53 Queen St. Sheffield SI 1UG 
Tel: 767838 


/l. COMPLETE \ 
'GLASS SEALING PLANT ^ 

fob sale 

AT OUR DUftUN FACTORY 

Five Bell Furnaces. Plating Una 
and all related equipment for 
Glass Seeling operation or for 
simitar application. 

Available as complete package 

purchase or in part 

Can be viewed on site. Contact: 

_ SALLOU AMD COJMC. 

C Premifencv. Rhode (Gland. 02914. US j 
Tei. 0101 401 439 7000. / 

IMc». BZ77ZO 
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UK NEWS 


Bids made 
for airborne 


warning 


BA passenger traffic increases 
for first time since Libya crisis 

BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


BL'S NEW chairman, Mr Graham 
Day, gave a warning at yesterday’s 
annual meeting that there was a 
“significant deterioration in the 
overall financial performance'' in 
the first half of this year compared 
with the same period of 1985, when 

the group's net loss reached E44.8rn. 

But Mr Day said that he stilt did 
□ot know whether the state-owned 
group would need more govern- 
ment cash. The Erst results of the 
'‘operations audit" on all BL compa- 
nies ordered by Mr Day will not 
show up for another few weeks. 

BL is to go ahead with the sale of 
a majority stake in the Unipart car 
spare parts business “within a cou- 
ple of months," said Mr Day, and he 
made it clear that one important 
reason was that BL needed the 
money. 

“In the public sector there is a 
lack of management freedom. We 
have limited ability of raise money 
- either from the bonks or Govern- 
ment. We do not have an easy time 
raising money for this business," 
said Mr Day, and he suggested BL's 
investment programme was severe- 
ly constrained by lack of cash. 

Unipart was due to be sold back 
to the private sector last November 


but problems in the Edmunds Walk- 
er parts distribution business, 
bought for Cl5m in August li/84, 
proved more difficult than expect- 
ed. 

Mr Day indicated yesterday that 
BL will retain a substantial minori- 
ty interest in Unipart - between 25 
and 30 per cent - so as to have a 
representative on the board and a 
say in the company’s affairs. The 
rest of the equity is to be sold to a 
group of financial institutions 
headed by Charterhouse Japhet 

Mr Day also reported that Mr 
Ray Horrocks, the BL director until 
recently responsible for the cars di- 
vision, has resigned from the group. 
This follows the departure last 
month of Mr David Andrews, for- 
merly chief executive of the com- 
mercial vehicles division, and 
leaves BL with only one executive 
director - Mr Day himself. 

Shareholders showed their dissa- 
tisfaction with the performance of 
the BL board by voting heavily in 
favour of a censure motion, both by 
show of hands during the three- 
hour meeting, and in a poll in which 
849,096 votes were cast in favour 
and 611,481 against Once the Gov- 
ernment's proxies were added, how- 


ever, the censure motion was de- 
feated by holders of 99.98 per cent 
of the shares. The Government 
owns 99.7 per cent of BL's shares. 

Neither did Mr Day get a dear 
run in the vote to change the 
group's name from BL to the Rover 
Group. He did not get the necessary 
75 per cent majority on a show-of- 
hands but the poll produced 99.99 
per cent in favour once the Govern- 
ment's proxy was counted. 

Mr Day reminded shareholders 
the group has two important 
launches to make in the US in the 
near future (the new Rover 800 sa- 
loon. to be called the Sterling in the 
US, and the Range Rover}. "I would 
prefer not to remind people there of 
the problems (associated with the 
old British Leyland and BL names) 
of 10 years ago." 

When a shareholder suggested 
BL was “a ridiculous name in the 
first place," Mr Day retorfed: “May 
I say amen to that." 

Mr Day later revealed that be has 
bought £800 worth of BL shares (at 
41p each) because at the meeting be 
wanted to be in a position to tell 
shareholders: Td put some of my 
money where my mouth is." 


contract 


By Danrid Buchan 


NEW TYPE OF SUSPENSION TO BE DEVELOPED 


Lotus and Moog form venture 


BY JOHN GRIFFITHS 


A JOINT venture to develop and 
manufacture the revolutionary "ac- 
tive" vehicle suspension system of 
Group Lotus has been formed by 
the General Motors-owned car 
maker and Moog, the U5 electron- 
ics and aerospace control systems 
manufacturer. 

The venture is aimed at capitalis- 
ing on what is acknowledged 
throughout the motor industry to be 
a major technology breakthrough. 
The UK-based Lotus - acquired by 
General Motors at the start of this 
year - believes it has secured ade- 
quate worldwide patent protection. 

The venture, via a new jointly 
owned company called Moog Lotus 
Systems Inc, will include the set- 
ting up of facilities to manufacture 
the systems in North America and 
in the Far East 

The computer-controlled systems 
were conceived originally for cars 
and Lotus is continuing to develop 


them for motor manufacturers such 
as General Motors, Peugeot and 
Volvo. 

It is now known that the potential 
applications are far wider, embrac- 
ing trucks, buses, aircraft landing 
gear and military vehicles such as 
tanks. 

Several confidential development 
engineering contracts are under- 
stood to have been signed recently 
between Lotus and military and 
aerospace concerns. 

The concept has emerged as cap- 
able of spanning anything that 
moves Mr Michael Kimberley, Lo- 
tus chief executive, said yesterday. 

In the car application, shock ab- 
sorbers and springs are discarded 
in favour of small hydraulic rams at 
each wheel capable of operating at 
250 Hz and linked to vehicle atti- 
tude sensors and a computer. The 
system is programmable, even to 
the point where the car can be 


made to bank into a corner like an 
aircraft 

Few in the industry doubt that 
“active" suspension will be standard 
on all cars by the turn of the centu- 
ry. 

In different configurations, the 
system could be used, for example, 
to suspend a tank body indepen- 
dently of hs drive mechanism, al- 
lowing the tank to cross rough 
country with minimum jolting. It 
could also be used to insulate air- 
craft frames from the shock of land- 
ing and runway surface irregulari- 
ties. 

Lotus is working on a number of 
other applications, including “ac- 
tive" steering. In this, a car's steer- 
ing wheel would no longer be linked 
physically to the road wheels. In- 
stead, the turn of the wheel would 
feed digitised information to the on- 
board computer which itself con- 
trols the wheels. 


SEVEN British and US companies 
yesterday submitted final bids to 
the Ministry of Defence to win the 
contract to supply Britain with an 
Airborne Early Warning (AEW) sys- 
tem. 

GEC Avionics, which has so far 
been struggling for nine years to 
develop an AEW system, has put in 
details of bow it plans to improve 
its radar and incorporate it into the 
Nimrod aircraft, if the Government 
allows it to keep its contract 

Bidding to displace GEC wholly 
or partially on the AEW contract 
are Boeing, Grumman and Lock- 
heed of the US; and from the UK 
Airship Industries, Hiatus Britten 
Norman from the Isle of Wight and 
MEL of Crawley, a Phillips subsid- 
iary. 

The serious contenders to GECs 
bid to complete its AEW system, 
that has so far cost some £900m in 
taxpayers' money, are the three US 
aircraft companies. They are offer- 
ing complete radar and aircraft sys- 
tems. Airship Industries is offering 
only an AEW platform, and a slow 
one at that, while the other two UK 
contenders are apparently just bid- 
ding for some of the fitting work 
that may arise, if GEC is displaced 
in favour of a US system. 

A Government decision on the 
controversial AEW project was orig- 
inally expected late this month. But 
this timetable may slip, particularly 
in view of the fact that GEC has 
been given until early September to 
show what technical progress it has 
made on its radar, though like its ri- 
vals, it had to submit final financial 
proposals yesterday. 

The competition to supply Britain 
with an AEW system started with 
last March's decision by the MoD to 
give GEC, the current contractor, 
six months to show it could iron out 
the many remaining problems in its 
radar tracking and targetting sys- 
tem, and meanwhile to entertain ri- 
val bids from other companies. 

If it can satisfy the Royal Air For- 1 
ce that it has at last solved or is well 
on the road to solving the radar 
problems. GEC is likely to keep the 
contract 

The Government has required of 
the US bidders proposals to cover 
100 per cent of the value of their 
AEW systems with offset work to 
British industry over a period of 
five years. 


BRITISH .Airways’ business on the 
North Atlantic and elsewhere in the 
world is now recovering from the 
downturn experienced earlier this 
summer, and top management is 
viewing the future with "guarded 

op timism . 

Mr Colin Marshall, chief execu- 
tive, said yesterday; There have 
been a number of indications from 
around the world that the worst 
may be over, and that our basin ess 
is returning to normal". 

In the week to June 29, the total 
number of BA passengers on sched- 
uled flights worldwide was 1 per 
cent ahead of the corresponding 
week last year - "the first time 
since the Libyan crisis that we have 
reported a growth in numbers over 
last year". 

For the financial year from April 
1 to date, cumulative passenger 
business was still down by about 5 
per cent, with revenue down about 
12 per cent, or some G80m - al- 


though part of that figure had been 
offset by cost-saving measures. BA 
nevertheless still earned pre-tax 
profits in April and May, although 
Mr Marshall declined to give fig- 
ures. 

"While we are not claiming 1988 
as a vintage or even a good year, 
things are by no means as bad as 
some repots would imply," Mr 
Marshall said. "Certainly our mood 
today, with nearly three-quarters of 
our financial year still to run, is one 
of guarded optimism." 

In the US, a few weeks ago, busi- 
ness was down 25 per cent on last 
year’s levels. "Already we have 
pulled back to about 10 per cent be- 
low last year, and our current level 
of forward bookings is right back to 
normal for the time of year." 

In South America business was 
good. Southern African services 
were doing well, and the Middle 
East was showing a recovery. 

"India has had its troubles, but 


traffic to India and Pakistan is now 
doing well. In the Far East, we are . 
doing well with business travel to 
Hong Kong, and traffic to Peking is i 
up 30 per cent on 1985. 

"Nearer home, our business in j 
and out of the Continent has recov- 1 
ered to last year's level, and individ - 1 
ual routes are doing substantially I 

better.” j 

But traffic to Paris, normally a I 
route on which BA carries many US j 
visitors, is down 11 per cent Traffic i 
to Amsterdam, however, which is 
less dependent on US travellers, is ] 
up 5 per cent 

Mr Mar shall also said that early 
teething troubles with the new 
Terminal Four at Heathrow were 
now responding to treatment A re- 
cent sample of passengers inter- 
viewed indicated that some 90 per 
cent of them preferred Terminal 
Four to the former central area 
terminals used by BA. 


Sanctions 
urged by 
Church 
of England 


Private sector plans 
to aid inner cities 


Plastics profits 
expected 


THE CHURCH of England's Gen- 
eral Svnod - its ruling body - voted 

overwhelming*/ yesterday to urge 
the British C-cvemmer.t to Impose 
effective economic sanctions 

against South Africa. 

Despite calls for pressure on fee 
South African Government without 
sancuons. the svnod voted in favour 
of sanctions by 394 votes to 21 with 

12 abstentions. 

The synod rejected a motion con- 
demning all acts of violence in 
South Africa, whether inspired by 
black or while people. 

The Bishop of Coventry, the Rt 
Rev' Simon Barnngton-Wanj, who 
moved the pro-sanction motion, 
said that anything the African Na- 
tional Congress had done in tijr 
way of violence “was tiny compared 
with the enormous machinery d 
state violence." 

The Archbishop of Canterbury, 
Dr Robert Runcie. supported the in- 
troduction cl sanctions. 


to improve 


BY ROBIN PAULEY 


By Tony Jackson 


THE GOVERNMENT is close to an- 
nouncing two major inner-city in- 
itiatives in which private sector 
companies will play a pivotal role in 
regenerating derelict urban sites. 

The first, which has the planning 
name Phoenix, is likely to be called 
The National Task Force and will 
be chaired by Sir Nigel Broackes. 
chairman of Trafalgar House. 

It has been formed by the so- 
called Group of Eight construction 
companies, which is now in fact a 
group of 11, led by Lord McAIpine, a 
partner of Sir Robert McAIpine and 
Sons, and a similar group of budd- 
ing materials companies led by Sir 
Colin Co mess, chairman of Red- 
land, who will become Sir Nigel's 
deputy chairman in the Task Force. 

The group has the support of the 
Prime Minister, who is close to 
Lord McAIpine as Conservative 
Party treasurer. Sir Nigel Broackes 
was the first chairman of the Lon- 
don Docklands Development Cor- 
poration set up by the Government 
in 1981. 

But it is not dear whether the 
Government support will stretch to 
special extra funds. If not. the orga- 
nisers hope the Task Force will be- 
come the vehicle for the new Urban 


Regeneration Grants - a part of the 
Government's urban aid pro- 
gramme which will be available on- 
ly to private sector projects. 

However, the group is anxious to 
involve both financial institutions 
and local authorities in its projects 
and is currently trying to attract 
banks into the organisation. 

They hope to undertake joint pro- 
jects with local authorities, perhaps 
using urban development grants for 
joint public-private sector projects, 
whereby the council will give them 
the land, on which they will build 
mixed commercial and residential 
developments, splitting the profits 
with the coundL 

The second initiative, named 
Probe - Partnership for the Rene- 
wal Of the British Environment - is 
an attempt led by the Nationwide 
Building Society and builders Y. J. 
Lovell to develop a new strategy for 
providing a mix of housing in the 
inner cities which will cater particu- 
larly for people wishing to rent me- 
dium-cost private sector bouses and 
flats. 

Probe is also hoping for cash aid 
from the Government but the Trea- 
sury is likely to resist both groups, j 


THE UK plastics industry looks for | 
better sales and profits in the next i 
12 months, says a survey from the j 
British Plastics Federation (BPF). i 

Plastics suppliers, makers of ba- 
sic materials such as polythene and 
PVC, all expect sales volume to be 
at least as high in the 12 months to 
May 1987 as in the previous 12 
months. Most expect volume to rise, 
though by less than 5 per cent 

Most suppliers reported a fall in 
their pre-tax profit margins in the 
year to May 1986 - the first such 
fall in the four years the BPF has 
conducted the survey. Over 60 per 
cent, however, expect the trend to 
reverse in the coming year. 

This is despite the fact that a 
large majority - 70 per cent - ex- 
pect their selling prices to drop in 
the coming 12 months. Prices for 
raw materials, naphtha especially, 
have fallen sharply this year with 
the collapse in the oil price. It would j 
appear that plastics producers ex- 
pect those prices to stay low. 

There is also an improved outlook 
for plastics processors. 

The latest survey shows 37 per 
cent of processors claiming in- 
creases in sales volume last year of 
over 10 per cent 


□ MIDLAND BANK launched 
what it claimed was the first share 
shop to be run by a high street 
bank. At Midland s branch in New 
Street Birmingham, investors will 
be able to buy and sell shares and 
unit trusts, get information about 
market dealings and prices, and re- 
ceive research as d investment ad- 


□ SIGN'S of a difficult year in the 
UK tractor market have been con- 
firmed. with sales for the first six 
months down 26 per cent on the 
same period in 1985. The figures are 
somewhat distorted because last 
year fanners rushed in to buy trac- 
tors before reductions in capital al- 
lowances took effect 


□ MEMBERS of the Management 
Consultancies Association (MCA), 
which last year increased their 
business by 40 per cent have re- 
ported that in the first half of 1986 
there are indications that the up- 
ward trend has continued. 


G A NEW package of post-Big Bang 
training courses and examination 
syllabuses for London's stock mar- 
ket professionals was announced by 
Sir Nicholas Goodison, chairman of 
the Stock Exchange. Devised by the 
exchange in tandem with the City 
University and Henley Distance 
Learning, the courses will prepare 
rank-and-file traders and aspiring 
stock exchange members for a new 
three-tier examination system. 
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Businesses For Sale 


DOUGLAS 

MANUFACTURING 

UNITED 

The Receiver has forsale asa going concemthe 
business andassetsQTDouglas Manufacturing 
Limited, a highly respected and oW estabfished 
business. 

TheCompany currently operates mafnfy as a 
subcontractortothe computing and electronic 
industry Areas of activity comprise precision metal 
fabrication, painting, plastic moulding and plating. 
The Company also has installed a computer aided 
design and manufacturing system. - 

*Fireeholdpremisesat Murray Gardens, Maybole, 
Ayrshire (approximately 33,000 sq ft) comprising 
modem factory and office accommodation. 

* Freehold premises at Grangestone tndustriai 

* Estate, Girvan, Ayrshire (approximately 20,000 
sqft). 

* Plant and machinery, 

* Fixtures and fittings. 

* Stock and work-in-progress.. 

* Goodwill including customer base. 

*110 employees. 

* Turnover approximately £1 .71 million tor the 
8 month period ended 31 May 1986. 

Enquiries to the Receiver. 

Murdoch L McKiltop, 

Arthur Andersen & Co, 

199 StVmcentStreet, 

Glasgow G2 5QO. 

Tel: 041 -248 7941 



CONSUMER FINANCE PORTFOLIO 


Opportunity to acquire a significant consumer 
finance, organisation including branch: network. . 
The substantial customer portfolio consists of a 
strong motor base together with a traditional range 

of finance house products. 

Replies in writing to: 

1 & Nelson, Ernst & Whinney, Bedket House, 

. 1 Lambeth Iblace Road, London SEl 7EU. 


Ernst & Whinney . 

Accountants, Advisers, Consulmnis.- 


3 MONTHLY MAGAZINES 
AND RELATED EXHIBITIONS 
FOR SALE 

2 highly successful blue chip consumer titles, one 
trade title -related exhibitions -producing 
substantial -.profits. are jf or sale either separately^ 
or together—— — ,» — ~ — — 

Would Prin cip al* only please unite in the first instance to: 
Box H1004, Financial Times 
10 Carman Street, London EC4P 4 BY 


PLASTIC FABRICATION 
AND ASSEMBLY 
COMPANY FOR SALE 

TRADING WITH ORDERS — TAX LOSSES OF £400/100 
Write Box H0988. Financial Timet 
10 Cannon Street. London EC4P 4 BY- 



REPLY IM CONFIDENCE: SOX No.'663'3 
FINANCIAL TIMES, 10 CANNON STREET. EC4-P 4BY 


Business 
For Sale 

SPEaALlSED PRODUCTS 
5TEEL FABRICATION CO 
Clients hive lor disposal a well 
established end reputable Steel 
Fabrication Company, turnover circa 
£560.000 and increasing, which they 
wish to dispose of sa a result of 
other comm it man is. 

Further det ails end 
information from- 
D. N. Broderick ft Co 
Chartered Accountants 
25 Thome Road 
Doncaster DN1 2£Z 


for sale 

SOFT DRINKS 
MANUFACTURER 
AND WHOLESALER 

MIL ESTABUSHED^COMPANY 
it’s 


t TOO YEARS) 

Im — PreyipM ajw ar 


"u mover - -_y. 

tax losses circa E300.__ 
VALUABLE FREEHOLD 
PREMISES 

(Suitable lor Residential 
Redevelopment] 

Modem P>"2S: l Sli5| 4 l fi,teR 

AS GOING CONCERN WITH/ 
WITHOUT ABLE YOUNG 

MANAGEMENT . 

hitn Bom HC3G3. FiMfieW TtajS* 
0 Cannon Sr. London ECU’ 4BY 


FOR SALE 

■ANY ESTABLISHED 10 YEARS 
IN FOREFRONT OF 
LECTBONICS, SOFTWARE^ 
(NEEIUMG & COWSULTAJBCr 
vmg major blue chip clients 
nover of £1 million recorded 
in the pan two year* 

eluding substantial export 
con tracts 

Principals only write to: 
ax F6S21. F/nancal r«mea 
Cannon Sr. London EC4P 4BY 


Replacement Window ft Door 
Manufacturer* & IwtaHer* 
SW ESSEX 

3 Showrooms. Factory & Offices 
SALES APPROX £700.000 PA 
FOR SALE AS A GOING CONCERN 
Contact 1 . Cooper Kendall 
92 Gloucester Place. London 
imih SOA • Tel: 01-935 1101. 


FOR SALE 

PROFIT ABUS 

WEST COUNTRY COMPANY 
c. 050,000 

Ownar/dlrector of profitable, cash 
generating private company 

approaching retirement age wishes 
to sail company Involved In 
AGRICULTURAL WASTE 
DISPOSAL 

Profit before director's remuneration 
£62.000. Potential to upend 
Owner will consider consultancy 
involvement for up to 2 years 
If required 

Principals only please apply lot 
Sox H0999. Financial Timas 
JO Cannon Sr, London EC4P 4 BY 


WELL KNOWN SMALL CAR 
HIRE COMPANY FOR SALE 

Turnover area 00)000 
with some laz lasses would 
ideally suit fleet user where 
common costs could be shared. 
GOOD LEASE 

Write Bom H0997. Financial Times 
10 Cannon St. London EC4P 4BY 


WATERSPORTS RETAIL 

2 outlets, London based 
tone established 
£250,000 plus turnover on 
good margins 
Tremendous scope 
£160,000 plus SAV 
Principals only 

-Wrhe Box H10T2, Financial Times 
IP Cannon St, London EG4F 4 BY 


EMPLOYMENT AGENCY 
FOR SALE 

Established 10 years 
TWO BRANCHES 

Supplying temporary end permanent 
office staff In NW London 
Present turnover in uctn of 
E400k pa 

W rite Box HJ0J1, Financial Times 
TO Cannon St, London EC4P 4BY 


PLANT HIRE 

Sales £600,000 
3 depots' located 
NORTHERN ENGLAND 
Write Box HI 007 
Financial Times 

10 Cannon St, London EC4P 43 Y 


Curtain Manufacturer and 
Retailer 

The Receiver and Manager offers for sale as a going concern the 
assets and business of a company opera ting . from. Evesham as 
follows: 

if Freehod factory premises 

it Eight leasehold shops in good High-Street sites 

£ 45 employees 

if Plant and machinery 

if- Stock of materials and work in progress 

Far farther information, please contact: 

A. F. Jones. 

Receiver and Manager 

c/o FEAT, MARWICK, MITCHELL & CO. 

45 Church Street 
Birmingham B3 2DL 

Telephone: 021 233 1666 Telex: 337774 
Telefax: 021 233 4390 


PEAT 

MARWICK 




Generator Set 
Manufacturer 

II I 

For disposal os m going concern, the eaaeu end 
business of a well eetebjiabed manufacturer of 
industrial Generator Sets baaed In Ean Midlands. 

Leasehold offices and works premises involving some 


■35.000 sq ft of extensively equipped manufacturing 
■ facility Incorporating extensive cranage totalling 

56.5 tonne overhead crane capacity and 3 mease watt 
test facility. 

Full complement of plant and eqipment available, 
together whh older book, finished stock* end 
experienced management/ work! area. 

For further details apply: 



C. J. Hughes and R. ML Addy 

Joint Administrative 
w ooo wore 


Cork Gully 

CORK GULLY 

Shelley House 

3 Nobta Street 

London BCZV 7DQ 



Telephone: 01-606 77D0 

Telex: 884730 CORKGYQ 

•• • .J 


Businesses Wanted 


NIGERIA 

A well diversified multinational Group of Companies 
seeks to acquire a 40-60% foreign held equity in' a 
Nigerian company, for up to US$5 million. 

The company should be a. running, established 
concern, preferably involved in the following areas: 

— Manufacturing (non-comumer) 

— Agro-related 

— Industrial Services 

Interested parties should write in the 

strictest confidence to: 

Box H 1000, Financial Times 
10 Cannon Street , London EC4P 4BY 


COALMINE 

WANTED 

UK REGISTERED COMPANY 
requires 

Opencast or Drift Mine 
with substantial coal reserves 
All replies in strictest confidence 
Write Box H1005 
Financial Times 

10 Cannon Street, London EC4P 4BY 


ADVERTISING AGENCY WANTED 

A substantial company is interested in purchasing a controlling 
interest in a UK Advertising Agency. We offer the opportunity for 
you to expand and diversify without losing your identity. 

IF YOU HAVE: tT 

* A steady growth pattern in billings 

* A broad client base 

* Strong element of creative work billed 

* Under 30 employees 

Please reply, principals only, in strictest confidence to Bo* H1010 
Financial Times. 10 Cannon Stress. London EC4P 4BY 


Public Company would like to acquire a 
SPECIALIST TEXTILE COMPANY 
auwuaSnicui UMOjd pue pjroaj tyojd purex ifj(j* 
Continuity of management is assured together with the finance 
necessary to develop the business 
Pre-tax profit should currently be in the range of £2Q0.00Q-£2m pa. 

Please reply in complete confidence with outline detail to: 
PEAT, MARWICK. MTTCHELL ft CO 
Chartered Accountants 
City Square House 
7 Wellington Street. Leeds LSI 4DW 
Ref: MRS 


FINANCE COMPANY REQUIRED 

MIDLANDS BASED 

Up to £10 million outstanding receivables 
Consumer or mixed book 
Present management retained 
Replies in confidence to Bor HI002 
Financial Times. 10 Cannon Street, London EC4P 4BY 


SILK SCREEN 

AND 

L1THO PRINTING 
BUSINESS WANTED 

We wish to purchase a company 
engaged in above activities, 
capabilities should include 
4 COLOUR LITHO PRINTING ft 
SEMI-AUTOMATIC SILK SCREEN 
PRINTING 

Preferred turnover up to £1m 
Write Bom H09BB. Financial Timas 
fO Cannon Si. London EC4P 48Y 


BY ORDER OF THE RECEIVERS & MANAGERS 
KEITH D. GOODMAN FCA & PHILIP MONJACK FCA 

SUPPLIERS & DISTRIBUTORS OF CAKE DECORATIONS 

Offers are invited for the assets (including goodwilD of 
the business of the above company, which has a good 
order book and substantial stock. 

Please reply in writmg for further deta& to: 

Keith D. Goodman FCA 

Leonard Curds & Co 

FO Box 553, 30 Eastbourne Terrace, London W2 6LF 


FOR SALE 

A flrttdaj^oppprtimky ^ acquire* well established . 

.. .PROFITABLE BUILDING COMPANY ON -THE SOUTH COAST 

..-.Approximate turnover £lm per annum 

Freehold premises, stores and own vehicles 
Sale due to early retirement 

Writs Box KIOTO. Financial Times, JO Cannon St. London EC4P 4 BY 


FOR SALE 

ESTATE AGENCY PRACTICE 
including major Building 
Society Agencies 

Based South Cheshire 

3 Offices well located. Good 
turnover and excellent future 
prospects. All enquiries replied 
to in the first instant 

Write In strletast confidence tw 

Box WOW. Financial Timas 

10 Cannon Si. London EG4P 4BY 

Software 

Consultancy 

SE ENGLAND 

Well established company 
involved in bespoke software, 
system supply and support 
With a market leading 
product range 

Principals only reply 

Box HWB. Financial Times 

TO Canaan Be, London EC4F 4BY 



AGRICULTURAL 

MACHINERY 

DEALER 

Long established in prime 
agricultural area in East Midlands 
invites interested purchaser 

Write Box HOBBS. Financial Times 

TO Carman St. London EC4P 4BY 

CONTRACT SCAFFOLDING 
COMPANY FOR SALE DUE 

TO OTHER COMMITMENTS 
Small newly established with 
excellent connects. Located South 
of Glasgow end ideal base lor 
expansion in area 

Write to Chairman 

Bour H1014. Financial Times 

TO Cannon St. London EC4F 4BY 


International 




LUXURY 

HOTEL 

FLORIDA 

Almost completed 190 bed/ville 
waterfront hotel in prime holiday/ 
tourist sras available for Joint 
venture offers. Due to collapse of 
funding bank and faderat authorities 
take over, expended construction 
funds now available it much 
reduced buy out price. Additional 
funds required to complete hotel 
complex approx US$2-5m valuation 
of completed complex U SSI 4m, sub- 
stantial equity available for arrange- 
ment of ]Oint venture construction 
loan/buy out and additional Input 
Of USSZ-5m. 

WRITE BOX FW2S 
FINANCIAL TIMES 
TO CANMON STREET 
LONDON EC4P 4 BY 


For Sale - USA 

WHOLESALE 

DISTRIBUTiON/SUNDRIES 
SALES 525 MILLION 
Nat book value $700,000 
Cashflow $460,000 
Please respond with product 
literaturm and financial report to: 

Box H10O1. Financial Tima a 
TO Cannon St. London EC4F 4BY 


US Ne w s p a p er and 
Co mm ercial Printing Plant 
6-day newspaper in rapidly growing 
East Coast suburb. One or us a 
three richest markets. Prims 50 
dill erent newspapers monthly lor 
blue chip customers. Highly 
profitable with huge potential. No 
terms. Ail cash. Brokers prowctBd 
Write Box H0994. Financial Timex 
10 Cannon St. London EC4P 4 BY 


The Financial Times 
is proposing to publish a Survey on 

MANAGEMENT EDUCATION 
AND TRAINING 

on 

Monday September 1 1986 

Hie advertisement copy date will be Friday, August 15 

For a full editorial synopsis and details 
of advertising rates, please contact : 

PENNY SCOTT 
Tel: 01-248 8000 ext 3740 

FINANCIAL TIMES 

EUROPE’S BUSINESS NEWSPAPER 


Profitable Companies 
Wanted 

We are a medium sized engineering and industrial services publicly 
quoted group based In the Midlands, but with national interests, 
looking to expand its manufacturing ahd service operations. You 
are, hopefully, a privately controlled company with a goad profits 
which is now a minimum of £100.000 pre-tax per annum. 


is now a minimum _ . _ 

wanting to explore the realisation of your capital investment whilst 
retaining management responsibility for the Immediate future. 

II you believe we have something to offer each other then write 
In confidence through: 

Box No. H0964 Streets Financial Communications (Midlands) 
Bennetts Court 6 Bennetts Hill. Birmingham B2 5ST 


Technical or Clerical 
Employment Agencies Wanted 
Company Is actlneiy leaking to pur- 
chase Technical or Clerical Employment 
AoanrM In 5E London, Middlesex. 
Berkshire. Hanwmre. Surrey or 
Sussex. Clerical agencies to have 
Hum Street locations. Serious out- 
right purchaser with management! 
staff (Mention, Funds available. 

Reply in strictest confidence to Box 
H.D9B5. Financial Tunes. 10 Can- 
ion Street. London EC4P 4 BY. 


PUBLIC COMPANY 
Based in West Midlands 
is seeking to acquire 

PLANT HIRE COMPANY 
wishing to expand by 
amalgamation 

Write Box MC06. Financial Times 
TO Cannon St. Condon EC4P 4 BY 


PRIVATE COMPANY 
located in North West 
and very successfully engaged in 
BRAIDING/INDUSTRIAL 
TEXTILE INDUSTRY 
would like to take under its wing 
ANOTHER COMPANY 
OR PROJECT 

Alternatively any individual wishing 
to exploit a niche in this or similar 
field and needing the security of a 
sound I mondial base would 
similarly be welcomed 
Contact; 

MD ON DIRECT XD UNE 
045 756 7229 


Wanted to Purchase 
ESTABLISHED 
INSURANCE BROKER 

Minimum Brokerage Income 
£600.000 pa 

Preferred location London. 
Midlands or North West 
Replies m strictest confidence 
Write Bov H0996. Financial Times 
TO Cannon Sr. London EC4F 48Y 


WANTED BY PLO— Timber Importer (mer- 
chant. Sand full details to Box H. 1 009. 
Financial Times. 10. Cannon Street. 
London EC4P 4BY. 


PLANT HIRE COMPANIES 
WANTED FOR CASH 

Expanding private company with 
substantial resources wishes to buy 
non-operatad plant hire businesses. 
Any part of the country considered. 
Write in . complete confidence to: 
The Chairman 
Box HTQQ6. Financial Times 
TO Cannon St. London EC4P 4 BY 


L M. S F. (Huroatly sell each year many 
100s of P.O ■*. retail SIMM. Bubs, botrit 
and other businesses. 20 Regional 
Offices. 01 -SIS 0210. 


Contracts and Tenders 







KINGDOM OF SAUDI ARABIA 
SAUDI ARABIAN NATIONAL GUARD 


INVITATION FOR TENDERS 


The Saudi Arabian National Guard invites qualified companies to submit tenders for a 3 year 
contract to Operate and Manage the King Khalid Hospital and Medical City, a 300-bed specialty 
teaching hospital complex currently in operation in Jeddah, Saudi Arabia. 

The King Khalid Hospital conducts a program of post graduate medical education which has as 
its objective the preparation of Saudi physicians for Western and Arabic specialty credentials. This 
program requires that the Contractor for Operations and Management to conduct patient care and 
education at standards acceptable to the relevant authorities providing such credentials. It also 
requires that the Contractor, on behalf of the Hospital, develop and maintain affiliations with reputable 
teaching hospitals in Western countries. 

Consequently, Companies to be considered for contract award will be required to demonstrate: 

1. The Exi stance of an established capability in a Western country for developing and 

maintaining affiliations with reputable teaching hospitals. 

2. Successful experience, during the four years immediately prior to the date of tender- 
ing, in the management and operation of one or more teaching hospitals of at least 

200 beds, or of at least five acute-care hospitals, one of which must be of 200 beds or more. 

3. Successful performance in the international recruitment of medical personnel. 

4. The existence, at the time of tendering, of a professionally staffed central office 
capable of mobilizing for the project and of providing ongoing management and 
professional support 

5. Past experience of handling projects of 100 million or more and the availability of 
at least S.R. 25 million of working capital. 

Preference will be given to companies with successful experience in the management of 
teaching hospitals. 

Tenders will be considered from: 

1. Saudi Companies. 

Z Foreign Companies with Saudi Sponsors, and 

3. Two or more Companies tendering jointly, provided that the Companies named 
demonstrate a commitment to form a Joint Venture Company to accept any contract award. 

When evaluating tenders submitted by Joint Ventures, either existing or to be formed, considera- 
tion will be given to the qualifications of only those Companies that will bear the financial risk 
for a minimum of 25% of the project. 

The National Guard will not review or evaluate any tender submitted by a Company that does not 
meet ail of the qualifications stated above. 

Request for Proposal documents may be obtained from 

Tenders Department, Saudi Arabian National Guard, 

Western Region, Jeddah Tel :671 -1334/5 Tlx: 601241 on or after 

23/7/1 986 AD - 16/1 1/1406 H, for the amount of one hundred and fifty thousand Saudi Riyals 
(SR. 150,000^ Tenders must be submitted by 27/9/1986 AD - 23/1/1407 H. 
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TECHNOLOGY 


The cousins Bellot steal a march on rivals by 
bringing advanced automation to centuries-old 
milling processes. David Marsh, in Paris, reports. 


FRENCH FLOUR-MULLING INDUSTRY 
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JEAN-PAUL BELLOT. co- 
director of a family flour- 
milling company in western 
France, makes a leap oF 50 years 
in technological innovation just 
by driving along the river. 

At the smaller of the com- 
pany’s two mills on the Savres 
river west of Poitiers, water 
wheels provide power to drive 
pre-war wood-cased milling 
machinery. Wheat grains and 
the gradually separated flour 
are channelled around the 
system in wooden pipes by a 
network of charmingly creaVing 
bucket elevators. 

Around the up-to-date site a 
few miles upstream at the 
company's base near the tow% 
of Saint-Maixent. moorhens still 
totter over the willow lined 
river banks. 

But inside the mill, flour 
driven by compressed air 
whizzes round the modern pro- 
cessing machinery at more than 
100 mph. And a newly-installed 
computerised system auto- 
matically measures and mixes 
different flour varieties in 
tailor-made qualities and 
quantities for the company's 
customers of more than 150 
bakers and biscuit manu- 
facturers- 

Improved processing tech- 
niques brought in over the 
last few years have dramatic- 
ally altered the shape of the 
centry-oid business. 

With closer checking and 
control of flour quality, the 
company has been able to move 
up-market by boosting by 20 
per cent in the last two years 
its sales of higher-priced flour 
to biscuit factories. It has also 
been able to enlarge its range 
of flours sold to export mar- 
kets in the Middle East and 


Africa, which now account for 
about 10 per cent of sales. 

“It has been an undeniable 
' success," says Bellot, 38. who 
runs the company with his 
cousin Gerard. 48. “In invest- 
ment terms we are a step 
ahead of other companies.” 

The Saint-Maixent plant is 
at present running for 24 hours 
a day six days a week. Remote- 
controlled mixing and weigh- 
ing processes shuttle different 
flour types along a jungle of 
pipes and silos. 

The new system was installed 
by Guerin, a FFr 4Sm-a-year- 
tumover French company 
which formerly made tradi- 
tional agricultural equipment 
and now specialises in indus- 
trial engineering processes. It 
has installed similar technology 
for mechanising and control- 
ling flows of foodstuffs such as 
milk and coffee powders for 
companies like Nestle and BSN- 
Gervais Danone, both in France 
and abroad. Guerin's turn-key 
systems, linking together elec- 
tronically steered weighing 
machines and sorting processes, 
have also been used in the 
chemical industry. 

In contrast to the days when 
sacks were laboriously lugged 
around by burly mill-hands, 
the Bellot plant needs only one 
worker per shift to supervise 
milling, over a 24 hour period, 
of 60 tonnes of grain. When 
a sophisticated alarm system 
indicates a blockage. Gerard 
— the current chairman (they 
take it in turns to be chairman 
and managing director) — 
resorts, however, to the age- 
old remedy of banging the 
pipework with a rubber 
hammer 

The Bellots, the fourth gene- 


ration of the family to carry 
on the milling tradition, are 
currently having to turn down 
extra biscuit company orders 
because capacity is already 
stretched to the limit. 

The two cousins plan over the 
next few years to close the first 
mill, at Saint Gelais, acquired 
from another local family com- 
pany after the owner died two 
years ago, and build a new 
facility close to the site. 

The mill itself — which 
Jean-Paul Bellot say's is 
economic to run as he 
is spending hardly anything 
on maintenance — will probably 
be kept intact as a museum- 
piece. The water wheels will 
be kept going to provide elec- 
tricity for the new installation. 

They took over the firm from 
their fathers during the 1970s. 
Now in their 80s. the two 
former owners sometimes 
shake their heads over the 
march of progress, Jean-Paul 
says. 

The Bellots grind 16.000 
tonnes of wheat a year produc- 
ing 12,000 tonnes of flour), 
nearly five times the amount 
when Jean-Paul entered the 
firm in 1969. Annual turnover 
is now FFr 50m, up 27 per cent 
over the last year. 

The company makes a small 
net profit of 1 to 2 per cent of 
sales preferring to plough re- 
turns into investment which is 
running at about FFr 1.5m to 
FFr 2m a year. 

The basic principles of flour- 
processing have not changed 
since the era of water-mills 
invented by the Romans. (Wind- 
mills came later, introduced 
from the Middle East by the 
Crusaders.) 
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The complex ingredients of 
individual wheat grains — each 
ear contains 45 to 60 — are 
gradually separated into flour, 
bran and other products such 
as wheat-germ through a grind- 
ing process. 

Formerly carried out through 
stone wheels, however, this is 
now accomplished by passing 
grain through banks of twin 
metal cylindrical drums rotat- 
ing in opposite directions. 
Flour and by-products are fed 
and recirculated through a sys- 
tem of increasingly fine flutings 
and sieves before being dis- 
patched. either in sacks or, more 
often, through tanker lorries. 


to the baker. 

The Saint-Maixent site 
switched in 1927 to cylinders 
from the old stone wheels. 
These are now nostalgically 
propped up at the side of the 
building where the Bellots* 
lorry fleer which sometimes 
faces difficulties maneuvering 
round the country lanes — pulls 
up every day. 

The Bellots already 
modernised the basic mill part 
of Saint-Maixent in a FFr l-5m 
investment completed in 1980. 

The land-breaking move to 
install computerised mixing 
machinery was decided in 1983 
after the Bellots studied the 


STRONG INDUSTRY BIAS ON 
SMALL FAMILY BUSINESSES 

THE French milling industry Is fragmented, made up largely of 
small family businesses. A total of 1,215 mills grinding 6.5m 
tonnes of wheat produced 5m tonnes of flonr for both domestic 
consumption and exports last year. The main company In tbe 
industry is the Grands Monlins de Paris, accounting for 15 to 20 
per cent of production. Only 17 mills grind more than 50.000 
tonnes of wheat a year, with half the mills around France working 
at less than 1,000 tonnes a year. The Bellot company, the largest 
in the Deux Sevres depart e men t and the third largest In the 
predominantly agricultural Poitou-Charentes region, with its 
capacity of 16,000 tonnes a year is a medium-sized business on 
a national leveL 


problem of adapting their flour 
products to the increasingly 
detailed requirements of bread 
and biscuit makers. 

The cousins, using a one- 
room-on-site laboratory with 
equipment for measuring dif- 
ferent grain characteristics, 
such as protein content, 
humidity and bread-making 
elasticity, were already used 
to making accurate measure- 
ments of quality of grain used 
in animal feed. 

“We thought we would take 
the same techniques used for 
rabbit, chicken and pig feed- 
stuffs and apply them to bread 
grains too,” recalls Jean Paul. 

The cousins spent a year of 
research on how to classify cus- 
tomers’ needs for different flour 
types in terms of measureable 
criteria. For instance, flour 
used to make the famous west 
coast Galette biscuits has a 
lower protein content and is 
les cloying than that used in 
bread— but bas very tight con- 
straints on water content. 

The machinery and control 
process, costing a total 
FFr 4.5m, was installed during 
1984 and has been operating 
since January 1985. The com- 
pany was aided by a FFr 400,000 
grant from Anvar, the govern- 
ment technological support 
organisation, which has to be 
repaid over five years — as well 


as other government cash 
incentives and low-interest 
loans. 

The company, which now 
employs 34 people, has taken on 
10 extra staff as a result of the 
investment, with most of them 
working on the administrative 
side or in the delivery fleet. 

Most of the Bellots* orders 
come from local bakers and, 
biscuit companies in the Poitou- 
Charentes region. 1 

In sharp contrast to tbe pro- ! 
gressive industrialisation of 
the British bread business, and 
diminishing taste of its output, 
around 90 per cent of French , 
bread is made in small baking ' 
shops. ! 

Even though complaints about : 
falling qualify are starting to 
be heard in France wo, indi- 
vidual bakers’ pride in their 
product and lack of standard- 
isation set considerable 
demands for millers. 

Bakers need different flour ! 
not just for special loaves but 
also to adapt to tastes and I 
differing machinery which can I 
vary widely between boulan- 
genes on adjoining street 
corners. j 

The Bellots* task, through 
judicious mixing of five basic I 
flour sorts and the addition 
of extra ingredients such as 
bran, rye. wheat germ, reground 
flour, leaven, malt and gluten, 
is to provide a quality to suit 
individual needs. j 

About 30 per cent of flour 
sold to bakers is in the form 
of the Bellots* “standard"] 
recipe for baguettes. But it i 
also provides about 30 different I 
“ special ” recipes. 

The company also now pro- ■ 
vides flour for seven biscuit , 
factories, including the biggest I 
French group General Biscuit i 
which has recently come under ; 
the control of BSN Gervais- 
Danone. This compares with 
only two before it brought in 
its selection process. Biscuit 
makers account for 30 per cent 
of sales, with flour prices for 
biscuits 10 to 15 per cent higher 
than for bread-making because 
of demand for tighter specifica- 
tions for highly automised 
biscuit making machinery. 

“If the flour varies in 
quality and causes the biscuits 
to be slightly bigger than they 
should be. they will not fit in 
the box and the production line 
has to be closed. It can be very 
expensive,” says Bellot. 

Underlining the way that the 
milling business now’ places a 
premium on know-how and 
organisation rather than sheer 
grinding muscle power, Bellot 
says more women are starting 
to become mill-owners. 

He hopes the next member 
of the family to take over will , 
be his daughter — even though. . 
at five, she will not be starring 
work for a few years yet I 


Carlsberg: 
something 
fishy at 
the brewery 

fly Hilary Barnes in Copenhagen 

DENMARK'S Carlsberg Re- 
search Centre has developed 
apparatus which can detect 
hones and bits of fin in 
filleted fish- The system Is 
expected In have wide applica- 
tion for quality control In the 
fish products industry. 

The a p pa rami works by 
illuminating fillets with a 
special wavelength light that 
shows anv residual bits- or 
bones or fins. These can be 
seen by video camera and a 
computer is used to deter- 
mine their exact size and 
shape so they can be re- 
moved. 

The Carlsberg Research 
Centre is run by Vniled 
Breweries (best known for Its 
Carlsberg and Tuborg lagers) 
and is the only privately- 
owned laboratory in Denmark 
which carries out both basic 
and applied research. 

United Breweries has set up 
a subsidiary. Lumet ech. to 
produce and market the fish- 
bone detector, itself a spin- 
off from research into 
quality control methods for 
barley and malt 

Lower cost to 
voice messaging 

By Geoffrey Charlhh 

VOICE MESSAGING'S main 
drwhack, .the nmiM-tai 
commitment, has been tackled 
by One Voice of ■ London 
(01-351 2468). which is offer- 
tog a bureau service. 

One Voice will store and 
forward messages phoned In 
to “ mail boxes ” allocated to 
users at £10 each per month, 
with a registration fee of £20. 
Beyond that, the charge is 
15p per minute for connection 
to a mailbox. There are 
additional access charges out- 
side- London: 


FT COMMERCIAL LAW REPORTS 


Wire coathangers will not suffice 


No damages for failing to obtain export for tomorrow’s hi-fi television 


certificate for Thailand tapioca 


TRAD AX OCEAN TRANSPOR- 
TATION SA v PAGNAN SpA 
Queen’s Bench Divison (Com- 
mercial Court): Mr Justice 
Steyn: June 24 1986 

A SPECIAL contractual con- 
dition that the seller of goods 
is “ to provide for ” an export 
certificate imposes an 
absolute obligation on him to 
obtain the certificate: and his 
failure to comply gives rise 
to a prima facie liability for 
damages of which he may be 
relieved by a force majeurc 
clause in the same contract. 

Mr Justice Steyn so held 
when dismissing an appeal by 
Pagnan SpA. buyers of tapioca 
pellets, from a decision of a 
Board of Appeal of the Grain 
and Feed Trade Association 
(Garta) that the sellers. Tradax 
Ocean Transportation SA. were 
not liable in damages for fail- 
ing >o obtain export certificates 
from the Government ol Thai- 
land. 

* * * 

HIS LORDSHIP said that by a 
contract in Gafta form 119 dated 
November 23 1982 Tradax so Id 
Pagnan 35.000 metric tonnes of 
Thailand tapioca pellets. 

The contract contained a 
special condition that the sellers 
were “ to provide for export 
certificate enabling buyers to 
obtain import licence into 
EEC . . . With 6 per cent import 
levy." Clause 19 of Gafta form 
119 provided that “ in case of 
. . . legislative act . - - restricting 
export . . . this contract or any 
unfulfilled portion thereof shall 
be cancelled." 

The sellers were grain mer- 
chants. They had a considerable 
presence in Thailand through 
an associated company. 

The buyers regularly pur- 
chased large quantities of Thai 
tapioca pellets for import into 
the EEC. There was virtually 
no market for the pellets any- 
where else in the world. 

By a co-operation agreement 
between the EEC and Thailand 
which came into effect in July 
1982, Thailand undertook to 
limit its export of tapioca 
pellets to the EEC by a system 
of export certificates. The EEC 
in mm agreed to limit the levy 
applicable (o (he agreed quan- 
tities to a maximum of 6 per 
cent ail valorem instead of the 
barley levy which would other- 
wise be applicable. 

There was no embargo on 
norfrcertlficated goods coming 
into the EEC. but the barley 
levy would in effect double 
iheir price. 


When the contract was con- 
cluded Thailand had already 
brought the quota system into 
force by regulations which 
divided the year into quarters 
and stipulated sub-quotas for 
each quarter. 

Both parties must have been 
aware that contracts for the 
sale of Thailand tapioca could 
be affected by exhaustion of 
the applicable quota. Against 
that background they con- 
cluded the contract for deli- 
veries in February, April and 
May 1983. The dispute centred 
on the deliveries due in April 
and May. 

The sub-quota for the first 
quarter of 1983 was exceeded. 
The Thai authorities made it 
Hear to all exporters from 
March 16 to the end of May 
that they were not going to 
allow any tapioca products at 
all to be loaded for export to 
the EEC. It was not possible 
for the sellers to obtain export 
certificates. 

The buyers contended that the 
sellers were in default. The 
sellers contended they had done 
all that was required of them 
and that, in any event, they 
were protected by clause 19. 
the force majeure provisions 
under Gafta 119. 

The arbitrators held the 
sellers were in default and 
awarded $562,500 to the buyers. 
Tbe Board of Appeal set aside 
the award on the ground that 
clause 19 operated to cancel the 
April and May portions of the 
contract because fulfilment was 
prevented by the Government 
of Thailand. 

On the present appeal the 
first principal issue was whether 
the special condition which 
imposed a duty on the sellers 
“ to provide for " an export cer- 
tificate. was an absolute obliga- 
tion or only a "best endeavours” 
obligation. 

Prtma facie “sellers to pro- 
vide for export certificate ** 
meant that ihe sellers undertook 
responsibility for obtaining or 
supplying the relevant certifi- 
cates. Hie natural meaning of 
those words was more consistent 
with an absolute obligation than 
with a duty to use reasonable 
diligence only. 

On behalf of the sellers it 
was one in which the buyers 
was argued that the contract 
could select the date of nomi- 
nation of the ship and it was 
implausible that in such a con- 
tract the sellers would tinder 
lake an absolute obligation to 
obtain an export certificate on 
uncertain future dates. 


That was insufficient to per- 
suade the court that the 
ordinary meaning of the words 
of the special condition should 
not prevail. Moreover, the 
sellers bad a substantial busi- 
ness presence in Thailand. In 
relation to the potential exhaus- 
tion of the quota tbe sellers 
would have been in a markedly 
better position to assess the 
risks than the buyers. 

The sellers submitted that tbe 
foregoing approach was wrong. 
They said there was a general 
rule that the duty to obtain a 
licence was one of reasonable 
diligence only, unless the term 
imposing the duty expressly or 
by necessary implication 
imposed an absolute duty to 
obtain an export licence. 

In Coloniale Import-Export 
[1978] 2 Lloyd's Rep 562 where 
the relevant contractual provi- 
sion was that “ the responsi- 
bility in connection with the 
authority ... to Import . . . 
shall be that of the buyers." Mr 
Justice Lioyd said that that was 
intended to establish whose 
duty it was to get the licence 
and to leave open the nature of 
the obligation. He said: “ It 
requires clear words to impose 
an absolute warranty in a com- 
mercial contract . . . responsi- 
bility standing on its own is not 
clear enough.” 

He was dealing with a differ- 
ently worded contract and in no 
sense could the decision be said 
to be directly in point. 

The court's task was to con- 
strue the meaning of the 
special conditon without any 
pre-conception as to what the 
parties intended. It was wrong 
to introduce uncertainty by 
starting from the viewpoint of 
a general rule governing such 
clauses and then to resolve the 
question of construction bv 
reference to it. 

its task was simply to deter- 
mine the meaning of the pro- 
vision against its contractual 
and contextual scene. In the un- 
likely event of both interpreta- 
tions being equally open for 
selection, a court would select 
the less burdensome obligation. 
That, however, must be an aid 
of last resort and did not apply 
in the present case. 

The special condition, pro- 
perly construed, imposed an 
absolute obligation on the 
sellers to obtain an export certi- 
ficate. 

The second principal issue 
was whether, if the obligation 
was absolute, the special condi- 
tion overrode a standard form 
Gafta 119 fnrcc majeure clause. 


There was prima facie breach 
of the absolute obligation be- 
cause no export certificate was 
obtained. The question was 
whether the sellers were ex- 
cused from liability by clause 
19. 

The buyers submitted that 
the typed special condition and 
the printed clause 19 were in 
conflict 

The contract provided that 
“special . . . conditions . . . shall 
prevail so far as they may be 
inconsistent with the printed 
clauses.” 

The rationale of that clause 
was that in the event of incon- 
sistency the typed words, speci- ' 
ally selected by the parties to 
regulate their commercial deal- 
ings. ought to carry greater 
weight than a standard form i 
provision devised for the ; 
generality of cases. Even in the ' 
absence of such a provision that 
would be the way in which a 
court would approach the 
matter in the event of a genuine 
inconsistency. 

The special condition and 
clause 19 were not inconsistent.! 

There was an absolute obliga-, 
lion to obtain an export certifi- 
cate. Breach of that obligation 
gave rise to a prima facie 
liability for damages. The 
sellers would be excused from 
liability if they could prove the 
necessary facts to bring the 
case within the scope of clause 
19. 

While that conclusion 
detracted from the value to the 
buyers of the absolute contrac- 
tural duty, it was a construction 
which assigned a meaningful 
interpretation to both clauses 
and did not treat them as in 
conflict. 

It was to be preferred to a] 
construction which treated ! 
them as in conflict. Moreover, i 
the language of the special con- 
dition “to provide for” export' 
certificates, although sufficient 
to create an absolute duty, fell 
short of evincing a clear 
intention to override clause 19. 

The special condition there- 
fore did not override clause 19. 
The question whether the sel- 
lers were excused by the 
provisions of clause 19 was one 
of fact. The Board of Appeal 
answered it in favour of the 
sellers. The appeal must fail. 

For the buyers: David. John- 
son. QC, and Christopher Han- 
cock (Middleton Potts & Co.). 

For the sellers: Bernard Fix. 
QC. and Mark flavetock-Atian 
(Sinclair Roche & Tempcrley). 

\ By Rachel Davies 

| KnrrvUn* 


THERE IS a pithy maxim in 
photographic circles that says 
a camera is only as good as the 
enlarger lens through which its 
negatives are prrmed- The same 
might also be said of broadcast 
television and the aerials at 
the receiver end. A bent wire 
coathangar used as an aerial 
is just not good enough: and 
even a properly designed 
indoor aerial cannot deliver to 
I a modern TV set the perform- 
ance of which it is capable. 

Aerials tend to be taken for 
granted, but that is oo longer 
possible with the arrival of 
satellite television. Although 
UHF (ultra high frequency) 
and VHF (very high frequency) 
transmissions demand properly 
sited outdoor aerials to achieve 
good quality at the receiver 
end. satellite dish aerials pose 
a whole new set of problems 
for consumer and supplier 
alike; not least, the need for 
a clear line of sight with the 
satellite because trees or other 
obstructions will block its 
signals. 

Currently available satellite 
TV programmes reach the 
receiver as relatively low- 
powered transmissions. Because 
of the distances involved and 
the geographical spread, the 
signals reaching the earth are 
quite weak and need an aerial 
that will gather and concentrate 
as much energy as possible into 
the receiver — hence the 

familiar dish aerial, which 
focuses the collected energy 
much like a reflecting telescope 
does with light rays. 

In order to gather enough 
energy, dishes at present need 
to be quite large — anything 
from 1.2 metres to 1.8 metres 
or more in diameter. And like 
a telescope, they need to be 
accurately pointed at the 
satellite in order to focus iis 
signal on to the tiny antenna 
in ihe centre of the dish. In 


practice, this means that dish 
aerials need very accurate 
siting and to be on mountings 
which are rigid enough to with- 
stand disturbance by winds. 

Indeed, a 2 metre dish mounted 
on a chimney would — in 100 
mph winds — reach loadings of 
over 500 kilograms.Such forces 
might not only put the dish 
into misalignment, bnt could 
easily bring down the chimney 
stack as well. 

Mounted on the ground, an 
ideal recommendation for such 
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a dish is a base of concrete 
measuring one cubic metre. But 
wherever the dish is put. some 
neighbours may not be happy 
about this new infringement 
on the environment. Indeed, in 
Britain any dish aerial exceed- 
ing 90 cm in diameter is subject 
to planning permission, and in 
conservation areas approval is 
required for any size of dish. 

Despite fern of a dish 
epidemic, one part of the tele- 
vision industry is understand- 
ably rather pleased about 
satellite TV — the often taken- 
for-granted aerial installers. In 
the past few years, business bas 
been rather stagnant for the 
installers. Now that most 
developed countries have TV 
systems reaching over 90 per 
cent of the population, the TV 
aerial industry is largely a 
replacement business. 

Yet the public is hardly rush- 
ing to buy dish aerials. In the 
UK, between 1.700 and 2,000 
have been installed— of which 
about 1,600 are legal, having 


paid the onceonly £10 licence 
fee. But these are the larger 
dishes needed to receive low- 
powered satellite transmissions, 
and mostly installed by indus- 
try. hotels and gadget fiends. 

The arrival of Direct Broad- 
casting by Satellite (DBS) with 
.its high-powered transmissions 
will reduce the size require- 
ment of dish aerials to less than 
one metre. A typical domestic 
installation of this diameter, 
complete with decoder and 
accessories, is expected to be in 

Like ageing wallpaper 
poor TV reception 
creeps up unnoticed 

tbe region of £500 including 
installation. 

However, some satellite pro- 
grammes will be scrambled so 
that viewers may also have to 
pay for a de-scrambling device. 
Depending on how pro- 
gramming develops in Europe, 
access to the de-scramblers may 
be on a subscription basis — 
although in the UK it is 
believed that at least one cur- 
rently available channel will be 
provided free to those viewers 
who have paid the once-oniy 
purchase price of the de- 
scrambler— expected to be 
about £200. 

The installation of DBS 
aerials will require a greater 
degree of skill than is some- 
times available for conventional 
TV aerials. In consequence, the 
aerial installation business has 
been getting itself ready to cope 
with various anticipated prob- 
lems. The Confederation of 
Aerial Industries (CAI), the 
leading trade body in the UK, 
has published a code of practice 


for the installation of satellite 
aerials— covering a host of 
unexpected details such as con- 
sultation with architects or 
structural engineers, the mini- 
mum radius of bends in cables 
(too sharp a bend causes signal 
losses), and the provision of 
identity cards for installers. 

Even the ordinary rooftop TV 
aerial deserves greater attention 
than it usually receives, and 
anyone purchasing a new one 
would be wise to use only a 
reputable installer — such as. 
in the UK members of the CAI. 
The type of aerial, for example, 
must be matched to the polarisa- 
tion and frequency of the 
regional transmitter. Its manu- 
facture must conform to precise 
parameters (some fail to do so). 
Like a dish aerial, it must point 
in the right direction (a com- 
parison of neighbouring rooftop 
aerials will quickly reveal 
variations). Even the height 
of a conventional TV aerial can 
influence reception — lowering 
it slightly can sometimes 
improve matters because it may 
then coincide better with the 
phasing of incoming wave- 
forms. 

Poor TV reception is rather 
like ageing wallpaper its fami- 
liarity grows on you and passes 
unnoticed. But with improving 
standards in receiver design' 
and transmission quality, there 
is little excuse for it. In 
Britain, for example, there arc 
now 800 transmitters or relay 
stations to ensure good signal 
reception. And for anyone in 
doubt the broadcasting authori- 
ties generally provide excellent 
engineering information services 
— such as the Independent 
Broadcasting Authority (IBA). 
which publishes a range of 
literature ou all aspects Of 
transmission and reception, and 
also has a permanent exhibition 
at its London headquarters. 


How Swedes have fixed on better hearing 


BY ELAINE WILLIAMS 

NOBELPHARMA, part of 
Sweden’s giant Nobel Indus- 
tries Group, will this year start 
supplying commercially titan- 
ium implants for attaching 
hearing aids directly behind a 
patient’s ear. The company says 
this technique improves the 
hearing range by 10 to 15 deci- 
bels — enough, in some cases, 
to cure deafness. . , „ 
The method was originally 
developed to anchor dental 
bridges into the jawbone. At 
I present the dental market 


accounts for 95 per cent of all 

titanium implants, Nobel- 
pharma forecasts that in the 
US alone the market could 
reach SI bn by 1990. For a share 
of this, and other sales world- 
wide, the Swedish company's 
main competitor is Corvent of 
Ihe US. while a number of 
Japanese companies led by 
Kycera offer ceramic alterna- 
tives. 

The Nobelpharma implants 
are based on pioneering work 
by Prof Per Ingvar Branemark. 


of the Institute for Applied 
Biotechnology in Gothenburg. 
It was he who discovered that 
titanium could be successfuly 
Integrated into living bone 
tissue. 

The Swedish company’s hear- 
ing implants consist of an aid 
attached to a small titanium 
screw which is threaded into 
the bone behind the ear. The 
company says the advantages of 
the method include better sound 
quality and fewer side effects. 


such as ulcers oflen associated 
°i her L forms of bonc- 
attached hearing aids. In 
Sweden, more than 150 people 
ready been with 
t l JLJ iew type of device. 

ani.iL t f chni ? ue can also be 
anp'ud to other parts of the 
body to ai low the attachment of 
artificial limbs. Prof Brane- 
,s *een to encourage com- 
Sf ni f s *n the commercial 
development of suitable titan- 

™7L. l ? ln ? p<men,s - believing 
potential demand is large. 
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The Venice Biennale II/William Packer 

The dinosaur is still alive and kicking 



' The Venice Biennale 
time, as usual, achieves rather 
less than the sum of its parts, 
but to say as much is not to 
express any particular criticism 
or disappointment at what is 
presented, or Indeed any dis- 
content in principle. Rather it 
is merely to acknowledge what 
is a natural, inevitable condi- 
tion in a beast in whom variety 
and scale, curatorial ambition 
and sheer energy must always 
work against the more mundane 
yet necessary qualities of co- 
ordination, consistency and 
coherency. 

There is much of the dino- 
saur to it whose head seems not 
altogether aware or much con- 
cerned at what its feet or tail 
are doing, which grand and 
splendid fatalism is both engag- 
ing and rather terrifying. 

Certainly the central organisa- 
tion and general preparation 
seems cavalier to a degree in 
its inconsequence, to the despair 
of the more disciplined and 
practical-minded, almost ex- 
clusively foreign participants 
and lenders — artists, dealers, 
museums — who see their pre 

cious works scattered about the Frank Auerbach (left), joint winner of the Golden lion at the Venice Biennale, 

exhibition halls and manifestly in conversation with William Packer on the terrace of the British pavilion 
at risk in all the chaos and 
hubbub of drilling, sawing, 

wiring, hammering, painting. though the Biennale still feels proves to be an examination of Alison Wilding, or Stephen 

Quite how long the Biennale it does the world at large a the metaphysical and surrealist Cox's fractured reliefs, 
can afford to abuse such for- favour by its veiy existence, strain in _ the art of the past 100 Wnnder hammer, the Cabinet 
bearance is an open question, its invitation thus a privilege. * wlth ?, small display of . Wonders ^ Curiousities 

for without an active and The truth is that the favour is ancient, mediaeval and renais- « Wonders Mid L-unousities. 
generous international presence, properly reciprocal or it is 5311 images, texts and treatises “JL ih» 

both in the individual national Sothfo^ 1 thrown in for good measure. »*■ «* "» of o£ gal {Je Ce nb-al 

Se^mirior 1 But dlnosaur has ** it ? ** variously PaviUonVifsomewhatmore glee- 

SSm r n n^nrl' still, and even vigour. For the under four headings: The fuj and ^ spirited in its sur- 
Alreadv ^ mLhlr moment all seems to have come A1 5 h0nu f t 'Z^ rt ^ t ' Philosopher realistic treats and it does hold 

conation? rS , fl together again as usual, up more and Poet; The Aim— the Recon- some wonderfu ] and qu i te 

oiheS^orivateand rahUr'amm! or less on time and more or less aUanmnat Opposites; The Path extraordinary things. Space, in 
WHI aeX havp unscathed. Arte e Scienza is the —Knowledge is Freedom; The ^ gaUerte in between, is 

otor sEmnof uortte S iven theme, to which the head Means— Love is Knowledge; ralhe r more straight-forward in 

siStJrrIS i5mbE h!L ?£ addresses itself in seven distinct which gives it aU the scope it it5 historical attitude, treating 
SafSSJf SoJHosSve treiio? exercises on several sites, and cares to take. What it lacks m th e tricks and devices by which 
SSSlIsmS^ IiHwm 2 which the feet and tail, that is coherence it gams m its curaula- space and perspective are ran- 
SSarv^nd ilff-hand w2 10 individual national bve detail, with never a dull dered ^ contradicted in a 

tiSe Biennale’s treatment thrt Pavilions and the Aperto exhi- moment as the fascinating fol- m o St engaging set of models 
S e SiSSiiionere retnontible bition 8> v « to an international lows upon the si y, the obscure tableaux! 

JS aSS'-MutSu'^m™ **'- ,“i X S\T r l 1 Tuch U " & The other major htetoriral and 

threatened a wholesale boycott £ants - largely ignore. character of Bi&nnale to brine technical exhibitions are at sites 

if there was no improvement. Art and Alchemy, the first together so much that is di * outside the gardens of the Bi- 

The threat has evaporated ? £ parate and unexpected, the ennale Colour indeed is split in 

somewhat, wafted away perhaps *“ Central Pavilion m the Jdmowiedged master alongside P" 0 ' fill,n 6 the whole of the 
by the promise of prizes, but gardens, immediately stretches ^ new est name. and here they basement of the Palasport, 
the unspoken dissatisfaction *be pomt. for alchemy is hardly ^ are— Moreau, Picasso, Pica- dose b F 0,6 Arsenale. with an 
still hangs in the air, and the science to the sceptical modern bia raee E^st, Magritte, de examination- of colour orders, 
sudden decision early this year, understanding, mare the method- Delvaux and then sud- systema *? d *“***•** pu * i?* 0 

so late in the day as these ^*1 indulgence of credulity. 7~V . „ „ practice since the time of the 

things go, to postpone the whole The creative imagination, of aemy, m a aarx corner tne f auV es and the early construe- 
Bi ennale by a full fortnight, course, bas never cared to he simple enigmatic lumpen sculp- tivists, through to optical and 
was hardly a help. It is as so confined. Here the show tures of a young British artist, kinetic exercises of more recent 


The summer opera season falls flat in Frisco 


Even on paper, San Francisco 
Opera’s 198ft- summer season 
seemed so grim a prospect that 
Sir John Pritchard, the com- 
pany's newly-appointed music 
director — who in fact had no 
hand in its planning— did 
everything possible to disso- 
ciate himself from it, the 
wisdom of which became 
clearer at each successive 
curtain. The company, which 
only a year ago re-established 
its international standing with 
a worid-class Ring, seemed, this 
summer, content with a holiday 
In the provinces. 

The opening of II Trovatore, 
promoted as a showcase for the 
local debut of Ghena Dimitrova 
as Leonora, could, in the event, 
count among its few merits the 
international debut of Dolora 
Zajic as Azucena. An uncom- 
monly promising young mezzo 


who has made her ascent 
through the company’s appren- 
tice programme, Zajic served 
notice of the arrival of a major 
voice, with a dark, spinning, 
finely focused tone even 
throughout the registers. More 
welcome yet was the rock-solid 
emission of the sound on a 
steady column of breath, that 
increasingly rare commodity 
one once epected from a singer 
of the top calibre. 

Word has it that she finished 
the run with a sheaf of new 
contracts from around the 
world. It is a pity that one will 
have to await the fulfilment of 
one or another of them to make 
a real assessment of her 
artistry as a whole. Conductor 
Andrew Meltzer’s flaccid beat 
and wayward manner with the 
score kept hers from becoming, 
finally, a memorable, fully- 


JVC / Capital Radio Jazz Parade 


The JVC/Capital Radio Jazz 
Parade, at the Festival Hall in 
London from July 14-19, begins 
with a Blues night headlined 
by Dr John, with Otis Rush 
and the John Mayall Blues 
Breakers. 

Tuesday evening, dedicated to 
the memory of music journalist 
Derek Jewell, who died last 
year, stars Lionel Hampton and 
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his Orchestra. The Herbie 
Hancock Quartet will be in con- 
cert on Wednesday plus cross- 
over combo Spyro Gyra. 

Other bands and artists 
appearing during the rest of the 
week Include the McCoy Tyner 
trio, guitarist Stanley Jordan, 
saxophonist Wayne Shorter, and 
drummer Buddy Rich with his 
hand. 


formed Azucena. 

Scores of Tu ran dots and 
Abigaflles later, Dimitrova has 
little to bring to Leonora 
beyond amplitude of voice and 
a certain sincerity. Franco 
Bonisolli, her troubadour, 
opted, over " w^creation " with, 
composer and conductor, to 
recompose his part, then bawl 
it. Piero Cappuccilli’s blunt 
way with it earlier. 

Cappuccilli’s presence 

seemed to galva B 'se all the 
musical forces into perform- 
ances of higher purpose, yet 
even at their best, these Trova- 
tores represented the ” bad old 
style " of Verdi productions, 
and scarcely hinted at the bold, 
forward-looking opera the com- 
poser intended. 

A Cilia rio-conducted Lucia 
Di Lammermoor proved little 
more than that the- summer's 
pageant of mined voices took 
in more than veteran singers. 
It was with no little sadness 
that one beard the once-promis- 
ing voices of Gianna Rolandi 
and Barry McCauley gone 
glimmering. As Lucy and 
Edgar, both gave enervating, 
ship-worn performances. 

A Cav-Pag double bill gave 
further proof, were any 
needed, that there is tittle in 
the operatic world more grind- 
ing than a Popnelle production 
without Ponnelle. Vera Lucia 


Calabria’s sanctioned “ re- 
thinking” of Ponnelle’s 197ft. 
original omitted such groies- 
queries as a Santuzza well into 
her third trimester but offered 
in their place more coarseness 
with less daring. 

Anton Guadogno slammed 
his way through the familiar 
music (the lovely Cavalleria 
intermezzo was wrenching 
beyond belief), eliciting 
similar guacherie from 
Fiorenza Cossotto (Santuza), 
Ennanno Hauro (Turiddu, 
Canio), and Diana Soviero 
(Nedda). Cappuccilli, making 
his company debut as Alfio and 
Tonio, sang with such consu- 
mate taste that his contribution 
was lost in the fray. "Summer 
is icumen in,” one thought 
disconsolately. “ Lude sing 
cuccu.” 

The concluding double bill 
featured Karen Armstrong as 
a vocally accomplished but 
dramatically un convincing 

woman in La Voix Humaine. 
James Johnson, her conductor, 
provided the most idiomatic 
accompaniments of the season. 

Menotti's the medium, in a 
Nice-Paris production new to 
San Francisco, came with a 
catalogue of horrors quite 
apart from the comparatively 
benign ' ones in the story. 
Hardly least among the added 
ones were the English super- 


titles, regretabbly quite neces- 
sary. in the English-language 
production. 

Ironically, but not surpris- 
ingly, only Regine Crespin. in 
the title role, sang her words 
intelligibly. Her performance, 
however, tended to substitute 
grandeur for pointed involve- 
ment. It was left to the rest of 
the generally able cast (most 
notable among them Li-Chan 
Chen as Monica) to add such 
magic as there was. 

However artistically unsatis - 1 
fying, the season might have 
slipped quitely into “dunkles, 
ewiges urvergessen. ” had the 
company not been inadver- 
tently — but stunningly — 
showed up by forces just across 
Grove Street 

As the climax to its annual 
Beethoven festival, the San 
Francisco Symphony, under its , 
brilliant new music director, 
Herbert Blomstedt, gave two 
concert performances of . 
Fidelio. with a cast headed by ' 
Loan a Devol. Rainer Goldberg, 
and Paul Plishka. 

The second performance, 
which I beard, was exemplary: 
musically precise and incisive, 
dramatically compelling, and. 
as any great Fidelio in a gener- 
ation, it was a most welcome 
cleanser of the operatic palate. 

Timothy Pfaff 


A sinful night-out in Paris 


times. It includes a fine recent 
work by Bridget Riley and 
strong pieces by Peter Sedgely, 
an English artist long resident 
abroad who has been too much 
neglected. A whole section is 
given to Johannes Men, whose 
refinement of colour principles 
and the colour wheel have long 
been a staple of art teaching. 

In the extraordinary 
Contend, the rope-shop of the 
Arsenate which Is worth the 
visit for itself, is Colour 2 which 
deals with other aspects of 
colour painting in general 
practice. Technology and. Infor- 
matics follows on with an orgy 
of electronic whizzery and com- 
puter fun, which in turn gives 
way to further national displays, 
the Australian painter Imants 
Tillers outstanding with his 
large multiple-pannelled can- 
vasses, and at last to Aperto, as 
inconsistent and intriguing as 
ever. 

But far away in the city itself, 
at the Accademia no less, lies 
the Biennales’s oddest and per- 
haps most questionable manifes- 
tation. Here the latest scientific 
practices of conservation are 
celebrated and the galleries, 
never well hung at the best of 
times but full nevertheless of so 
many of the things one would 
most wish to see on any visit to 
Venice, are beset with banks of 
flashing screens and computer 
terminals programmed it seems 
quite literally to blind us with 
science. I shall go back to Venice 
no doubt, and see the great 
Veroneses and Bellinis and the 
rest unencumbered and undis- 
tracted, hut how many will not 
or cannot return ? The whole 
exercise of La Scienza per I'Arte 
at the Accademia, is a gross mis- 
judgement. 

There is so much to write 
about in any Biennale that can- 
not be covered, the excellent 
Spanish pavilhon with some of 
the artists. Sicilia especially, 
whom we saw in London earlier 
in the year, the Uruguayan 
paviliion tucked away in the 
trees full of the large, quiet 
still-lifes of Clever Lara. But 
the oustanding artist, the true 
Victor Ludorum for all that jury 
made him share the palm, re- 
mains our own Frank Auerbach, 
who filled the British paviliion 
with portraits and landscapes 
that hardly need the excuse of a 
Biennale to stand alongside the 
best that Venice has to offer. I 


The Theatre de la Ville is the 
temple of modern dance in 
Pans. Dance performances 
there are sold out and rap- 
turously applauded as a matter 
of course, and none more so 

than those presented by Pina 

Bausch’s Dance Theatre of 
Wuppertal. Two Bausch pro- 
ductions closed the season at 
the end of June, Arien (which 
I missed) and The Seven 
Deadly Sins. 

The theatre has an open 
Stage and no orchestra pit 
(straight theatre taking pride 
of place), but a necessary and 
welcome exception was made 
for the Brecht-Weill work, for 
which a small student orchestra 
— L'Acad£mie de ('Orchestra, 
conducted by Winfried Maezcw- 
ski — was placed at the back of 
the stage. The blonde and herty 
singing Anna not only sang and 
articulated impeccably but also 
acted out her role of corrupter 
Of the dancing Anna very con- 
vincingly. The four -male 
singers, on the other hand, sat 
round a table to begin with and 
were later banished to the back- 
ground. 

According to the brief pro- 
gramme-note, the company 


found Bausch’s treatment so 
distasteful in 1976 that several 
of the dancers mutinied. One 
sympathises with those who 
broke away, because there is a 
degrading element for the per- 
formers m this picture of the 
human race as totally degraded. 
Besides, such indiscriminately 
crude bludgeoning is less 
troubling than a work in which 
the characters are individuals 
and a few credited with posi- 
tive traits. 

The title may announce the 
sins as the classic seven but, as 
usual, Bausch is concerned 
above aU with the brutal ex- 
ploitation of women as sexual 
objects, not only by men but 
also by other women. Those 

evenings that Bausch spent as 
an unregarded child in her 
parents' caft seem, indeed, to 
have left her with a long-lasting 
grudge against humanity, and 
particularly against the Klein- 
burger (petits bourgeois) of 
the title, although lust, cove- 
tousness, avarice and the 
others that Bausch ignores, 
cannot seriously be considered 
the prerogative of a single 
section of society. 

Technically, the performance 


could hardly be faulted. The 
singers, dancers and musicians 
worked together like a team, aU 
exceptionally expressive, and 
since Bausch was using a set 
text, there was no improvised 
speech. This was Bausch's last 
individual work (now every- 
thing is put together collec- 
tively), with the dancers really 
dancing and not being them- 
selves but characters laid down 
by others. 

One of the advantages in a 
German production is the u&e 
of the original text. Even if 

one does not understand every 
word, the sounds are righr. 
whereas no translation I have 
heard sounds harsh enough. 

In the following Ftircfttef 
each nicht t Don't be afraid), 
on the other band, which con- 
tains more speech than dance, 
anyone without a thorough 
knowledge of German is at a 
grave disadvantage. At all 
events, by then the theme was 
palling. The men in women's 
underwear, all the women but 
one depraved, offer such a one- 
eyed view of the world than in 
the end does not even react. 

Freda Pitt 


Paata Burchuladze/Covent Garden 


There is no dispute about 
the voice: Burchuladze has 
been widely hailed as the finest 
Russian bass to come along for 
more than a generation, a true 
heir to the tradition of Shalya- 
pin. Christoff and Ghiaurov. 
But the musical use to which 
such a singular instrument has 
been put so far has received 
less universal acclaim, in opera 
(as Ramfis in the Royal Opera’s 
1984 . Aida) and concert. His 
contribution to last Friday's 
Verdi Requiem at the Albert 
HalJ was noticed here yester- 
day by Max Loppert; on Sunday 
he appeared at Covent Garden 
to give his third London 
recital, accompanied by Lud- 
mila Ivanova. 

Hearing Burchuladze for the 
first time is startling: a tone 
of rich smoothness, perfectly 
focused, effortlessly projected 
through the auditorium. He 
eased himself into the evening 
with three familiar Chaikovsky 
songs, and demonstrated that 
he has now polished a flexible, 
convincing way with straight- 
forward lyrics, while Prince 
Gramm's aria from Eugene 
Onegin was presented plainly 
but effectively, moved to a 
carefully controlled and 
genuinely expressive climax. 
In three songs by Dargomizh- 
sky, too. there was proof that 
Burchuladze had taken criti- 
cism to heart: “ The old 
corporal" .was crisply charac- 
terised, 

It was unfortunate, however, 
that as the programme con- 
tinued Miss Ivanova proved to 
be an increasingly inadequate 
partner; her playing con- 
sistently lacked dramatic aware- 


Andrew Clements 

ness and often technical sure- 
noss. What was otherwise a 
vivid account of Rakhmanioov’s 
"Fate." bringing a new range 
of colour to Burchuladze's 
tone, was marred by her 
inability to provide equally 
vivid support, while in three 
operatic excerpts — from Rakh- 
maninov's Aleko. and two from 
Boris Gudunov — the piano 
reductions were made to seem 
more than usually pale substi- 
tutes for orchestral sonorities. 

According to his biography, 
Burchuladze has yet to sing 
Boris outside the Soviet Union. 


When he does it promises to be 
an electrifying event, for what- 
ever misgivings one had about 
his dramatic grasp were totally 
dispelled by his accounts of the 
Act 2 Monologue and the Death 
Scene. Intonation, it should be 
reported, was only rarely less 
than exact; tbe impersonation 
was by no means histrionic, but 
alert, precise and pitched 
straight at the audience. As 
the “ Song of the Flea ” proved 
as an encore, he has now mas- 
tered the art of buttonholing 
his public and holding on to it 
until the very last note. 


Philharmonia/Festival Hall 

Max Loppert 


Two evenings after the Albert 
Hall Verdi Requiem, the Phil- 
harmonia were installed back on 
South Bank for a concert of 
Respighi and Liszt under Esa- 
Pekka Salonen — and were in 
considerably less admirable 
form. Tbe large work of the 
programme was A Faust 
Symphony, one of the towering 
master-pieces of the 19th- 
century orchestral literature. 
But you would hardly have 
guessed as much from the 
scrappy, scratchy, incoherent 
account of it produced on this 
occasion. 

It seemed inadequately pre- 
pared and rehearsed (there was 
a fearful momement of near- 
coliapse among the strings just 
before figure K of the first 
movement). Or else— and this 
is far more likely — the work 


had been incompletely studied 
and mastered by (he young con- 
ductor. Sections of like 
material md import came out 
at unrelated and sometimes 
widely differing tempos; bursts 
of brash speed alternated with 
limpness (much of the “Gret- 
chen ” movement sounded on 
the point of disintegration); 
there was nothing in the way of 
expressive Liszt phrasing, and 
very little in the way of timbral 
magic. 

Luckily, the Philharmonia 
men’s chorus and Keith Lewis 
as tenor soloist (did he hare to 
take a breath in the middle of 
every “Ewig-weibliche"?) ar- 
rived to redeem the perform- 
ance from total wretchedness. 
But if I were a young conductor 
of Salonen's gifts, I’d be feeling 
thoroughly ashamed of myself. 


A Killing Time/Watermill, Newbury 

B. A. Young 


The ad hoc production at the 
Newbury Watermill, Berk- 
shire's baby Glyndebourne, pur- 
ports to include the Summer 
Solstice Fair in aid of the roof 
of Newdere Church, and there 
is indeed a fair on the lawns 
in the interval, with a cere- 
monial dance by Druids dressed 
like the Ku Klux Klan. 

Tbe play itself, by Ewan 
Smith, starts with a scene in 
Purgatory, where Philip, after 
61 years in Hell for a murder 
to which he still pleads not 
guilty, mets Moy Crerar, a Scots 
lassie who has been there since 
the I8lh century and is now in 
charge of the new computer. 

They come bark to earth to 
re-enact the circumstances of 
Philip's alleged murder, begin- 
ning at the home of his aunt 
Lady Clough, a millionairess for 


whom Stewart Laing has 
designed a very modest sitting 
room with a balcony above it 
leading to the next world. Also 
on hand are the butler Phipps 
and a comedy duo, Nancy and 
Archie Davenport, engaged for 
their fair. 

During the interval, after we 
have all played games and the 
Druids have danced, there is the 
sound of a rifle shot, and two 
bodies are seen floating down 
the River Lam bourn. The 
audience is asked to vote on the 
identity of the killer; yet every- 
one is back on stage in Act 2. 
They are in Purgatory, which 
bears an understandable like- 
ness to Lady Clough’s sitting 
room. 

The details of everyone’s 
crimes, examined as in the last 
act of an Agatha Christie, need 


not be reported here, since the 
stories are dubious and 
mutually unreliable. Some, as 
the Prince ordained in Romeo 
and Juliet, will be pardoned 
and some punished, and the 
allocation of the different fates 
may well raise a lot of eye- 
brows. 

Of the actors, I specially like 
Peter Kelly and the beautiful 
Lucy Hornak as the Davenports, 
whose interval performance 
was the highlight of the fair. 
Carol Ann Crawford is a 
charmingly sinister Moy, Fidelis 
Morgan a modishly sinister 
Lady Clough. Nick Philippou is 
the director, and the lighting 
tricks, which involve six com- 
puter screens that were all 
illegible to me, are the work of 
Leo Leibovici. 
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FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 

London, Frankfurt, New Vatk 

Staying in ISTANBUL? 

Complimentary copies of the Financial 
Times are now available to gnests staying 
at the following hotels In Istanbul: 

DIVAN - HILTON - SHERATON 


Opera and Ballet 

WEST GERMANY 

Berlin, Deutsche Oper: Die Fteder- 
rnnim, an Otto Schenk pr od u ction 
with Carol Malone, Barry McDaniel 
and Hans Beirer. The last opera per- 
formance this season is Ricoietto. 
with Barbara Hendricks siwi lagw 
WhelL 

ftJiipM. Opera: Zar imH ZwnwnnanH 
stars Marianne Hirsti, Martin Pinke 
and Alfred Kahn. The Marriage of 
Figaro has Janice Hall, Andrea An- 
doedan, Oanriln Nicolai Alberto 
Rinaldi leading the cast 

Stuttgart, wfirttembergiaches Stasts- 
theater Der izebettnuik features 
Maria Russo, Michael Austin and 
Jam W. Wilsing. This week sees the 
premiere of Nuxolo JommeUFs op- 
era Fetonte, produced by Axel Man. 
they. Werther, sung in French, 
rounds o2 the week 

W h m i A Festival: Monkh’s annual op- 
era festival rims from July 7-31 at 
the Munich Bayeriscbe Staatsoper. 
The Brri week opens with the world 
premiere of Aribert Retmann’s op- 
era Troades, produced by Jean-Pi- 
em PonneDe. Helga Demesch, Do- 
ris Soffel and Bodo Brinkmann ap- 
pear in the main roles. Other operas 
include Otto Schenk’s production of 
Der RoeenkavaJiei with Brigitte 
Fassbaender, Helen Dooath and Lu- 
cia Popp. Don Giovanni with Sheryl 
Studer, Ttudeliese Schmidt, Kurt 
MoU and Fhanciaco Araiza, and Dav- 
id Kizcfaner’s fietahazar. 

LONDON 

Royal Opera, Covent Garden: the new 
production of Fidelio marks Colin 
Dam’s final appearances as Royal 


Opera musical director. Tbe produc- 
er is Andrei Serban, and the cast in- 
dudes Elizabeth Connell, James 
King. Marie McTiaughlin, Hartmut 
Welker and Gwynne Howell Final 
performances of the new production 
of Britten's Dream - striking to look 
at, rather less good to listen to, and 
patchy as a perferaumoe of both 
play and opera. 

Cofiseran: The Dance Theatre of Har- 
lem brings over its excellent Giselle, 
together with a varied repertory aU 

week. 

BRUSSELS 

Cirque Boyale: final performance of 
Boris Goudonov 

NETHERLANDS 

Anufaipbm, Stadsschonwburg: Ballet 
festival with the National Ballet 

(Mon), fM 23 II). 


Die ZanberOftte In Marcel BhnraTs 
production tries to show the shaft of 
optimism chining through the com- 
plexity nod contradictions of Mo- 
zart’s work which combines philoso- 
phical depth with the Burlesque at 
the Optra Comique (432 9608 11). 

Sabmmbo alternates with Don Quix- 
otte in Rudolf Nureyev’s choreogra- 
phy and production adding a playful 
element of Co ni r"**^ 3 dell 1 Arte and 
a lovers' intrigue to the original op- 
en created by Petipa in 1869 to mo- 
de by Minims. Paris Opera 
(42885022). 

The Wupp ert a l Tuiztheater is bring- 
ing two works hy Pina Bausch with 
her violence in deciphering human 
nature and her tenderness in under- 
standing it to the Thefitoe de la Villa 
(42742277). 


Nani (Genoa): Teairo Maria Taglioni: 
(International Ballet Festival). A 
Chorus Line - first performance in 
Italy: The Shubert Theatre at 
Broadway directed by Michael Ben- 
net Music by Marvin HamLisch. 
Wed, Thor (580 329). 

Spoleto: (29th Two Worlds Festival): 
Teatro NucratK Tbe founder of the 
festival, Gian Carlo Menotti's opera 
La Santa di Bleecker Street, con- 
ducted by Simon Barto directed 
by the composer. Fri. Sun, Wed. Al- 
so, at 3pm on Fri, Sat, and Sun, the 
Sydney Dance Company (4 02 85); 
Teatro Romano: On Fri, Sat and 
Sun, tiie Scottish Ballet directed by 
Peter Darrell and on Thor first 

night of the International Dante 

Marathon. (4 Q2 65). 

Win : Teatro aUa Scale: Debussy’s La 
Martyr* de Saint Sabasti en con- 
ducted by Syhmin Cambreting 
directed by Maurice Bejart Scenery 
and costumes by Manrizio Bala Fri. 
Mon to Thur La Sotmambula con- 
ducted by Gianandrea G&vazzeni, 
with Loriana Serra (alternating 
with Lada AiJberti), Patrida Pace 
(Miriam Gaud), Retro Baflo and 


tion. Fri, Son and Wed. On Satur- 
day, Puccini’s La Fanciulls del weat, 
with Sofia Larson. Silvano Carroli 
and Vladimir Popov, conducted by 
Maurizio Arena. (28 151). 


S tea teoper: Manon Lescaut conducted 
by Sinopoli with Zampieri, Hinter- 
meier, Helm, Mauro, Hydl, Gahm- 
lich; La Bo heme conducted by Guad- 
agno; Carmen conducted by Weikert 
with Baltsa, Borovska, Carreras, 
Gytdenfeldt (5324/28 55). 

Volksoper: The Magic Flute: Der Vo- 
celhandler, Der Opernball 
(53 24728 57). 

Die Flederman: Volksoper (Music 
Summer 42800/2085 and /2095) 


Saleroom/Antony Thomcroft 


Fire, death and virtue 


Boma: Terms di Caracalla: Donizetti's 
Lucia di Lammermoor (in its first 
performance at the open-air theatre 
here tor over 30 years). The title role 
is sung by Edita Gruberova, with Al- 
berto Cupido and Juan Pons. Pro- 
duction by Alberto Fassani 
(4617 55). 

Verona; Arena dl Verotuu Tbe season 
qpens with Umberto Giordano's op- 
era, Andrea Chenier. Gianluuji Gel- 
xnetti conducts a cast which if chides 
Montserrat Caballe and Josr Caree- 
ns, in AttiUo Colon nela's produo- 


: Volksoper (Sun, Tue). 


NEW YORK 

New fork (Sty Opera (NY State Thea- 
tre): 20 weeks of summer opera in- 
cluding new productions of Werther, 
Don Quixote, the New Moon ami the 
world premiere of Anthony Davis’s 
X (The Life and Times of Malcolm 
X) continues with a week at Kismet 
(870 5800). 


8i« Dancers' Ballet: Ori ginal ballets 
based on Japanese folk tales; Pheas- 
ant with Beautiful Tail Feathers, 
Heavenly Maiden In the Mountain, 
Tale of a Beautiful Maiden and a 
Fine House. Yubin Chokin Hall, 
near Shiba Park (Thur). (401 2252). 

La Bobeme: Puccini's opera in Italian 
by the Fujiwara Opera Company. 
Tokyo Bunka Kaikan (Tue. Thur). 
(2715384.-3687020). 


The good news that Sam 
Wanamaker has been given the 
go-ahead for his plan to build 
a new Globe theatre on Bank- 
side adds topical interest to 
Sotheby's major sale of English 
literature and history on Thurs- 
day and Friday. It is offering 
a recently discovered letter of 
1613 describing the fire that 
burnt down Sbakespeare's 
Globe. 

A sbot from an off-stage 
cannon set alight the thatched 
roof during a performance of 
All is Trieuv. better known 
now as King Henry VIII. With 
the destruction of his theatre, 
Shakespeare retired to Strat- 
ford. The letter, from a London 
merchanr, Henry Bluett, to his 
uncle in Somerset, is interesting 
in that it suggests that children 
were taken to performances at 
the Globe. The letier carries a 
top estimate of £25,000. 

Among the other star lots 
are the death mask of John 
Keats and an unpublished poem 
by Oscar Wilde. The plaster 
death mask is tbe best known 
example of the very few casu 
to have survived from the 
original matrix, ordered by 
Keats' friend, the painter 
Joseph Severn, in whose arms 
he died m 1S21. It could make 
150.000. 

The Wilde poem is dated to 
the mid-l870s when he was at 
Magdalene College, Oxrord. and 
is entitled “ Hearts Yearnings." 
It has a £20,000 to £25,000 
estimate. Wilde is much col- 


lected these days, and also on 
offer is a water colour of the 
view from tbe family's Irish 
holiday home painted when he 
was 21 and inscribed lo this 
" first love," Florence Balcombe. 
who later married Bram Stoker, 
author of Drucuia. 

A. A. Milne's autograph 
drafts, and the Shepard prepara- 
tory drawings, for When ice 
arc very young, provide the 
highlight of the sale— and carry 
a £150.000 top estimate. 

A miniature portrait of 
Catherine of Aragon, dating 
from around 1525 when she was 
still happily married to Henry 
VIII, could sell for around 
£15,000 at Christie's on Wednes- 
day. It was painted by Lucas 
Hornebolte of Ghent. 

On Friday, Christie's offers 
many sporting pictures secure 
in th e knowledge that this is 
currently a strong market, 
especially in the US. An un- 
usual John Woouon of a 
■monkey wearing crimson livery 
and dancing with a poodle, 
owned by Edward Harley, Earl 
of Oxford, is a highlight 
As a curtain-raiser for next 
weeks Open Golf Champion- 
ship, Phillips is offering in Glas- 
gow on Friday the largest-ever 
sale of golfing memorabilia. A 
few hundred pounds will secure 
a baffy spoon. a mid-19th 
century applewood club used 
for lofting. A feathery, a golf 
ball stuffed with feathers, 
dating from around 1850, will 
be nearer £1,000. 
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Nakasone 



DOMESTIC electorates are 
notoriously unimpressed by 
what the rest of the world 
chooses to regard as statesman- 
like behaviour in a political 
leader. The spectacular endorse- 
ment accorded by the Japanese 
at the polls on Sunday to Mr 
Yasuhiro Nakasone's style of 
leadership, which has been 
both bold and outward-looking 
by the standards of his prede- 
cessors. thus commands more 
than a little respect. 

It is doubly impressive, given 
the meagre reward yielded by 
Mr Nakasone's statesmanship at 
the recent Tokyo summit. In 
the Immediate run-up to the 
election US officials did, 
admittedly, observe a tactful 
silence over the dollar-yen 
exchange rate. But that did not 
prevent a continuing apprecia- 
tion of the yen in June, And 
the voters were also obliged 
to absorb some dismal economic 
statistics reflecting the yen’s 
earlier strength, notably a faU 
in output in the first quarter 
of 1986 for the first time in 
more than a decade. 

Huge gamble 

That is the measure of Mr 
Nakasone’s personal triumph, 
after taking a huge gamble in 
calling an early general 
election. It is now highly 
unlikely that the ruling Liberal 
Democratic Party should seek 
to oust him. The pressing ques- 
tions for the rest of the world 
are. first, whether the outcome 
will pave the way for a more 
conspicuous relaxation of fiscal 
policy as growth in the United 
States slows down: and. second, 
whether the Japanese readiness 
to confront more fundamental 
structural reforms in the econ- 
omy will be sharpened as a 

high yen imposes its own 
demand for a transition from 
export to domestic-led growth. 

There is room for modest 
optimism in at least one 

respect: with a landslide vic- 
tory behind him, Mr Nakasone 
can no longer plead domestic 
political difficulty in seeking to 
stave off Western demands. . 
The result may also lend 

legitimacy to the Maekawa Com- 
mission's recommendations for 
the restructuring of the 


domestic economy. Commis- 
sioned personally by Mr Naka- 
sone in advance of the economic 
summit, the report was criticised 
on the grounds that it by-passed 
Japan's traditional consensus 
approach to policy making. 

That said, the dent in output 
growth caused by a soaring yen 
would almost certainly have 
brought about a change in fiscal 
policy regardless of the elec- 
toral outcome. Mr Nakasone's 
hint of an autumn package of 
spending measures amounting 
to perhaps 1 per cent of gnp 
will not set the rest of the 
world alight. 

Heavy reliance 

On tax reform the position 
has actually been set back. Any 
prospect of raising more 
government revenue through 
indirect taxes that bear on the 
personal sector has been ruled 
out during the campaign. So. 
too, has the likelihood of reduc- 
tions in subsidies for personal 
savings — unfortunate, since it 
is the Japanese propensity to 
save that provides the counter- 
part to a balance of payments 
current account surplus now 
running at a phenomenal annual 
rate of $77bn. 

Mr Nakasone nonetheless 
remains, to non-Japanese eyes, 
the best leader in sight. And 
it may well turn out that he 
will feel obliged, in due course, 
to trim his economic sails to 
the US wind. With the 
American economy growing at 
a very pedestrian rate and 
pressures for protection in 
Congress sbowing no signs of 
abating, we will no doubt 
shortly witness a vocal return 
to the policy of competitive : 
dollar devaluation that prevailed 
before the Japanese election. 

The problem here is that . 
recent evidence does not sag- ' 
gest that Japan's investment 
demand is responsive to falling i 
interest rates when export 
demand is falling sharply. 
Placing such heavy reliance on 
monetary policy to sustain 
growth during the present 
period of external adjustment 
looks suspiciously like putting 
all the economic eggs in one 
basket 


How to revive 


inner cities 


IT IS fitting that today, the 
150th anniversary of the birth 
of Joseph Chamberlain, one of 
Birmingham's most dis- 
tinguished leaders, the present 
city fathers are fighting both to 
preserve their local autonomy 
and to find new ways of involv- 
ing all sections of the business, 
commercial and political com- 
munity in the rescue of some 
intractable inner city problems. 

If they can succeed it will be 
in the spirit of the Chamberlain 
tradition: "Birmingham is a 
great city today because a gen- 
eration ago men were found — 
practically all its citizens — who 
were willing to work and, if 
necessary, to make sacrifices in 
order to maintain and support 
its reputation,'' he once said. 

But the question arises of 
what can or should be done if 
Birmingham and other major 
cities find the scale of their 
problems beyond their financial 
and organisational capabilities. 

Great caution 

Mr Nicholas Ridley. Environ- 
ment Secretary, is proposing to 
Cabinet a solution which needs 
to be approached with great 
caution. His price for a large 
economic stimulus into some of 
the areas most desperately in 
need of help would be the re- 
moval of democratic autonomy 
from local councils which are 
protected neither by a written 
constitution nor a bill of rights. 

Mr Ridley’s idea is to create 
up to eight more urban develop- 
ment corporations (UDCs) for 
large sites in inner cities where 
all available central and local 
government attempts at re- 
generation have so far brought 
no halt lo the spiral of decay. 
Local authorities surrender all 
powers over the designated 
development areas. Government 
appointed boards run them with 
full executive authority and a 
large flow of funds from the 
Exchequer. 

Local solutions 

This principle has been tried 
with some success in London 
and Merseyside since 1981. Lon- 
don's Docklands, western 
Europe's largest derelict site, 
had defied all attempts at local 
authority solutions for decades. 
They now have the infrastruc- 
ture, housing and commercial 
development on which a com- 
munity identity can blossom to 
provide the final stage of regene- 
ration — schools, clubs, culture, 
and spirit Liverpool's dock- 


lands, although smaller, were a 
similar derelict monument to a 
lost era until the UDC arrived 
with enough cash and power to 
make things happen. 

Both those UDCs were set up 
in the face of substantial local 
opposition. Although the regene- 
ration achieved is impressive, 
the loss of local accountability 
is in principle undesirable. 

The Government's criterion 
should be that whenever and 
wherever possible local solutions 
should be provided for local 
problems. 

If. for example, Birmingham 
City Council succeeds in its 
attempts to set up a consortium 
with banks, accountants, 
builders and developers it 
should be given every encour- 
agement to press on and the 
UDC proposed for Birmingham 
should be located elsewhere. 

If any city is to lose any of 
its local powers they should be 
given up voluntarily rather 
than confiscated; the Govern- 
ment might consider inviting 
councils to apply for a UDC 
instead of imposing them 
arbitrarily. To reduce as far as 
passible the number of people 
likely to find themselves living 
within an area without local 
democratic control, new UDC 
5ite s should always be in 
sparsely populated areas. 

Positive role 

The primary purpose of a 
UDC ought to be to provide 
an infrastructure and invest- 
ment base which ultimately 
stimulates business and resi- 
dential activity and breathes 
life into a local economy. It 
would be desirable to regard all 
urban development corpora- 
tions as temporary devices 
which, like new town develop- 
ment corporations, could be 
wound up as soon as the 
revived locality could prosper 
without life support. 

With all these provisos Mr 
Ridley’s new corporations could 
have an important and positive 
role to play. Yet it remains a 
53d fact that the creation of 
each new urban development 
corporation will be an indict- 
ment of the failure of com- 
merce, industry and financial 
institutions to band together 
with local authorities in 
mutually beneficial local pro- 
jects of the sort which Birming- 
ham is belatedly promoting and 
which Joseph Chamberlain 
would have advocated with 
passion. 


A World Bank pipe-dream 


N EARLY three-quarters of 
the Third World's popula- 
tion are farmers, but 
government policies in most 
developing countries discrimi- 
nate heavily against farming. 
In the industrial countries, 
agriculture is universally pro- 
tected and subsidised, although 
only 9 per cent of the labour 
force works on the land. 

These curious paradoxes not 
only cost* the world economy a 
minimum of $40bn per annum— 
they also help explain why 
malnutrition can remain 
endemic in most developing 
countries while the US Govern- 
ment pays its farmers to leave 
their wheat fields fallow, and 
food stocks big enough to feed 
the whole of Africa five times 
over pile up in the silos and 
cold stores of Europe, America 
and Japan. 

During the last few years, 
such contradictions in agricul- 
tural policy have moved to the 
centre of attention worldwide. 

Even in the industrialised 
countries with the most power- 
ful farm lobbies, like France, 
the US and Japan, politicians 
have become uneasy about the 
budgetary costs of ever-growing 
subsidies and the perennial 
threat of agricultural trade 
wars. The US Government has 
become aware of an even deeper 
problem — the manifest failure 
of its farm policies to achieve 
their main political objective, 
to protect small farmers and 
their bankers from financial 
disaster and to preserve the 
sturdy rural lifestyle of the 
American Dream. 

In the Third World, mean- 
while, the famines in Africa 
and the debt crises in many 
other countries have exposed 
government development poli- 
cies to unprecedented inter- 
national probing and under- 
lined their failures, particularly 
in their impact on domestic 
food production and agricul- 
tural trade. 

As a result of these develop- 
ments. international economic 
conferences are seething with 
new initiatives on agriculture. 

The main aims are to 
liberalise agriculture in the 
industrial countries, and to 
promote higher farm output in 
developing countries. These 
two currents of change have 
now acquired a powerful, if 
not unstoppable, momentum, 
although questions are rarely 
asked about the ways in which 
they may interact 
How, for example, will the 
US government's ; -wish to 
promote American grain 
exports correspond with the 
decisions of Third • World 
countries to step up their own 
food production, thereby curb- 
ing imports and boosting their 
exports to the rest of the 
world? Should African coun- 
tries which are trying to 
encourage domestic farmers 
l with higher prices, open their 
borders to unrestrained cheap 
l food imports under a more 
liberal regime which is set 
internationally for farm trade? 

The World Bank, which has 
been the key institution promot- 
ing changes in agricultural 
policy in developing countries, 
has today published an analysis 
designed to answer such 


Horrocks 


quits BL 


BL, the state-owned vehicles 
group, managed to agree sever- 
ance terms with Ray Horrocks, 
who was the executive director 
responsible for the cars division, 
just in time to prevent the 
possibility of an unseemly 
slanging match at yesterday's 
annual meeting. 

Horrocks, 55, follows David 
Andrews who ran the commer- 
cial vehicles operations and 
resigned last month, is looking , 
for a new job. 

Ironically, BL’s new chairman 
and chief executive, Graham ! 
Day, seems to have got along 
well with Horrocks during their I 
brief acquaintance. Day said 
yesierday that, although he took | 
over at the head of the cars j 
business as soon as he arrived 
in May, he had offered Horrocks 
another job within the group | 
(Day would not reveal what the 
job entailed) and wanted him to I 
stay on. I 

Day scotched suggestions that I 
he had been under instructions | 
from the UK Government to 
boot Horrocks out as soon as 
possible. He made it clear that 
if there wag any suggestion that 
the Government wanted to 
“ second-guess ” him on 
management appointments or 
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questions. By devoting the bulk 
of its annual World Develop- 
ment Report to agricultural 
issues, the Bank has tried to 
put together a detailed case for 
worldwide agricultural liberali- 
sation. based on the mutually 
reinforced benefits which it 
would generate for both the 
developing and the industral- 
ised world. 

Ironically, the report is at its 
most persuasive when illustrat- 
ing why free markets in agricul- 
ture may be no more than a 
pipe-dream — and certainly that 
they are many years, or even 
decades, away. 

The report documents the 
extent to which developing 
countries pay their farmers 
below world market prices for 
farm products, while farmers in 
industrialised countries almost 
invariably receive more than 
tiielr products are worth in 
world trade. 

The chart above shows the 
“ rates of effective protection " 
for a variety of farm products. 
These are the ratios of prices 
received by farmers relative to 
world prices, taking account of 
trasnport costs. Ratios of less 
than one indicate that fanners 
are effectively being taxed by 
their governments or marketing 
institutions. Ratios above one 
show they are being subsidised. 

The chart shows that all food 
products from industrialised 
countries bad ratios of one or 
more, while around two-thirds 
of the products from developing 
countries suffered effective 
taxation. 

The outcome of these comple- 
mentary distortions In develop- 
ing and industrialised countries 
is seen in the second chart 
This shows the wav the balance 
of world food trade has moved 
steadily in favour of industrial- 
ised countries at the expense uf 
the Third World. Since the 
early 1970s, industrialised 
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countries have become net food 
exporters. 

Initially the sales were mostly 
to the Communist countries, 
but since 1978, the developing 
countries have become net 
importers of food. 

In view of the current 
perversity of world trade flows, 
it is not surprising that large 
economic gains can be 
predicted for both developing 
and industrialised countries 
from liberalising agricultural 
trade. If all countries exposed 
their farmers to world market 
prices for the main temperate- 
zone foods — grains, rice, meat 
and dairy products — the World 
Bank estimates that developing 
countries' national incomes 
would rise by $18bn annually, 
while the industrialised 
countries would gain Svubn. 
The only losers, by a margin of 
S23bn annually, would be the 
Eastern bloc countries (exclud- 
ing China), which are the 
biggest beneficiaries of the 
dumping of the West's food 
surpluses on world markets. 

The industrial countries* 
gain can be broken down into 
a benefit of S104bn to their 
consumers from lower domestic 
prices, partly offset by their 
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Men and Matters 


“Lusaka, Sir Geoffrey? We don’t 
do day returns, you know.” 


anything else, “ they would have 
to get someone else for this 
job.” 

Horrocks, who last year was 
paid about £95,000 by BL, 
worked with Ford and the 
Eaton Corporation in Europe 
before being recruited to BL 
by Sir Michael Edwardes in 
1977. 

He rose rapidly and in April, 
1981, took over the car division 
which includes Austin Rover, 
BL Technology and the Unipan 
spare parts business. 

Horrocks claimed recently he 
had been '‘disciplined” by Paul 
Channon, the Trade and Indus- 
try Secretary, for leading the 
opposition within BL earlier 
this year to a merger of Austin 
Rover and Ford — an idea 
which at the time bad consid- 
erable attractions for the Gov- 
ernment. 

He was punished, he sug- 
gested, by being passed over 
for the chairmanship of BL in 
favour of Day, who was Mrs 
Thatcher's personal choice, 

Horne’s dilemma 

i Kenneth Horne, chairman of 
the Robert Horne Group, paper 
I merchants, dealt with a chal* 

1 lenge to his loquacity yesterday 
in a novel, if expensive, way. 

On being awarded an hono- 
rary doctorate of letters at 
Leicester university for ser- 
vices to the university, Horne 
pointed out he had been in- 
structed by the vice chancellor 
not to speak for more than two 
minutes. As the allotted period 
was up, he said, he proposed 
to buy more time. He then 
promised the Nene College i 
students union of the univer- 
sity £100 for every minute that | 
he took from then on. 

As the rest of his message | 
was all about tbe meaning of 
bis lamily name it didn’t take 
overlong. Tbe students can- 
not inspect more than £200 1 


according to those present with 
stop-watches. 

He felt tbe money well spent, 
however, to explain that any- 
one called Horne with tbe 
<a e" on tbe end has a name 
containing the secrets of suc- 
cess. It stands, he explained, 
for M enterprise, enthusiasm, 
eloquence, energy, efficiency, 
equanimity, ethics and excel- 
lence.” 

~ Worth £200. I would say, to 
get that off your chest. 


Fat profits 

Ian Hutcheson claims he was 
the first, in 1954, to spot the 
consumer appeal of margarine 
with 10 per cent butter. Bat 
his success was short-lived. The 
small company that he was then 
running with his uncle, Peter 
Acatos, was quickly over- 
whelmed -by competition from 
the major producers. 

Hutcheson, now 56, had been 
pushed into a business career 
by his uncle while studying for 
the Chartered Institute of 
Secretaries. "We employ 
secretaries." be was told, “so 
get out and do some business.” 

Bnt it was 12 years— and a 
lot more frustrations— later 
before he began his come-back 
from that first rapidly stifled 
initiative. 

Finding his ideas ignore d by | 
associates in the fats industry, 
Hutcheson decided, over a , 
drink with a couple of friends 1 
in a London pub, to set up his | 
own company.. i 

He and his friends mort- 
gaged almost everything they 
owned, raised £21,500, and in 
1966 set up Acatos & 
Hutcheson. „ 

In the 20 years since, Hutche- 
son has built the business, 
trading as Pura Foods, into 
what he claims to be the big- 
gest independent edible ous 
and fats group in the UK, 


farmers’ $56bn loss. For the 
developing countries, in 
contrast, the main gains would 
go to the fanners, who would 
receive much higher farm gate 
prices. 

Third World consumers 
would tend to suffer higher 
prices, but their losses would 
be much smaller than the gains 
of fanners, who would be able, 
in a liberal regime, to grow 
more food as well as charging 
a higher price. 

Such calculations seem to 
present a simple case for inter- 
national trade liberalisation. 
But the World Bank’s model 
also illustrates the more 
elaborate Issues which might 
arise if tbe industrialised and 
developing countries freed their 
markets in an unco-ordinated 
manner. 

Furthermore, the World Bank 
points out that all its figures 
underestimate the full advan- 
tages of liberalisation because 
they concentrate only on tem- 
perate-zone products and fail to 
take account of long-term effi- 
ciency gains as investment 
throughout the world is re- 
directed to more productive 
uses. ;< - 

They do, however, illustrate a 
surprising point The Third 
World and the first world both, 
in theory, have a greater 
interest in liberalising their 
own agricultural policies than 
In trying to forge freer martlets 
on each other. The reason for 
this is simple, but politically 
explosive. 

The main benefits from 
liberalisation in tbe West come 
from cutting the incomes of 
surplus farmers. The main 
advantages for Third World 
countries come from raising 
food prices to their own urban 
consumers. 

The main benefits from 
agricultural liberalisation in the 
West come from cutting the in- 


second only to Unilever. Vir- 
tually everybody in Britain, he 
reckons, now eats some A & H 
product every day in one form 
or another. 

With a turnover last year of 
£267m, and pre-tax profits of 
£4m, Hutcheson will be seeking 
a full Stock Exchange listing 
later this month. 


Send for Jeeves 

After all those generous 
literary prizes for great new 
novelists, the bottom line in 
publishing makes depressing 
reading. 

Trade forecasts are showing 
slow growth at best, with the 
possibility of sales stagnation 


possibility of sales stagnation 
staring publishers in the face. 
And this dismal state of affairs 
is in spite of a Niagara of titles 
which continues to poor from 
the presses. 

Tail's helps to explain why the 
Book Marketing Council, the 
veteran campaigner for such 
causes — to take a few at 
random — as the Best of British 
Novelists. Books for Babies, 
Authors USA. and other promo- 
tions designed to shanghai 
more members of the public 
into bookshops, was dearly on 
the lookout for new ideas at its , 
annual conference in London i 
yesterday. 

Maggie van Reenen, the ! 
BMC’s director, will develop the 
Burning Issues reading list s ; 
launched this year in response 
to events in South Africa. 

More cheerfully, next year’s 
promotions will include belated 
ballyhoo for comic literature 

This appears to be the long- 
awaited signal for the rein- 
statement of the master P. G. 
Wodehouse to his proper pin- 
nacle in F-n giiab comic writing. 
But Miss van Reenen will only 
say cautiously. " The range will 
be wide. And it wont neces- 
sarily be all fiction.” 


Devotion 


The official guide to Cnefc- 
bowell, Wales, tell? os that 
“ the town centre has an excel- 
lent range of shops, two hanks, 
several other places of wor- 
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comes of farmers in places like 
Lincolnshire, Hokkaido and 
Minnesota. The main advan- 
tages for third wodd countries 
come from raising food prices 
to urban consumers in Lagos, 
Mexico City and Manila. 

This awkward political reality 
is the prime obstacle to the 
introduction of agricultural 
policies which would make 
more efficient use of the world's 
resources. It is essentially an 
issue of income and wealth 
distribution to which the 
broader arguments about free 
market policies and the role of 
the government in the economy 
are only tangentially relevant. 

Like most Western pro- 
ponents of agricultural reform, 
the World Bank makes this 
point, but then sidesteps it in 
favour of a less than rigorous 
attack on the complex economic 
arguments which are some- 
times advanced in favour of 
£ arm regulation. 

The Bank argues, for 
example, that stabilisation of 
food prices through govern- 
ment marketing is an exces- 
sively costly policy in both 
industrialised and developing 
countries 

It criticises Hard World 
government s for operating 
state-owned food and fertilizer 
marketing organisations which 
squeeze private traders out. 

The real drawback of the 
World Bank's approach is that 
the economic complexity of its 
analysis of such peripheral 
issues as state intervention in 
fertilizer marketing distracts 
attention from its central politi- 
cal message about the need to 
redistribute income away from 
farmers in industrial countries 
and towards farmers in the 
Third World. The price mecha- 
nism may be assigned a crucial 
role in this, but whether the 
transfer is performed entirely 
by market forces or remains 
under government control is a 


peripheral issue. 

What matters more is that 
political constituencies in both 
the West and in developing * 
countries come to understand > 
more fully the true distribution 
of benefits from present distor- 
tions of agriculture markets. 

In the industrialised coun- 
tries. it is not the poor family 
fanners who gain from agri- 
cultural protection and subsi- 
dies. Within the agricultural 
community, the benefits of 
higher prices go disproportion- 
ately to the large industrialised 
farms. But even more import- 
ant, the ultimate beneficiaries 
of agricultural protection and 
subsidies are not the tillers, but 
the owners, of agricultural land. 

This basic economic observa- 
tion explains the seeming 
paradox that many working 
farmers. particularly m 
America, have lost their liveli- * 
hoods as subsidies have mush- w 
roomed. As the smaller World 
Bank chart shows, the steep 
rise in US land prices since 1970 
has coincided with a big drop in 
the rate of return in agriculture 
— US farmers are now going 
bankrupt essentially because 
they mortgaged themselves to 
the hilt to buy land at excessive 
prices. If US and European 
farm prices fell drastically 
towards unsubsidised world 
levels, the ultimate losers 
would be landowners and banks 
which have lent on the 
collateral of agricultural land. 

In principle, there is no 
reason why agricultural politics 
could not be designed to impose 
losses on land prices, while pro- 
viding income support for small | 
fanners. 

In the Third World countries, 
the central issue of agricultural 
reform is the precise converse 
of this process. Low farm prices 
provide subsidies for relatively 
wealthy urban consumers and, 
even more important, are a wav 
of taxing agriculture, which is 
frequently the country’s main 
economic activity. . 

In order to raise farm prices, 
governments need to target food 
subsidies to the poorest urban 
consumers and reduce the 
privileges of the better Off. 
They must also find al ternative 
sources of tax revenues. The 
most obvious such source . as 
the World Bank points ont, 
would be a tax on land values. 

If such taxes were imposed, 
the overall effect of higher farm w 
prices in Third World countries 
would be a massive redistribu- 
tion of income from the richer 
urban r consumers and land- 
owners to the poorest members 
.of socteJL namely tbe sroall- 
nbra&rs arfa tenant farmers. 
Similarly, a shift in Western 
agricultural policies away from 
farm protection and subsidies 
would redistribute wealth away 
from the rich, particularly if 
the effects could be concen- 
trated on agricultural land 
prices, instead of the incomes 
of small farmers. 

Thus a transfer from the rich 
to the poor is one thing wh(rh 
rational agriculture could 
achieve throughout the wotjd. 

A cynic might say that this can - 
explain immediately why all : 
the paradoxes and distortions in 
international agricultural policy 
have proved so enduring. 


THE 3rd 
MARKET 

Media comment and public interest in the Over-the-Counter Mar- 
kets, its companies and market makers grow daily. 

Extel, to satisfy the increasing demand for information on com- 
panies in this developing market announces an addition to its range 
of widely used handbooks. The Extel Over-the-Counter Handbook * 
will be published annually and contains, in an easy to read format ’ 
important facts and figures on companies traded in these markets. 
Extracted from the comprehensive and timely information con- 
tained to the Extel Over-the-counter C&ra Service: thefirst issu e of ■ 
the Handbook provides data on Q-T-C Companies up to the end of •-• 
April 1986. 

For an easy reference, all companies are listed in alphabetical order 
and information appears in five sections covering:- 

* Top Ten Rankings 

•k Company Financial Date 

★ Chairman/Managing Directors/Company Addresses 

* Market Makers 

★ Company Registrars 

To subscribe to the Over-the-Counter Handbook, complete the 
ragwibelWOT^post it with a cheque for £15.00, to our - 
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37-45 Paul Street 
London EC2A4PB. 
Telephone: 01 -253340a 

Fax: 01 -251 1609. 

Telex: 262687 (SrTATSG) 
Extel b the registered trada 
mark of The Exchange 
Telegraph company unwed 
mtnelfK. 
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Mr. NAKASONE’S LANDSLIDE 


The voice of Japan 


By Jurek Martin, Far East Editor, in Tokyo 



VISIBLE DISPLAYS of hubris 
do not become Japanese poli- 
ticians. Humility is the pre- 
ferred demeanour in victory as 
in defeat. But yesterday Mir 
Yasuhiro Nakasone was find- 
ing it hard to stop the corners 
of his mouth twitching with 
pleasure as he sought to 
explain solemnly how it was 
that he had presided over the 
biggest electoral triumph in 
post-war Japanese political 
history. 

For be knew, and Japan 
knew, that although the magni- 
tude of the victory owed a lot 
to the quality of the ruling 
Liberal Democratic Party's 
machine and to the appal- 
ling inadequacy of the 
opposition parties, it was 
very much an endorsement of 
his style, his substance and his 
ideas of the direction the 
country should be heading. He 
had, after all, engineered the 
election, over the objections of 
smne LDP elder statesmen 
whose word used to be law in 
the party, and then conducted it 
in his unique blithe spirit. 
Centre-stage belonged yester- 
day to nobody else. 

Yasuhiro Nakasone, 68 now 
and looking, if any thin g, 
younger than when he became 
Prime Minister 44 months ago, 
has always been a poVScian 
with a difference, especially by 
Japanese standards. Even 
though the product of a 
machine, he often marched to 
his own drummer. He could cut 
deals with the best of them — 
one, with the arch-machine 
politician, Kakuei Tanaka, made 
him Prime Minister — but be 
could also go out on a limb. 

He has, for example, never 
hidden his nationalism beneath 
the bushel that most of his 
feHow politicians prefer. When 
he talks of “ settling the post- 
war accounts," be means 
restoring a Japanese ness to the 
nation's hfe that he feels was 
eviscerated by the US occupa- 
tion. His critics hint darkly 
that he is engineering a restora- 
tion of dangerous nationalism; 
Ms response is that Japan must 
not only recognise the good and 
bad of its past but also acknow- 
ledge that it has come a long 
way since its defeat in the war 
and that It has done so, at least 
in part, on the strength of 
qualities that are uniquely 
Japanese. 

Yet he does see Japan as 
being a full player on the inter- 


national circuit Fortunately for 
him, the distinctive Western 
players — President Reagan and 
Mrs Thatcher— share a common 
conservatism and distrust of the 
Soviet Union. Had Mr Nakasone 
been Prime Minister in the late 
1970s, for example, he might 
have found a less sympathetic 
external audience. As it is, there 
are elements iff prevailing 
Western theology, the belief in 
free markets above all, to which 
Mr Nakasone’s subscription is 
qualified, his preaching of the 
virtues of internationalisation 
notwithstanding. He is, to the 
last, Japanese. 

Unlike most politicians of his 
generation, be also likes pokey 
as weU as power. Earlier in his 
career, as bead of the Defence 
Agency and as Minister for 
International Trade and Indus- 
try, he had the uncommon 
attribute of boning up on his 
briefs and forming his own 
opinions, rather than simply 
serving as the mouthpiece of 
his bureaucrats. As Prime Mini- 
ster, the same talent has been 
applied; and where the civil 
service has disagreed with him, 
he has not hesitated to rely on 
external expertise. He has put 
together, in effect a floating 
kitchen cabinet of Conservative 
thinkers, sot acolytes. 

There was a time, even In 
tiie past few years, when this 
quality of independence was as 


much of a hindrance as a help. 
His initiatives in 1983 to form 
an even stronger political -mili- 
tary relationship with the US 
were intermittently slapped 
down or frustrated (he still has 
not secured removal of the 
ceiling on defence spending). 
In the election of 1983, when 
the LDP floundered badly, the 
perception that he was arro- 
gant and not a team player was 
a contributory cause to the set- 
back. 

But Mr Nakasone survived 
with exceptional resilience and 
resource. Nobody thought be 
could work together with Mr 
Shin Kanemaru, the LDP’s 
popular and tough secretary- 
general, as well as has turned 
out, simply because Mr 
Kanemaru was thought to be 
pushing Mr Noboni Takeshi ta, 
the Finance Minister, for Mr 
Nakasone’s job. In the event, 
the Prime Minister’s dominating 
personality found a perfect foil 
in the secretary-general’s 
tactical nous. Sunday was the 
proof of the pudding. 

Ss abilities to get on with 
foreign leaders are now a 
matter of record. The Nakasone 
difference Is that, in these 
negotiations, he ofeen brings to 
bear a perception of a shared 
interest, rather than a narrow 
Japanese one. After the summit 
in May, he was hanled over the 
coals by Japan’s “ opinion 
makers" for failing to halt the 


rise in the yen and for expos- 
ing Japan's interests in the 
Middle East by endorsing an 
anti-terrorism declaration. Yet, 
to the extent that the election 
constitutes evidence at all, the 
Japanese public sensed that Mr 
Nakasone did the right things. 
The fact that he can deal with 
other beads of government on 
equal, not inferior, terms, 
appears to be a source of 
national satisfaction. 

It is indisputable that he has 

had, while in office, no serious 
rival for attention. His foreign 
policy forays have eclipsed the 

earnest endeavours of Mr 
Shintaro Abe, his Foreign 
Minister; he can explain 
economic policy lucidly enough 
to make Mr Takeshi ta appear 
a country bumpkin and the 
economically literate Mr Kiichi 
Miyazawa, LDP executive chair- 
man, a suspect theoretician. Mr 
Nakasone may not he a pro- 
found thinker on economics but 
he does his homework. 

In sum, regardless of whether 
he remains Prime Minister 
after October, when his second 
term as party president 
expires, Mr Nakasone has cast 
a very long shadow over the 
Japanese political system. Only 
Mr Abe has bad the nerve to 
say in public that he Is intent 
on ousting Mr Nakasone — and 
that was both before the 
election results came in and 
on the premise that he would 
continue the Prime Minister's 
policies. In any event, if Mr 
Nakasone does decide to step 
aside or if he loses a third 
term in some smoke-filled tat- 
ami room, he will at least have 
a very large say in choosing 
his successor. There is also a 
growing school of thought 
which believes he wonld like 
to return to office If and when 
any successor gets into deep 
water. 

All humility aside, Yasuhiro 
Nakasone likes being Prime 
Minister (unlike some of his ■ 
predecessors). He exudes con- 
fidence and a sense of power, 
charging from meeting to meet- 
ing at a pace which leaves his 
secret service guards gasping 
for breath. He plays his tennis, 
his chess, paints his fans, does 
his Zen meditation. And he 
leads. He has become, in- 
disputably, the voice of Japan. 
Given the absence of such for 
years, that is no mean achieve- 
ment. 


THE POST-MORTEM promised 
by the Soviet Union soon after 
the Chernobyl nuclear disaster 
will take place in Vienna from 
August 25 to 29. It will be 
hosted by the International 
Atomic Energy Agency, at the 
requests of the Soviets. 

The world is already 15 per 
cent dependent for its electri- 
city on nuclear energy — with 
countries such as Belgium, 
France, Sweden and Scotland 
50 per cent or more dependent. 
So the post-mortem is a crucial 
exercise in public reassurance. 
If the experts cannot demon- 
strate convincingly that what 
happened to Chernobyl no 4 
reactor is so incredible that any 
repetition can confidently be 
! discounted, the nuclear industry 
must surely fade for lack of 
public support. 

The Soviet Union itself may 
not be unduly bothered about 
the economic impact of aban- 
doning nuclear energy in the 
West. But it has its own 
Interest, inasmuch as the 
RBMK-type reactor- which has 
killed 27 and displaced many 
thousands of Soviet citizens is 
unique to that country. More- 
over, Russia has invested 
heavily in this reactor type and 
I is still busy building units half 
as big again as the 1,000 Uw 
reactor which blew up. 

The post-mortem promises to 
be a major engagement of 
wits and wills between East 
and West. Perhaps two dozen 
Soviet experts will present the 
analysis of events of the night 
of April 26 and the frighten- 
ing fortnight which followed, 
as they fought the nuclear fire 
and then the danger of melt- 
down. 

To be convincing to the 
hundreds of Western experts 
expected to be present, they 
will need to disclose in great 
detail design, operating and 
safety data for a reactor origin- 
ally developed as a source of 
plutonium for nuclear 
weapons and never exported 
commercially. Detailed data, 
unlike that for Western com- 
mercial reactors, has never 
been lodged with the IAEA in 
Vienna. 

But no matter how willing 
the Soviets are now to reveal 
reactor secrets, they may have 
some very genuine difficulties 
because so much evidence lies 
buried under 5,000 tonnes of 
sand, clay, lead and boron 
used to reseal the radioactive 
core. Much depends on how de- 
tailed a picture was recorded 
by the equivalent of the air- 
liner's " black box." in the con- 
trol room; and also how much 
the plant management knew of 
“experiments" being made at 
1.23 am on a holiday weekend. 

There are four broad areas 
on which Western experts are 
eager to question the Soviets: 

• The incident — in particular, 
the event which triggered the 
accident sequence. 

• The radiological conse- 
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CHERNOBYL CALENDAR 

April 

26 

Reactor No. 4 explodes.. 

April 

27 

Main evacuation begun (36 hours later), but takes over 
a week. 

April 

28 

Swedes detect airborne radioactivity from USSR; Moscow 
acknowledges mponribiflty. 

April 

29 

Moscow admits reactor on fire, ado for help. 

May 

2 

Radioactive cloud readies Britain, about 2jD00 miles. 

May 

6 

Moscow, at first pros conference on accident, says reactor 
almost reseated. 

May 

8 

Moscow admits rescaled reactor b overheating; meltdown 
scare. 

May 

15 

Mr Gorbachev ends 18-day silence: "the worst is behind 
us ”—9 dead, 299 hurt. 


quences — what leaked from 
the reactor, where, and who 
aod what were affected. 

• The public emergency — 
how the crisis was handled by 
the Soviet authorities. 

• The recovery — how they 
regained control of a runaway 
reactor. 

The incident — From its 
limited knowledge of tbe design 
and control of the RBMK 
reactor, the West has pieced 
together scenarios which 
explain the accident in terms 
of a hydrogen gas explosion 
violent enough to bring several 
hundred tonnes of machinery 
crashing down upon the reactor, 
splitting wide open its radia- 
tion shield of concrete 
which seals in its deadly 
radiation. 

What is missing from all 
scenarios is the very first 
event. What initiated the 
accident? Why did the controls 
fail to catch it? 

The Soviets have spoken 
authoritatively of “ experi- 
ments " by which the West has 
assumed they mean tests of 
some changes made while the 
reactor was shut for mainten- 
ance. as was the case when the 
accident occurred. They can 
think of a score or more of 
things the operators might have 
been testing at the 7 per cent 
power level apparently main- 
tained as tbe shut-down condi- 
tion of this reactor, in order ta 
speed its return to full power. 

But perhaps they really were 
doing an experiment. If so, will 
they disclose details, particu- 
larly if it was of military 


significance? Or did someone 
simply make a very gross 
blunder? 

This question leads naturally 
to the sensitivity of the RBMK 
reactor. It has emerged that 
this reactor needs particularly 
elaborate control and safely 
mechanisms, to contain a 
characteristic called positive 
void coefficient Tl.is simply 
means that there are circum- 
stances under which the reactor 
can run away. 

Western reactor designers 
have preferred to avoid this 
characteristic, so that they have 
to rely rather less on the 
controls and more on the 
intrinsic safety of their 
systems. They have abandoned 
designs which exhibited the 
characteristic. 

But the Soviet designers 
would be fully alive to its 
limitations. They also have con- 
siderable experience of the 
pressurised water reactor, the 
most common Western reactor, 
with its greater intrinsic 
margins of safety. Nearly hair 
of Russia's nuclear electricity, 
as well as its submarine fleet 
depends on the PWR. 

The West will also be keen 
to hear of any earlier experi- 
ences the Soviets may have had 
of the sensitivity of the RBMK. 
Were there earlier, undisclosed 
reactor accidents? Did an 
alleged fatal accident at a 
military nuclear site involve a 
reactor rather than radioactive 
waste, as Western evidence 
suggests? 

Radiological consequences— 
The West wants to know what 


kinds of radioactivity escaped 
from the reactor: how much, 
where it went, what has hap- 
pened to it. The disaster affords 
a unique situation in which up 
to a million times as much 
radiation was spilt as was 
released from the Three Mile 
Island reactor in 1978. The West 
can examine its current 
hypotheses and assumptions 
about the consequences of a 
major nuclear accident against 
the Soviet experience and so is 
eager to extract every bit nf 
experimental data. 

Nevertheless there are 
fears that the data may be 
sparse, simply because the 
overwhelming preoccupation for 
the first two weeks was to 
regain control of the reactor, 
as the accompanying calendar 
shows. There will also be 
domestic difficulties for the 
Kremlin when many thousands 
of its own citizens will still be 
asking: “ when can we go 
home? " Even if it has radio- 
logical data, it may prefer to 
withhold it rather than upset 
so many evacuees. 

As for the 27 who died fight- 
ing the fire, the West wants to 
know whether any attempt was 
made to advise them of the 
special danger they faced, and 
to limit their exposure, either 
with shielding or by time. Or 
were the firefighters simply 
encouraged to follow their 
instincts and fight on until the 
inferno subsided? 

Post -emergency evacuation — 
The Soviet Union had 
evacuation plans for a major 
nuclear accident. How well did 
they work, given the large 
population involved? How did 
the Russians set about shelter- 
ing and reassuring their 
citizens? Did they monitor the 
radiation exposure of their 
evacuees? Did they persuade 
people to avoid contaminated 
food and water? 

Reactor recovery — How the 
Soviets regained control of their 
reactor is an epic story, full of 
heroics, but also a unique 
engineering experience. Now 
the West expects it to be re- 
told in painstaking detail, for 
experts to make their own 
judgments on the steps taken 
to cope with the crisis. When 
Three Mile Island ran amok, the 
world soon learned in great 
detail just wbat actions the 
operators bad taken to try to 
recover the situation — and just 
where they went wrong. 

The IAEA has issued no 
invitations yet to its member- 
states to nominate delegates for 
the meeting. But teams are 
already being drawn up, on the 
assumption that each will be 
permitted no more than a hand- 
ful, perhaps five at most. The 
chosen few must combine the 
expertise to spot points on 
which the Russians may be 
withholding data, for whatever 
reason, with the diplomatic 
skills to persuade them that 
there may be more to gain by 
revealing alL 


Letters to the Editor 


Single European | 
Act 

From Mr T. Taylor MP 
Sir, — I hope that, on reflec- 
tion, your excellent newspaper 
will question whether Ian 
Davidson's article (July 7) 
gives readers a fair and objec- 
tive account of the Parliamen- 
tary debates on the Single 
European Act. He states that 
the objections have been 
restricted to “ Keatings ” by 
*' an anti-European rump " in 
Parliament, but you must know 
that Select Committee of 
both Houses of Parliament have 
expressed grave reservations 
about the consequences of this 
extension of the Treaty of 
Rome, and that many of those 
who have spoken against pro- 
visions of the Act are tra- 
ditional and committed 
advocates of the EEC. 

Mr Davidson states that the 
provisions of the Act will bring 
about a free market in insur- 
ance and banking which “ have 
been frustrated precisely by 
the veto power of foreign 
countries. " Where is the 
evidence of this? As a direc- 
tor of an insurance company 
operating in the EEC, I am 
well aware of the problems, 
but the difficulty is not a 
shortage of directives, regula- 
tions or agreements. In fact 
our Trade Minister explained 

• to Parliament recently that 
existing directives guarantee, 
at least in law, " a free market 
for reinsurance and freedom of 
establishment for both life and 
non-life insurers. " The out- 
standing directive, on non-life 
insurance services, has been 
delayed simply pending the 
outcome of four insurance cases 
being considered by the Euro- 
pean Court. 

Certainly the new Act will 
produce a cascade of new har- 
monising directives and regula- 
tions, but it is not a shortage of 
such paper which is the prob- 
lem of the EEC. There is no 
better example than the agree- 
ment made on December 4 
1984 on the financing of the 

* Community. Following the 
bankruptcy of the Community, 
member states agreed to an 
extra 40 per cent in real terms 
in the VAT contributions on 
the strict understanding that 
the additional money would 
last for several years, that 
strict budgetary controls would 
be introduced, and that the rale 
of increase in farm spending 
would be curbed. We are now 
only six months into the first 
year of such strict control, but 
already the extra cash has been 
spent and more, budgetary con- 
trols are a sick joke, and farm 
spending is out of control. 

The Single Act is not 
designed and will not in prac- 
tice solve any of the EECs 
basic problems, but will simply 
produce a flood of new bureau- 
cratic and harmonising direc- 
tives, give the Euro Assembly 
the power to block reforms 
unless all member states dis- 
agree with their views, extend 
the jurisdiction of the Com- 


munity into areas like environ- 
mental policy and provide the 
European Court with a new 
treaty to implement. Mr David- 
son argues that the commit- 
ment to a European Union is 
meaningless verbiage, but he 
must know that the inclusion 
of this commitment in the 
treaty provides a new context 
within which the Court will 
make its judgements. 

It is certainly not just “ anti- 
Europeans" who consider that 
the EEC should set its mind to 
solving the problems which It 
has, tike overspending, 
bureaucracy and the Common 
Agricultural Policy instead of 
seeking to take new powers 
from member states. In fact, 
I would have thought that most 
supporters of the EEC would 
share this view if they Btudied 
the new Treaty — a task which 

I would commend to Hr 
Davidson. 

Teddy Taylor. 

(Secretary, Conservative 
European Reform Grom), 
House of Commons SWZ. 

Community 

radio 

From Mr M. Spencer 

Sir, — Last July the Home 
Secretary ann ounced unequi- 
vocally that community radio 
was to be introduced in 1986. 
The recent Government U-turn 
on this issue has lost my com- 
pany a year’s effort and 
several thousand pounds in- 
volved In developing a trans- 
mitter designed to Home Office 
specifications issued at the 
time. 

How does the Cabinet recon- 
cile this to its declared policy 
of creating an encouraging 
environment for small busi- 
nesses? The problems of 
control and accountability 
cited by Douglas Hurd were 
well known when the experi- 
ment was first announced. 
Martin Spencer. 

II Barclay Oval, 

Woodford Green, Essex. 

Technology at 
school 

From the General Secretary, 
National Union of Teachers 

Sir, — I am writing to correct 
tbe false impression gives in 
your report (July 3) on the 
opening of a private primary 
school concentrating on tech- 
nical subjects. Readers should 
not be misled into believing 
that technology is an unknown 
feature in today’s state 
primary schools. 

In fact, technology in various 
forms is a normal part of the 
modern primary curriculum for 


five year olds upwards. Com- 
puters are not confined to 
secondary schools, as most 
primary schools in England and 
Wales have them for use in the 
classroom. Technology kits of 
various kinds are used to build 
mechanical devices such as 
cranes and diggers. Craft design 
and technology and even 
robotics are also common sub- 
jects for topic work. 

In summer 1982 one of tbe 
NUT’S professional journals 
focused on the subject of 
“ Microcomputers in primary 
education." The union, tike 
other education organisations, 
has also run many successful 
courses covering different 
aspects of technical and primary 
education. 

Fred Jarvis. 

Hamilton House, 

Mabledonc Place , WC1. 

Incommunicado 
in the City 

From Mr C. Hardcastle 

Sir, — Problems caused by 
failures in communication 
equipment in the City are 
legendary and on July 2 there 
was a major power failure to 
add to the confu s i o n. 

A peculiarly infuriating 
aspect which seriously affects 
overseas business is that when 
there is such a failure in equip- 
ment, incoming callers still get 
a ringing tone and the old , 
unobtainable response is no 
longer given. 

Is this a fault of equipment 
design or British Telecom’s 
operations? Either way, do we 
now have to live with ibis for : 
ever until we can use alter- . 
natives to BT? 

C. P. B. Hardcastle. 

3, Gracechurch Street, ECS. \ 

Tax cm working 
parents 

From Mr D. Gee and others 

Sir,— Unlike governments in 
the US and Canada, which use 
tax Incentives to encourage em- 
ployer initiatives on childcare, 
this Government has refused to 
remove or ameliorate the tax 
that working parents now pay 
on any contribution their 
employers make towards work- 
place nurseries. In contrast the 
predominantly male benefit of 
company cars is taxed at about 
one-fith of the rate levied on 
the working mother who 
receives equivalent financial 
help with a nursery place, des- 
pite her own sizeable contri- 
bution to the benefit 

Can it really be true that our 
society prefers to encourage the 
provision of cars, rather than 


decent childcare arrangements? 

Employer assisted nurseries 
benefit children, help working 
parents to combine work and 
childcare with the minimum of 
stress and economic disruption 
and enable employers to take 
more complete advantage of the 
whole labour force. Nurseries 
should be encouraged, not dis- 
couraged. Several MPs will be 
submitting new clauses to the 
Finance Bill which, if accepted, 
will remove a severe impedi- 
ment to employment. Their 
acceptance by the Government 
would make a significant contri- 
bution to Industry Year. 

David Gee (Workplace Nur- 
series Campaign). 

Joanna Foster (Industrial 
Society— Head of PeppereU 
Unit). „ ^ , 

Sue Slipman (Director, National 
Council of One Parent 
Families). 

Margaret Joachim (Chairman. 
The Fawcett Society). 

Barry Curnow (Vice-President, 
Institute of Personnel Manage- 
ment) 

c/o Hoorn 205, 

Soutfobanfe House, 

Black Prince Hoad 5E1, 


Rallies too 
short 

From Dr S. Castell 

Sir,— It was good to see (July 
4) some of your thoughts for 
making tennis once again a 
more " interactive ” sport and I 
feel sure you have put into 
words what many of us 
amateur, social players and 
spectators have felt about the 
Wimbledon-level stratospheric- 
ally-remote " tennis from 
heaven." I have long had a 
tew ideas of my own for making 
it more fun to participate in the 
game than, necessarily, to win: 
handicap tennis (handicaps 
reflecting not just final scores, 
but also inversely related to 
numbers of strokes in rallies), 
8-a-side tennis (“ triples — a side 
made up of two players each 
restricted to movement within 
their respective service box and 
tramlines, plus one player 
restricted to the back court 
area and both tramlines — and 
no volleying allowed); no^side 
tennis (all players may circu- 
late around tbe court, on either 
side of the net. the objective 
being simply to keep the toil in 

play). 

Such Ideas might open up tbe 
game to many more reasonably 
sporty participants who neither 
have the inclination to be pat- 
ball gamesmen (the recipe for 
success at much social, local 
club-level tennis), nor the 
super-fit athleticism to be the 
deadly serious “ crash-barv- 
wallop " merchants you identity 
for tennis from heaven. 

Then we might once more 
truthfully be able to say “ It is 
better to have lobbed and lost 
than never to have been at love 
all " 

(Dr) Stephen Castell, 

20 Grange Road* 

Wickham Bishops, 

Wither* t, Essex, 
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Crisis for W. German shipyard 


BY RUPERT CORNWELL IN BONN 


THE CRISIS in the West German 
shipbuilding industry deepened 
yesterday as Harmstorf, one of the 
country's larger groups with three 
yards on the north German coast, 
announced that it was seeking pro- 
tection from its creditors in a last- 
ditch bid to stave of! bankruptcy. 

Harmstorf s move, under West 
Germany's Vergleich (composi- 
tion) proceedings, is the latest proof 

of the need for a further painful 
bout of rationalisation and capacity 
cuts in the shipbuilding sector. 

The Verpleich measure in effect 
buys time for Harmstorf to attempt 
to work out an agreed solution and 
save as many of its 3,300 jobs as 
possible. If its creditors can be held 
off - which requires that its net as- 


sets be equivalent to at least 35 per 
cent of total claims upon it - then 
this reorganisation will almost cer- 
tainly take place as part of a gen- 
eral restructuring of the industry. 

Harmstofs difficulties have been 
plain for several weeks. On Friday 
trading in shares in the group, 
which has annual sates of some DU 
500m ($230m), were suspended on 
the Hamburg stock exchange, as 
the Defence Ministry in Bonn, 
which is an important contractor 
for the group, made clear that it 
would not provide any emergency 
assistance. 

The prospects for a long-term so- 
lution depend in part on the atti- 
tude of creditor hanks, but above all 
on Hannstorfs home state of 


Schleswig-Holstein, which in 
March provided DM 31m of aid - to 
no avail - and on the Economics 
Ministry in Bonn. But here too the 
omens are not especially encourag- 
ing. 

Hannstorfs difficulties are mere- 
ly one example of the straits of the 
entire German shipbuilding indus- 
try, faced with ever fiercer price- 
cutting by yards in Japan and 
South Korea, and extra problems of 
competitiveness caused by the re- 
cent strong rise in the D-Mark. Its 
share of the world market for new 
vessels has tumbled in the last 10 
years to barely 3 per cent from over 
7 per cent 

An upturn in 1984 proved short- 
lived, and in March the industry's 


EEC will 
spend 


central federation warned that ca- 
pacity utilisation would tumble to 
47 per cent in the second half of 
1986, from a comparatively healthy 
83 per cent in the first six months. 
New orders in the first quarter 
dropped to only DM 230m, less than 
a third of the level for the same pe- 
riods of 1984 and 1985. 

Last week a delegation from the 
north German coastal states 
pleaded with Mr Martin Bange- 
ma^n the Economics Minister, for 
emergency Government help. 
Bonn, however, is publicly commit- 
ed to reducing subsidies to indus- 
try, a™! Mr Bangemann made dear 
that nothing would be forthcoming, 
at least until the states had come up 
with a detailed reorganisation plan. 


US court ruling hits budget reform law 


BY STEWART FLEMING IN WASHINGTON 


THE US Supreme Court yesterday 
struck down as unconstitutional the 
key provision of the Gramm-Rud- 
man budget reform law requiring a 
balanced Federal budget by 1991. 

The decision makes it unlikely 
that Congress will achieve the am- 
bitious target of cutting the budget 
deficit to S144bn in 1987. 

The court ruled that the provision 
in the Gramro-Rudman law for au- 
tomatic spending cuts violated the 
separation of powers between Con- 
gress and the president required by 
tiie US constitution. 

Chief Justice Warren Burger, in 
his final opinion before retirement, 
said the (aw placed responsibility 
for the execution of the automatic 
spending cuts it mandates in the 
hands of an officer, the Comptroller 
General, who is subject to removal 


only by itself. By so doing “Con- 
gress in effect retained control over 
the execution of the act and has in- 
truded into the executive function,” 
wrote, pdriing “the constitution does 
not permit such intrusion.” 

The controversial Gramm-Rud- 
man law was passed by Congress in 
December amid deep fears over the 
outlook for the budget deficit and 
with the support of a divided Rea- 
gan administration. It said that if 
Congress could not draft and imple- 
ment a federal budget meeting the 
targets for eliminating the deficit 
by 1991, then, under the guidance of 
the Comptroller General, automatic 
cuts in government spending would 
be made. 

The provision for automatic cuts 
was widely seen as a device by 
which Congress could. In this mid- 


term election year, deny responsib- 
ility for swingeing spending cuts 
which would antagonise voters. 

The ruling, approved by seven of 
the nine Supreme Court justices, 
leaves intact other major provisions 
of the law. These included a fall- 
back mechanism to cover the pos- 
sibility that the automatic spending 
cuts would be declared unconstitu- 
tional But that provision requires 
Congress to pass a resolution imple- 
menting the cuts. 

With the budget deficit outlook 
deteriorating rapidly the chances 
that Congress will act in this way 
look slim. 

The deficit target for the 1987 
budget is $144bn and late last 
month Congress passed a budget 
resolution which no minally met 
this target But it was based among 


other things on economic assump- 
tions and assumptions about tax 
revenues which no longer look cred- 
ible. 

President Ronald Reagan in Feb- 
ruary projected a budget deficit tor 
1986 of S203bn. but Wall Street is 
now anticipating a deficit of be- 
tween S210bn and S220bn. Congress 
is widely expected to baulk at the 
daunting challenge of achieving the 
S144bn target tor 1987 from such a 
starting point It has already failed 
to meet the timetable tor preparing 
the 1987 budget written into the 
Gramm-Rudman-Hollings law. 

Reactions to the Supreme Court 
derision were muted. Senate major- 
ity leader Robert Dole said Con- 
gress had the responsibility to bal- 
ance the budget before the budget 
reform law was passed. 


World Bank foresees 
‘decade of opportunity 9 


Howe postpones visit 
to South Africa 


BY ANATOLE KALETSKY IN LONDON 


DEVELOPING countries’ prospects 
tor the next decade will “range from 
awkward to grim” with unpredic- 
table consequences tor major deb- 
tors if the industrialised world fails 
to improve on the sluggish econom- 
ic performance it has shown since 
file 1973 oil shock. 

But the world economy cook} also 
be on the threshold of "a decade of 
opportunity if appropriate policies 
are implemented in both the indus- 
trialised and the developing coun- 
tries. 

These are among the main con- 
■clusions of the World Bank's 1986 
World Development Report which 
is published today. As usual the re- 
port puts forward two "scenarios” 
for world economic performance. 
These are based on differing as- 
sumptions about policies and per- 
formance in the industrialised 
countries, but both assume that eco- 
nomic policies will continue to im- 
prove moderately in the Third 
World. 

In the Bank's “low growth scenar- 
io", sub-Saharan Africa would suf- 
fer a further 10 years with no im- 
provements in per capita incomes, 
while middle income debtor coun- 
tries would “face the hard choice of 
how much of their resources to 
channel to servicing existing debt 


and how much to allocate to current 
consumption and investment.” 

The consequences of confronting 
debtors with such a choice are "im- 
possible even to sketch,” the World 
Bank comments. 

This low scenario assumes a 
growth rate in industrial countries 
of £5 per cent annually over the 
next decade - exactly equal to the 
average rate since the 1973 ofl 
shock but slightly faster than the 
growth experienced in the industri- 
alised world since 1980. 

If, on the other hand, industria- 
lised countries managed to return 
to a rapid growth rate of L3 per 
cent »ti mm»y - comparable to the 
growth they enjoyed in the period 
before the first oil crisis -the Third 
World would also be able to grow 
rapidly, at an average rate of 5.9 per 
cent a year. 

In this “high scenario” the Third 
World’s exports and imports would 
both grow by more than 7 per cent 
annually, while total inflows of for- 
eign capital would grow by 15 per 
cent a year as voluntary inflows 
from banks and direct investors in- 
creased. 

The main difference between the 
two scenarios lies in the policies 
adopted by industrial countries 
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man, who said Sir Geoffrey had 
been given a “humiliating snub” by 
Resident Botha. 

Mr Healey pressed the Foreign 
Secretary, without success, to say 
whether he was now committed to 
sanctions if his visit failed and it 
did not secure the unconditional re- 
lease of Mr Nelson Mandela, the 
jailed African National Congress 
(ANC) leader, and the lifting of the 
ban on the ANC, the black South 
African opposition movement 

In Lusaka, where he is due to ar- 
rive tomorrow morning, Sir Geof- 
frey is expected to meet Dr Ken- 
neth Kaunda. the Zambian Presi- 
dent and representatives of the 
ANC 

It is not yet dear whether the 
ANC delegation wOl include Mr 
Oliver Tambo, the movement’s lead- 
er, who had discussions with Mrs 
Lynda Chalk er, a junior UK For- 
eign Office minister, in London re- 
cently. Nor is it certain that Mr Ro- 
bert Mugabe, the Zimbabwean 
Prime Minister, will agree to see 
Sir Geoffrey. 

Dr Kaunda is expected to pull no 
punches at tomorrow's meeting 
with Sir Geoffrey, Zambian officials 
said. He will underline his opposi- 
tion to the European Community’s 
South African initiative, dedded at 
the Hague EEC summit last month. 


Dr Kaunda is also likely to repeat 
his warning that Zambia might 
leave the Commonwealth if Britain 
maintains its opposition to sanc- 
tions against South Africa. 

Dr Kaunda will be meeting Sir 
Geoffrey not only in his capacity as 
Zambian President, one of the lon- 
gest-serving heads of government 
in the Commonwealth, but as chair- 
man of the group of six frontline 
southern African states. These 
states are in the forefront of de- 
mands for tougher measures 
against South Africa. 

Officials expect President Kaun- 
da to repeat the group's view that 
Britain should take a leading role in 
coordinating fresh economic sanc- 
tions against South Africa. Al- 
though Zambia, together with most 
of the frontline states, is vulnerable 
to South African retaliation 
through restrictions on transport 
facilities re trade embargoes. Dr 
Kaunda will argue that it is a price 
worth paying. The Zambian Presi- 
dent firmly believes that sanctions 
will help to shorten the life of the 
Government in Pretoria. 

President Kaunda will also be 
highly critical, say officials, of the 
decision by the European Commu- 
nity to send Sir Geoffrey to South 
Africa. 


Rainbow Warrior deal McKechnie bid fails 
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and Captain Dominique Prieur are 
to be transferred from a New Zea- 
land prison to the island of Hao, 
900km from Tahiti, which serves as 
a staging post for the French nu- 
clear testing ground at Muroroa. Al- 
though sentenced to a 10-year term, 
they will be required to remain on 
the island three years. 

Mr Lange had earlier this year 
ruled out any question of an early 
release apart from remissions al- 
lowed under New Zealand law. 
While the New Zealand Govern- 
ment yesterday interpreted the 
transfer as continued detention, 
French Government officials gave 
the impression that the two agents 
would be treated like other officers 
on the island. 


BY DAVID GOODHART M LONDON 


Under Mr de Cuellar’s ruling they 
will be allowed to see their family 
and military personnel but not to 
give interviews to the press. They 
will not be allowed to mix with the 
local population. 

The ruling also provides for veri- 
fication procedures to ensure that 
they do not leave the island, includ- 
ing three monthly reports by the 
French authorities to the UN. 

As a result of the agreement, 
New Zealand has won assurances 
from France that it will approve the 
EEC Commission's proposals. Un- 
der a 1984 agreement these were 
tentatively for butter quotas for 
New Zealand of 77,000 tonnes next 
year and 75,000 in 1988 as apposed 
to 79,000 tonnes this year. 
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McKECHNIE BROTHERS, the 
British engineering and plastic 
group, has narrowly escaped take- 
over for the second time in six 
months, prompting further specula- 
tion that the tide has turned against 
the recent UK wave of contested 
take overs. 

The Cl 60m (5247m) bid from 
Evered Holdings, a fastgrowing 
manufacturing conglomerate, at- 
tracted acceptances from holders of 
27.6 per cent of M cKe ch nie’s 
shares. The 15.1 per cent bought by 
Evered gave it a total of 42.7 per 
cent 

When Evered launched the bid 
last April it seemed assured of vic- 
tory. After several years of flat prof- 
its McKechnie was an the target list 
of a number of Britain's acquisitive 
mini-conglomerates and had been 
lucky to es cape a bid from W illiams 
Holdings. 

However, in the past few weeks 
McKechnie has benefited from the 
general swing against contested 
bids and from some more convin- 
cing defensive presentations which 
stressed the imminent benefit of its 
heavy capital expenditure in the 


metals divirion and its successful 
diversification into plastics. 

Dr Jim Butler, the McKechnie 
chairman, first heard the result yes- 
terday afternoon when Mr Raschid 
Abdullah, the Evered chairman, 
rang to congratulate him. He said 
later ”We have passed a rigorous 
test It is now imperative that 
McKechnie's management be al- 
lowed to concentrate on its primary 
task of producing further earnings 
growth for shareholders. We look 
forward to showing that their faith 
in os has not been misplaced.” 

He estimated at £2m the total 
cost of defending against bids from 
Williams and Evered and launching 
McKechnie’s own failed bid for 
Newman Tonks - widely regarded 
as a “poison pill” 

Defeat is a serious, but not mor- 
tal, blow for Evered. Its costs were 
highly geared to success and defeat 
will mean a bQl of less than Elm, 
but it will be left with a 15 per cent 
stake in McKechnie worth at least 
20p a share less than it paid for it 
after yesterday’s fall McKertinio 
fell 23p to 227p and Evered 14p to 
258p. 


Montedison to buy Ferments 
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the group’s Standa retail network 
in Italy. 

Montedison will more than 
double its-group net profit this year 
to about L250bn (5166m) according 
to Mr Schimberni. Last year Monte- 
dison made a net profit of L!13hn 
on L14.132bn (S9,4bn) of group reve- 
nues. 

M o n te d i s on did not explain yes- 


terday how it plans to finance the 
Fermenta acquisition, especially in 
light of Hs huge L5,0f)Obn debt bur- 
den, which represents twice the lev- 
el of shareholders’ funds. 

The group is busy launching a 
number of right issues on the Milan 
bourse, to raise around UfiOObn, 
but the; proceeds had been expected 
to go toward debt reduction. 


even 
more on 
agriculture 

By Paul Cheeserfght In Brussels 

THE EUROPEAN Community will 
work hs way out of its budgetary 
crisis by spending more. 

Finance ministers, presided over 
by Mr Nigel I^wson, Britain’s 
Chancellor of the Exchequer, ac- 
cepted yesterday that agricultural 
spending, already taking the lion's 
share of the Community budget, 
will be increased to compensate for 
what they called “the abnormally 
large depreciation of the dollar.” 

The increase in farm spending 
will be part of a supplementary 
1986 budget It will be added to the 
figures established for the normal 
1986 budget which sever came into 
force because of a legal and consti- 
tutional dispute between the Coun- 
cil of Ministers and the European 
Parliament 

The proposal for a new Communi- 
ty budget for 1986, put forward by 
the Commission, covers spending 
totalling Ecu 35.1bn ($34.7bn), com- 
pared with a 1985 budget of Ecu 
26.7bn, a draft Council budget for 
1986 of Ecu 32.7bn and a preferred 
Parliament budget of Ecu 33Jbn_ 
Budget ministers started work 
yesterday on the details of the bod- 
get but their meeting was inter- 
rupted by a bomb scare. A tele- 1 
phone call from a woman purport- i 
mg to represent the Fighting Com- | 
munist Cells which have previously j 
attacked buildings in Brussels led 
to the clearing of the Council of 
Ministers’ building. 

The ministers need to define a 
budget in detail so that they can | 
have talks with Parliament budget , 
representatives today. But it rapid- ' 
}y became clear that with : 

for spending straining against 
available revenue two clear camps 
have emerged. 

Spain, Portugal and Greece were 
lined up against cuts in regional 
and snriai sp ending in order to top 
up the farm budget Germany, 
France and the Netherlands were 
against any move to put off some of 
this year's farm spending until next 
year as a means of matching total 
spending to available resources. 

Because the budget is decided by 
qualified majority vote in the Co un- 
til of Ministers, either camp is able 
to block the demands of the other. 

The British presidency last night 
was working on a compromise in 
the knowledge that unless a conclu- 
sion to the budgetary process is 
readied this week, there will be se- 
vere cuts in the Community’s abili- 
ty to meet its commitments. 

-Failure to agree between the 
Council and the Parliament on the 
details of the budget would mean 
that the Community would for the 
rest of this year have to revert to 
spending on a monthly basis of one- 
twelfth of 1985 budget appropria- 
tions. But the budget for 1985 was 
the last before the 12 agreed to in- 
crease their contributions and 
covered a Community of Ten. 

Finance ministers yesterday laid 
down the guidelines for the work of 
the budget ministers. They accept- 
ed that farm spending will have to 
be increased. The problem here is 
that as agricultural commodities 
are quoted internationally in dol- 
lars, any fall in the dollar increases 
tiie cost to the Community of subsi- 
dising sales in Ecus. 

It was also accepted that full ac- 
count would have to be taken of 
commitments made to Spain and 
Portugal, who stand to be beneficia- 
ries of tiie Community’s regional 
and social funds. At tiie same time 
1 they accepted that attention would 
have to be given to clearing off obli- 
gations of the past commitments 
have been made from the regional 
and social funds but no provision 
had been made for payment 
Bringing all these factors into 
play suggests that the total budget 
will look very much like that the 
Commission has pro p o se d in its 
merged normal and supplementary 
budget proposals. 

This cuts down tiie Parliament's 
room for manoeuvre in its discus- 
sions with the Council later this 
week, because the total figure is at 
the limit of the revenue the Com- 
munity can receive from the 12. 
Pa rliam ent can argue about slicing 
the cake, but not the size of it 

Nakasone boosted 
by landslide win 

Continued from Page 1 

Ministe r, in their constituency in 
Gunma Prefecture. Mr Fukuda has 
now outpdled Mr Nakasone 10 
timAK and lost only four in their 
head-to-head races in the multi- 
in ember district In tiie Upper 
House, Mr Fukuda's brother also 
just edged out Mr Nakasone’s son, 
though both were elected. 

Finally, Mr Kakuei Tanaka, the 
bedridden godfather of Japanese 
politics, was again handsomely re- 
turned in Niigata prefecture, 
though his 179,000 votes were fewer 
than the 220JM0 he got immediately 
after his bribery conviction in 1983. 


THE LEX COLUMN 

Roadworks in 
the fast lane 


The escape of McKechnie, a com- 
pany which must now think it en- 
joys a charmed life after repelling 
tiro takeovers in a year, makes it 
seem fairly clear that tiie period is 
over when contested bids by plausi- 
ble entrepreneurs were a walk- 
over. Though individual fond man- 
agers will doubtless foe! just as 
much pressure for quarterly perfor- 
mance, and have just as much 
riding on the success of their fa- 
voured conglomerate builders, the 
prospect of compounding earlier 

r is is already looking remote: F. 

Tomkins, the recent buyer of 
Fegler Hattersley, may be the last 
conglomerate for some time to per- 
form the trick of putting its paper to 
work. 

If that sets up the congolmerates, 
and their enthusiasts, to the risk of 
an earnings slide - when the sus- 
pected lack of internal momentum 
stands to be exposed - the market 
wifi not be tiie worse for it; either 
the managerial h olding companies 
will deliver the long-term earnings 
growth that they claim, or unsound- 
ness will be uncovered, probably 
some of each. The opportunity cost 
of having fewer bids may be consid- 
erable for highly exposed growth 
funds, and for frustrated empire- 
builders, but not for the British 

P ffinnmy nr flw» I mirinn maHtrt a< a 

whole. 

The one section of society which 
stands to lose most, if the door has 
swung shut on this takeover cycle, 
is the corporate finance sector. Mer- 
chant banks, brokers, publicity 
agents and the rest - including 
newspapers - have been racking up 
remarkable revenues over the past 
year or so. The chances of continu- 
ing at the same rollicking pitch of 
activity have lately been looking 
dimmer by the day. The sickly per- 
formance of merchant banking 
shares, off 2 per cent yesterday is 
perhaps some measure of the fee 
income that the market no longer 
finds it gpngiMn to capitalise. 


Lloyds/St’d Chartered 

Lacking in deftness, perhaps, the 
Lloyds bid for Standard Chartered 
remains a proper offer which share- 
holders have tiie chance to consider 
on its merits. Allowing Lloyds to 
proceed before obtaining Federal 
Reserve approval does seem to be 
in the shareholders’ best interests - 
and probably those of the takeover 



panel, too. If Lloyds failed to get 
over 50 per cent acceptances this 
weekend, the panel would of course 
avoid having to consider a concrete 
request for an extension, and the 
Fed meeting on Wednesday week 
could escape having to think about 
the US regulatory issue. But the 
Standard share price, just below £8 
last night, was suggesting that both 
bodies will be put on their respec- 
tive spots. What the panel might do 
if the Fed were then to adjourn its 
derision sine die is not revealed. 


Japan 

When the yen rises to a record 
post-war level against the dollar 
and Wall Street takes a dive, the 
world is usually being told some- 
thing. But when the Tokyo stock 
market also rises to a record while 
equity earnings are trickling away 
alongside high-priced exports, tile 
message becomes a shade confus- 
ing. 

At the very least, it is beginning 
to look as if it will take a train to 
stop the yen appreciating further 
against the dollar - or at least a 
good deal more than a spot of sti- 
mulation of the domestic economy 
and pressure from the outside 
world for a cut in the Japanese dis- 
count rate. 

The landslide victory for Mr Nak- 
asone and the possibility that he 
might even amend the constitution 
and seek a third term do not sug- 
gest that the Japanese public is 
baying for demand stimulation, 
even if a majority of 100 seats made 
that a political n ec essity. On the 
other side of the Pacific, the consti- 
tutional setback for the Graxnra- 
Rudman proposals and the growing 


number of voices saying that his 
the US economy that needs a shove 
are scarcely dragging the yen down. 
This side of congressional mea- 
sures to restore the trade imbal- 
ance. the yen is just going to have 
to take the strain. 

The Japanese stock market is 
having nothing of this. The no-non- 
sense election result was the lest 
thing to produce a change of heart 
after the long run. The market has 
merely become more skilled 
imaginative in discovering pockets 
of value in railroads and the hie 
and in leaving the exporters to their 
complaining: and, with premiums 
contracting in the warrants market, 
yesterday was a fairly auspicious 
day for the launch of a new Japa- 
nese warrant fund by Robert Flem- 
ing. The Japanese bond market 
may also just have been celebrating 
but it does seem that a cut in the 
discount rate is more likely to occur 
in Japan than anywhere else. 


Electronic Rentals 

A business which can retain just 
£825.000 from turnover of E254m is 
dearly not performing well, though 
for Electronic Rentals even to earn 
its dividend, after years of rai ding 
reserves, merits perhaps one half- 
hearted cheer. The hard work is by 
no means over as ERG must find 
some growth markets while it 
makes the best of the declining TV 
rental business. Both parts of the 
strategy are likely to prove expen- 
sive and with gearing at 130 per 
cent, ERG needs every penny of its 
substantial cashflow. The £50m 
spent on two acquisitions put more 
on the interest charge, up 25 per 
cent to £2 2.5m, than pretax profits, 
up from £15.2m to EISfim in the 
year to March, while dilution left 
earnings per share unchanged 

The Carousel purchase probably 
accounted for the whole of the near 
£5m trading profit increase from 
UK rental, and the one percentage 
point rise in margins. Buying rental 
agreements to boost toe volume 
through existing shops may prove 
more profitable than pinning hopes 
on new forms of hardware to rent 
As for the move into retail part of 
the Telefusion deal. ERG must be 
optimistic in looking for a competi- 
tive niche among the bigger chains. 
The 7.6 per cent yield, at 60p, is the 
shares' sole, and not very persua- 
sive, attraction. 


CARCLO 

Again a record yean 

“In its 63rd year Carclo has 
established another record with 
fully diluted earnings per share 
14.3% up at 39.2p as compared 
with 34.3p last year. This is a 
satisfactory result as it takes into 
account the effect of the sale for 
£3 .8m of both our 57% interest 
in The Indian Card Clothing 
Company and our Belgian card , 
clothing company. 

The Directors propose a final 
dividend of lip net per ordinary 
share, making a total of 15p for 
the year, an increase of 25%” 

CARCLO ENGINEERING GROUP PLC 

B ^”*^™^AcreStreet, Huddersfield. $ 
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Maxwell emerges as 
* late bidder for 
Scientific American 

BY V4JJAH HALL IN NEW YORK 

Maxwell, the British Maxwell's publishing empire, there 
m ag n ate, yesterday eon- ' have been reports that his interest 
his Pergarnon Press has - caused some concern among 
grouftfcatf ppt m'a last minute 561m Scientific American employees who 
b«J , WT 'Scientific American, pub- had been assured that any change 
nsher pt One of the world’s most fa- in ownership ' would not involve 
moils scientific- magazines. m anagem en t cha n ges. Mr Max- 

Mr Maxwell's bid came shortly welfs last minute bid may also be 
after Scientific American . had challenged by . the Holtzbrinck 
a g f P g d ~t p a SSLSm bid from Ver- group because the offer may have 
lng3gruppe Georg von Holtzbrinck, violated the terms under which, the 
, w ®** Germany's second biggest seven bidders submitted their of- 

W publishing group; one of more than fers for Scientific American last 
half a dozen companies which had month. 


BANKS ACCUSED OF CASHING IN ON SILVER SPECULATORS 1 MISFORTUNE 


Hunt brothers take aim at their creditors 


submitted sealed bids last month. M 

Mr Maxwell is the world's leading , ltseK ^ 

publisher of scientific materSTand J? r “?* last March. The groups 
Scientific American would mark a Qags ^F monthly magazine, which 
major expansion of his embryonic {M^hed m mne languages, has 
US publishing operations, which in- h®*? • “““»« ^0“ declining ad- 
dude ownership If Ad/Sat, a com- ^rhsmg revenue and fiwce compe- 
nnnv whiob bfion from newer rivals. Circulation 


pany which, transfers advertising ^ "vws. utcil 

by satellite, Fergamon InfbUoeaiid S Jul . 1.^ 
part ownership of Independent Net- 2,1-K 00, ^ “K?? 6 

work Systems (INS) and Compu- Jfi 5,0 SLf n revenue ° f 52401 kst 
color, a high-technology printing f 80 magazine 

company. Mr Maxwell iSnUbS Mr earned *3“ on sales of S26m: 

Jack O'Hara, a former chief execu- The group’s other operations, 
tive of Headers Digest, to master- which mrEid e scientific textbook 
mind the expansion of his US oper- publishing a monthly medical 
ations early last year. guide for physicians, are said to be 

While the 141 -year-old Scientific considerably more profitable than 
American would fit neatly into Mr the ma g»gin«» 


People Express shares 
soar on bid reports 


BY OUR NEW YORK STAFF 

THE shares of People Express, the 
cut-price US airline which has run 
into financial trouble, soared in 
heavy trading yesterday on uncon- 
firmed reports that it had received 
several offers for its operations. 

Texas Air, one of People Ex- 
press’s main rivals, is said to be the 
front runner in bids to take over the 
company, reportedly with an offer 
of S12 a share, or about 5310m. Mr 
Frank Lorenzo, chief executive of 
Texas Air, and Mr Donald Burr, 
People Express’s founder, used to 
be dose business associates but are 
now fierce competitors. 


Texas Air is already in the pro- 
cess of taking over Eastern Air 
lines, another major US carrier 
which has been faring financial 
problems. 

People Express shares, which 
had jumped 75 cents on Thursday, 
soared by another 52% to S8% in 
very heavy trading early yesterday. 
When the company first tiisrinwri 
that it was thinking of putting itself 
up for sale last month. Its shares 
were trading around 55. 

People Express reported a net 
loss of $58m in the first quarter 


BY MARY FRINGS IN DALLAS 

THE HUNT brothers of Dallas have 
not been much in the public eye 
since the great silver crash of 1960. 

Late last m onth, thou gh they filoH 

the biggest lawsuit of their litigious 
careers against 23 creditor banks. 

There was a slight blip on the 
news screens last October when it 
was learned that Nelson Bunker 
Hunt and his brother, William Her- 
bert, had quietly disposed of most 
of their remaining hoard of more 
than 60m ounces of silver, taking a 
Slbn loss. But the news failed to 
move the market and was of only 
mainly historical interest. 

The silver Hunts - as the two 
most e n tre p reneurial sons in the 
first family of the late eccentric, 
ultra-conservative billionaire oil- 
man H. L Hunt, have been dubbed 
- are reclusive and rarely photo- 
graphed. They have never been 
part of the glittering Dallas social 
set 

It seemed out of character when 
the gossip columns reported that 
Bunker, not hitherto suspected of 
philanthropy, is to support the Prin- 
cess Grace foundation this October 
with a steeplechase at his Circle T 
ranch, to be attended by Prince 
Rainier and other members of the 
Monaco royal family. 

Significantly, the only Hunt in- 
cluded in a list of the 20 most pow- 
erful Texans published by the 
state's leading business magazine 
in February was Ray, H. L's son by 
his second wife and heir to the orig- 
inal Hunt oil company. The maga- 
zine says that in contrast to his 
half-brothers Bunker, ijwrmr »nrf 
Herbert, Ray Hunt “has opted for 
the more, public Dfe of community 
involvement and political activity 
on all levels. He views it as neither 
a sacrifice nor a nuisance.” 

Just as they did at the time of the 
1975 wire-topping trial in 1975 - 
when Bunker and Herbert were-ac- 
cused of Watergaie-styie methods 
of investigating alleged thefts at 
their father’s H. L. Products compa- 
ny -the Hunt brothers have hired a 
public relations firm ter improve 
their public image.- 1 

But the $3.6hn lawsuit fCed by 
the first family trusts (which own 
Placid Oil and Penrod Drilling), the 
companies themselves, and the 



Hunt brothers William Herbert pelt) and Nelson Bunker make a rare public appearance at a House of 
Representatives investigation following the collapse of the silver market 


three Hunt brothers and their sons 
individually, has drawn the com- 
ment from an uninvolved Dallas 
lawyer that hard times generate 
creative legal theories. 

In a 46-page complaint , charging 
the banks with deception and fraud 
in a conspiracy to destroy their 
companies, the Hunts use colourful 
language to identify ‘a pattern of 
wrongful conduct” in what banks 
normally regard as prudent mea- 
sures to obtain additional collateral 
and personal guarantees for trou- 
bled lnana, in this case amounting 
to more than SL5bn. 

Repub HcBank Dallas, which is 
agent and comanager far Sintra in 
loans to Placid Oil, reacted swiftly 
with a printed statement that "Re- 
public is confident that its actions 
with respect to the Hunts have been 
both reasonable and lawful, and we 
expected to be folly vindicated in 
court" 

Times have been hard for ev- 
eryone in the oO patch for the past 
four years, and more so since prices 
went into a tail spin six months ago. 
But Placid - a name chosen, like 
Penrod Drilling and Profit Invest- 
ment, because H. L. Hunt believed 
six-letter words beginning with P 
were somehow lucky - has been 
struggling under the additional bur- 
den of the Hunt brother's silver 
debts. 

Dating from 1936, Placid became 
the chief asset of the Loyal Trusts 
set up -by H. L. for his six children 
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by Lyda Bunker Hunt, and the cor- 
nerstone of the first family fortune, 
so that in 1960 a family attorney 
was able to say "the children of H. 
L. Hunt are richer than their old 
man ever was." 

In 1965 the company discovered 
the Great Black Lake oilfield in Ok- 
lahoma, and in 1976 its important 
North Sea gas field came on 
stream. According to insiders quot- 
ed by Harry Hurt in Texas Rich, his 
history of the Hunt dynasty, in the 
late 1970s Placid had the production 
equivalent of 100,000 barrels a day, 
annual gross revenues of more than 
$350m and oil and gas reserves esti- 
mated to be worth $4bn. 

But Placid was the entity used to 
borrow money when the silver mar- 
ket collapse!, reducing the value of 
the Hunt’s silver holding by some- 
thing like $4bn and leaving them 
with a mountain of debt, including a 
S665m delivery contract with Engle- 
hard Minerals that they could not 
meet After a private accommoda- 
tion had been reached with Engle- 
hard, involving the handover of 
8.5m ounces of silver and a 20 per 
cent interest in the Hunt’s Canadi- 
an oil properties, Mr Paul Volcker, 
the chairman of the Federal Re- 
serve board, helped to hammer out 
a SLlhn bail-out loan with a consor- 
tium of banks which would pay 
their other outstanding debts. 

The Fed was. immediately taken 
to task byjfie magazine Business 
Week, widen argued in an editorial 


beaded "Too rich to fail" that there 
was no excuse for treating the 
Hunts differently from other specu- 
lators who played a dangerous 
game for high stakes, guessed 
wrong and lost 

In fact the loan did not come 
cheap, says the Hunt’s biographer. 
As collateral. Placid mortgaged 
nearly all its oil and gas properties 
in Louisiana and the Gulf of Mexi- 
co, and its gas leases in the North 
Sea. 

In addition, Bunker and Herbert 
contributed collateral in the form of 
63m ounces of silver bullion and 
coal properties worth about S480m. 
Bunker and Herbert also bad to 
make some costly internal family fi- 
nancial arrangements after their el- 
der sister Margaret insisted that 
they put up some of their personal 
possessions to ensure that the Loy- 
al Trusts did not lose by Placid’s in- 
volvement in the silver play. 

The lawsuit filed this week refers 
to the loan which let Bunker and 
Herbert off the hook in the follow- 
ing terms. "Seizing upon changes in 
the operation of commodities mar- 
kets that left the Hunt brothers’ 
business and family holdings in 
jeopardy in early 1980, several of 
the banks (including Bankers 
Trust Manufacturers Hanover, Cit- 
ibank, RepublicBank and Inter- 
First) and others, collaborated to 
obtain control of Placid through 
various extensions of credit to Plac- 
id. 


"In April and May 1980 those 
b anks and others devised and im- 
posed a complicated scheme for 
lending more than Sl.lbn to Placid 
under terms which ultimately pre- 
vented Placid from maximising the 
value of its assets and granted the 
banks excessive control over Plac- 
id’s *m*nw»s and operations. 

“On information and belief, the 
hanks involved in the I960 Placid 
transactions »i«n designed and in- 
tended those transactions to benefit 
many of their substantial custom- 
ers and affiliates, to whom the 
Hunts owed S900m or more. These 
customers and affiliates included at 
least four national brokerage 
houses, two national banks and two 
foreign banks.” 

By 1983 the original Placid loan 
had been twice restructured, and 
credits to other Hunt companies in- 
cluding Penrod Drilling were in 
trouble. In February 1985 two of the 
debtor companies. Hunt Interna- 
tional Resources Corporation (Hir- 
co) and its subsidiary, Great West- 
ern Sugar, were forced into bank- 
ruptcy. 

The lawsuit the banks 

wrongfully sought to treat loans to 
different companies as one credit, 
imposed unreasonable conditions 
for restructuring the loans and de- 
liberately sabotaged refinancing ne- 
gotiations with other lenders. 

As an example of the strangle- 
hold the banks bad on their compa- 
nies’ operations, the Hunts claim 
that in March and April 1985 the 
Minnesota-based First National 
Bank off Saint Paul withheld its 
consent to a change of home port 
for the Penrod 56 drilling rig (which 
was necessary to enable the rig to 
carry out a contract in foreign wa- 
ters) until Penrod Drilling per- 
suaded Hireo to pledge "totally un- 
related mortgages" to a bank con- 
sortium which included several of 
Penrod’s own creditors. 

The plaintiffs have hired a Bos- 
ton law firm to present their case, 
and attorney Mr Edwin E. McCabe 
says a jury will decide whether the 
banks controlled Placid and Penrod 
to the point where the lenders were 
responsible for the companies' pros- 
perity. 


European 
expansion 
for Bausch 
& Lomb 

By Leslie Colltt In Berlin 

RAUSCH & Lomb, the US opticals 
company, has bought Dr Gerhard 
Mann, a leading West German pro- 
ducer of ophthalmic pharmaceuti- 
cals, for S97m. 

Mann, a family owned company 
based in West Berlin, 
had sales last year of DM 60m 
(S7.65 m), and "very good” but un- 
disclosed earnings. Ms Erika 
Schwalbe, manager, said the com- 
pany had no problems, but the 
owners had no heirs and were not 
interested in retaining it Ms 
Schwalbe said the present manage- 
ment would be retained by Bausch 
& Lomb and that the 40-year-old 
Berlin company would serve as a 
centre for the US group’s activities 
in Europe. West Berlin offers lucra- 
tive tax benefits and other financial 
lures to companies operating in the 
city and has attracted considerable 
outside investment in recent years. 

The Rochester, New York, group 
is the world’s largest producer of 
contact lenses and sees Europe as 
providing its strongest growth pros- 
pects. 

Robins offers 
settlement plan 

A. H. ROBINS, the US pharmaceut- 
ical group, has offered to set up a 
trust to help settle claims against 
its Daikon Shield intra-uterine de- 
vice, according to the draft of a re- 
organisation plan being circulated 
to lawyers, Reuter reports from 
Richmond, Virginia. 

Under the proposal, Robins 
would make an initial payment of 
S50m to the trust after approval and 
a second payment of S50m six 
months later. The balance of a still 
undetermined settlement would be 
paid over 10 years. 

Business creditors would receive 
85 per cent of the some $56m they 
were owed when Robins filed under 
Chapter 11 of the US bankruptcy 
code last August 
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Suez group expects further 
strong growth this year 


By Jonathan Carr m Stuttgart 

MR MARCUS ' BIERICH, 
chairman of the managing 
board of Bosch, the West 
German electricals group, has 
reacted, with marked caution 
to the proposed big telecom- 
munications venture between 
CCE, the Frenc h state-owned 
group, and ITT of the US. 

Re said many points about 
the proposed vesture would 
need close examination before 
Bosch could decide whether 
to join* In. 

-Mr Bierich noted that tbe 
Federal Cartel Office would 
have to make' a judgment on 
the implications of West 
German participation. More- 
over, care. had to be taken to 
. see that jobs in Germany 
would not he lost as a result 
of joining In the deal. 

He stressed that Bosch so 
far knew little In detail about 
the telecommunications plan, 
hot added' he was sure that 
his company would be asked 
to look into it. 

CGE is known to be looking 
for a German partner (or 
partners) to join with it and 
companies from other coun- 
tries in a European holding. 
This bolding, in which CGE 
will have a stake of at least 
50 . per cent, will have a 
70 per cent share of the 
proposed new telecommunica- 
tions group. The other 30 per 
cent win be held by ITT. 

Bertelsmann 
lifts turnover 

By Our Financial Staff • 

BERTELSMANN, the West 
German media group, in- 
creased turnover in its first 
nine months to March 1080 by 
2.4 per cent to DM 5.8bn 
($2.67bn) compared with the 
comparable 1984-85 period. 

Nine-month profit figures 
were not given, but the group 
said that for tbe whole year 
to June 1986 it expected to 
match the record earnings for 
1984-85. It made a net profit 
of DM 33&9m in 198465. 

Bertelsmann said more than 
.half of the turnover in the 
' current year came from 
foreign sales. Bnt the high 
ratio of overseas business 
made currency . fluctuations 
more significant and had 
dampened the turnover in- 
creajse.Jnyec^t numtiis, . 


BY DAVID MARSH IN PARIS 

COMPAGNIE Financiere de 
Suez, the state-owned French 
financial and industrial group, 
is facing up to the likelihood 
of privatisation with a mixture 
of hope and trepidation, accord- 
ing to Mr Jean Peyrelevade, 
the chairman, who forecast 
further strong growth this 
year. 

* Summing up the balance 
sheet of his three years at the 
helm, Mr Peyrelevade said the 
majority of Sue2 employees 
was "probably favourable to- 
wards privatisation — but with 
certain fears that the process 
could change the . groups 
strategy.” 

The group last year regis- 
tered a 46 per cent increase 
in total net profits to FFr 
l-52bn (S21Sm), and Mr Peyre- 
levade said he hoped this year 
could see a further 20 to 30 
per cent rise. 

*‘I have tired to foster the 
I concept of developing the 


group, of giving it a strategy 
which Suez did not. ■ have 
before," he said. 

Mr Peyrelevade. a Socialist, 
is widely thought to face dis- 
missal in the round of new 
nominations at nationalised 
enterprises to be announced by 
the Government 

Concerning the Government's 
privatisation plans Mr Peyre le- 
va de said he feared that new 
shareholders might try to 
weaken Jinks between the con- 
stituent parts of the group. 

“Suer at the moment is not 
a real group. It is a federation 
of participations, very decen- 
tralised. My idea has been to 
turn It into a more co-ordinared 
structure, by developing the 
banking, industrial and insur- 
ance sectors together. One 
could fear that new share- 
holders could have different 
ideas, deciding either to 
specialise on one or tho other 
of the axes, or to dissociate the 


different sectors— which conlA 
lead to the breaking Bp Of . the 
group." 

Mr Feyrelevade was one of 
-the executors of the SocaHst 
Government’s nationalisations 
in 1982, under which Suez and 
other large parts of the basking 
sector were brought under state 
control. 

He come out in. favour of 
“ transparency " In Ihe method 
chosen by the Government' to 
sell state enterprises back to 
the private sector, adding that 
the only Way to fix their value 
was to Jet the market decide. 

Mr Feyrelevade also said he 
hoped Banque Indosenz, the 
group's merchant banking arm, 
would be able to play a role in 
privatising other state holdlhes. 

Hr Antoine Jeancourt-GaUg- 
nani, the Indosenz managing 
director, is a leading candidate 
for the post of Suez chairman 
should the Government decide 
to replace Mr Feyrelevade. 


German sugar merger planned 


BY RUPERT CORNWELL IN BONN 


SUEDDEUTSCHE ZUCKER. 
West Germany’s largest sugar 
producer, has set in motion a 
major reorganisation of the 
country’s sugar industry by 
announcing plans to merge with 
its smaller rival, Zuckerfabrik 
Fra liken. 

Terms of the deal, according 
to Suedzucker, will be set only 
after valuation of the respec- 
tive worth of the two companies. 
Suedzucker. in whose capital of 
DM 86m ($39. 6m) the Deutsche 
Bank holds “at least 25 per 
cent.” has sales of DM 145bn, 
making it in turnover terms 
three times as large as Franken- 


zucker. 

The deal has plaainly been 
motivated by events elsewhere 
in the European sugar industry, 
and notably the plans of 
Ferruzd of Italy, which already 
has effective control of Be gh in- 
Say of France, to take over 
British Sugar of the UK. 

According to company officials 
the link will enable the two 
partners to develop their opera- 
tions “ downstream," for ex- 
ample in tbe industrial use of 
by-products of sugar refining. 

It is also designed to get 
around instructions, imposed by 
the powerful Federal Cartel 


Office in Berlin, for Suedzucker 
and Frank enzucker to wind up 
a joint sales company by the 
end of June 1988 

Tbe two already have dose 
financial links. Suedzucker holds 
a direct stake of 25 per cent 
in the DM 47m capital -of 
Frankenaucker. The remain- 
ing 75 per cent is held by 
the farming co-operative. Sited- 
deutsche Zuckerruebenverwer- 
tungs-Geoonenschaft, which In 
turn has a 25 per cent interest 
in Suedzucker. 

The possibility that the Cartel 
Office might raise objections 
was being examined 


Another engineering disposal by Volvo 


BY OUR FINANCIAL STAFF 

VOLVO, the Swedish energy, 
motor and foods .group, is to 
sell another engineering asset, 
taking the tally of disposals 
announced over the past two 
weeks up to around SKr 1.5bn 

($212m). 

Volvo is to sell Nils Dacke, 
which is part of Sonessons. a 
Volvo subsidiary, for SKr 494m. 
At the end of last month Volvo 
disclosed plxosjor,. the .disposal 


of a number of engineering 
units for around SKr lbn. 

Together the disposals repre- 
sent a significant development 
in the restructuring of Volvo's 
Swedish operations, following 
the group's recent acquisitions 
of Investment AB-Cardo and 
Sonessons. 

A consortium led by AB 
Industrivaerden, an investment 
company,, j's to . acquire Dftcke. 


Volvo is selling 57 per cent, of 
Dacke’s capital and 69 per cent 
of the voting rights, and will 
retain a minority interest. With-' 
in the consortium, Industrivacr- 
den will take 48 per cent of the 
Dacke votes and S3 per cent of 
the equity. 

Industrivaerden is controlled 
by interests dose to Svenska 
Handelshahken. one of Sweden's 
' top three commercial banks, and 

Mr Anders Wall. «u» financier. 
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_ Morgan 

showing oy ^ 

Gold Fields UpSet J2 

producers BY YOKO SHIBATA IN TOKYO 

* ' irnDPAu nnAUAWPwe » 


Morgan’s securities plans 
upset Japanese banks 


BY Kenneth Maretori, 
Wning&Stor - 

A MIXED showing is made by 
net profits for the June quarter 
of ttte seven Soutb African gold 
producers in- the Consolidated 

Gold Fields group. An improve- 
ment in ' . the ; rand-doll ar 
exchange rate during the period 
has resulted In a lower-average 
domestic gold price received in 

the period of K23J43 per kg, 
compared with R25.029 in the 
previous three months. 

Average cost increases have 
been held, down to just under 
7 per cent while aggregate gold 
production has .risen slightly. 
The fall In pre-tax profits has 
been mitigated at net level by 

COLD MINE NET PROFITS 

June March Dee 

qtr «n r ot t 

rooo moo rood 

DmUumI 18.217 34,056 27.482 

Doomfonnin . 23,036 14_37® 

Driafonuin 109,733.115,474 130.355 , 

Kloof 77,361 B8J09 74.380! 

Libenon 17. 015 15-057 10.176 

Venurapon 6.656 2.616 WOO 

Vtakfoniahi ... BZ7 324 1,213 

a rise in .the tax-offsetting 
capital expenditure which, in 
aggregate, has risen to a non- 
exceptional R135m from R87m 
in the previous quarter. The 
total tax charge for the latest 
quarter has - thus fallen to 
R185m from R258m. 

Venterspost has had a good 
quarter, with pre-tax profits up 
on a combination of increased 
gold production in line with a 
better grade of ore milled plus 
only, a slight reduction .in the 
gold price received. Net profits 
were enhanced by a tax recoup- 
ment resulting from increased 
capital spending... 

All the other mines have 
earned less at pre-tax level as 
a result, of lower gold prices 

Porgera mining 
agreement near 

NEGOTIATIONS for a mining 
development agreement 

between the joint venture aim- 
ing to develop Papua New 
Guinea’s Porgera gold deposit 
and the Government arc 
imminent, according to Mr 
Paias Wingti. the PNG Prime 
Minister, Renter reports from 
Port Moresby. 

Advanced exploration has 
been carried out at Porgera by 
the equal joint venture partners 
—Placer Pacific, Mount Jsa 
Mines and Renison Goldfields 
Consolidated. - - 


MORGAN GUARANTY'S appli- 
cation to the Ministry of 
Finance for a Tokyo brokerage 
licence through its London- 
based subsidiary has aroused a 
hornet’s nest of reaction from 
Japanese: banks. 

Morgan's Tokyo office declines 
to comment, but it is under- 
stood that the bank plans to 
open a branch in Tokyo of the 
wholly-owned securities sub- 
si diary which it has formed tit 
Britain. 

The Morgan strategy is 
different from the plans of other 
American major banks to estab- 
lish securities branches in 
Japan by purchasing British 
brokerage houses, several of 
which have already been per- 
mitted by the Ministry of 
Finance. 

The Japanese banks fear that 
ttte Morgan plan, if approved. 


might open the way for other 
foreign banka to open Japanese 
branches of their London-based 
securities subsidiaries. 

Article 65 of the Securities 
and Exchange Law (the 
Japanese version of the US 
Glass-Steagall Act) strictly 
limits the business such 
branches could do. However, 
Citicorp of the US found a way 
to get round the Article 65 in 
February 1984 when it took 
over Vickers da Costa, the UK 
broker which already owned a 
Japanese securities licence. 

Deutsche Bank devised a 
new way into the Tokyo Securi- 
ties badness at the end of last 
year, when it obtained a branch 
licence for a Hong Kong sub- 
sidiary in which it had sold a 
half share to o t her non-bank 
investors. The Deutsche Bank 
formula has been followed by 
other European banks including 


Taiwan bank employees 
held after suspect loans 


BY ROBERT KING IN TAI PEI 

TAIWAN POLICE have 
arrested seven employees in- 
cluding three senior executives 
of the First Commerci al B ank 
in Tai Pet, concerning NT$350m 
(US$92m) in suspect loans 
made to two Singapore com- 
panies which have since gone 
bankrupt. 

The prosecutor has ques- 
tioned employees handling 
approval of several loans to the 
Hai Li and the Hai Kwang fish- 
ing companies in Singapore. 
Both companies are owned by 
a Taiwan native. They were 
capitalised at only S$100,000 
(US$454,500) and were appar- 


ently deeply in debt at the 
time the loans were granted. 

Investigators are presently 
trying to determine if assets 
and credit standings of the two 
companies were Inflated, and if 
financial statements and sup- 
porting documentation offered 
by the firms were tampered 
with to secure the approval. 

Prosecutors here nave been 
especially tough-minded about 
possible banking irregularities 
since a scandal last year, involv- 
ing a flnnnniaT institution and 
several of Taiwan’s top com- 
panies. severely rocked in- 
vestor confidence. 


Pre-tax slip at Daikin 


■ BY OUR TOKYO STAFF 
DAIKIN INDUSTRIES, the 
large Japanese air conditioner 
maker, saw Its pre-tax profits 
for the first half-year to May 
drop 9.9 per cent to Y4£2bn 
($30m). Daikin said that 
despite a‘&3 per cent gain in 
turnover to Y104.72bn, the 
combined effect of exchange 
losses and falling export prices 
put a drag on its earnings. 

Net profits, however, rose 5 J8 
per cent to Y2.63bn and the 
company will maintain its 
Interim dividend at YS a 6hare. 

-Air conditioner exports fell 


sharply due to the strong value 
of the yen, but the drop was 
more than offset by higher 
domestic Bales. n»nni«iic and 
hydraulic equipment were slug- 
gish. 

The negative impact from the 
yen's upsurge will be more or 
less offset by lower fuel and 
material costs in the current 
half-year. Full-year pre-tax 
profits are projected at Yllbn. 
down 4.6 per cent and net 
profits at.-Yl.5bn, up 1.5 per 
cent, on sales of Y217bn, up 1.6 
per cent from a-year earlier. - 


County Bank, Sodete Generate, 
Union Bank of Switzerland and 
Dresdner Bank. 

Several US banks, which have 
been in the -same position as 
Japanese banks since they are 
restricted by the Glass-Steagall' 
Act have acquired Japanese 
securities branch licences by 
acquiring British brokers. 
Security Pacific obtained a 
brokerage licence through 
Hoare G ovett 

Chase Manhattan is prepar- 
ing to build a Tokyo securities 
^tinwat through Laurie, Mil- 

bank, a British broker pur- 
chased by the US bank, which 
already has a representative 
office in Tokyo. 

Among Japanese banks, the 
Industrial Bank of Japan, and 
other long-term credit banks 
have . pressed the MoF to 
remove the rules. 


Leo share deal 
criticised by 
Commission 

By Our Stockholm Correspondent 
A SPECIAL Government 
Commission yesterday criticised i 
the management of Sonesson, 
the Swedish light engineering 
and pharmaceutical group, for 
insider share trading involving 
a former pharmaceutical su£ 
sidiary, Leo. 

The Commission was 
appointed last December to 
investigate the deal, which 
involved selling Leo shares In 
1983 to Sonesson board mem- 
bers and others, including Mr 
Pehr Gyllenhammar. Volvo's 
chairman, Mr ffairan 

Frisinger, Volvo's president, 
prior to Leo’s stock market 
introduction in 1984. 

The Commission levelled 
three ' principal criticisms 
against the deal. It said it was 
wrong that Leo shareholders 
were not informed of the con- 
; dition surrounding the 1983 
i offering; that the volume of 
shares offered (more than 3m) 
in 1983 was too large, and that 
tiie select group of 30 who were 
offered the shares had not direct 
connections in the management 
of Leo. 

The Commission recom- 
mended that all future issues 
of shares in a company to Its 
own management should first 
be approved by 90 per cent of 
votes at a general meeting. 


U.S. investment 
strategy...? 

Careful stock selection is going to be crucial through- 
out the rest of the year; we believe the U.S. market will 
r emain volatile, and the trading range relatively narrow 
But with the near-term outlook still fundamentally 
bullish, we’re staying mainly with the sectors we’ve been 
. recommending over the past year. The expected drop in 
interest rates, cheaper gas and the US shift from European 
to domestic travel, lead us to watch the consumer sector, 
especially with U.S. investors focussing on tax reform. 

And banks, insurance and financial service companies 
are well worth watching; as we believe they are unlikely to 
suffer major impact from the tax reforms. 

Our forecast and our strategy are set out in detail in 
our Mid-^ear Outlook, available now Prepared by our 
New "fork analysts, it features ten U.S. stocks which we 
believe have outstanding growth prospects. 

If you’d like a free copy, amply complete and return 
the coupon. 

Our mid-year outlook 
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Introduction 

JF Pacific Warrant Company S.A. (the "Company") is a new 
ctosed-end investment company, incorporated in Luxembourg, 
with its share capital denominated in dollars. Its objective is to 
provide investors with a return (in dollar terms) of substantially 
the whole of their original subscription after nine years through 
redemption of the Preference Shares, as weti as the potential for 
substantial capifai appreciation through the Ordinary Shares. 
The Directors believe that this policy provides an attractive 
combination of capital appreciation potential and capital security 
for a continuing holder of both classes of shares. 

The Ordinary Shares are not redeemable, although the 
Company las power to purchase its own Shares and it is the 
Directors’ intention to use this power in circumstances where 
the Ordinary Shares trade at a significant discount to their net 
asset value. The Company's Articles of Incorporation provide 
that tire Preference Shares will be redeemed at a price of $98 per 
share (i.e. 98 per cent of the initial issue price of units) on 30th 
June, 1995. 

The Company will be managed by companies in the Jardine 
Fleming group ("Jardine Fleming”). Jardine Fleming is one of 
the largest and most experienced fund management 
organisations in the Far East, with approximately £1,800 million 
under management or advice, a major proportion of which is 
invested in Japan. Jardine Fleming's Toktfo office employs over 
100 people. It has been investing in Japan since 1970 and in 
warrants in Japan since they first became available in 1 982. 

The net proceeds of the issue are estimated to amount to 
approximately $48,440,000. It is expected that the majority of 
the Company’s assets will be invested in equity instruments 
involving an above-average degree of risk as well as the 
prospect of above-average growth: it is likely that the value of 
this part of the Company’s assets will be volatile. The remainder 
of the Company’s assets will be invested principally in 
zero-coupon and deep-discount debt securities of major 
corporate or governmental issuers. 

It is expected that a significant proportion of the Company's 
equity portfolio will consist of warrants issued by Japanese 
companies. The Tokyo Stock Exchange is more than twice the 
size of The Stock Exchange in London in terms of market 
capitalisation. Since warrants were first issued by Japanese 
companies in 1982, the market has grown to a value in excess 
of $5,000 million. Investment in the Japanese warrant market 
requires close knowledge both of the equity and warrant 
markets; Jardine Fleming is a substantial manager of funds in 
the equity market in Japan and has been an active participant in 
the warrant market since its inception. 

The Company has been advised that neither the Ordinary 
Shares nor Die Preference Shares will constitute "material 
interests" in the Company for the purposes of the offshore fund 
legislation contained in the Finance Act 1984. Accordingly, 
under current law and practice, no part of the proceeds of sale, 
redemption or other disposal of Ordinary Shares or Preference 
Shares by a shareholder other than a dealer should constitute 
income for United Kingdom tax purposes. Capital gains tax or 
corporation tax on chargeable gains may, however, be payable, 
as further described under “Taxation" below. 

Although they are being issued as units, the Ordinary 
Shares and the Preference Shares are separately transferable 
and wii) be separately listed on the Luxembourg Stock Exchange 
and The Stock Exchange in London. Akroyd & Smfthers Pic and 
Wedd Duriacher Mordaunt & Co., jobbers on The Stock 
Exchange in London, have indicated to the Directors that they 
will make a market in the shares of the Company by quoting a 
two-way price in both Ordinary Shares and Preference Shares. 

The units being offered are designed to combine the 
potential tor enhanced growth with capital security. Subscribers 
should, however, note that if they realise their holdings of 
Preference Shares, their remaning investment in Ordinary 
Shares alone will constitute a high-risk investment as it will be 
effectively represented to a large extent by underlying holdings 
of warrants. Similarly, any holder solely of Preference Shares 
will not be entitled to participate beyond their issue price in any 
capital appreciation of the Company's underlying investments. 
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(incorporated in and under th *2 laws af the Grand Ducky of Luxembourg with limited liability) 

Issue of 


500,000 units at a price per unit of U.S: 
$100. or, for subscriptions under £ 20,000 , at 
the option of the applicant, £65.80, payable in 
full on application. 

Each unit will consist of one Preference Share 
(redeemable at U.S. $98 on 30th June, 1995) 
and one Ordinary Share. 

ROBERT FLEMING & CO. LIMITED 

THE N1KKO SECURITIES CO. , 
(EUROPE) LTD. 


Brokers to the Issue 

ALEXANDERS LAING & CRUICKSHANK 
DE ZOETE & BEVAN 


The Company 

The Company is incorporated with limited liability in 
Luxembourg as a scat# anonyme under the law of 10th 
August, 1915, as amended, of the Grand Duchy of Luxembourg 
and qualifies as a collective investment undertaking under the 
law of 25th August, 1983. The Company is a closed-end 
investment company in that it is not the policy of the Company 
to offer its shares on a continuous basis and the Artides of 
Incorporation do not confer upon shareholders the right to have 
their Ordinary Shares redeemed or purchased by the Company 
or a subsidiary. The Company has, however, the power to 
purchase its Shares. The Company was incorporated on 5th 
July, 1986 for a period of thirty years subject to earlier 
liquidation or to extension by due resolution of the Company's 
shareholders. 

The objective of the Company is to combine the seeking of 
capital growth, principally by investment in an actively-managed 
portfolio of equity warrants issued by companies in Japan, with 
security of capital, with the return of virtually the entire initial 
investment (in dollar terms) to the investor after nine years. 

The Company is managed by Jardine Fleming Management 
(Bermuda) Limited (the "Manager"), which has delegated the 
management of the Company's investment portfolio to Jardine 
Fleming Investment Management Inc. (the "Investment 
Manager”). The Investment Manager will in turn receive 
investment advice from Jardine Fleming Investment 
Management Limited and Robert Fleming investment 
Management Limited (the "investment Advisers"). 

This prospectus is published in connection with the issue 
(the “Issue”) of 500,000 Ordinary Shares and 500,000 
Preference Shares at issue prices of S2 per Ordinary Share and 
$98 per Preference Share. The Shares are being issued in units 
(“Units") of one Ordinary Share and one Preference Share at an 
issue price of $100 per Unit, payable in full on application. The 
Preference Shares are redeemable on 30th June, 1995 at their 
Issue price of S98 per Preference Share. 

The Ordinary Shares are not redeemable. The Company has 
power under the Articles of Incorporation to purchase its 
Shares. However, it is the intention of the Directors to exercise 
the power to purchase Ordinary Shares only in circumstances 
where the Ordinary Shares are trading at a significant discount 
to their net asset value. In any event, the Company's power to 
purchase Ordinary Shares will not be exercised if (either 
immediately before or immediately after such purchase) the 
value of the Company's net assets would be less than 150 per 
cent, of the Treasury Bill Equivalent. ‘Treasury Bill Equivalent", 
where used in this document, means the amount required to 
purchase treasury bills issued by the United States Government 
which would at 30th June, 1995 provide sufficient funds to 
redeem the Preference Shares, it is not the Directors' intention 
to exercise the power to purchase Preference Shares unless 
their market price falls materially below the Treasury Bill 
Equivalent, except where they are purchased in connection with 
a purchase of Ordinary Shares; in any event, no Preference 
Shares will be purchased by the Company after 30th June, 

1 993. Any purchases of Shares by the Company will be made on 
The Stock Exchange in London or the Luxembourg Stock 
Exchange. Shares beneficially owned by Jardine Fleming, 
Robert Fleming Investment Management Limited or any of their 
associated companies will not be purchased by the Company. 

Particulars of the rights attaching to the Shares are set out 
in Appendix!. 

Jardine Fleming 


Jardine Fleming dates from 1970, when a joint venture was 
established in Hong Kong by Jardine, Matheson and Co., 
Limited, one of the oldest and best-known Hong Kong trading 
companies, and Robert Fleming Holdings Limited. Robert 
Fleming Holdings Limited is involved in merchant banking 
activities with a strong emphasis on fund management and its 
subsidiary, Robert Fleming & Co. Limited, is a member of the 
Accepting Houses Committee. Robert Fleming Holdings Limited 
and its subsidiaries (“Robert Fleming") have approximately 
£15,000 million under management, including the unit trust 
business of Save & Prosper Group Limited (which is a member 
of the group) but excluding funds managed or advised by 
Jardine Fleming. 

Jardine Fleming has offices in the major financial centres of 
the Far East and employs approximately 420 people. While a 
comprehensive range of merchant banking services is offered, 
Jardine Fleming has always specialised in the provision of 
investment management and advisory services covering the 
principal stock markets of the region. With . approximately 
£1 ,800 million under management or advice Jardine Fleming 
ranks among the largest and most experienced fund managers 
in the Far East, in addition to a broad range of unit trusts, 
Jardine Fleming manages discretionary portfolios on behalf of 
financial institutions, pension funds and individuals. 

As by far the most important stock market in the Far East, 
Japan has been given considerable emphasis by Jardine 
Fleming. A branch office was established in Tokyo in 1971 and 
in 1981 licensed securities dealer status was achieved. Jardine 
Fleming (Securities) Limited is one of only six foreign broking 
companies admitted to full membership of the Tokyo Stock 
Exchange. On the fund management side, Jardine Fleming has 
entered into an agreement with The Yasuda Trust and Banking 
Company Limited to form a Japanese fund management 
company called Jardine Fleming Investment Advisers (Japan) 
Limited, the first such joint venture to be established. These 
developments have led to a significant expansion of the Tokyo 
office, which now has over 100 employees. 

This major presence in the Asia-Pacific region 
complements Robert Fleming's activities in the Euro-convertible 
and warrant markets. Robert Fleming has played a significant 
role in the development of these markets and is now an active 
new issue manager and a leading market maker in Japanese 
warrants both in Europe and the Far East. 

Jardine- Fleming has been an active participant in the 
Japanese warrant market since its inception. Its funds under 
management invested in warrants have grown from some ¥600 
million at the end of 1982 to some ¥43,700 million at present 
As the market has grown, the exposure of funds managed by 
Jardine Fleming has been increased: JF Special Holdings 
Limited and JF Pacific Securities Trust, the two funds with the 
greatest investment in the warrant market in 1985 and 1986, 
increased their net asset values per unit or share by 147.1 per 
cent, and 145.1 per cent., respkfiveiy, between 1st January, 
1985 and 31 st May, 1986. 

Jardine Fleming or Robert Fleming companies may deal as 
principals with the Company (acting through the Investment 
Manager) particularly in relation to warrants, and will be entitled 
to retain any profits made. Any such dealings will be on an 
arm's length basis and will be in accordance with the internal 
guidelines adopted by Robert Fleming and Jardine Fleming with 
a view to ensuring that the Company deals on best terms. 

Investment Objective and Policy 


The Company will seek to obtain a better rate of return than that 
obtainable by investment in a portfolio of Japanese shares. The 
Directors intend to pursue this objective by investing a 
substantial part of the Company's assets (initially up to 55 per 
cent.) in equity warrants issued by Japanese companies. From 
time to time, as the relevant markets develop, investments may 
also be made in warrants or similar Instruments Issued by 
companies in other parts of the Pacific Basin, i.e. Hong Kong, 
Korea, Taiwan, South East Asian markets, Australia and New 
Zealand. 
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An equity warrant generally allows an investor the right to 
subscribe a fixed sum of money for ordinary shares staple-determined 
price for a fixed period of time. Since the cost of the right is normally 
substantially less than the cost of the share itself, if the share price 
goes up the value of the warrant will Increase ata greater rate. If, on the 
other hand, the share price goes down then the right of subscription 
may become valueless. The use of warrants will therefore usually mean 
that the net asset value attributable to the Ordinary Shares win increase 
or decrease at a greater rate than would be the case if the equivalent 
investment in shares had been made. 

Although it is expected that the major proportion of the 
Company’s equity portfolio will consist of warrants, investments may 
also be made in equity shares of companies in Japan and other parts of 
the Pacific Basin. Purchases of shares may be made either to reduce 
the average gearing ratio of the portfolio, where market conditions 
make this desirable, or because the company selected for Investment 
has not issued warrants. 

In addition to Its equity investments, the Company will invest m a 
portfolio of debt securities. It Is intended that these Investments will 
consist principally of zero- coupon and deep-discount bonds 
denominated in dollars, although conventional interest-bearing bonds, 
convertible bonds and debt securities denominated in other currencies 
may be held from time to time. 

When in its judgement this is in the best interests of shareholders, 
the Investment Manager will be free to reduce the Company's exposure 
to the equity market by holding cash or money market instruments or 
by increasing the proportion of the Company's assets in the debt 
securities portfolio. 

The Company's overall policy is to provide investors with a return 
(in dollar terms) of substantially the whole of their original subscription 
after nine years through redemption of the Preference Shares, as well 
as the potential for substantial capital appreciation through the Ordinary 
Shares. The Directors believe that this policy provides an attractive 
combination of capital appreciation potential and capital security ter a 
continuing holder of both classes of Shares. 

The Directors have adopted restrictions and policies (details of 
which are set out in paragraph 18 of Appendix It below) relating to the 
investment of the Company's assets and tire activities in which the 
Company will be involved. With limited exceptions the principal 
restrictions prevent the Company from Investing more than ten per 
cent, of the Company's net assets in any one company, from acquiring 
more than ten per cent, of any issued class of security, from investing 
more than five per cent, of tire company's net assets in securities which 
I are not regularity traded, from making investments in commodities or 
real estate and from dealing in options to purchase or sell securities, 
j None of the restirctions adopted will prevent tee Company from 
establishing subsidiaries if this is in the interests of shareholders. The 
Directors intend to pursue an investment policy whereby the aggregate 
value of the Company's holdings of cash, money-market instruments 
and debt securities will at all times be more than tee aggregate of tee 
Treasury Bill Equivalent and the amount of the Company’s debts and its 
liabilities (which do not include Preference Shares). 

The Articles of Incorporation contain no limitation on borrowings 
by tee Company and confer tee power to borrow on the Directors, ft is 
toepolicy of the Directors that the Company shaii not borrow amounts 
in excess of 25 per cent, of tee Company's total net assets. The present 
intention of tee Directors is teat no borrowings will be made except on 
a temporary basis to cover cash shortfalls, since tee warrant element in 
the Company's portfolio will provide a sufficient gearing effect 

As with all investment companies, the value of the Company’s net 
assets will vary with fluctuations in tee value of the underlying 
investments. The value of tee assets invested in warrants will normally 
fluctuate more sharply than a similar investment in tee underlying 
equities. To keep investors informed of these changes- on a regular 
basis, the Company has arranged to announce the net asset value per 
Ordinary Share (calculated on tee basis described in paragraph 2 of 
Appendix II below) each week to The Stock Exchange, London and the 
Luxembourg Stock Exchange. 

Whilst the Directors believe teat tee Units being offered both 
provide security of capital and offer the potential for enhanced capita) 
appreciation, no assurance can be given teat these objectives will be 
adiieved. Subscribers should also note that if they realise their holding 
of Preference Shares, their remaining investment in Ordinary Shares 
alone will constitute a high-risk investment as it wiH be effectively 
represented to a large extent by underlying holdings of warrants. 
Similarly, any holder solely of Preference Shares witt not be entitled to 
participate beyond their issue price in any capital appreciation of the 
Company's underlying investments. 

In vestment in Japan 

With a gross national product totalling 301 8.000,000 million 
(approximately £1,272,000 mlilion) in 1985, Japan ranks as tee 
second largest economy in the capitalist world. A high level of 
investment and vigorous development of both Internal and external 
markets were tee. primary factors responsible for the Increase of 
Japanese economic output from just over 4 per cent, of U.S. output in 
1951 to approximately 32 per cent of U.S. output in 1984. The 
Japanese economy maintained an annual average growth rate in gross' 
national product after adjusting for inflation ("real GNP") of 3.6 per 
cent, throughout tee difficult decade from 1974 to 1983. By 
comparison, real GNP expanded over the same period by an annual 
average of 2.1 per cent, in the U.S. and only 0.9 per cent in the U.K. 
Real GNP in Japan expanded by 5.1 per cent, in 1984 and 4.6 per cent, 
in 1985. 

As a direct result of tee success of Japan's economic policies In 
the 1970's and early 1980's, tee economy is about to enter a period of 
considerable change which will, in the opinion of the Directors, provide 
many interesting new investment opportunities. The rise in the price of 
oil during tee 1970's forced Japan to promote exports atthe expense of 
the domestic sector of tee economy, to such effect that in 1985 Japan 
had a balance of trade surplus of over USS55.000 million. The resulting 
dominance of many markets, especially in the United State, led to 
calls for protection for local industries. The farce of this movement was 
finally recognised m tee last quarter of 1985, when tee yen appreciated 
against the dollar from ^240 to £209. Slightly earlier, the Japanese 
government had taken the first steps towards reversing the tight fiscal 
policy which had been a key part of Japan's economic policy since the 
early 1980's. These measures initially took the farm of a commitment 
to undertake a number of major infrastructure projects, such as tee 
Tokyo Bay link, the new Kansai Airport and a new expressway round 
Tokyo, but have since broadened into a more general policy of 
domestic demand stimulation. The Ministry of Finance's longstanding 
opposition to any moves which would inflate the budget deficit has thus 
far prevented direct measures such as tax reform being anything more 
than a point far discussion. However, the private sector is expected to 
play its part through the deregulation of key industries such as 
railways, telecommunications, electric power utilities, properly 
development and financial services. The strength of tee yen and the ' 
scale of tee protectionist problem prevent Japan from continuing to 
expand through exports and have forced the country's economic 
policymakers to look at ways of maintaining growth through a policy of , 
domestic demand stimulation. The Directors believe that this change in I 
policy is only jus-: beginning and that its impact will be In many ways as 
profound as that of the oil price rises in 1973 and 1979. 

Over the ten years to 31st December, 1985 the compound annual ! 
total return (in yen terms) from investment in the Tokyo Stock j 
Exchange First Section Index was 14.4 per cent The Tokyo 
stockmarket is currently tee second largest market in tee world, behind 
New York, and is more than twice the size of the London Stock I 
Exchange, its closest rival, in terms of market capitalisation. It is ! 
divided into two tiers comprising the First and Second Sections, the j 
former being much the larger with approximately 1,100 companies 
listed and a market valuation of £223,000,008 million (approximately 
£886.000 million). 

The Tokyo stockmarket, as measured by the Tokyo Stock 
Exchange First Section Index, rose by 24.1 per cent (in yen terms) 
between 1st January, 1986 and 31st May, 1986, a performance which 
has surprised many foreign investors who have paid more attention to 
the slowdown in economic growth and tee fall in company profits and 
: less to the very substantial build-up of liquidity in the economy, as 
typified by tee capital outflows last year of over USS65.000 million, and 
the fall in Interest rates. With corporate liquidity still at high levels and 
the trust banks, life insurance companies and investment trusts 
j enjoying a high inflow of funds, due to a combination of contractual 
and voluntary savings, there is little prospect of an end to tee high 


liquidity far some time to come. As more of these funds are finding 
their way into the stockmarket, seeking higher rates of return, so there 
Is considerable support for the market at present levels. Looting 
farther ahead, company profits are expected to recover strontfy in 
1987 as tee changes initiated by the strength of the yen and the mom 
liberal government policy make themselves felt in the corporate sector. 


Japan aqjustea _witn remarkable speed to the problems created by 
tee rise m tee oil price. Hie Directors are confident teat it can and win 
respond successfully to the challenges created by its own success, and 
that as a result the Japanese stockmarket will continue to offer many 
Interesting investment opportunities. 

Warrants in Pacific Basin Markets 

Since the first issue of separately traded equity warrants by a Japanese 
company in January 1982 this market has rapidly expanded. By April 
1986 there were over 250 Issues outstanding, principally of companies 
in tee First Section of tee Tokyo Stock Exchange, with an estimated 
market value in excess of $5,000 million. 

The majority of these detachable equity warrants were initially 
issued with Eurodollar bonds of Japanese compantes. Equity warrants 
have also been issued in large numbers with Swiss Franc and 
Deutechemark bonds. After the primary issue tee Eurobond and tee 
warrant are traded separatefy, often In different markets. 

Since December 1985 there have been six Issues of equity 
warrants by Japanese companies on ttre Tokyo domestic market. 
Trading in tire secondary market has been stow as local investors are 
stiff unused to this new instrument. With effect from 1st June, 1986, 
however, Japanese investment trusts have been given authorisation to 
buy warrants and tee market is expected to become more Bquid. 

The only other major warrant martet in the Pacific Basin is that of 
Hong Kong. This is an established market with eighteen issues 
outstanding with a market value of 1,600 million Hong Kong dollars. 
There is a good level of activity and liquidity. 

The cost of a warrant to subscribe for a share is normally 
substantially less than tee cost of the share itself, so teat tee price of 
the warrant can be expected to change more rapidly than the price of 
tee share itself. This multiplier is normally described as tee gearing 
factor: the higher tee gearing factor, tee greater tee premium over tee 
exercise value normally commanded. 

The example below illustrates how the premium and gearing 
factors of warrants are calculated in the secondary market — 

(a) m (c) (d) (B) (i) 

FIXED ORDINARY WARRANT EFFECTIVE PREMIUM GEARING 

EXERCISE SHARE MARKET SUBSCRIPTION 

PRICE PRICE PRICE PRICE 

PER SHARE PER SHARE 


(a)+(c) 


«Q-(b) (b) 
(b) (c) 


$ $ $ $ 

95 120 40 135 1214% 3x 

It is estimated that at tee end of Aprfl 1986 tee average gearing 
and premium far tee major currency sectors of the Japanese warrant 
market were as follows: 

DENOMINATION PREMIUM GEARING 

Dollar 32% 3.3x 

Deutschemark 19% 3.6x 

Swiss Franc 17% 3.7x 

ft is the polity of tee Directors that the Company will not purchase 
warrants at a price which represents a premium of more than 50 per 
cent Under the present market conditions, Jardine Fleming Investment 
Management Limited believes teat the Company need not invest in 
warrants with premiums above 35 per cart, or gearing factors of less 
than 116 times. It is tee policy of tee Directors teat the weighted 
average level of the. gearing factor of the equity proportion of tee 
portfolio wffl-not exceed three times. 

Warrants do not, of course, provide any Income to the holder. 
However, having regard to the fart that yields of Japanese shares are 
normally very low and to the Company's investment objectives, tee 
Directors do not consider this factor to be signfficait 

The selection of warrants is a specialist activity demanding i dose 
knowledge both of tee Japanese equity and warrant markets. 
Knowledge and research in tee underlying Japanese equity is important 
in valuing the warrants. Differing rights attached to warrants also 
present difficulties to an operator in this market Jardine Fleming is a 
substantial manager of funds in the equity market in Japan and has 
been active in the warrant market since its mceptfan .. 

Dividend Policy 

The major proportion of the investments of tee Company will yield little, 
if any, income. It is not expected that, after meeting fees and revenue 
expenses aijd making any necessary transfers to legal reserve, the 
Company's net Income win be sufficient to pay ifivldends. For this 
reason and for legal reasons in Luxembourg, ft Is not intended teat any 
dividend will be pad before 30th June, 1995 (being the due date for 
redemption of the Preference Shares). Howevar, if and to the extent 
teat net income is available, it is the intention of the Directors that 
substantially the whole of such surplus after 30th June, 1995 should be 
distributed by way of dividend, subject to net profits being available 
under Luxembourg law. 

Dividends may only be paid to tee extent that they are covered by 
net income received from underlying investments, shares of profits of 
any associated companies being unavailable for ties purpose unless 
and until distributed to tee Company. The Articles of Incorporation 
prohibit the distribution as dividend of surpluses arising from the 
realisation of investments. 

For legal reasons In Luxembourg, tee Preference Shares have an 
entitlement to a preferential dividend of one per cent per annum of 
their par value (i.e. 2 cents per share) payable after 30th June, 1995 (in 
tee event teat tee Preference Shares are not far any reason redeemed 
on that date) in priority to any payment of dividend on the Ordinary 
Shares. No further dividends may be paid on the Preference Shares and 
it is Intended teat any surplus net income should be distributed after 
3GthJune, 1995 by way of dividend on tee Ordinary Shares. 

Under currant Luxembourg law, the Company is required to 
transfer 5 per cent, of Its annual net profit to a legal reserve, until such 
reserve equals 10 per cent. Of the amount of the Company's issued 
share capital. 

Directors > Investment 
Management and Advice 


The Directors of the Company wHl be responsible for tee overall 
investment policy of the Company. They are described bekm> 

Mr. Wan Mtt, aged 42, joined Jardine Fleming In 1972, becoming 
head of the Corporate Finance Department in 1979 and teen Managing 
Director of Janfine Fleming in 1983. A former Chairman of tee Hong 
Kong Deposit-taking Companies Association and member of tee 
Committee on Takeovers and Mergers, he re mai ns an honorary lecturer 
in law at Hong Kong University. 


Hr, Mm FT— ring, aged 37, joined Robert Fleming In 1972 as an 
investment analyst, and having served as an investment manager in 
Jardine Fleming, was appointed Managing Director of Jardine 
Fleming’s Singapore operations in 1978. He was appointed a Director 
of Robert Fleming Securities Limited fn 1980, and of Robert Fleming 
Holdings Limited in 1985. He is also a Director of Robert Fleming 
Investment Management Limited. 


Hr. Tasso Kaeati, aged 54, is Senior Managing Director of The NJfcko 
Securities Co., Ltd. He joined The Nfitko Securities Co., Ltd. in 1955 
and was appointed Deputy General Manager of Internationa! Finance 
Division in 1971. In 1973 he moved to New York as Deputy General 
Manager of The Nikko Securities Co. international, Inc. and a year later 
he moved to London as Managing Director of The Nikko Securities Co., 
(Europe) Lid. He returned to Tokyo in 1979. 

Mr. Jacques Kauffans, aged 47, is a senior manager in charge of the 
Investment Company Department, the Credit Department ami the Legal 
and Fiscal Department of Banque Internationale & Luxembourg SA 


Mr. Baade Mean* aged 48, te an assistant manager in charge of the 
Portfolio Management Department of Banque Internationale a 
Luxembourg S A 

Hr. EeMas SWey, aged 48, Is a Director of deZoete & Sevan anda 
Director-designate of Barclays tie Zoeta Wedd Securities Limited, w«n 
special responsibility for International equities. He was prevkmsty a 
Director of Robert Fleming Holdings Limited, having joined Robert 
Heming in 1970 and having served as Manatfng Director of Jardine 
Fleming In Hong Kong from 1979 until 1983. 

Mr. Babert Themes, aged 45. is a Director of Jardine Renting Holdings 
Limited. He has been involved in invEtment management with Jardine 
Heming in Hong Kong and Tokyo for twelve years and with Robert 
Fleming in London for seven years before that. Since 1978 he hasbeen 
the senior director of Jardine Fleming's investment management 
company. 

The Manager has been appointed under a Management Agreement 
dated 7th July, 1986 as manager of the Company with responsibility for 
the selection of investm e nt s and the day-to-day management of the 
Company. The Management Agreement between the Company and the 
Manager will continue in force for a period of three years from its date 
and thereafter unless and unffl determined by either party giving to the 
the other not less than six months' written notice. The Manager is 
entitled to receive the quarterly management fee described below under 
"Charges and expenses". 

The Manager has delegated the investment manqeme nt of tha 
Company to the Investment Manager under an Investment 
Man^jement Agreement dated 7th July, 1986. The fees and expenses 
of the Investment Manager are payable by the Manager. The agreement 
provides that the appointment of the Investment Manager will continue 
in force for a period of three years from its date and thereafter unless 
and until determined by either party giving to the other not less than six 
months’ written notice. 

Under the Investment Management Agreement, toe Investment 
Manager is entitled to retain the services of one or more investment 
advisers approved by toe Directors to advise as to toe investment of the 
assets of the Company. By two Investment Advisory Agreements both 
dated 7th July, 1986 the Investment Manager has (with such approval) 
appointed the Investment Advisers as its investment advisers for a 
period of three years and thereafter unless and until determined by 
either party giving to the other not less than three months' written 
notice. The fees and expenses of toe investment Advisers will be boms 
by toe Investment Manager. 

The Manager is incorporated in and under toe laws of Bermuda 
with limited liability. The directors of toe Manager are R.H.L Thomas, 
D.R.G. Paterson, J.D. Campbell and C.V. ZuiU. The issued share 
capital of toe Manager is $12,000, the whole of which fe benefiriafty 
owned by Jardine Fleming Investment Management Limited, a 
wholly-owned subsidiary of Jardine Renting Holdings Limited 
("JFHL"). 

The Investment Manager is Incorporated in and under toe laws of 
Panama with limited liability, its directors are R.H.L Thomas, C.C. 
Grubb. P.A.F. Gifford. D.R.G. Paterson, S. de L Walters and M.B.E, 
White and its issued share capital (whir* is beneficially owned by 
Jardine Fleming International Holdings Limited, a wholly owned 
subsidiary of JFHL) is $150,000. 

Jardine Renting Investment Management Limited, which is 
incorporated in Kong Kong with limited fiabtTrty and has an issued share 
capital of 5,000,000 Hong Kong dollars wholly owned by JFHL is the 
principal investment advisory and management company within 
Jardine Renting. As mentioned above under “Jardine Renting", 
.fanfare Fleming’s team of executives in Hong Kbng and in Tbkyo have 
considerable experience both of toe Japanese equity market and of the 
warrant market. 

Robert Renting Investment Management Limited, which is 
incorporated In England with limited liability and Ires an issued share 
capital of £10,000 wholly owned by Robert Renting Holdings Limited, 
wflT fn particular provide the rnvBsbpent Manager with advice 
CQncemmgtoedebtsecurtttes-portfofio oftoeGompany. - - ■ 

Custodian and Registrar 


The Company has entered into an agreement dated 7th July, 1986 (the 
"Custorfian Agreement") with Banque Internationale & Luxembourg 
SA (the “Custodian"). -The Custodian Agreement has no fixed 
duration and may be terminated by either party upon giving three 
months’ notice. 

The Custodian was established as a soddtS anonyms in 
Luxembourg on 8th March, 1856. Its corporate life, unless extended, 
will expire in 2014. ft has been engaged in banking activities since 
incorporation and its share capita) and reserves amounted, at 31st 
December, 1985, to LPR 2,489.899,500 and LFR 2,719,299.943 
respectively. 

The Custodian Agreement provides that aH securities and cash of 
the Company, other than cash in any operating accounts for expenses 
or dividend disbursement accounts (which may be maintained at other 
banks), are to be held by or to the order of the Custodian. The 
Custodian will also be responsible for the collection of prmripal and 
income on, aid toe payment for and collection of proceeds of, 
securities bought and sold by the Company. The Custodian may 
appoint one or more depositaries or correspondents. 

The Company has also appointed Banque Internationale h 
Luxembourg S A as its Domldfiary Agent, Registrar, Transfer Agent 
and Paying Agent pursuant to agreements all dated 7th July, 1986 to 
assist the Company at its principal office in Luxembourg with general 
administrative tasks, to provide facilities for an office In Luxembourg, 
to maintain toe Register of Shareholders, and effect transfers on toe 
Register and for the making of payments on bearer Shares. The 
Company and Banque Internationale & Luxembourg SA have entered 
into a London Transfer Agency Agreement dated 7th Juty, 1986 with 
Barclays Bank PLC whereby Barclays Bank PLC has been appointed 
London Transfer Agent 

Charges and Expenses 


Under the terms of the Management Agreement referred to above, the 
Manager will be entitled to a quarterly fee equal to Hrfhs per cent of 
the net assets of the Company as at the end of tin relevant calendar 
quarter. The fee for the initial period ending 30th September, 1986 win 
be a proportionate amount based on tie number of days elapsed. The 
Manager wfl) be responsible for paying the fees of toe Investment 
Manager, who wiH be responsible for paying the fees of the Investment 
Advisers and any further Investment advisers. 

'The fees and expenses of toe Custodian wiU be borne by the 
Company. The Company wiH be responsible for any fees and expenses 
payable to any depositaries or correspondents. 

Each of the Directors of the Company wifl be paid remuneration at 
such rate as may from time to time be determined by resolution of the 
Company in general meeting. The Directors may dso be paid afi 
travelling, hotel and other expenses property incurred by them in 
attendingmeetings of the Company. 

The Company will, In addition to the fees and expenses payable to 
the Manager, the Custodian and toe Directors, boar all its operating 
expenses including toe fees and expenses of . the DomicSay Agent, 
Registrar, Transfer Agent and Paying Agent, London Transfer Agent 
and Paying Agent, of toe aufitors of toe Company and of toe legal 
advisers to the Company and to the Issue, the costs of printing and 
distributing proxies, stare certificates, the haft-yearly aid annual 
reports and statements, other promotional expenses incurred for the 
benefit of the Company, the expenses of redemption of toe Preference 
Shares, registration fees and other expenses due to supervisory 
authorities in various jurisdictions, stock exchange listing fees, and ail 
dealing expenses and commissions. 

in connection with toe arrangements for toe subscription of toe 
Issue deserted hi paragraph 12 of Appendix It below, the Company 
wHl pay to Robert Fleming & Co. Limited a commission of 2V& per cent. 

. of toe aggrejpte Issue price of the Shares, out of which it wB! pay 
sub-underwriting commissions and certain expenses. The costs and 
expenses of toe Issue payable tty the Company, including toe 
commission payable to- Robert Heming & Co. Limited, the costs and 
expenses incurred in connection with the formation of toe Company, 
toe preparation and pttoficaflon of this document, toe application to The 


Stock Exchange, London for admission of tia Stares to The Stock 
Exchange's Official list and the application far the Stares to be quoted 
on toe Luxembourg Stock Exchange, ag legal, printing BRfedwrttoq 
costs toe out-of-podatoqjensesfd Robert fieofafoli Co. Uadbd, toe 
Manager, toe Investment Manager and toe hwestawfll Aftfeera In' 
connection with the Issue and toe entering into of the contracts referred 
to in Appendix II and the Orambourg kwHpcr^ tax ri LFR 50,000, 
are estimated to amount to $1,560,000. These coals and wpBwswa 
be borne by toe Company and amortisad over toe Company's first-fire 

financial years. 

Taxation 

Tbs fotimving simaty is based on tifa few and m 

force in Japan, the Grand Duchy of Luxembourg and toe ordfed 
Kingdom and is subject to changes ttereta. 


Dividends and interest (if any) received by toe Company from Japanese 
sources wffl suffer Japanese withhottfag tax at the rate rtf 20 per cent 
No double taxation treaty relief or flKem^v^^.TheGoafoany 
has been advised that It should not be Sable to Japanese taxation fa 
respect of any gains realised by the Company on toe sals or otter 
disposal of investments in Jqanese companies (fecfudlng warrants) or 
in respect of any income, such as Merest on moneys placed on 
deposit, derived from sources otter ftaojtapsi. 


Under present Luxembourg few there are no Luxembourg Income, 
capital gains, estate or in h eri ta n ce taxes payable by toe Company or Its 
sharehoftfefs in respect of ttetr Sms to the Company, except. by 
shareholders who are domiefied to, or are re side nt of, or have a 
permanent establishment in, toe Grand Duchy of Luxembourg and 
except tty certain former Luxembourg residents. The Company is 
subject to the taxes tewed on Luxembourg cotectiwi investment 
undertakings at toe rate of 0.96 per cent, per annum, based upon toe 
value of the net assets of toe Company on the last day of each calendar 
quarter and payable quarterly. A fax of UR 50,009 has been P3fo on 
the in cor poration of the Company. 


Central management and control of the Company is not undertaken in 
the United Kingdom, so that the Company Is not resident Id the United 
Kingdom for taxation proposes and should not, th ere fo re, be Sable to 
United Kfogdom corpcntte tax m Bs tooorne or gains. 

Subject to their inefividua! circumstances, shareholders resident in 
toe United Kingdom for taxation purposes wfff be Babb to United 
Kingdom income tax or corporation fax In respect rtf my dMdinris or 
other income distributions of the Company. 

The Company has been advised that neifter Onfewy Shares 
nor toe Preference Shares vf8 constitute “material Interests’’ In toe 
Company for tire purposes of the offshore fond tegatatton confatopd in 
toe Finance Act 1984. Acconfingty, no part of the proceeds of sale, 
redemption or other ffisposal of Ordinary Sores or Prefere nce Shoes 
should constitute income for United Kingdom taxation purposes in any 
shareholder's bands, except where toe shareholder Is treated far United 
Kingdom taxation purposes as dealing in securities. The sale, 
redemption or other disposal of an Onfamy Share or a Preference 
Share may. however, give rise to tha raefisafion of a gain or loss for toe 
purposes of United Kingdom taxation of chargeable gate. Where a 
shareholder resident or onfinaray resident in the Unite! Wnqdom for. 
taxation purposes so realises a gain fn respect of any Share, ha may, 
srtofect to his individual efrewnstenpas, he ffebfe to United Kingdom 
capital gains tax ot corporation tax on Itntgain. 

Tha attention of companies resident in tha United Kingdom for 
taxation purposes '» drawn to (he fact that the cmrtrofled forefan 
compantes provisions contained m toe Finance Act 1984 could be 
material to any company so resident flat hoids, done or together with 
certain other associated persons, 10 per cent, or mom 'of too Ordinary 
Shares Hr the Company, if at toe sane time the company is concrotied 
by companies or other persons who am resident to toe United Kingdom 
for texaflon purposes. 


Dividend and interest payments wwd by to# Company on Its 
portfolio investments may be «ubj«*toirrefaflrarafato 
deducted by too persons nuking those payments. 

Investors should inform thamsalm of and where appropriate 
consult their professional advisers on the possfbfe fax co ns eque nce s of 
subscribing for. buying, hofdtng or seffing Shares or redeeming 
Preference Shares under toe laws of their country or otionship, 
residence or domicile. 

APPENDIX l 

Par tic ulars of Righ ts a tta ching 
to the Shares 


fr» principal rights and ratrfcKow mxtwo fa fl* Pntanct Stow nd ftt Mbwy 
Shares are sat out in (he Aitfcta of taorponOM of tta Company and Mude jimUmto 
toeeflectseioutbatow. 


To the extent that the sam* tow rot bon r*d$enwj pn or beforfl 30ft Jam,. 1995 *nd so 
fcr «. fmmiiM by taw, ita taMere of tta ftufcranes Shaw sW be anttW OmmBw f« 
prarfy to any anptaaflon of profit tor ths benefit of any otter ctes of atom) to a 
* “* *»*■*- par whs of tta Preference Stares 

(■ Prafamw DMdand *) far antyaceountme ynr of tta Conpwv tagMag afar 30ft 
Jwe, 1995. Sutysct to tta Prefaima) DMtfend (wtXcb is not axpacM to become paya&ia 
ahica KwocM teptn to atooiiflar aiB ito iMitor wteoptan rt tta ftfewncgStewf. 
the prate of tot Company atafabto far dividend and nauntf to bo dsUMad in redact of 
eaq ta mMyoar o r otoer pertotf of tte Company fa^nnhg attar SO* June. 199* mw be 
ypted b of tijvtda nd B to tta MOa n of ftp (Wtoy Shams OWands must ta 

oaaaoa oy the snaranoldBfs In garnnl msotiofl, 

JbnpteopU 

On a return of capita) on EqufdaSoo or tatarate too ante moats of Ita Cnraovv 
reroWng altar japnent of to Eabttfes shafiba appfed, ft*, in repaying to the hpUara w 
ita ftafc iatica Stew s tta parvahapHtw Preference Shares teM by ttere tooeawr «■»> » 

A * tehy g* assets stag tedbtriMad 
a ateanM. <*» Protean* 

SaaSSofEconSta ^ * ** * <bWs 01 » rt Wp«^ niH 

fiana—i iiIiiiiW 

— .** "** Pr 5 nroB S* 1 ® 15 tta Ssaoa p a* pr 
Sf *"2® ."•* j**. wfew as tanfe pruvuad. a 
ptMBftHnof WSp«rPrajw«e Stare on 30ti Jono, 199S. Untar twrattLuxHntmum taw. 

S*’”* •»!* barakwwd out of profits, rewruesfothw ttpn 
tegai reserve) or the proeods ut a new ssua rt shares and the pramiwn may be mat from 

sasssr -»*. irR. 

(4) Tta OnXnary Stares an not mtaemsUs. 

bephtafal 

* h ' Mmail 

Uahr current Lireontoug Saw and tta Mfcte of incwonminn »-» 

Stans haw vottigrigite h tta toao«AwiAEui^Wn>!!r V ^ 0n ^ 0i> ’ *» ***** 

Ftehow 


(c) Oil conversion of the Preference Stares into Ordkmy Stem: S " nB5 - 

(d) mrwkKtoaoUattxxtste or issued captai; 

w !«5 

(fl oitteissuoofconmtibtafaofld^ 
fa) on EqnldaBofl affte Compaq/; 

”) 1,,B ^ « Ih. ^ 

iHOhrto* atari MR "Rotations to aMotaltateScrfiJSSSijTSSSii; 
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AFPEN&IXll 
General Information 


T1»Q)iiip^isad^S8d^tove8tmndam9^incon)oraMYrlthEmMSab% 
fa Laxemboorg on SttTJuiy. 1986. » i oosfflM vnynw under the law of 10H| August, 
1S15. as anodcd. .of tho Grand Duchy of Lunmboorg tod QuaMn as a codeahm 
Inwstmert undertaking under foe tar of 23fo August 1903. The Company fes registered 
under numb* R;C. Luc. No. B 24492 at foe Reotster id Commerce at tta District Court of 
Luxembourg whan its Artfdes of incorporation an nobble foe inspection and where 
copies ttanxrfnwtaObtainrtiiptoraquesL Tta mnstluttai of tta Company is defined fa 
its Articles of tacnporatiOH, which will Da pubfistad in tho Moowttl on 30th <My, 1986. 
The , '«i^Zip«a"rB^rEdtiyUflenax>8na tawtaoonnecatoedihTigpfBseraoOcnnsof 
Shares wffl be Bed ittha Register of Commerce at lira District Court of Luxembourg prior to 
toe co mm encem e nt of dering In foe Onfinaiy Shares and Preference Shares on the 
Luxembourg Stock Exchange. Tha principal amt registered office of foe Company is at 2 
Boulevard Ffoyte, Luxembourg. It has commenced busfaws. 

Tho Company has an eufoorised share capita! of 12,400.000 dMdad Mo 600,000 
Onfinaiy Shares of *2 aach aid 600,0(0 Preference Shares of S2 each. On Incorporation 
11,900 Ordinary Shares and 11,900 Preference Shares ware issued fuay paid to Banque 
Intcrnnionate a Luxembourg S.A. aid 100 Onfinary Shares and 100 Prataremo Shuts 
am issued (oft paid to LTREPft SA. On s u bserfaere id on Articles of Inconwradon. 
These Shares wffl be sold to other investore as part of On Issue. The Articles of 
incorporation authorised the ffirectorc to increase the paid-up capital to $2,400,000; ftfe 
aittortiy wffl expire, rnitass extended by On sharehoktara fa general meeting, on On fifth 
armeraary of On dan of pubiicaOoa of the Artkfee of tocorpaitlai In On Memorial. 

Tht share qapftas of on Company is as fotows> 

ORDUMRVBMAES PflEFERBKE SHARES 
' -’>f SZ EACH OF S2 EACH 

tewed to subscribers 12.000 12.000 

issued 488.000 488,000 



Sm s dfedosed atom, no Issues of share capital Icm tew made by On Company. 

Aft Stares of On same tins wifi rank pari passu anong ttarasefoes. 

No part of tin capital of the CDnqnny b under opOon or agreed conditionally or 
imconcfittoniftyto be put trader option. As stated above, tin DMctore are aware of Intended 
appDcatbns horn sub-tuderwritore lor s appnwfaatofrr 75 per cam. of On Issue, which wffl 
he atoned in tail. 


Apart horn On issue, no tone of Stem (other than to eharehokfere of On same class pro 
rata to existing holdings) wffl be made without On prior toorovai -of On sharahoktere in 
general meeting. No issue wtfl be made which would effectively alter On control of On 
Company without On prior approval of On sharahoWere In general meeting. As tong as 
non-voting Preference Shares remain In toaue, On number of Onfinuy Shares Stan in ecpnl 
to tho number ot non-voting Preference Shares comprised in any Increase or reduction of 

capital. 

The Arlides of Incorporation provide that any further issue of Onfinaty Shares other 
than an issue to ontaary sharehoidars pm rata to Onto atoning hokfings most be at a price 
not lower than on net asset value perOidinaiy Share. to such purpose, and subject to the 
datatod provtaone id the Articles of Incorporation, On net asset value per Ortkny Share 
wffl be determined by cafcuiatino On value of On net assets o( On Company, deducting the 
aggregate market vafaa of the P reference Shares based on the latest quoted sale price on 
either of .On stock exchanges on which on Preference Shares are listed, end dvtaflng On 
balance by On total number of Onfireey Shares outefandtog. The tori number of Onflr»y 
Shares outststdaig does not for (Ms propose IncfcidaOidinaiy Shares previously purchased 
and stH held by On Company or any sobrifiaiy. 

The value of the net assets wffl be detamined by dotted! ng fiabBtiei (exdudtagtaare 
capita and menu} tram assets (which hchdr accrued loom ). For tbs purpose at 
dsterminino On assets of On Gompmy, On raafisaUs maricet value of the secortttas (which 
term Modes bonds, shone and warrants) bald in On Company's porOofio governs their 
valuation. The market value of securities held by the Company wMdi an toted or data In 
upon any stock eacchange is Onto dosing sate price on sudi exchange. In On case of such 
securities tar which no sale price has been reported during the relevant thy, On market 
vaioe is the last reported bid price recorded on tin stock exchange. The value of securities 
tor which no price quotations are avtaabtewflt be On estimated ratarabie value determined 
in such manner, c onsi sten t with generally accepted accounting procedures, as the 
Company considers ap propriate. 

It is intended that Ota net asset value per OnUnary Share wifi be pubHetad an a weekly 

basis. 

Any OnUnary Shares or Preference Shares that are purchased by On Company may 
be resold by tta Company at ary time to any person at a price not tow than foe most 
recently avaflabta dosing sale price per Ordinary share or Preference Share (as the can 
may be) on any of the stock exchange* on which On Onfinaty Shaw or Preforence Shares 
(as tho case mat be) of 4ta Company tray for the lime being be listed. Any such resale wffl 
be made or The Stock Exchange in London (on On basis of the Momation avaftabto In the 
statistical services in comptiance with The Stock Exchange) or on On Lnxamtxwrg Stodc 
Exchange (on On basis of On fetoat wait ab le proa p etaa and accounts ol On Company) ■ 

3. teaMritoairlH torment 

Hie Ariictes of Incorporation of On Company provide, infer rit that the Company may 
deefine to Issue any share or register ary transfer of a Share if it appears to On Conwy 
Otat the Issw or transfer would rest* in benfidd ownerehlp of such a Sine by a person, 
firm or corporate body wtaiem h appeara that the Company would stffor iax. financial or 
legal dtosdvantsgas Irom aflowing or accepting such poson, firm or body as a shareholder 
because of. Mt nattonrity. residence or doraidte and nay require Stans be sold wham 
H appears toOw Company that On beneficial owner of such Shams is such a parson. Bm or 
body. It On shareholder refuses to comply wtth such a requirement, the Company win be 
entitled to sell such Shares on bdntf Of tha shareholder oq aiy stock onteange on wtdeh On 
Shares of On retevant dess may for on ten beioa be Dsted and on net proceeds of tha sale 
by the Company wi! be paid to the sharohouer aBer deduction of afi expenses property 
incurred by the Company In connection with On sale. 

*98 wM be credited to paid-in surplus (which is Id most respects equMantto share 
premium account) to respect of each Preference Share Issued pursuant to On Issue. The 
pnrehun payable on On redemption of the Preference Shares may be debited to Otto 
account 


The Company has no loan capital (including term loans) outstanding, or created but 
unissued, nor any outstanding mortgages, charges, debentures or other borrowmgs or 
indebtedness in the nature of borrowing, including bank overdrafts and Udrities under 
accepta n ces or acceptance credits or other stater indebtedness, hire purchase 
comm i tments, or graranteea mother material conttogHitbhHte. 

The Company has power to borrow in order to provide gearing. The Articles of 
Incorporation contain rm Imitation oo borrowing “to carder the power to determine the 
terras end conditions thereat on the.’ Directors. The nrectus taw resolved to fimit 
borrowings to 25 per cent of the maitat value of the Company's total net assets as referred 
to in paragraph 18 betaw. As stand above, tha present Mention of the Urectora is that no 
borrowings wl be mate ocept on a temporary basis to cowv cash shortMto. 


Certificates tor Shares wB be issued in ragfeterad or bearer form. Unless otherwise 
requested, cer tifica te s w* be issued in registered form. Shares may after issue be 
mmarttd from bearer to registered form, or vice versa, on payment of a landtag charge In 
accordance wtth customary banking practice. Bearer certificates wSlnttely be bated m the 
denomrations oftivq Onfinaty Shares and five Praierenca Shares. Registered Shares wn 
inttfaBy be repres ente d by ranounca&te tetters of acceptance, wtech wffl bo rarwunceabte 
until Friday. 29th August, 19B6. 

Every holder of Shares in registered farm shaft be entitled, without payment, to 
receive one certificate for ail Shares of any one class held by such shareholder or several 
certificates each for one or more such Shares of each cfass upon payment for erory 
cn i afca ia after tho first of such reasonable ouHd-pockat npenses as the Directors may 
from time to time detomaie. In the case of a Share In registered farm held jointly by several 
persons, defivery of a certificate to ooe of eeveral Joint tedders shall be sufficient dafivery to 
aB. A registered shareholder who has transferred part of the Shoes comprised in Ms 
registered hoktingshaB be enttoed to a certificate for thebato nc e wl lbout charge. If a share 
MW il f tc a to is defaced, worn out, tost or destroyed ft may be replaced without lee but on 
terms (if any) as to evidence and Indemnity and to payment of any mcepfionai ouhjf-poctot 
npenses rtf the Company in investigating such evidence and preparing such Indemnity as 
to# Directors may tidnk fit and, where It Is defaced or worn out, after deftwy of the OH 
cantflcate to the Company, provided that in respect of bearer Shares, no new Share 
certfileato wifi be issued to replaco ona that hes been tost, antes the Compniy is satisfied 
beyond reasonable doubt that too original has been destroyed. 

Transfers of reg i s te red Shares may be effected by dafimtog too certificate or 
certificates therefor to the Corapw together with an instniroem of transfer satisfactory to 
the Company, or by written dedandton of banter inscribed in the Register of Shareholders, 
dated and signed by th8 transferor and transfam. or by persona holding sukabJe powers of 
attorney u act ttnrafor. No toe shall be charged by the Company for registering any 
transfer, w other documom raiafipg to or affecting the tide to any Share, or for otherwise 
making aiy entry in the Register ot Shareholders retting to any Share. 

Bardws Bank PIC win act as London Transfer Agent tor the Registrar and Transfer 
Agent and wHf accept on Its behait certificates tor Shan* togeteer wttii transfer tanas at its 
office in London for ragtotrattan iff Luxembourg. 

AppBcattons have been be made toThe Qouncfi erf The Stock Exchange In London far the 
Onfinuy Shares end tin Preference Shares to issue and the subfoct of the Issue to be 
ttMtted to the Official LM. Deafings In respect ol Stores on The Stock Exchange in Uxxtan 
are expected to commence on 24A July, 1986. 

Appfications have been made for the Onfinaty Shares md Preference Shares in 
bearsr form to be admitted to official quotation on the Luxembourg Stock Exchange. 
Dealings in respect of foe Shares on the Luxsmbourg Stock Bxfcttg* are expected to 
commence on ZWi July, 1986. 

The Ortfinary Shares aid the Preference Shares wB Ih separately tinted and dealt to 
to both London and Luxembourg. 

Dealings on The suck Exchange in London wifi be in pouals and for normal 
sefflemon. Deebngs on the Luxembourg Stock Exchange wtfl be in dofiars and Eettement 
wtitnomdiyba on the fifth business day after the contract it made. . 

I. Repasts** ■natal* 


year) wtil be seat 10 registered shareholder a their registered addresses and made 
■nlable lor coMdton by hoM8re of bearer Shares at the Company's registered office end 
tite offices to the Rxytag Agents shown above not less than 21 days before the date fixed tor 
ttw general meeting of the Company si which they wB be considered. Copies of a hen-yearly 

report on the Compeny and the hafl-ytsarty unaudited financial satoiwte o( tho Company 
fro the M months crating 31 st December In each year wifl be sent to holders ol regtatwed 
Stines and wiS be made avaftable tor cofiection by holders ol bearer Shares at the 
Company's reoisarad office and tits offices of the Paying Agents shown above . Note as to 
me avafebfflty of the annual report and accounts and of the hall yearly reports will be 
published in tha Hnmcial Times and the Luambugflr Wort and/or to other newspapers as 
the Directors may decide. 

I. Itodcas aid gnmad meetings 

The aimuai gettefte meeting of shareholders of the Campany wffl be hrid at 3 .00 p.m . on tha 
ttttd Friday w November (or it tha flay is not a business day fits next totowtog txtsimss 
day) each year to Luxombowg for the purpose. Inter atie. of considering tbe aurfited 
Bnjtndni statements 0< the Company. Gonwaf meetings nuy be hefd outeWo Luxembourg It 
in am absolute and final Judgment of the Board nceptional orcumsanccs so requin- 


general meetings may be convened from time to tone by the Directors bjneralng notices 
(containing ti» agenda) to registered siarehokkn at their regttsred addresses. Notes 
(coateHng the agenda) to the holders of bower Shares Omening foe annual general 
meeting aMottwgenBteme«ingsw«bepuliilshod In the fiWmortafitMRnaradal'nmes. 
the LuxBifourger Wort md/or in such other nompapersas the Wactorcimydedtie. 

Hotoera ol bearer Sham who wish to vote rt my meeting of sharehokfera wffl be 
reqoltad to deposit their certfflcates wtth a Paying Agent raid may obtain voting certificates 
for dual foe meeting or issue proxies which must be deposited with tie Compmy, or as 
the Directore may decide, at toast 48 hours before the duly appointed time of foe meeting. 

Registered shareholders wt) rad be required to lodge their certificates and may 
appoint proxies by gMng at toast 48 horns' notice. 


Tho Mowing is a copy of a report received from Ernst & money, foe Auffitora and 
Repotting Accourtants of foe Corapary— 

To the Directors, 

JFPadfc Warrant Company S A. 

2 Boulevard Royal, 

Luxembourg 
7th July. 1986 
Genttemen, 

We report that JF Pacific Vftmnt Company SA was Incorporated on 5fo July, 1966. The 
Company has not yat commenced btstaass ail accndnavin accounts have been made 
up aid no dMdends have been declared or prtd. 

Yourefefthfufly 
Ernst &m&ttey 
Rewawad'EntJBprises 

(a) No Director has any Interest in the share capital ol tho Company. The foflowtog 
□fracture have, however Mficatod their intention to apply under the bsae tor the number of 
Unfts specified agtensttink dbihc- 

Mr. A. K. Smith 500 

Mr. A. R. Renting 500 

Mr. N.T.Sbley 500 

MrAH.LThoms 500 

(b) Mr. A H. Smith end Ifr. R. H.L Thomas Bedkectore and ttMrmempkqioes 
of Jardfoe Reining Hokfings Ltodtad. which owns (cRnscOy or MQrodly) foe whoie of the 
issued share capital of the Manager, foe Investment Manager and Janfine Renting 
toves&ram Usnsgentent Umftad. al of which wffl receive fees in connection wtth toe 
investment and letovcstoBflt of the Company's assets under foe Agreements referred to In 
ptofetapte 14(0, (8) and (BO betow. 

(c) Janfine Renting may receive normal brokerage commissions, which ft wffl be 
emitted to retain, for dating on beftafi at tw Compsmy. Furthermore, the Company (acting 
through the Investment Managert my deal as principal wtth companies forming part of 
Janfine Renting or Robert Boning, pa rt tatia rty in rabtion to warrants (where Robert 
Renting Is a major mwket-maker). Jtinflne Renting or Robart Renting, es the raw may be. 
end wR be entitled to ratten any profits mate. Any such dealings wffl be on arm’s length 
tonne. 

(d) Mr. A.PL Ranting is a director aid fttiMtae employee of Robert Ranting 
Hokfings United aid a dfrector of Robert Reining hwestaart Rtarayemertl Untikd. Robert 
Reining holds effectively a half Interest in Janfine Renting. In addition. Robert Renting wffl 
rec e iv e e cmraities fon to connection with toe icaue under foe agreement referred to to. 
paragraph 14 (xfi) below and > toe under foe Agreement referred to In paragraph 14{iv) 

i — ■ 

DCKW. 

(e) Mr. J. Kauffman and Mr. C. Meiers are tuMma employees of Batqua 
Internationale ft Uoambotug SA, which wft rotative its normal tee in connection with the 
services to be performed by Hinder the Arpeemants referred to tn paragraphs 14 (v), (vi). 
(v8)Sfld(vB)bteow. 

(Q Mr. N. T. SlbWy Is a Dfrector of de Zoeta & Baron, which w9 receive a he a 
JoM brokers to the Issue. De Zbefe & Bewn is a subeldiay of Batbyi Batk FIX. which 
wM receive fees as rooaMig hatioer lor the Issue and London Transfer Agent for the 

fiflffljmy 

Of) Mr. Ytisuo Kanzakf Is a Senior Managing Dfrector ot The Nfidn Secuifiies Co . 
LU, wttieh is the pantti company of Tha Ifikto Securities Co.. (Europe) Ltd., which wfl 
receive a sob-underwriting commMon in connection with toe Issue under foe Agreement 
referred to In p aragraph 1 2 bteow. 

• (h) Save as aforesaid no Director has any Interest in any fransKlfon wttidi. sinca its 

incorporation, has freon effected by foe Company. 

■ (Q Hie Directors are not aware that, hnmodkMy following tin hue, any person 
wffl hold five per cent or more of foe Preference Shares aetar the Ordiney Shares.. 

(D There are no Directors’ service contracts with the Company. In foe currant 
finantete yov ft is expected tbattha aggregate remuneration paid to the Directors wffl not 
exceed *15,000. 

(it) Thera is no provision nganflng the refirement age of Dbacton. 


By an Agreement (the "Subscription Agreemenr) dated 7th July, 1988 and made between 

(1) foe Company and (2) Robert Renting & Co. Limited, Robert Bunting A Co. limited has 
agreed, subject to foe Shares being afroftted to tia OfflcU List by the Gbundt of^ The Stock 
E xc han ge. London and to quotation on foe Luxnrnboug Stock Exchange being grated. In 
each case by not later then 23rd July, 1888. and on the basis at the warranties and the 
indemnify by me Compeny thensfo confereed. on befiatf of tta Company to offer aff of toe 
Shares foe subject of foe Issue to tia pubic tor subscription upon tta terms sat out In this 
document ant. to toe extent tote Shares are not subscribed pursuant to this document 
and/or pursuant to toe terms ol sutHmdarwriting arrangements, bseft to subscribe far such 
-Shares ate pay foe amowit payable an appifcatlon therefor upon such teems. A commission 
of 21* per cart, wffl to payable hr Robert Renting* Co. Limited, out of which it wffl pay a 
fee to fin broken and sub-oodenritting commission. Robert Renting A Co. Limited is 
entitled to the rebnbursement from the Company ot its out-at-podmioqanses hi rotation to 
the Issue as mentioned ia "Charges and npenses” above. 

By a adHindawrifoig agreement dated 7fo July. 1886 between Robert Renting & 
Co. Limited and The Nfido Sacwfitee Co.. (Europe) Ltd. ("Mdco”), NMd has agreed to 
ndHtoderwritoaopercenL of the issue. 

Although it to possible to subecribe fore Bntitod amount of Unite In dofiare or storing, the 
Company's accounts are kept In dottare. Accordingly, on 4th July, 1388 Robart Homing & 
Co. Limited, on behalf of the Compaq, las bought the rtftt to sel E10 mfllion forward for 
dollars al a reto ol *1.53 to El for defivery Friday. 18th July, 1B88 at a total cost of 
E9Q, 500. Tha amount of £10 mUion raprasanB the DMctore* estimate of the subscriptions 
flat wifi be reofflwd in storting. To tta extent that nfoscriptiora are received hi storting tor 
an amount greater or less than £10 mfflion tho Company wffl be exposed to fiucMtions in 
tha stotfingfiMter rate up to 18fo July. 1988. 


The Mtowtng contracts, which may be amended at any time by the parties thereto, have 
been entered into on or prior to lha date of (Mb doament aid are, or may be, oatertaL'— 

(1) Mamgw i w i k Ageament doted 7fo July. 1988 between (1) tha Company and (2) 
the Manner whereby the Company appobitad the Manager, subject to fin ovens 
supervision of tha Directors, to mange the CompanyVmvesaiKiife end affaire, mini 
powers of d el e ga tion. The Agreement contains provi si on s Indemnifying and 
exempting foe Manager from fiabfflfy not due to Its wtHU misfeasance, negfigewce. 
bed fata or reckless tfisrogard of duties. For the purposes ol canykig out Ks duties 
under foe Agreement, certain of the functions, duties, powers and dtacrations of foe 
DMctore are nx eretea bte by the Manger, in foe event of the termination of the 
Management Agreement, these functions, duties, powers and discretions would 
rerort to the Directore. Tha Agreement Is tar a period ol three years aid wffl continue 
thereafter unless aid artfl terminated by six months' notice to writing being given by 

after party to foe other; 

(3) Investment Management Agreement dated TBi July, 1968 between (1) foe 
Company, (2) foe Manager and (3) tha Investment Manager whereby tha Manager 
wotatedtto towsfrnonl Manager, subject to the anraU tfirection of the Managsr. to 
manage the Company's Investment pwtioSo without further prnwr of delegation but 
wtth power to tata and raly tpon Investment advice from ona or more investment 
advisers approved by foe Manger and foe Company. The Agreement cental ns 
provisions whereby foe Manager agrees to Indemnity aid exempt foe Investment 
Manager from BaWrty not din to Its wftfni mte fc asanco. negligence, bad Mfo or 
reckless dtemgart of (tales. The Agreement is tor a period of fores years and wffl 
continue thereafter untoss and until tembatod by fflx months notice in writing; 

(H) Investment Advisory Agreement dated ratify, 1966 between (1) foe Company. 
(9 lite Inv es t me nt Manager and 0) -tontine Homing Investment Management 
Limited ("JH1H.") whereby JFtML agreed to giro fnwissaem advice to foe 
investment Manager wtth respect to foe Company's portfolio, with particular 
reference to Its squfiy aid warrant portfolio. The Agreement contains provisions 
whereby the biwstroent Manager agrees to indemnify and exempt JHML from 
fiabiltty not due to its wfiful misfsasince, neglgence, bad faith or mcktess disregard 
of duties. The Agreement is tor a period of three yeas and wit continue thereafter 
utkiss and until terountad tv throe months’ notice In writing; 

(w) Investment Advisory Agreement dated 71b July, 1688 between (1) tta Company. 

(2) tho torostmont Manager aid (3) Mwtftamlng Investment Management Umftad 
("RRM”) whereby RRM agreed to giro investment advice to foe Investment 
Manager wtth respect to the Company’s portfoBo with particular ntta en ce to Its 
partlofio of debt securities. Tbe Agreement contains provisions whereby ti» 
Investment Mumper agrees to todamniy and exempt RRM from fiahtiffy rarf doe to. 

- Its wfifol m j s te asa aa. negfigena, bad teNh or redden dtsreganl of duties. The 
Agreement is tor a period of One years and wffl continue toamn* unless and until 
temtinaad by three months’ notice in writing; 

(v) Custodbn Agreement dated Tfojrfy. 1986 bobneafl) foe Company and (2) the 
Cuetodbn whereby the Compay appMiM foe Cuattxflan to act aa tta custodian of 
fts kweetoante and cash. The AgreemM axampts the Custodian tram fiabOtty to the 
Company not due to to wfflui mMMmx* . oegfigarice, bad Ufo or redden 
dtsngan] of duties. Tha Aonamnt nw be terminated by three months’ notice fit 
writing by either party to the other; 

(vi) Donhcfitejy Agreamnt dried 7fo Ju^, 1986 between (1) the Company aid (2) 
Banque tate rr a tiot u le ft Luxembourg 3 A whereby foe latter agreed to act as the 
Gompaafs Donticfflay Agent; 

(vfi) itegtsttsaadTranstteAgantyAgraematt dated 71hJo]y.1B88batwnn(1) foe 
Compaiy and (2) Baflqoa inten ta tio nak ft LuxenttxMgg whereby foe teBsr fflaeo to 
ad B foe Company's Registrar aid Transfer Agent 

(VS) Paying fgaacy Agnwmert dated Tfo Jvdy. 1 38 ? between (1) the Goropmy and 
m fos Psfrtog Agent whereby the litbr egreod to adas foe Company's Paytog Agent; 
(lx). London Transfer Agency Agreement dated 7th July, 1986 between (1) foe 
Company, 0Baigse (nteraafomafe ft Ltnambou/gS A axi^Barcteys Bank PLC 
whereby Barclay* Bank PUC agreed to ad »tte Company’s Umdon Transfer Agent; 


(x) London Pay* 

Company, (2) Bar 
whereb y to days 


ament dated 7fo Jtdy, 1988 between (1) foe 
de ft Luxembourg SA aut P) Bartleys Bank PLC 
Ito act as the Company's Lnndon Paying Agent 


1*0 ReceMng Ba* Agreement dated 7ft July. 1388 between (1) foe Company end 
(2) PLC whereby foe tetter agreed to ad as the Comp«Vs Receiving 


(xB) fiaabtrawoenfiDned Subscription Agrei 
titeabowaienboneiltffivanleon&ad. 


registered attorasses t»t \scts than 21 days before foe d&te feted tor foe meeting. Otter 


15. tiniy M tie Mapawn rejects 

The Articles of fricoipoiMioo of foe Company provide that foe object et the Company fata 
acquire, whether by purchase or otherwise, and bold, whether aa a a inws&nsm or 
otherwise, any stares, bonds, warrants, debenture stock obligations, debentures, 
mortgages, aecufoes, enfolds, options, rights and personal property of wj description 
mfoateoewr Issued or cread by sty government, corporation or attar pasta or body in 
any pert of of tta world aid to sen, aafoangs. vaiy or dtepon ot the same as foe Company 
shad from time to time defomtae. The objects ot sh* Company are set out In foil In Artfcte 3 



Ifi. Mkfea of bmpeniin 

Tta Articles of incorporation of the Company, which are evaflatato for Inspection as 
mentioned above, contan, fetor afla, prowstoM » tta foSowtno effect— 
fttrnnrirg powers 

Tta Directore nay mala short-term or tong-term borrowings witt or wttout guarantee, 
assume any study umfeftidngs. constitute and accept any mortgage guarantee and 
otherwise waive any piBfererfoal rights in general. (N.B. Such borrowing powers, to 
ftmujen wftfr the other pmristom at M Arittte of toewpo/a&dn. may be anrnsM by a 
resolution ot a fwHhtoft mqiorfly of the staretafetos prosenf and mtog et a genera/ 
meeting of ahanhaUers. The rprormmpAoment tor such a mooting Is SO per coat, of tiro 
issued stares ot the Company famg the right to vats.) 

Variation of rights 

The rights or privileges attaching to any dasa of share may, subjod to the provisions ol foe 
Aftidea of incorporation and to tta lawt ot Luxembourg, be varied or abrogated from time 
to time by a general meeting of shareholders, subject to foe quorum aid voting 
requirements provided by tta tars of Luxembourg. (N.B. (Mar Uoambourg law. a 
variation of tim rights attaching to tha OnUnary Shares aaVar the PManm Sham triti 
^tmotDbepassedbyarmhtikMtaatmhtithtisrnaforttyofihBsitaohimfpmoat 
and voting a a general mooting of toe Compaq/ trim hoUets ol Qttimary Sham anti 
hokkxs ot Prcterann Stem antmOM to wa.rim armaments am Btalyo tow an 
adverse effect on the ri&itsol the Ordinary Shams, the amendments amM also require the 
sanction of a resoMm at a fwo-ttfnfe majority ot those presenf and voting at a dasa 
mertfop of the Aoftfers at tho Onftary Stares. If the mamhnonts am Maty to ham m 
adverse effect on tho rights at the Pretemce Stems, the amendments win require tho 
sanction of a rssahition a a ttnytiwds m&xfty at those present anti voting at a c&ss 
meeting ot the holders of the Pntamn c a Shares. The quorum requirement infer 
Luxembourg law tor these meetings would he 50 per coot, otto Issued shares of the 
Cteftpany or. as too case mv ta. trio relevant Hass. If a second meting ft caM due too 

lack of a quorum forthettrst imOng. no quorum requirement wiB ; > 

issue at Sham 

The Directore are authorised to issue farther Shares up to foe total authorised capita In 
whoie or fa part from time to lima os they frt their discretion may dreenobie, wttNn a period 
expiring oo foe fifth oonivereaiy ot foe pubHcation of foe present Artlctes of btcoqurtaon in 
foe NmimM Any authorised shams which ham not been tewed or agreed to be teeued by 
die Directors baton foe end ot thta period may nut be issued wfihout a timber authority 
horn foe shareholders, which may be gtvan for successive periods of up to five years. Tta 
DMctore are hirther authorised and Instructed to determine tta contftioia of any Issue of 

shares and .to mike any Issue subject to payment of the par vdee oftta Shaos and such 
issue premium as they may determine. 

Transfer of Shams 

Transfers of registered Shares shal be effected by deferring the certificate or certificates 
therefor to the Company together with en instrument of transfer satisfactory to the 
Company, or by written declaration ot transfer inscribed fri the Register of Sharaholdere. 
dated ata by tta transferor ata transferee, or by pereoia hoUng statable powers of 
attorney to ad merefor. 

In foe case of bearer Shares, foe Company may eooskter the bearer as shareholder 
for al Hoods and purposes indodfrig instruction tor transfers, payment ot dividends and 
entitlement to notices. In the case of regtstemd Shares, foe Company shall consider foe 
person in whose name the Shares are registered in the Register at Starahokte re and, It a 
Share is registered fa the nams ot more than one person, foe Company consider the 
first-named applicant as shareholder lor afl intents and purpose toduifing instruction for 
transfers, payment ot dnidends and entitlement to notices. The Company shaft be 
completely free from every respntabfflty to deaflng with Shares towards third parties and 
shall be justified to oonsktaring any right, Interest or claim of ary other person In or upon 
such Shares to be norvwxisting. subject, however, to the condftion that foe foregoing shad 
deprive no parson ot any right which he or she might have property to demand tta 
registration or a change In the registration of registered shares. 

Purchase of own Stores 

The Company has tta power to acquire for its own account, for valuable consideration, 
fuUy-pakt Shares of its capital stock issued and outstanding, provided liowewr that such 
acqidsition Is made only out at tta Company's rotated profits aut rtso non-comptdsoiy 
reserves end provided that Preference Stares may not be purchased after 30th June, 1983. 
For tta purpose of this provision, nott-compuboiy reserves era aft reserves of tta 
Company, inckating toe pakf-to surplus provided tor n tbe Articles rri incorporation, euspr 
the legal reserve. 

- Shares purchased by tta Company shafi nmafa to odsknee end may bereeoid but 
shaft not haw ray voting rights or any right to participate in any dividends or other 
distributions declared by the Conqany or to any dfeiribution male upon the liquidation or 
wtodmjHp of tta Compjmy as long as they ae held by tta Company. Shares purchased by 
tta Company hereunder may bo sold a any time to any pereon by foe Company at a price 
not lower than tta most recent evaOebto dosing sale price per Stare of tta refevant class on 
any of tta stock exchanges on which tta Shares ot tta Company m«y lor foe time being be 
listed. 

Dkechys' remuneration 

Each of tta Directors stall be paid remuneration a such rale as may from time to time be 
determined by tta resolution ot tta Company In general meeting- The Directors nmi to paid 
al hovelling, hotel and other expenses property incurred by them in atomflng and retorTfea 
from meetings ot the Directors or any commitKe of tta Directors or general meetings onto 
Company or in connection wtth tta business of the Company. Any Director who serves on 
any committee or who devotes special attention to tta b redness at tta Company or who 
otherwise performs services which to tta opinion of tta Boanl of DMctore ae outskte tta 
scope of tia ordinary defies of a Director may be paid such extra remuiettoion by way of 
salary or otherwise as tire DMctore may determine. 

tndemntinandnspoBstii&ty 

Tta Company may indemnify any Director or officer, rad his heirs, executors aid 
administrators, against expenses reasoiutty incurred by Win to oonaedion with any action, 
suit or proceeding to which ha may be made a party by reason of hb being or having been a 
Dfrector or officer ot tta Company or, at its request, ot any ufoor corporation ot which the 
Company is a shareholder or credfar and from which he is not entUed to be frideniniflM, 
except to relation to matters as to which he shaft be finally adjudged In such action, soft or 
proceeding to be liabte lor gross netfgence or misconduct. In tta event ol a sa ttana n. 
hutem nifics thm shaft be provided only in coonection with such matters cowed by 
sett l ement astuwMchthe Company is advised by counsel that tta person to be todemnifiad 
did not commit such a breach ol duty. Tta foregoing right ot todemnificatiai shaft not 
exclude other rights to which to m* to ratified. 

Transactions wtth Daoctors, etc. 

No contract or other transaction between foe Company and any other corporation or firm 
shaft be affected or Mnfidated by tta fact fiat any one or more ot foe Directors or officers of 
foe Company is Interested in, or is a dtoctw, associate, officer or employee ol. sudi other 
corporation or firm. Any director or officer or emptayae ot any corporation or font wtth 
which tta Company shall contract or ottarwtse angaga to botoess shaft not, by reason of 
such afl Ma t to n with such other corporation or firm, to prevented from considering aid 
voting or acting upon any maters with respect of such contract or ofosr business. In foe 
event that any Director or officer of tta Company may have any personal Merest in any 
transaction of tin Company, such Director or officer stall make known to the DMctore such 
personal interest end shaft not consider or vote on any such transaction; such transaction, 
rad such Director's or officer's interest thereto, shall be reported to foe next succeedtog 
meeting of Bharaholdere. 

DMdondo 

Payments of dMdrads to hokhrs of registered Stares wffl to made to such shareholders at 
their aktasses In foe refoster of shareholders. 

Payments ot Addends to holders of bearer Shares, aid notices of dectoration of 
sudi Addends, wffl be made and gtwn to such shareholders in tta manner mat the 
Directors shaft determine from ti m e to time in accordance with Ucamborag law. The bearer 
Share ce r tific at es may, at tta discretion of tta Directors, have attached thereto an issue a 
set of dMdrad coupons and a talon to obtain afctttional dividend coupons. The dividend 
coupon and talon to each can will bear tta sane number as tta share certificate to whidi 
they belong. Payments of Addends wffl be mate in such a case against tender of the 
relevrat dmtiend coupons and such Myrnent against tender wffl constitute absolute proof of 
tta rtrehage of foe Ccmpray from its llahfflty therefor. 

urKtiMUBU aMaenas 

A dMdenddedared but not cfeknad by tta shareholder vdthfa a period of twdve years from 
foe declaration thereof cannot thereafter (a cta'med by tta sharehofAr and shall revert to 
tta Company. 

Tta Directors may create such reserves from time to time as they think proper, apart and 
aside from tta reserves required by few. and shaft create a pnW-in surplus from funds 
received by tta Company as premiums over par vaioe on tha Issue or sate of tts stores, 
which reserve or reserves may be used fa provida for the redemption of tta Preference 
Shares or tire payment tor any Onfinaiy Shares of foe Company that foe Company mqy 
purchase from its shareholders or for setting off avraafced or unraisad capital tosses. 


otter than Great Britain may heat tta same as constituting an Imitation to htoi or tier nor 
should la or tow In ary event use an application form unless to tta retawit territory such an 
imitation could lawlufiy be made to Mm or her without compftance with any local 
registration or otter legal requkamans. It b foe responsfoffily ot aiy person outside Gnat 
Britain and Luxembourg wfcfcfng to rata on application hereunder to satisfy hbneett or 
haraatt as to fob observance of foe laws ot tta relevant territory in connection therewith, 
todudtog tta obtain og ot any gove rnm ental or other consents which may be required or 
otter hrmtaffies newtag to be observed or performed and me payment of arty transfer or 
ofoar taxes requiring to to paid in such territory. 

All appfications tar tta Ondbnry Saras aid foe Preference Shares must bo for a 
Brinkman of five units and integral multiples thereof. 

Each appfication must be made on the appftcation form provided (with a copy to be 
retinod by tta applicant) and must be accompanied EITHER, in tta case ol payments to 
dodara, by a banker's dollar draft drawn on a bank In London or by a cheque drawn in 
doftars on tta London once of a member bank of tta London US Data Clearing Sdame 
OR, in the esse of payments In stertfig. by & separate ctaqm or barter's draft drawn fa 
staffing on a tank or branch thereof, aut pxysOXe, to England. Scotland or Wales or drawn 
on a clearing bank branch in foe Channel Isfends or tta Islo of Man ant be lodged with or 
posted to Bartbys Bank PLC ("BarCtps Bank”), 25 ftrrtngtfon Street, London EC4A 4tffl, 
a as to ante not Mar than ID lid. (London time) on Thundfty. 1 7fo «My, 1 988. Cheques 
or banker's drafts must be mads payable to “Badays Bank PLC” and crossed "Not 
NagoUaMa". A separate cheque or draft must accompany each application. 

For legal retains in Luxembourg, foe application form attached hereto is in duptede. 
OMy tta form tadod "TO re RETURNS TO BAROAYS BANK PLG" Should be returned 
with foe app&canfs cheque or draft. Tta after form tfooidd be returned by foe applicant. 

Photostat copies of appfcation torms win not be accepted. 

Acceptance of appfioiions wffl be ttnditiona! on feting being granted (subject to tta 
posttogtf lettered acceptance and to bearer stare certificates) by tta Council of The Stock 
Exchange, London and tta Luxembourg Stock Bcchange for tta Onfinary Shares and tta 
Preforence Shares not taterfaan 24fo Ju&. 1988. Monies paid in respect of appleafiota wil 
be returned (without interest) If Bating on both Exchanges Es not granted by fiat date and in 
the meantime wffl bo retained by Barclays Bank In a separate account, foe interest on wtwefi 
wffl accrue to the Company. 

All cheques are BaWe fa be presented for payment on reewpf- Apptaflon mwtiee wffl be 
retained by Bartiays Bank to a separate account pending afotment or return ol appticztion 
monies, or any excess thereof. Tha ritfft is reserved a retain letters of acceptance and 
Ordinary Share rad Preference Shore cortificatBs and any surplus abdication monies 
pending dearanca of applicants’ cheques. Tta right la aisa reserved to refect ay appBcation 
or to accept any appfeatton h part only and to particular to reject multiple or suspected 
muffipta applications. The right te also reserved to treat as vafid any appficatfons which do 
not nifty comply wtth foe conditions sat oot to foe appl cation form. No receipt wffl be hared- 
to respect of any separation monks received, to respect at eppOants requesting stare 
certfflGBes in regtaterod torn, it is expected that letters of acceptance for Ordinary Shares 
and Preference Shares wtfl for posted to successful applicants (or, to foe case of joiat 
appBcnts. to tho firotflwad appfiranO at thdr mm risk, to tta address specified m foe 
rckwriappfcationtonn on or before Wednesday, 23nt JMy. 1886. to respect ofappficanb 


hi tta event of a rotatory dissolution of tta Company, ehhar a tta end of its kte or prior 
ttarfflo, fetotdafionsha to earned out by one (x several liquidators, named by the meeto^j 
of s tafchok fei5 afteefing such dfasoknion and which shaft dalamwie ttafr powers and their 
compensation, on a return of capita on liquidation the surplus assets of tta Company 
rcmaintofl attar payment of its habftties shall be applied m foe manner described m 
Appendix I above. 

Tta Luxembourg taw of 25tn August, 19B3. relating to collective investment 
undertakings, specifies foe steps to be taken to enable shareholders to participate in foe 
Iquldafion dtetntxriron(s) and in that connection provides for deposit in escrow m foe 
Cafcar das ConstgraDons at any such amounts as havo not promptly been claimed by any 
starch ol tore. Amounts not ctameg from escrow within foe prescribed period would be 
table to ta forfeited In accordance with foe provisions ot Luxembourg taw. 

18. Inobaret resfcictfeu end altar rea&fc&as 

Tta Directors have adopted me Mowing restrictions end pofities relating to the investment 
of foe Company’s assets and tta activates in which it will be involved. These restrictions 
and poSdes wffl be adhered to for a minimum ol tfirw years following usmoot tta Stares, 
and thereafter any change wiB be notified in advance to shareholders. 

Tta Dfrectore tarn resolved tha foe Company shafi not — 

(1) invest In saturates ol any one Issuer. U tta market value ot foe hokfings of tta 
Company in foe securities of such issuer would Immedtnefy after and as a result at such 
investments exceed 10 per cent, of me Company's tout net assets, except that sudi 
restrictions stafi not apply to securities Issued or guaranteed by Ae Government of any 
member-country at foe Organisation for Economic Cooperation and Development or any of 
ttekagences; 

(2) Invest in any doss of securities of any single issuer d. Immedoaty ater and as a 
result of such investment, toe Company would, assunring exorcise of ray relevant warrants 
or options or any refevant conversion rights held by foe Company, own more than 10 per 
cenLrtlheoidsxandingsecniitiKofttarBlevared^ 

(3) make bwestroams for tta purpose ot or with a view to tta Bsrcise ol legal or 
manooenwnt control by ray person; 

(4) (except In connection with a merger, consolidation, acquisition or 
reor ga ni sa tion) acquire securities of other investment companies or collective investment 
undertakings; 

(5) invest in real estate, provided thattoe Company may invest in securities secured 
by real estate or Interests thereto or Issued by companies which Invest in real estate or in 
interests thereto; 

(6) invest to commodities (Including precious meds) or commodity contracts; 

(7) make short sales ot securities or maintain a short position, except that where tta 
Company holds warrants to subscribe (or securities in a company which are exercisable on 
or before tta settlement date lor toe safe, it may sell short tta number of such securities 
which it would receive on exercise ol those warrants: 

(8) mate loans to otherpereons. provided that for tta purpose ot this restriction the 
acquisition of bonds, d e be n tu r es, or other corporate debt securities and investment in 
government bonds, short-term commercial paper, certificates of deposit and bankers* 
a cceptances of prime issuers or otter traded debt instruments shaft not be deemed to be tta 
making of a loan; 

(9) borrow amounts (toctotong purchasing any securities on margin) in excess of 25 
per cart, of its total net assets; deposits made In comection with forward contracts are not 
considered to be margin for this purpose; 

(ID) mortgage, pledge, hypothecate or fa ray manner transfer, as security for 
indebtedness, any securities owned or held by the Company except as may be necessary in 
connection wtth borrowings made pursuant to (9) above; toe deposit of securities or other 
assets In a separate account or in escrow hi comedian with transactions In warrants on 
sknftar instruments stall not be considered to be a mortgage, pledge or hypothecation ior 
tote purpose; 

(11) invest In securities which are not Ested on an official stock exchange or 
regubrty traded in a recognised market or In securities which cannot be readily resold 
because of legal or contractual restrictions or which are not otherwise readily marketable H. 
aggregating al such securities and as a result ot such favestmen, more than five par cent, 
of ita Iota net assets ot tta Company would be invested in such securities; 

( 12 ) uufeiwrfte securities of other issuers; 

(13) reaiiu any Investments carried at tta Directors' valuation and amounting to SO 
per cent, or more of tta Company's investment without tta consent of tta Company in 
general meeting; 

(14) deaf to forward foreign exchange or enter Into forward exchange contracts 
except tor — 

(!) transactions involving the safe of currency whidi is due to tta Company in 
connection wtth safes of securities by toe Company or tta issue of Shares; 

00 transactions involving (ta purchase ot currency where such currency is payable 
by tta Company In connection with tta purchase of securities by tta Company, the 
redemption of Pre fe re n ce Shares or tta payment of dividends or distributions to 
shaehoktora; 

(Hi) forward currency safes ta tta extent of ita value of securities heM by tta 
Company and denominated in such currency and of cash held by tta Company in such 
currency; 

(hr) the contract referred to to paragraph I4(idi) above; or 

(15) purchase, sen, grant or invest in csfl or put options in rasped of securities 
draady In issue. 

If the Emits sat in fawstment restrictions (1), (2) and (11) above are encoded as a 
result of any merger or amalgamation or corporate reconstruction or as a result of the 
purchase or redemption of Shares, or as a result of changes in market values, tta Directors 
wfl endeavour u take appropriate measures to reteote observance ol these restrictions, 
with, however, due regard to foe best Interests of tta Company and ns shareholders . 

Tta restrictions referred to in (2) and (3) above wffl not prevent foe establishment of 
subsidiaries If for fiscal or any otter reasons this is in the interest; ol shareholders. In 
applying the investment restrictions referred to above, any investments held by any 
sutakfiaiy wffl ta deemed to be held by the Company and Ita Company's investment fa any 
subsidiary will be Ignored. 

The DMctore have also resolved; — 

(a) that they wfll exorcise the bower of tta Company under the Articles of 
Incorporation to purchase tta Onfinary Stares only in circumstances where the OnUnary 
Stares are trading to a significant cfiscourt to ttah net asset vfflue; and 

(b) that they wffl not exendsa the power of tta Company ureter the Articles of 
Incorporation to purchase Preference Shares unless ttair marfca value foils matariaUy bekw 

the Treasury BUI Equivalent (except where Ita Preference Shares are purchased fa 
connection wtth a purchase ot Onfexiiy Shares) and that they wifi not In any event purchase 
Preference Stares after 30tfi June, 1993. 

The Company has not estabSshed a pbee of tosmess in Great Britain. Tta Company does 
nor taw any subskfiaries. Tta Company does not haw, nor has b l»d since its 
incorporation, any ampkiyees. 

Tta Company has nut since its Incorporation been engaged to, and is not currently 
engaged In, any litigation or arbitration nor. so far as tta Directum are aware, is ttere any 
BtigaOon or claim penefing or threatened against the Company. 

Tta Directors are of the opinion that after foe issue, having regard to the net 
proceeds of foe Issue, foe Company will have sufficient working capital for its present 
requirements. 

Tta promoters of tta Company are Robert Homing & Co. Limited and Janttoe 
Renting Investment Management Limited. Save as disclosed above, no amount or benefit 
has been paid or given to Robert Ham tog or Janfine Renting since the incorporation ot tta 
Company and none is Intended to ta paid or given, ottertoan in respect of fees tor services 
wWcn may be rendered In tta future. 

Ernst & Whtonay haw given and have not withdrawn ttair written consent to tta 
Issue of this document with tta mduskxi of a copy of ttair report fa foe form and oontM in 

wttieh It Is Included. 

Tta founders ol Ita Company wre Banque Internationale ft Luxembourg SA., 2 
Boutevanf Royal. Luxembourg. » bank incorporated in Lioambouig, and LIREPA SA., a 
steBkflaiy of Banque Internationale ft Ltmemboug S A. 


. Copies to tts following documents will be available lor inspection al the offices rrt Slaughter 
and May. 35 BasfoQftall Street, Unfan EC2V 508 on ary weekday (Saturdays aid pubfic 
holidays excepted) during normal business hours until 21st July, 19B6;— 

(i) tta Aitfefes of Incorporation of tta Company; 

(M) tta contracts referred to under "MatariaJ contracts" above; 

(ffl) tta report of Ernst iWWnnqy set out above and foeir consent referred to untfer 
"Mtecellaneous" above; 

(hr) foe Luxembourg taw of IQtt August, 1915 on commercial companies (together 
wfth a certified translation thereof info tta English language); and 

(v) the Luxembourg law of 2Stti August, 1933 on reflective investment undertakings 
(together witt a certified transiatton thereof Into tta Engteh language). 


requesting share certificates in bearer farm, it is expected that baser Onfinary Share and 
Preference Share certific a tes wil be posted to successful appficants (or. In the case of joint 
appftcants, to tts first-named appficam) at ttair own risk, to tta address specified on the 
retavarti appfication form on or before WeAsscfoy, 23nt July, 1986. 

Arrangements have been made tor tta registration by the Company of tta Ordtoary 
Shares and (ta Preference Shares in foe names ot appBonts who have requested share 
certificates in registered tom or persons fa whose favour letters oi acceptance for Onfinaiy 
Shares and Preference Shares haw been renounced provided that in cases of renunciation, 
fetters of acceptance (duly completed in accordance with tta instructions contained therein] 
are lodged for regfetratioii not later than Friday, 29th August, 1988. Registered Onfinary 
Share and Preference Share certificates wffl be de spatc hed on or before Wednesday, 17th 
September. 1988. 

If an application Is rejected or Is accepted in part only, the application monies (or tts 
appropriate portion thereof) will be refunded (without Interest), either by returning tta 
relev ant cheque or draft or by sending a cheque made out to tta applicant (or. In tta case of 
joint appticants. to tta first-named applicant) and crossed “Account Payee Only". In each 
case through foe post at tta risk trt tta applicants) fa ■f* address specified on tta relevant 
appBcation form. It Is Wended that, in processing applications, special efforts wffl ta made 
to avoid any undue delay to refunding appfication monies to any unsuccessful appficants. 
Refund cheques In resped of wholly or parMy unsuccessful applications are expected to 
be posted by first class mafi a or before Wednesday 23rd July, 1 B8G. 

Coptics of this prospectus wtth Appfication Forma may be obtained from:- 
Robert Renting* Co. Alexanders de Zoote & Bevan 

Limited Lafafl & CrukfBtank 25 Finsbury Circus 

25 Copthal Avenue Ptercy House London EC2M TEE 

London EC2R7DR 7 Copttaft Avenue England 

England London EC2R 7BE 

England 

or fram any of tta Mfowtou offices of AJaxandere Latog & Cntictehanle 


35-39 Cotomteie. 
SL Hotter, 

Jersey, C.i. 

43 Chariotie Square, 
Efftnbutgh. 

SL Georoes House, 
99/101 High Street. 


i2GBdf8daoRoad, 

Eastbourne. 


8 Liverpool Gartens. 
Worthing, Sussex. 


DfiQutocey House. 

48 West Regent Street, 
Glasgow. 
AUendipHouse, 
Taunton. 


or from any erf foe following offices of Barclays Bant 

tow Issues Department 63GotmoraFtow. Blrminohaml7YoriiStreeL IJaictetar' 
P.O.Box 123 40 Com Street, Bristol 171-1 72 Hfoh Street, 

Reetway House 35 St Andrews Square. Southampton 

25 Farringdon Street Edinburgh 171 High Street, GuUdfonl 

London EC4A4HD 90St Vtocott Street, ^ 
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After the Big Bang 


3 . 
i- 
*:•• 


Oo October 27th the FT will analyse a rcvolution-The City Revolution. 
In the FT Survey, twenty specialist writers will examine and comment 
upon every abject ofThe City Rewdunon; How it came about, what the changes 

rail be, and the probable diape erf things to come. 

Hie FTs well-informed and authoritative approach wDJ be reflected in 
die survey malting it one that every businessman in every co mp an y affected 
will read, keep and refer to again and again. 

It is, therefore, an important issue for your advertising to appear in, one 
that will still tie effective lor^ after October 27th. 

The person you should contact is Nigel Pullman on 01-248 8000. 




Fmandal Times Tuesday July 8 1986 

INTL- COMPANIES & FINANCE 

Matsushita Electric reluctant to 
part with $llbn cash mountain 


BY CABLA RAPOPORT [N TOKYO 


XN 1081, the president of Mat- 
sushita Electric told the 
Financial Times that exports 
were not likely to grow "sub- 
stantially " from that year's 
level of Y74Ibn (then about 
$4bx». 

In the year to last November, 
Matsushita, Japan's largest elec- 
tronics company, had exports of 
>T I 270bn, which translates to 
$6.3bn on last November’s ex- 
change rate and $7.?bn on 
today's. “I guess that was an. 
underestimate,” sighed a hard- 
worked Matsushita executive 
over breakfast in Osaka 
recently. 

- Domestic and overseas sales 
for the maker of National and 
Panasonic products were also 
doing nicely during that time. 


‘ We do understand 
that we should invest 
more internationally in 
order to get a higher 
yield, but the basic 
problem is the currency 
risk. Our basic policy 
is not to be involved in 
any risk.’ 


Sales more than doubled from 
SI3.4bn in 1881 to S30.4bn last 
year, using today's yen-dollar 
rate for the latter figure. That 
growth has pole-vaulted Masu- 
shrta high up the ranks of the 
world's largest industrial com- 
panies, alongside the likes of 
General Electric of the US and 
well ahead of Unilever and 
Shell. 

This huge sales volume, plus 
the excessively conservative 
nature of the Osaka-based com- 
pany, has led to an accumulation 
of cash which is simply stun- 
ning, by any standards. Matsu- 
shita's “high liquidity assets," 
that is cash, marketable securi- 
ties and bonds, totalled YI,71Sbn 
at the end of Last year and this 
year should top YLSOObn. In 
dollars that is pushing $llbn. 

The rest of this article should 
carry a warning for easiJy- 
excitable merchant bankers. For 
those who favour active port- 
folio management, a bit of 
merger and acquisition, some 
high-risk ventures along with 
the plain vanilla investments, 
Matsushita is not the company 
to read about. Almost every' 
scrap of its billions^ is jn low. 
risk, fixed-interest Japanese 


bonds or bank deposits. Last 
year it invested l per cent of 
its money abroad— in US 
Treasury bills. Its return on its 
liquid assets was a solid 7 per 
cent 

It took months to get an inter- 
view with Mr Masaya Saao, 
Matsushita's chief financial 
man. but once he settled back 
with a cup of green tea he spoke 
With the usual disarming frank- 
ness that characterises . most 
Matsushita executives. "Our 
basic policy is not to be involved 
in any risks," he says. 

Mr Sano admits that the 
return on its money could be 
higher if it went for more long- 
term investments — lust 40 per 
cent of Its cash mountain last 
year was in fixed-interest, long- 
term bonds, with an average 
maturity date of five years. 
Another 44.5 per cent— S4-6bn 
— was in bank-time deposits of, 
on average, two years- The rest, 
save the I per cent in the US, 
was in the Japanese secondary 
short-term bond market, called 
gessaki. 

The relative emphasis on 
short-term investments, he says, 
is so that u we can invest at any 
time in our new and exciting 
businesses, particularly semi- 
conductors, audio-visual pro- 
ducts and office automation. 

"If we look at these oppor- 
tunities, we don’t think the 
money is too excessive. By 
Western standards, it does seem 
excessive, 1 agree. But the 
foundation of Mir company is 
always to have this reservoir of 
money.” Later be added: 
‘'Matsushita is a manufacturer 
and, as a manufacturer, we 

1 We thonght the Saudis 
were conservative. 

They were riverboat 
gamblers compared to 
the Japanese/ 

should not be investing in 
higher risk securities just for 
sake of high yield.” 

As for foreign investment, he 
says: “We do understand that 
we should invest more inter- 
nationally in order to get a 
higher yield, but the basic 
problem is the currency risk. 
Our basic policy is not to be 
involved in any risk/' 

When the possibility of hedg- 
ing currency risk was raised, 
he said tbar hedging” itself Is 
a cost. . “We want .to have fun 
security to protect the principal 




rood — 
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invested. As a result, it's hard 
for us to Invest overseas.” 

Indeed, Matsushita makes so 
few policy decisions about its 
money that it has only three or 
four full-time executives manag- 
ing it The company has twice 
that number handling Inter- 
national public relations. 
Foreign investment bankers in 
Tokyo go glassy-eyed -when the 
name Matsushita is mentioned. 
“We thought the Saudis were 
conser v ative. They -were 
riverboat gamblers compared to 
the Japanese.** said an execu- 
tive with a leading US invest- 
ment bank in Tokyo. 

Matsushita, however, has a 
stated goal of reducing its ex- 
port ratio, and raising its over- 
seas production ratio. The com- 
pany is aiming at 50 per cent 
domestic sales. 25 per cent ex- 
ports and 25 per cent overseas 
production. As a result it seems 
a reasonable bet that Matsushita 
might like to use some of its 
billions to pick up an overseas 
electronics company or two. 

Mr Sano throws a quick wet 
blanket on that idea. “At pre- 
sent. we have no concrete plans 
for any overseas takeovers. We 
will continue to build from the 
ground up” At the idea of jtut 
plant and equipment, he grows 
more animated, M Empty facili- 
ties — that Is conceivable. But no 
acquisitions of total businesses, 
with employees, no.” 

With just a bit of prodding; 
however, Mr Sano admits that 
ia the -abstract, a foreign take- 
over could make sense. “To be 
honest, from time- to time, out- 
side people bring us such pro- 


posals. We always giva careful 
thought to this." 

Each relevant department, 
such as engineering or market- 
ing, is allowed to review the 
prospective takeover candidate. 
But as Matsushita * has taken 
ever only two foreign companies 
in nearly 70 years of business, 
only the truly patient marriage 
brokers should apply. 

As for its various overseas 

subsidiaries, it has setup two 
overseas finance companies to 
help handle Tfierr 'MjttMfrni 
cash needs. “ This is to avoid 
currency risk and allow us to. 
be more quick and efficient in 
raising money abroad," says Mr 
Saao. 

Matsushita's only borrowings 
have been taken out by its 
overseas subsidiaries; the parent 
company has no long- or 
medium-term debt. And just in 

case Matsushita changes tack, 
it has a further Y120bn (1723 mi 
on its books m the form of 
shares which it does not con- 
sider liquid because they arc 
part of the Japanese system of 
cross-shareholding: that is, hold- 
ing on to shares of associated 
companies and banks for non- 
im’esuneni purposes. 

As for the future, Mr Sano 
says that the total amount of 
cash is not likely to decrease. 
“Our basic investment policy 
will not see much change, but 
there may be a bit more diversi- 
fication and international mvest- 

‘Oor task investment 
policy will not see raueli 
change, but there may 
be a bit more diver- 
sification and Inter- 
national investment 
over the years.’ 

meat over the years." Despite 
an earlier dismissal of hedging, 
he admitted that the company is 
studying the hedging function 
in the bond market-— particu- 
larly short-term, three-month 
hedging. “Jfj an opportunity in 
the future." he says- 

But Mr Saoo says that Matsu- 
shita does not think of itself 
as a rich company^ "1 b terms 
ot financial strength, wg are one 
of the leaders. But Fm not sure 
expression ‘rich company’ is 
appropriate." ' 

- It’s ail enough to make an 
investment banker cry. 


A P P L I C A T I O N FOR M 


I TO BE ISTAJVSD BY THE APPLICANT 


IT* "Notice ligata" required by Luxembourg Iw In connection with tin present offering ol Shares wll belted at the Rejpater of Commerce ai the Dbtnct Cwrt to Lunmbowg. 

The subscription tots for thaOrdlnaiy Shares and Preference Shares now bong offered will open at 10 am (London time) on Thursday. I7to July. 1886 and rniy bedoeadBonytimetoereBlter, One 
copy of mta Fonn. dtey compMed. vrtft a cheque « draff (EITHER. fa the case of payment m US dtoore, a banner's US dokar draft drawn on a bank hi London or a cfteqirc dram fa l/5doBB5 on ttw London 
office of a member bank ol the London US Debar Clearing Scheme Ofl. in Die case of payment m sterling, a cheque or banker's draft drawn Hi sterling on a bank or branch thereof, end payable. In England. 
Scotland ot Wales or drawn on a dealing b»* Dram* in die Channel Islands or die isle of Man) made payable to " 'Barclays Bank PIC" and crossed "Hof Negotiable”, representing paymert of the Ml amount 
due on appteabon should be lodged with Barclays Bank PLC. Ftoehrey Home. 25 fiarrtngcon street London EC4A 4HD, England not later Men 10 am. (London u me) on Thursday. 17» July. 1988. A 
separate cheque or draft muet accompany each application. No appucoon can be constoertid unless these conditions are fuBfled. Ml cheques are Haute to be presented for payment. Photostat copies of 
Application Forms will not be accepted. 


A PPL! C A T I 


I TO BE BETtHWED TO BARCULY3 BAHK PL£ 


Applicants are slrpngly advised to use flni class post and to alow at least 2 days for dcSveiy. 

JF PACIFIC 
WARRANT 
COMPANY S. A. 

(frhwpkiMuduso nuftfiwmwh and under die louzof the GnwJEWry of Luxembowgwith 
fanned Mdiij) (R.C. LuxB 2+ W] 

Issue of 

500, 000 units at a price per unit of V. S. $ 1 00 or, 
for subscriptions under £.20, 000, at the option of 
the applicant, £65.80, payable in full on 
application. 

Each Unit will consist of one Preference ShaTe 
(redeemable atU.S.$98 on 30th June, 1 995) and 
one Ordinary Share. 

ROBERT FLEMING & CO. LIMITED 
THE N1KKO SECURITIES CO . , (EUROPE) LTD. 

Please fW In number ol unfls applied tor and amount ot attteted cheque or matt 


VWe declare that due compUon and deOwry ol this appteMton form accoreianied by a 
cheque wll constitute a erarrantylhaf Die cheque wifl be honoured cnfhap w sa ita tlon. 

I/We warrant and represent that Ihes turn observed and oompded wfth af requirements and 
obtamod aB corerents required forWs appUcabanto b» mute In any Jurisdiction in vrtuch tlm may be 
subject. 

MW declare that tore haw read and noted, and aril comply wfth. each of the statements sot 
out on page 2 ol the said prospectus. 

LYfe confirm mat— 

l amiVW are nrt(ai United SMreftreonfr) (as defined on i 
am/are not applying on Henan of, or wth a view to resale to, a United States Mason. 

IANa agree that ties application and any accept an ce wll be governed by end construed in 
aowntence wttb LmeatbowB tow. 



faLChfWfan name or 
forenmieW (In Ml) 
■Surname 

(Mr.,Bre,MtasorTnje) 
. -to Address On hdl) 


,1986 


flBQWE 

uMgcwnu 


(hi the case ol Joint appheahons tot further appbdnta mot Mgn / 
and complete behwj .. / / * 

" fh a/* 

f. Surname (Mr., Mrel , Mss or Title): 

ChrtsUan name or Rtrenamafs) On hHJ- ... 4VW ww«‘... 

Address (In hiB)-‘ 


Signature. 


* Number of (nhs apo&ed far 

‘'AmounrendosadaiUSSSperOnfiiHiy . 
Share and U5.S98 per Pmtorenee Stare , 

, ■ i ; 


US$ 


£ ■ 


X Surname (Ur.. Mrs.. Mbs or Tata). 
ChrtsUan iterrv or Ponmariii^a) (to luB):... 
Address (to Ml) 


AppBcaSons must be tar a minimum of 5 unto or integral imittipte thereof - 

No apoftauins tor any other number of unfa can be considered and he ngfcf to reserved to reject 

any appheaum, m parbeutar mumpta or suspected muttipie asnUcetions. , ' 

AppHMW altiatlea ta dream te Ore het tu appmueaa sbreud be aada te etttar regbWed 
ar I— shares. flMiei athawln leqee itld lilea , Mme» taW le breed >e regtoli red (me. 

TvxnamwummtHMSxmwamwmtt».tmm 

l/We endose a cherere or draff payaWe to ' 'Bntiays Bank PLC" tor tee abow4iwnyoned sum 
** btong the tup amount due on apoheatmn far the above sated number "oturms ( wh comprtstrM 
one Ordmaiy Stare and one Prefarwce Share) in JFPaotic Warrant Company S.A. (''Die Company' ) 
afU SJ? per Oratory Slum am U.5.590 per Pirfarance Share. IWd offer Co suhsertoedfat lumber 
ol such units on the farms and subfect to the conations ol your prospectus dated 701 July, 1988 and 
subject to the Andes ol incorporation of the Company and Im hereby undertake and agree to 

ocsept 8w same or any lesser nrentter In respect of wtech tbs qrpicann may be aocapted. 

LWe further agree (hat in conUderatton ol the Company agreeing that if will not pnor to 2flh 
July. 1986. offer any ol Vie securtflas the subjeet of me sam prospectus to ai* person other than by' 
means ot ihe prtapeefas. myrtiurapphaMnsM be tfrew»ca«eunwaMinflufliin«mji*, (606 
and bits sentence shaB contribute a colateral contract between me/us and Die C w npany vWch.wil 
beccRW funding upon receipi of this appttabon by Barclays Bank FU. 

VWe hereby authorise you fa sand certfaterfeftora of ecoentanca In respect Ot such 
Onfimiy Shares and Preference Shares, and/or a cheque for any. monies retunuU. by post A 
mytour risk to the address gnren to the box below. *■ I/We wBi toe share certi fi cates to be in 
mastered tsm and Inw haraoy eothortsa you to procure myrour namefs) or, as toe case may be (lie 
rames ol me persons In whose favour letters ol acceptance tor Ordinary Shires anil Preference 
Shares have been renounced to De placed on the Registers M Members of ttw Company as toe 
ftonfarfsj o( Hie said Ordnay Shares and Preference Seres. -fMKwtsn toe share caMcuau be 
m beater farm, 

l/we hereby krevoeabty authorise any rflrector o( Robert Rerrwig & Co. UfflHed to COffiOtate 
and execute an rnyfaur behalf such documents and do any other acts as may be necessary or 
expedient to (pw ewa to myfour applfcafion. 

I/We agree dm. in respect ol those shaves for whtoh my/our amfe a tion is not rejected n 
aecortfancewfar (he terms of the said nospeous. naaficaOon to The Stock Ewhange, London of toe 
baas of alkWBDn shall constitute accepunce ol my (our apokcaoon on such terms. 

VWe acknowledge that dekvery, mohng or collection ot certificates in bearer or registered 
farm (as toe case may bel and of fenere of acceptance ami ol cheques tor any monw ruumaWe Is at 
myfaur risk. Iio accepted by rne/usth*t m me caseot mynjur reipiest ter cethhcates hi bearer form, 
toe maftng ol such certificates o not insured and is at mywir nsk wbraty. 


Gfanatura . 


4. Surname Miss or TUa]: .. 

Christian name or Fwename(s] (in full):. 
Address (to hip)-' 


Signature . 


FOR DFtCE USE ONLY 


1. Acceptance No. 


2. No. ol units accepted 


3. Share certSteatB 
RemiteredlBeanr 


4. LtOereof 
AccepbrexNa 


5.Amo«tfret*wd«T 

application 


B. Amman payable on 
unto accepted 


7. Amount rehsind 


6. RaTuvned Cheque Ho. 


A corporation s-outf sign under the hand of a tfafy authorised officer wbo shoidd state his 
representaWflcapaaiy. 

AWScants In ttw United Kingdom are stranger adwad » iqb first cfass pod and to allow ot 
least tun days tor ttflyary. The Cwnpany reserves me ngm to present all cheques and drafts tor 
payment on receipt and to withhold bearer certificates and totters ol acceptance for Ordinary Shares 
no Preference SbaresartoeacesBeppitoaiisrtitumMS pending eMoram of applicants' them®. 

No receipt will be Issued tor toe payment on application, but an acknowtadgemam wll be 
forwarded torauoh toe postal due course, either by tetters of acc ep t an ce teral toe Onaiuay Shares 
ud Preference States applied lor or. as toe case may be. boat/ Ordinary Son and Preference 
Snare cstfdhatas for all toe Orttna/y Shares Bid Preference Shares appued lor, or by Ware ol 
acrapBance tor part of toe Ordray Shares and Preference Shares applied tor (or as toe case may be. 
bearer O mwary Shares or Preference Snare certificates for part of the Ordmaiy Shane and 
nenrwca Shares appued lor) and a cheque tor any surplus money or by toe ntuiD By dwqra 
through toe past of toe appucaUon manes, in each case Bjne risk of the i 


+ Please Wtt as appropriate 


'The ,, NoifaeLeBato''ivNpd(WbyLaxemboiira)MmconnecflonwltotMpresmdofieifrtofaShareivMbafltedfaltelfagfeterofCaiineiCiatttaDWMCoiWaftMiBtoo(Bg. . . 

Tta subscription list; tor the Onfinary Stives and Preference Sham npwbetog offered vfiti open fa 10 ojb. (London time) on Thondw.l7toJiily.19BB and nay bt dosad Many time ttmdter. One 
copy of tote Fdnn. duly compfetad, wtfr a cheque w dslf(EI7TIER, fa toe case of payment in US doSia. a tartar's t/Sdoflar dra« drauo onjtiaoktoLobdworaefwjwdrjiwimusooSareonewLiwlan 
office ol a member bank of ton London US Dottr Cteanng Scheme Ofl . to the ca* ot payment In starting, a (Deque or banker's dnh drawn fa statong on a bank or branch DwreoT. and payetoe.mEiWawl. 
Scotland or wales w diawi on a deanng bank brandi in too Channel Wands or the trie ot Min) made payable to "Barclays Bank PLC.’ and creased “Not Nogotabta", rapresentnepaympd ol toe full amomt 
dua on appkeatton sboiW be fodgad wfai Barcbvs Bank AC. naalww Hoesa. 25 fWringdon Sfraat, London EC4A4HD, EnptoBdjiot taler than ID a.n. (Loudon ttnaj m nwreay. WtoJoty. 1986 A 
separate cheque or drett most accompany each appl cation. No applcatlon cm be eoniParad untoas these conditions are bmed. Ait dwpm are habh In be preanted tor pvnenL Rnmstat capesof 
Appttabon Focrns wU oot be accepted. 


Appficaids are strongly advised to un firatdasi post and to atom) ot ieast 2 days for detomiy, 

JF PACIFIC 
WARRANT 
COMPANY S. A. 

(ioaxpowtdji a sodtefcm&Tjmtmani icnicr i&e Lmia of dKCSrandDudriofLuxarbouisiMi . 
fanned fefcfa;) (S.C. LurB 2H92) 

Issue of 

500, OOO units at a price per unit of U.S.$l OO or, 
for subscriptions under £20, OOO, at the option of 
the applicant, £65. 80, payable in full on 
application. 

Each Unit will consist of one Preference $hare 
(redeemable at U.S.$98 on 30chjtine, 1995) and 
one Ordinary Share. 

ROBERT FLEMING & CO. LIMITED 
THE MKKO SECURITIES CO- , (EUROPE) LTD. 

Please a In nuaharot torts apnfled far and amount of attached cheque or daft 


Wfe dactere that dee co mp t e i inw and detoary ot tote appfigfa town ac c a apaM ad by a 
chagia wS constitute p warranty Dim toe ctwqaa wflbe ttenearad an torn pmentaboo . 

1/We wbtu and repocanf that Wra n«t observed and cmnpflerf wuti afl requmimMs and 
ofatrinad ad consoite required far IWsappkertop fa ba made in any Juostectkn to wtorti Lnae nay Da 

VWe daefiarar that Vm taw read wf ooted. amfwfif amply w«i, each of the statmnenfs sef 
cutpn page 2 ol Unsaid pmspacbft. 

1/Wecooflrmpm— 

I BQ/Wa are not (a) doited 9am Panon(t] (as defined on page 2 ot toe smd prospectus) and 
aware not appfatog on paMI of , « wHh a vtoarto resrit to. a United states Phim 

i/Wb agm Umm appugattn and wy accaptwce wtt be gowreed by and egnsnued fa 
■ownknoe wMruBsmbamg law. 


1. Sgnaiura — 

Dated 


■fa Christian name or 
Forenamets) (in toll) 

-re Surname 




(Mr.. Mrs .Minor Title) 


re Address on too) 



PLEASE «K 



Ruotunnu 


,19M 


(h toe cm flJJoWqppllCJdtons W hirtiwr applicants must sign 
and compuria beww) 


2.Sumanto(Mr.,Urs.,KaorTHB)! 

Chvjsttan name or Foranarn«Ks) (in tul): 

Address (fa IW): 


PLEASE PWT8BB 


* Nnmdarpf unts m&ted for 

*' ’Amount enefassd at USX per Onanaiy 
Share and U .5.188 per Preterenca Share 


USS 


£ 


X Surname (Mr.,Mre.,MsfiorTHfe):.. 

Christian name or Foren»ne(s) (in Ml): 

Address (tnfuti): 


AppUcations most be tor a mHmum ot 5 otdts or Integra! multiples thereat 
Ifa Bopbcattm IW say dffw ngmbpr of uiw can be cansiterm Bid toe right fa raaonad fa rfeaet 
wq^w|i^»Lfe^teroa^riiuffiirteoi^wpa«MNn^|map|pi»aiMnB^ ^ far . dfcr| 



Signatura ........... 

A SonwnjMr., Mrs., Mss orTitfe): 
Christian game or Fbraoaoa(3) (fa tuB): , 
Addren (in tub): 


FOR OFFICE I^E ONLY 


1. Acceptance No. 
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3. Share cenmeata 
ffagstetedfleanr 


4. Letters of 
Acceptance No. 


S. Amount recawed Ign 
application 


6. Amount payable on 

urns accepted 


7. Amount returned 


8. Returned Qwque No. 
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fflSSKS»i»B 5 BBSSfaS 3 aS 
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or cgfiectun of certificates in beartr or regWered 
pod of cheques for my name* aftmaWe baf 
' r request far eafftocafes fa tmretfann. 
risk entirely. 


fl 

represertabye t 

’ Appfianbiln toe United K 
(east (wo days tor dttvery, TM I 
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ataPrefarence Stares and excess appteJ 
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torwanted through the post Hi dua count 
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Share ortneates for a* tot Ordic 
accaptenca tor part d toe Ordtaary 
barer Onprary snares or Ptetorenca j 
Pnrterifan Shares apfMw to) and sefa 
through tMpafa of ttaipfacaOonmwtlps 


hand at a ifoly Hitoorimf officer who should s 
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Jordan gets tough with 
the banking sector 


JORDAN'S hanking and finance 
sector has been ruffled by the 
collapse of ' several money 
changers, the apparent suicide 
of a leading financier, and a 
brief run on one of the largest 
commercial banks. Beneath the 
turbulent surfaee, however, 
deposit-laden, private bankers 
and government officials believe 
the fiTiatiftifli system has begun 
to make long-term adjustments 
warranted by this third con- 
secutive year of economic 
recession. 

The collapse In early May of 
the highly respected Saliba and 
Rizk Sbukri Rizk ; money- 
changing house, the second 
largest In the country, and 
the death by apparent suicide 
of Mr Saliba Rizk, were the 
first signs of possible weak- 
nesses in the structure and 
supervision of the Jordanian 
■financial sector. The Rizk 
operation collapsed with debts 
of over $50m and assets of 
around $15im 

The Central Bank of Jordan, 
under the new team of governor 
Hussain Qasem and deputy 
governor Dr Maher Sbukri, 
signalled a get-tough policy by 
refusing to ball out the Rlzks, 
and asked them to appoint a 
new auditor to examine their 
books since 1982. 

After three other smaller 
money changers suspended pay- 
ments. In June, the Central 
Bank required all the country’s 
87 licensed money changers to 
submit. detailed financial 
position statements by mid- 
July. It also asked banks to 
retrain from making unsecured 
loans to owners of money 
changing houses or managers 
of investment companies, and 
reminded banks of existing 
regulations that limit facilities 
to money changers to a ratio 
of the money changers* capital. 

Unsubstantiated stories in an 
already rumour-prone market 
caused a brief run at two 
branches of one of Jordan's 
largest new commercial banks. 


The bank drew on wtisHng 
Central Bank refinancing and 
swap facilities to brush off the 
brim artificial crisis. 

Bankers have been generally 
pleased by the Central Bank’s 
firm posture. “The Rizk epi- 

Bankers have been 
pleased by the firm pos- 
ture of the Jordanian 
Central Bank but pres- 
sures are mounting on 
profitability, Rami 
Rhonri reports from 
Amman. 


sode represented the sznaH, un- 
regulated side .of the financial 
sector, and the Central Bank 
did well to let them sink." one 
leading commercial banker 
said. 

The Rizk collapse is not 
expected to have direct reper- 
cussions on the banks, as their 
advances to the Ride's were 
more than fully secured, by 
collateral. Since early 1985, the 
Central Bank has allowed com- 
mercial banks to open separate 
money changing offices. By 
April this year (before the Rizk 
collapse) these had taken over 
about half the exchange and 
remittances business of the 
money changers. 

The banks and the Central 
Bank, however, are engaged in 
a long-running debate about 
bow to alleviate what com- 
mercial bankers say are mount- 
ing pressures on their profit- 
ability. Most local and . foreign 
banks in Jordan have reported 
flat or slightly reduced earnings 
for 1985. 

This largely reflected stricter 
new criteria to classify non- 
reforming loans and make 
adequate provisions for them, 
which the banks and the 
Central Bank agreed this year. 
Bnniw must set aside - a 
minimum of i per cent of assets 


as reserves against bad debts, 
and the Central Bank has 
required a few banks to raise 
that figure to 1.5 per cent 
Although problematic loans 
make up well under 10 per cent 
of commercial bank lending, the 
higher provisions applied last 
year have started to eat into 
banks’ profit lines. 

The Central Bank last month 
also tightened np its enforce- 
ment of the seven-year-old fee 
structure for hank services, 
such as guarantees, letters of 
credit and transfers. Bankers 
also complain of a rigid, and 
recently more strictly enforced, 
interest rate structure, which 
limits Interest on loans to an 
effective 10 per cent 

Deposits earn 8 to 8J> per 
cent interest though the real 
cost of funds to banks is closer 
to 9.5 per cent when the 1 per 
cent reserve requirement Is 
calculated into the equation. 

Despite the three-year-old 
slowdown in the economy, 
Jordan’s banks are flush with 
deposits, which increased by 10 
per cent in the past year to 
reach JD tSbn (*5.5bn) in 
April. Total commercial bank 
credits increased by the same 
amount to JD lB5bn. 

According to the manager of 
one local bank, “the local risk 
in lending is increasing but the 
rewards are decreasing. The 
inflexible interest rate structure 
and tighter fee regulations give 
hunks insufficient profit in 
terms of the local risk.** 

Consequently, some banks 
find it more attractive to keep 
their money in the bond or 
interbank market earning just 
8 per cent rather than make 
what they perceive to be 
increasingly risky loans. 

The government says the 
banks should lower the Interest 
they pay on deposits, which a 
few banka have done, in order 
to reduce their funding costs 
and redress their excess 
liquidity at a time of con- 
strained lending opportunities. 
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Westpac 
buys US 
primary 
dealer 

By Mark Westfield In Sydney and 
Paul Tajrlor In New York 

WESTPAC BANKING Cor. 

potttun, Australia’s biggest 

tamkfeg group, continued its 
aggressive offshore push yes- 
terday by announcing an 
agreement to buy for 
US$115 William E PoDock 
Government Securities, one 
sf the 35 primary dealers in 
the huge US gove rn ment 
securities market 

When Che acquisition is 
finalised in October, Westpac 
will become the first Austra- 
lian institu ti on, and one of 
only five non-US institutions, 
to own ■ US primary dealer. 

Westpac takes the view 
that, as the globalisation of 
capital markets continues, it 
may become impossible to 
compete seriously in inter- 
national markets without 
being a primary dealer In the 
US government securities 
market. 

Mr Bob White, Westpac’s 
managing director, said that 
participation in global capital 
markets was almost a compul- 
sory strategy for the future, 
with a primary dealership in 
the US an essential part of 
that strategy. 

Apart from Westpac. the 
four foreign institutions hold- 
ing primary dealerships are 
Midland Bank and Kleinwort 
Benson of the UK, Hongkong 
and Shanghai Banking 
r*fnor*ttaii, and Bank ot 
Montreal. 

Primary dealer* report 
their financial status to the 
Federal Reserve on a dally 
basis. They commit them- 
selves to bidding at every 
auction of Treasury securities 
and to maintaining specified 
levels «f trading outside the 
primary dealer community. 

Aside from the prestige 
attached' new secondary 
business from institutions 
which ted more comfortable 
doing business with a primary 
dealer. In addition, primary 
dealers can conduct business 
directly with the Fed. 

Pollock Is among the 
few remaining independent 
pri m ar y dealers- It thus 
presented one of the few 
opportunities to attain 
primary status by acquisition 

International 
placing by 
Hanson Trust 

By Alexander NicoO 

HANSON TRUST, the 
diversified UK Industrial 
group, yesterday la unc h ed an 
international plwtag of 75m 
shares, worth £L38m at 
yesterday's closing price of 
I84p, issued in connection 
with Its recent takeover of 
Imperial Group. 

Credit Suisse First Boston 
is lead-managing the offering, 
which will be priced at or 
before next Monday’s close 
with no discount to market 
price. The intention is to 
place the shares primarily 
outside the UK. 

The shares are part of a 
106m block held by an invest- 
ment company. They were 
Issued to Hanson associates 
which had bought Imperial 
Group shares during Han- 
son’s takeover bid battle with 
United Biscuits. The asso- 
ciates received the Hanson 
shares In return for the 
shares In Imperial. 

Mr Martin Taylor, a Hanson 
director, said the inter- 
national placing was “ a 
natural extension of the 
development of Hanson 
Trust.” Hanson has previ- 
ously issued two convertible 
Eurobonds, recently obtained 
a listing in Switzerland, and 
is currently seeking to have 
its shares traded In American 
Depositary Receipt form 
Mr Taylor said it was too 
early to predict the fate of 
the remaining 31m shares 
still held by the Investment 
associate. 

Co-lead managers are 
Basque Paribas, NlMw Secur- 
ities and Swiss Bank Corpor- 
ation international. Fees 
total 9i per cent. 
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Generous terms on Euroyen issues 

BY CLARE PEARSON 


TWO NON-JAPANESE bulks 
brought long-awaited issues to 
the Euroyen market as It Armed 
yesterday in the wake of Sun- 
day's elections which re- 
established the ruling Liberal 
Democratic party in power in 
Japan. 

Toronto Dominion and J. P. 
Morgan brought issues worth 
Y20bn apiece. Their respective 
lead-managers, Yamaichi and 
Nomura, both set coupons at 
8 per cent J. P. Morgan’s bond, 
however, has a life of 7i years 
and issue price of 1011, while 
Toronto Dominion’s is for seven 
years with a 101 } pricing. 

The deals came too late in 
the day to trade actively but 
terms looked more generous 
than Nikko’s 10-year offering 
for Barclays Bank, launched 
last Friday with a 6 per cent 
coupon and 101 | price. 

Hopes of a cut, perhaps this 
week, in Japan's 3} per cent 
discount rate are now running 
high. The US Is also expected 
to cut rates soon, and that kept 
Eurodollar prices steady y ester- 
day although volume was low. 

Two new fixed-rate dollar 
deals surfaced. The first brought 
by Morgan Stanley, was seven- 
year ?} per cent financing for 
Finland. The $200m bond was 
priced at 1004 to give a yield 
spread over US Treasury bonds 


of 48 basis points initially. 

Some dealers said this was 
aggressive compared with out- 
standing issues for better known 
sovereigns, such as Sweden. The 
lead-manager, however, quoted 
the issue within l| per cent fees 
at 98} late In the afternoon. 

Daiwa Europe launched a 
$100m five-year 7{ per cent 
bond for Ferrovie, the Italian 
state railways entity. The deal 
was priced at 101|. 

In the floating-rate note (FRN) 
market. Sumitomo Trust Inter- 
national issued a $50m five-year 
FRN for Bergen, the Norwegian 
hank. The issue pays interest 
on a “step-up” basis. For the 
first two years, it pays interest 
at 350 basis points below six- 
month London interbank offered 
rate (Libor); during the third 
year, it pays six-month Libor 
flat In its last two years, it 
pays 350 basis points over Libor. 
NO 15— 8/8 J 

Two US companies brought 
15-year issues convertible into 
their shares, and both issues 
met a strong reception. 

Kidder Peabody launched a 
S35m bond for Commercial 
Shearing, the hydraulic com- 
ponents and filtration equip- 
ment concern. Pricing will take 
place later in the month, but 
the coupon was indicated at 


between 6 and 6} per cent 
and the conversion premium at 
22 to 25 per cent The stock 
closed In New York on Friday 
at $14}- There will be an 
investors' put option in the fifth 
year. 

PalneWebber Issued a $25m 
convertible bond for RPM. the 
Ohio-based waterproofing and 
do-it-yourself company. Pricing 
should take place on July 10. 
but the coupon was indicated 
at between 5} and 8 per cent 
and the conversion premium at 
IS to 18 per cent. The bond 
was quoted at its par issue 
price on the bid side. 

Yamaichi priced a recent 
equity-warrants bond for 
Nagoya Railroad with a coupon 
of 2$ per cent, as had been 
indicated. The warrants’ exer- 
cise price was set at Y564. and 
the foreign exchange rate at 
Y180.15 to the dollar. 

Westdeutsche Landesbank 
launched an Ecu 100m 10-year 
7} per cent bond for Euratom. 
the European atomic energy 
entity. The lead-manager said 
the Issue was especially 
targeted at European savings 
banks. 

The D-Mark market traded 
very quietly yesterday. Dealers 
noted that volume is being 
adversely affected by the holi- 


day season, and said there was 
an almost complete absence of 
retail demand. A recent 10 -year 
6 per cent bond for the World 
Bank, however, traded at 98-85 
on the bid side, as against a 
99} issue price. 

In the Swiss franc market, 
prices were a touch better in 
reasonable vo>o>e. Customer 
time deposit rates for three to 
12 months moved down to 4} 
from 4} per cent, which dealers 
hoped would help the market. 

Some dealers expressed con- 
cern that the crop of public 
bonds that has been issued 
recently will overstretch 
demand. An additional issue 
for African Development Bank 
emerged yesterday, led by Swiss 
Bank Corporation. The SFr 
100m 10-year bond has an 
indicated coupon of 5} per cent. 

Union Bank of Switzerland 
priced a recent 12-year bond 
for Province of Manitoba. The 
issue amount was set at SFr 
150m, the lower end of the 
indicated range. The coupon 
was fixed at 5} per cent, as had 
been expected. 

Amsterdam-Rotterdam Bank 
bought a FI 200m Issue of 
Euronotes for itself. The five- 
year bond pays 6 per cent 
coupons and is priced at 99}. 


Dual-capacity trading in 
Bulldog bonds begins 


Japanese bank units lift 
Euroyen underwriting 


BY OUR EUROMARKETS STAFF 

“WE’VE GOT off to a flying 
start,” said one new market 
maker yesterday after the end 
of the first day of dual-capacity 
trading — In which the roles ot 
brokers and jobbers are com- 
bined — in Bulldog bonds. 

The introduction of dual- 
capacity trading in Bulldogs, 
which are issues for foreign 
borrowers In the UK domestic 
market, has been widely 
regarded as a rehearsal for the 
liberalisation of the gilts and 
equities markets this October. 

It is hoped that freely negoti- 
ated commissions and faster 
settlement procedures will en- 
hance liquidity in the Bulldog 
market so that it will become a 
viable alternative for investors 
to the other sterling capital 
markets. 

Some dealers -noted “a very 
encouraging level of inquiry” 
from institutional investors 

Others, however, felt that 
turnover was up mainly because 
} point stamp duty os dealings 
in Bulldogs, introduced In the 
last Budget, had been removed. 


Turnover had been “ almost ! 
non-existent” since last March, 
one dealer said. 

u There’s been a lot of inter- 
professional positioning today" 
said one dealer, “but we haven’t 
seen an end-investor.” j 

About 11 firms officially began 
making markets yesterday, 
although dealers said that not' 
all were active. Some were 
thought not to have had their 
internal checking and record- 
ing system In place yeti 
About 19 firms have regis- 
tered their intention to make 
markets in Bulldogs eventually 
although some hankers express 
doubts about whether the mar- 
ket will be able to sustain (his 
number of players. 

The volume ot nominal out- 
standings in the market is 
currently tiny in comparison 
with the gilt and equity mar- 
kets— about £3-6bn. Issues have 
tended to be “locked away” 
with investing institutions and 
thereafter traded only sporadi- 
cally. 


BY YOKO SHIBATA IN TOKYO 

UNDERWRITING OF bonds by 
overseas subsidiaries of 
Japanese banks is increasing 
rapidly. In the half year to 
June they lead managed a total 
23 Euroyen bonds issued by 
non-resident borrowers against 
seven for the the whole of 1985. 

This was out of a total of 75 
Euroyen issues, also well ah gad 
of the 59 for the whole of the 
previous year. The banks’ per- 
formance compares with 50 
issues managed by securities 
houses, against 47 issues for the 
1985 full year. 

Swiss franc straight bond 
issues by Japanese companies 
on a private placement basis 
are also increasing being lead- 
subsidiaries. 

managed by Japanese bank 

The country’s banks have a 
greater freedom in their over- 
seas activities than they enjoy 
at home. However, they are 
still restricted abroad, by a 


1974 Minister of Finance ruling 
which prevents banks from act- 
ing as book-runners or lead 
managers of public issues by 
Japanese corporate borrowers. 

Their success in winning man- 
dates for Euroyen bond issues 
by non-residents lies in the 
banks’ advantageous position in 
being able to match yen-dollar 
swaps, allowing conversion of 
the debt into 1 US currency. 

• Banque Exterieure d’Algerie 
is raising Y25bn (3150m) iu 
the form of a loan on the 
Japanese domestic market. 
Long-Term Credit Bank of Japan 
is managing the $75m equiva- 
lent fixed-rate tranche for which 
the borrower is paying an 
interest rate of 0.1 per centage 
point above the Japanese long- 
term prime rate, the same as 
Credit Populaire d’Algerie paid 
for a similar credit arranged 
last February, reports Francis 
GhOes. 

Sumitomo Bank is arranging 
Che floating-rate tranche of the 
latest loan. 


This announcement appears as a matter of record only. These Securities have not been 
registered under the United States Securities Act of 1933 and may not, 
as part of the distribution, be offered, sold or delivered, directly or 
indirectly, in the United States or to United States persons. 


New Issue / July, 1986 


U.S. $300,000,000 

Eastman 

Kodak Company 

6%% Convertible Subordinated Debentures Due 2001 

Salomon Brothers International Limited 

Credit Suisse First Boston Limited 

Daiwa Europe Limited 

Deutsche Bank Capital Markets Limited 

Morgan Stanley International 

Swiss Bank Corporation International Limited 

Union Bank of Switzerland (Securities) Limited 

Algemene Bank Nederland N.V. 

Banque Bruxelles Lambert SJL 

Banque Nationals de Paris 

Banque Paribas Capital Markets Limited 

Dominion Securities Pltfield Limited 

Enskilda Securities 

ShsniSnutes Fntktes UwRsd 

Goldman Sachs International Corp. 

Lloyds Merchant Bank Limited 

Merrill Lynch Capital Markets 

Morgan Guaranty Ltd 

<1. Henry Schroder Wagg & Co. Limited 

Sumitomo Trust International Limited 

t S.G. Warburg & Co. Ltd. 

Wood Gundy Inc. 
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UK COMPANY NEWS 


Costs hold hack Electronic Rentals 


PROFITS OF the Electronic 
Rentals Group were held back 
during 1985-86 by shsjply 
higher depreciation and interest 
charges and by five months 
losses of recently acquired 
Telefusion. 

However, the directors said 
yesterday that they believed the 
future prospects of the enlarged 
and more broadly-based group 
were encouraging. 

Turnover for the past year 
'(to March 31 1086) advanced 
from £197 .2m to £254.19m and 
trading profits improved to 
£101.33m, an increase of 12 per 
cent over the previous year’s 
£90.51m. 

Pre-tax profits, however, 
worked through only 8.5 per 
cent higher at £1 6.47 m 
(£15. 17m) after taking account 
of depreciation of £72.18m 
(£63. 37m), interest charges of 
£12.48m i£9.98m) and excep- 
tional debits of £202,000 


(£841,000). There were also 
exchange losses in 1984-85 
amounting to £1.15m- 

The loss at Telefusion totalled 
£2.7m. The directors said a 
divisional results analysis 
Showed that if the group had 
not .acquired Telefusion, pre- 
exceptional profits of the main- 
stream business would have 
been in the region of £31m. 

They pointed out. however, 
that rationalisation of 
Telefusion was now very largely 
complete and that the benefits 
would flow through in the 
current year after absorbing 
increased interest charges and 
additional depreciation on the 
revaluation of rental assets. 

The group, which takes in the 
Visionhire television and video 
rental company, acquired 
Telefusioa late last year in a 
casta and shares deal worth 
some £23,6ro. 

The pre-tax results for 1985- 
1986 were in line with City 
estimates and by the dose of 
business yesterday the group's 
shares were lp down on the day 
at 60p. 


Tax accounted for £6 5m, 
against a previous £5 58m, and 
basic earnings came through 
the same at 3.6p. Net cash flow 
amounted to H95p, up from last 
time's 27.3p. 

A second interim dividend of 
2.0655P makes a same-again 
total of 2.2322p net 

There were extraordinary 
credits of £423,000 (debits 
£1.42m) and £514,000 (£540,000) 
was allocated to the employee 
share scheme. 

The increase in profits came 
mainly from UK rental — up 
from £19 .33m to £24.2m. While 
overseas rental progressed well, 
overseas rental profits (£5. 73m 
against £5. 64m) showed only a 
marginal increase in local 
currency terms. 

The directors said the out- 
standing features of the year 
were the purchases of the 
Carousel rental business from 
Dixons for £28m and Tele- 
fusioa. They pointed out that 
Carouse 1 had been successfully 



Mr David Hurley. ERG’S 
managing director 

integrated with Visionhire and 
had significantly strengthened 
the group’s position in the UK 
rental market. 

See Lex 


©MG to save 

©fffl pe2ES2025 

comtirifeaatsosas 

By Charles Batchelor 

DRG, the stationery and pack- 
aging grounp, will make an 
annual saving of about £2ra on 
its pension contributions over 
the next five years. 

It plans to spend the money 
saved on its UK capital invest- 
ment programme. The trustees 
of the pension fund have said 
the reduced contribution could 
be supported for five years but 
it will be reviewed after two 
years. 

DRG plans also to improve 
the position of pensioners worst 
affected by inflation during the 
1970s and additional benefits 
will be provided for existing 
employee members. 

The company announced it 
had completed the purchase 
from Hercules Corporation of 
the 17S of its rigid plastics 
thermoforming operating for 
$l0.5m cash. 

DRG has also completed the 
sale to Mead Packaging Inter- 
national of its multiple packag- 
ing operation for £1.4m cash. 
Discussions about the sale of the 
main Bristol carton business are 
continuing with other parties. 


Stirling boosts profits by 35% 


Stirling Group, the Man- 
cta ester-based clothing manu- 
facturer which supplies Marks 
and Spencer, lifted pre-tax 
profits by 35 per cent from 
£1.76m to £2.38m for the year 
ended March 31, 1986. Sales 
rose 32 per cent to £26.13m, 
against £19.S6m. 

In line with the company's 
intention of reducing its exist- 
ing high dividend cover, the 
final dividend is raised to lp 
(0.65p ) making a net total 52 
per cent higher at 1.6p <1.05p). 
Earnings per 20p share climbed 
from 7.8p to 11.35p. 

The directors said that 
higher sales had been achieved 
by concentration on related 
garments and casualwear, which 
appealed to the majority of 
Marks and Spencer’s customers. 

The group's concern with 
productivity had enabled it to 


control costs which was reflec- 
ted in a slight increase in 
margins from S.S8 per cent to 
9.09 per cent 

The company's short lines of 
communication helped it to re- 
main flexible in production, 
they added. 

The merger and integration 
of B. Forster had been suc- 
cessful. The financial position 
remained strong with nil gear- 
ing and the current order book 
was satisfactory. 

Tax charge was £617,000 
(£624,000) giving net profits 
ahead at £1.76m, against £1.14m. 

e comment 

A company which depends on 
one customer for 90 per cent of 
its turnover may seem a 
questionable proposition but 
when that customer is Marks 
and Spencer, doubts are, at 


least, somewhat allayed. Having 
recently bought B. Forster, 
supplier; of dressing gowns, 
swim wear and lingerie to M&S, 
Stirling remains confident it can 
expand by supplying more to 
St Michael, and a men’s clothing 
manufacturer is an acquisition 
possibility. On the basis of the 
last quarter, jn which it added 
£210,000, Forster should make a 
tlon this year which, added 
tion this year which, added on 
to an underlying growth rate of 
around 15 per cent, would give 
full year profits of £3-25m. The 
tax charge will edge up from 
this year's 26 per cent but that 
still leaves the shares at 122p 
on a prospective p/e of 10. That 
compares well with fellow M&S 
suppliers such as 1 J Dewburst. 
which is on a historic p/e of 
20.4. 


Burisett £75,000 
to former chief 

Burnett & Hallamshire, the 
loss-making mining group, 
yesterday revealed it had made 
a £75.000 payment to its former 
chairman Mr Eric. Grayson, “in 
respect of damages , for pre- 
mature determination (sic) of 
his service agreement .” 

Burnett, which last month 
announced a £l7m pre-tax loss 
Sn the year ended March 1986, 
revealed the payment in its 
annual report and accounts. 

Mr Grayson became chairman 
at the end of 1983 and 
attempted to resolve the prob- 
lems resulting from the group’s 
over ambitious expansion. But 
the difficulties increased and a 
capital reconstruction was 
needed last December to save 
the company from receivership. 
Anglo United Development 
Corporation pulled out of 
merger talks last month when 
it saw Burnett's latest results. 


Parker Knoll In £1.5m 
furniture deal 


BY TERRY GARRETT 

Parker Knoll, furniture and 
textile group, is buying a 
private reproduction furniture 
company making trading profits 
of almost £300.000 a year for a 
net cash consideration of around 
£700,000. 

Parker is paying £1.475m for 
the family business of E. Lock, 
currently managed by Mr Bert 
lock, the 92-year-old grandson 
of the founder, which specialises 
in Tudor reproduction furni- 
ture. However, Lock's £ 1.29m 
of net assets include around 
£800,000 Of cash. 

In the last financial year the 
east London - based Lock 
produced a trading profit of 
£297,000 on sales of £2 .73m 
before crediting £85.000 interest 
received on its cash. 

A considerable amount of the 
furniture sold by Lock, perhaps 
as much as 70 per cent, is 
imported from Eastern Bloc 
countries such as Romania. 

Mr Lock, who has been run- 
ning the company since just 
afte* the First World War will 
continue as president of ‘Lock 


of London ’ although the day to 
day management will be taken 
by Mr D. BaskerviUe of Parker 
and Mr Horace Northcott who 
has been with Lock since 1948. 

Although Parker's latest pur- 
chase comes in the furniture 
sector. Mr Martin Jourdan, 
chairman, remains wedded to 
the concept of expanding the 
textile business by acquisition. 
He had been talking to Mr Lock 
for eight years before the deal 
was agreed. 

Mr Jourdan said earlier in 
the year that he hoped to ex- 
pand the textile division over- 
seas by acquisition. An ideal 
fit would be a GP & J. Baker 
look-alike in the US. Baker, 
and Parkertex Fabrics, are 
Parker's two textile design and 
merchanting companies which 
last year increased their trad- 
ing profits by 78 per cent to 
£2.17m out of a group total 
of £3.67m. 

The company's 'A' shares held 
steady at 438p yesterday, hav- 
ing outperformed the market by 
f'most no per cent in the last 
12 months. 


Goode Durrant 
share stake 
changes hands 

The shares of Goode Dnrranf 
& Murray, the international 
trade finance group, leaped 27p 
to 102p yesterday after Impala 
Pacific Corporation of Hong 
Kong bought the 20.8 per cent 
stake in its shares previously 
held by the United Kingdom 
Temperance and General Pro- 
vident Institution. 

Impala is part of Ariadne 
Australia, a diversified group 
headed by Mr Bruce Judge, a 
former associate of Mr Ron 
Brierley, the Antipodean entre- 
preneur. 

Goode reported a drop in pre- 
tax profits to £2 ,24m in the 
year ended October 1985 from 
£2.57m, though there was an 
extraordinary profit of £6.18m 
from the sale of a New Zealand 
subsidiary. 


Beecham 
sells two 

subsidiaries 
for £12m 

By Charles Batchelor 

Beecham, the pharmaceuti- 
cals and consumer products 
company* has sold one of its 
US subsidiaries. The Ace 
Comb Company, and its 
Australian soft drinks busi- 
ness for a total of £l2m as 
part of Its programme to dis- 
pose of non-core activities. 

Although both basin esses 
made an operating loss in the 
year ended March 1986 the 
sale price was higher than 
their net tangible assets. 

They represented only a 
small part of Beecham’s 
operations in the US and 
Australia. 

Ace Comb was bought by 
Goody Products, which makes 
Goody hair care assessory 
products. Dor ay cosmetic and 
travel accessories and Opti- 
Ray sunglasses. 

The Australian soft drinks 
business, including the Deep 
Spring range of mineral 
waters and the Pub range of 
sparkling squashes was bought 
by Amatif. a beverages group. 

Beecham last month an- 
nounced plans to dispose of 
its home Improvements divi- 
sion, including the Unibond 
and Copvdex brands, its Find- 
later. Mackie Todd wines and 
spirits business and Germaine 
MonteiJ, a US cosmetics busi- 
ness. 


NOTICE OF REDEMPTION 
To the Holders of 

DSM (Naamloze Vennootschap DSM) 

Debentures Due 1988, due August 1, 1988 


NOTICE 
August 1 


CE IS HEREBY GIVEN that, pursuant to the provisions of the Indenture dated as of 

— 1976 providing for the above Debentures, 324150,000 principal amount of said Debentures 

have been selected for redemption on August 1, 1986. through operation of the mandatory 
Sinking Fund at the redemption price of 100% of the principal amount thereof, together with 
accrued interest thereon to said date, os follows: 

OUTSTANDING DEBENTURES OF 81.000 EACH BEARING THE 
DISTINCTIVE NUMBERS ENDING IN ANY OF THE FOLLOWING TWO DIGITS: 

01 02 13 30 41 52 92 


40025 
40125 
-UM2S 
40123 
40525 
40625 
40725 
4*K>25 
4 1 125 
41225 
41425 
41525 
4I62S 
■117-5 
41825 
42125 


ALSO OUTSTANDING DEBENTURES BEARING THE FOLLOWING NUMBERS: 


42425 

42525 

42925 

43025 

43225 

43225 

43425 

4.3525 

43725 

43825 

44*125 

44225 

44325 

44525 

44635 

4472S 


45025 

45225 

45625 

45725 

45825 

45925 

46125 

46325 

46425 

46825 

46935 

47325 

47425 

47535 

47725 

47825 


48025 
48125 
482 35 
48335 
4642S 
49535 
48725 

491125 

49125 

49225 

49325 

49425 

49525 

49625 

49925 

50025 


50125 

5-0325 

50425 

50525 

50725 

50525 

51U25 

snw 

S1425 

51325 

51J25 

51625 

52U25 

52125 

52425 

52525 


52625 
527 25 
53125 
53LJ25 
53325 
53425 
53725 
53925 
54025 
54125 
54225 
54325 
54525 
54625 
54825 
54925 


55025 
5512S 
55225 
55 325 
57925 
56025 
56125 
58525 
50825 
59125 
59225 
59325 
59425 
54625 
59825 
59925 


60125 

60225 

60325 

6*1425 

60525 

60625 

60725 

60925 

61025 

61125 

61225 

61325 

61425 

61525 

61725 

61825 


61925 

62025 

62125 

62425 

62525 

62625 

6272S 

62925 

63025 

63125 

63225 

63325 

63425 

63525 

63625 

63725 


63825 

64025 

64225 

64535 

65125 

65325 

65425 

65525 

65725 

65825 

65925 

66125 

66225 

66425 

66525 


66725 

66825 

66925 

67025 

67225 

67325 

67725 

67825 

67925 

6802S 

68525 

68625 

7V025 

70825 

71025 

71425 


71525 

71725 

71925 

72025 

78025 

7882S 

78925 

79135 

80125 

80425 

80525 

80625 

81335 

81925 

83025 

84225 


84325 

84425 

84625 

84725 

85025 

8552S 

85725 

85925 

86625 

86725 

86825 

87025 

87125 

8732S 

87425 

97825 


88025 

88125 

88225 

88325 

88425 

88825 

88925 

89025 

8962S 


On August 1. 198b. the Debentures designated above will become due and payable in such 
com or currency of the United States of America as at the time of payment shall be legal tender 
for the payment of public and private debts. Said Debentures will be paid, upon presentation 
and surrender ihereol with all coupons appertaining thereto maturing after the redemption date, 
at the option aftheboMerritlwrtalai the corporate trust office of Morgan Guaranty That Company 
of New Tort. 13 th Floor, 30 We»l Broadway New York. N.Y1 1001S, at the main office of European- 
Amencan Bank & Trust Company in the City of New York, orlbl at the main offices of any of the 
W«wfn« Morgan Guaranty Trust Company of New York in Brussels, Frankfurt am Main, London, 
Faris. Tokyo and Zurich: the main offices of Crcdito Romagnola S.pA in Milan and Rome: the 
main office of European Banking Company Limited in London; the main offices of Arnstertfam- 
Roiterdam Bank N.V. m Amsterdam and Rotterdam; the main offices of Swiss Bank Corporation in 
Basle, Geneva, Lausanne and Zurich; and the main office of Banque Generate du Luxembourg in 
Luxembourg. Payments at the offices referred to in ( b J above will he made bv check drawn on a 
bank in New lork City or by transfer to a dollar account maintained by the pavee with a banlr 
in New lork City. t ^ m 

Coupons due August 1, 1986 should be detached and collected in the usual manner. 

On and after August 1, 1986 interest shall cease to accrue on the Debentures herein designated 
for redemption. 

DSM (Naamloze Vennootschap DSM) 
hy: Morgan Guaranty Trust Company 
OFMt voax. Trustee, 

Dated: June 39, 1986 

NOTICE 

The following Debentures of 51,000 each previously called for redemption have not as yel been 
presented for payment: 

40012 40040 40412 40479 40647 41431 42347 45716 47063 52151 54763 80563 

4U016 40047 40416 406UO 40651 4144U 42351 45740 51316 52931 53312 81212 

40021 40200 40421 40631 41666 42363 45747 51321 52940 58316 81216 

40U31 404 U0 40451 40640 41021 42340 45712 45751 52000 54179 59712 85866 


Lex £4.6m sale 

Lex Service, the motor dis- 
tribution group, has sold its 
Carpet Express subsidiary to 
that company's management for 
£4.6m cash in a move which 
completes the divestment of 
Lex's transport interests. 

Carpet Express made an 
operating profit of £700.00 on 
sales of £S.8m last year. Net 
book value of the assets being 
sold was £337.000. 


Meadow Farm 
will not match 
Hillsdown bid 

Meadow Farrs Produce, a 
USM quoted wholesale meat 
supplier, has decided not to 
increase its offer for North 
Devon Meat, the fanners’s 
co-op which has agreed a 
much higher rival hid from 
Hillsdown Holdings. the 
acquisitive food and furni- 
ture company. 

Hillsdown last week lifted 
its terms to 135p per North 
Devon share — 85 per cent 
higher than the original 
Meadow Farm offer which 
had gained the recommenda- 
tion of the North Devon 
board. Meadow Farm said 
yesterday that it did not con- 
sider it wise to match the 
Hillsdown bid. and was with- 
drawing Its offer. 

Inst, yd Meadow Farm has 
decided on a policy of expan- 
sion which it -says has been 
enhanced by the publicity 
surrounding the North Devon 
offer. “This has already 
brought approaches from 
other abattoirs and secured 
introductions from a number 
of Important now customers.” 

The proposed £11.2m rights 
issue would be used to take 
“ full and speedy advantage ” 
of its expansion plans, said 
tfie Meadow Farm directors. 

Westgarth disposal 

Richardsons Westgarth has 
sold the assets and business 
of Its wholly-owned sub- 
sidiary, JL W. Offshore 
Services, supplier of tools to 
the offshore industry in 
Aberdeen. The fixed assets, 
stock and goodwill have been 
sold for approximately 
£ 170.060 , representing a loss 
of about £100,000 on their 
book value. 

Proceeds will be used to 
reduce Richardsons' bank 
indebtedness. 


Closure costs help put 
Vinten £0.4 in the red 


AFTER AN exceptional pro- 
vision up from £814,000 to 
£l.S>lm in connection with the 
ter minati on of a major loss- 
making contract Vinten Group, 
a photographic, film and tele- 
vision equipment and camera 
manufacturer, turned round 
from a profit of £2. 49m to a 
£400,000 loss in the Tear ended 
March 01 1986. 

Below the line there was also 
an extraordinary charge of 
£2 .95m, making the attributable 
loss for the year £2. 34m (profit 
£1.77m). 

The directors said they 
remained optimistic abont the 
future and considered that a 
final dividend should be paid, 
but kept to a modest level 
because of the current adverse 
cash flow position. The pay- 
ment will be 0.525p <2.1p) for 
a net total of l.57Sp (3.l5p). 

Exceptional and extra- 
ordinary provisions reflected 
the decision to withdraw from 
the video recorder contract and 
to restructure the military 
division including closure of 
the Perivale, West London, 
facility occupied by Vinten 
Avionic Systems. 

The provision included the 
excess cost of running down 
the business at Perivale over 
the five months to the end of 
August, anticipated write-offs 
against fixed assets, redundan- 
cies and the transfer of other 
contracts and business to Bury 
Sl Edmunds. The exceptional 
item Included the film paid on 
April 1 to obtain release from 
the video recorder contract. 

The directors said the figures 
reflected a major tidying up 


operation and they considered 
that the corner had been 
turned. 

Much work needed to be done 
to handle the move to Bury St. 
Edmunds, but the directors said 
they were more confident about 
prospects for the military divi- 
sion as 90 per cent of budgeted 
sales for the current year was 
already covered in the order 
book. 

The broadcast division was 
growing healthily with the 
benefit of new products. 
Management changes were 
made at Vinten Instruments and 
order position improved. 
Trading prospects for the other 
companies in the technology 
division were generally 
encouraging, while electro- 
optics was budgeting for a 
better performance. 

The levels of turnover and 
trading profit in the second 
half were significantly less than 
was anticipated at the midway 
stage. Sales income wn-s not 
able to be taken up by Vinten 
Avionics Systems on the video 
recorder contract. 

Although the group was un- 
geared at March 31 1986, the 
impact of the events at Perivale 
had an inevitable effect on the 
balance sheet then, and on cash 
flow since. Shareholders’ funds 
at end March declined to £l0m 
(£ 13.9m) and net total borrow- 
ings were currently f2.6m bat. 
after rising further, were 
expected to fall below that level 
bv next April. 

The 1985-86 year’s turnover 
came to £29.6 m (£29 .39m) from 
which a trading profit of 
£ 1.36m (£3 .46 m) was earned. 


A divisional split showed 
militant £&.63m <£ 10.44m) and 
loss £52.000 i profit £1.143 >. 
broadcast £a.39m (£3.S7mt and 
£915 000 (£iAm>. electro-optics, 
£7 .69m <£7-32m) and 1883,000 
(£l.i9m). technology £B.B9m 
(£5_96ml and £61.000 (£164.000;. 
Parent company expense* 
totalled £427.000 ( £438.000). 

9 comment 

The appalling write-offs in- 
curred by Vuitca's military 
division were well signposted 
but appear to have districted 
attention from the fact that all 
the other three divisions had 
been qusetly bleeding away too.- 
so although the C>ty had grown 
accustomed to disappointments 
from the company, this tone 
Vinten surpassed itself to its 
ability to shock by turning in 
a pre-tax loss against the £2m 
of profits which had been 
widely expected. Vinten is now 
trying to put over the message 
that it has started the current 
year with a clean sheet, fat 
order books, and a eta alerted 
but firm hand on the tiller. 
Perhaps it has. and the absence 
of above-ihe-line provisions 
alone would make £3m pre-tax 
easy enough to achieve. Vet 
with the company’s credibility 
in tatters, the shares seem to 
be taking an overly rosy view 
of the outlook: down 9p at 127p. 
they put the company on a 
prospective p/e ratio of 11. The 
reason of course, is that they 
are buoyed by bid speculation. 
If all the nasties really are out 
of the woodshed now, the 
market's view is that a bid 
cannot be far away. 


Carlco improves and 
boosts payment 25% 


A FINAL dividend of lip from 
Care (o Engineering Group has 
lifted the total to 15p net for 
the year ended March 31 1986. 
At least 12.5p was forecast, com- 
pared with 12p paid last time. 

Profit before tax rose 7 per 
cent, from £3.59m to £3 .85m, 
and the directors said this was 
satisfactory talcing into account 
the sale for £3.8m of both of 
the company's 57 per cent 
interest in the Indian Card 
Clothing Company and the 
Belgian Card Clothing Com- 
pany. 

Turnover showed little change 
at £36.6m (£37 .3m) and the 
operating profit was £4. 16m 
(£4.Q8m). Interest payable 
moved up to £LQ3m (£786.000) 
but the increase was more than 
offset by other income of 
£714,000 (£284,000). 

The financial position streng- 
thened further with net borrow- 
ings at 9.3 per cent of share- 
holders’ funds of £13.3m, com- 
pared with 22 per cent of 
£ll-8m. 

A break-up of the pre-tax 
profit showed card clothing 
£1.9 lm (£l.4m), wire £1.17m 
<£1.46m). general engineering 
£L05m (£378.000). discontinued 
activities nil (£805,000), net 
interest receivable £128,000 
(payable £88.000). less central 
administration charges £402.000 
(£368.000). 

Tax took £1.52m f£1.44m) and 
minorities nH (£96,000), leaving , 
earnings of 41.7 p (44.9p) actual 
and 39 -2p (34J3p) fully diluted. 

• comment 

In the last year or so Carlco — 
having hauled itself out of the 
doldrums of the early 1980s 
and restored its balance sheet 


by the Indian disposal— has 
finally succeeded in persuad- 
ing the City to perceive it as a 
niche, rather than a workaday 
engineering, company. The 
share price has risen accord- 
ingly and. on the announce- 
ment of these results, yester- 
day rose again by 20p to 405p. 
After years of rationalisation 
and restructuring Carlco has 
established a sound business 
base from which to develop 
its niche markets. Given that 
margins in the UK are already 
so high and that it operates in 
mature markets — cars, engin- 
eering and textiles — there is 
little serve for sparkling 
growth from domestic divi- 
sions. There is potential for 
margin improvement in France 
and Holland, however, where 
the company is still in the 
throes of restructuring. But 
the pace of future growth will 
be determined by the nature 
of the next acquisition. After 
the Indian disposal Carlco has 
the cash and credit available 
to make a sizeable purchase 
and is now waiting for the 
right sort of engineering com- 
pany to present itself. The , 
City expects profits of £4.1m 
for the current year producing 
a prospective p/e of 8 which, 
notwithstanding the increases 
of recent months, suggests 
tost share price has further to 
go. 


£260,000 pay 
rise for 
Mercury chief 

By David LuaUa 

Mr David Scholey, chairman 
of Mercury Securities, parent 
of the S. G. Warburg merchant 
banking group, more than 
doubled his remuneration last 
year to £478.000. In tile 
previous year he earned 
£218,000. The figures were 
revealed in the company’s 
annual report for the year 
ending March 31 1986. 

Mr Scholey'5 package 
consisted of £140/100 in basic 
pay plus two perform an rv 
related payments of £77,000 and 
£281,000. 

The report also showed that 
five directors earned more than 
£270.000. compared to none the 
year before. 

The performance related pay 
was made under an incentive 
bonus scheme started to 1982 
which enables 86 participants 
to benefit from a sustained 
upward movement in the 
Mercury share price. During the 
year. Mercury’s shares more 
than doubled in value. 


LADBROKE INDEX 
1.343-1,349 (-11) 
Based on FT Index 
Tel: 01-427 4411 


Ttii advextfameat is ianad in complia n c e with the regulations of 
the Council of The Stock Exchange 

Bula Resources (Holdings) p.l.c 

Registered in the Republic of Ireland No. 1 1 1990 


Application has been made for giant of permission to deal in the 
Unlisted Securities Market on The Stock Exchange in the 
undermentioned securities. It is emphasised that no application has 
been made for these securities to be admitted to listing. 


Share Capital 

Authorised 

2,000,000,000 Ordinary Shares of 2}p each 

1R£50.000,000 

Issued' or to be issued 

186,185,945 Ordinary Shares of 2}p each 

IR£4, 564,649 


hi accordance with the Scheme of Arrangement sanctioned by the High 
Court on 16th June, 1986 184,985,705 Ordinary Shares of 2*p each are 
to be allotted and issued to the Shareholders of Bula Resources pJ.c. 
as appearing in the Register of Members of Bula Resources p.Lc. at the 
close of business on Friday, 27th June 1986. Certificates for the shares 
in Bula Resources (Holdings) p.l.c. wDl be posted to shareholders on 
14th July 1986. 

Particulars regarding the Company are available at die Registered 
Office, Harcourt Centre, Harcouit Road, Dublin 2; J. & E. Davy, 
60/63 Dawson Street, Dublin 2; T. C. Coombs & Co., 5-7 Ireland Yard, 
London EC4, and on Extel Unlisted Securities Market Service. 

an widfl iig cer tificate s hi respect of holdings of Ordinary or ‘B 1 
Ordinary Shares in Bula Resources p JLc. ceased to be valid on the 
day the Scheme became effective and should either be destroyed or 
preferably returned to the Registrars for cancellation. 

BY ORDER OF THE BOARD, 

R. I. ELDER, 

Secretary. 


BROWN GOLDIE 

& CO. LIMITED 


Development Capital for 
Private Companies 

Management Buy-Outs 


Write or telephone: Ian Hislpp or Cameron Brown, 

Brown Goldie & Co. Limited, 16 St. Helen’s' Place 
London EC3A 6B Y. Telephone: 01 -638 2575. 

Amembtroflhc National Association of Security Dealers and Investment MuufBn 


Granville & Go. Limited 

Membar of The National Association ol Security Doctor) 

■nd Investment Managers 


8 Lovat Lane London EC3R 8BP 
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UK COMPANY NEWS 



up 24% thanks 
to financial services leap 


Heron International, the 
large private company headed 
by Mr Gerald Ronson, yester- 
day reported a 24 per cent rise 
in pre-tax profits to £40 Am, with 
the increase coming almost 
entirely in the group’s expand- 
ing financial services opera- 
tions. Group sale at £L09bn 
topped the billion mark, for the 
first time. 

Mr Ronson sounded a cautious 
note on the group’s acquisition 
plans. “Bearing in mind the 
current high levels of both the 
UK and US stock markets, and 
that we are cash purchasers, it 
is not easy for us to make 
acquisitions,” he said, but added 
that Heron would be ready for 
any oportunities that should 
arise in the next 18 months to 
two years. 

In the year to March 31 1988 
by far the most profitable of 
the group’s activities was finan- 
cial services, which lifted profits 
from £20. 5m to £25m on turn- 
over of £666.4m (£452m). This 
rise offset fiat performances In 
property (where profits fell by 
£0J2m to £16m) and commerce 
(which rose only £0.5m to 
£9.9m). 

Mr Ronson said that within 
the financial division, Pima 
Savings, based In Arizona, had 
benefited substantially from its 
location in. one of the most 
dynamic growth areas In the US 
and from the dedicated team 



Mr Gerald Ronson, chairman 
of Heron International 

built up over the last two years. 
Profits increased by 31 per cent 
to $27 . 2 m. 

The National Insurance and 
Guarantee Corporation has 
already reported an 11 per cent 
increase in profits of £SJ2m, 
“ continuing its unbroken profits 
growth since we took control of 
the business some ten years 
ago,” said Mr Ronson. 

“NIG has consistently per- 
formed well above the norm for 
the industry and 1 look forward 


BOARD MEETINGS 


The following companies have notified 
daws ol beard meetings to the Stock 
Exchange. Such meetings an usually 
held for the purpose of considering 
dividends. Official indications are not 
available as to whether the dividends 
ora interims or finals end the sub- 
divisions shown below ere based 
mainly on last year's timetable. 

TODAY 

Interims: Fleming Overseas Invest- 
ment Trust, Grenada, 

Finals: British Budding and Engineer- 
ing Apollon era. Hogg Robinson. Stroud 
Riley Drummond. R. W. Tooth ill. 


FUTURE DATES 

Interims: 

Bensons Crisps July 22 

Dew (Georgs) July 14 

Grammar July 17 

Hitt end Smith July 24 

IMI Sept 2 

Ladies Pride July 24 

Finals: 

BTS July 24 

Bresway - July 16 

Bmngmen July is 

Israel (Jack L.) July 16 

Mid Wynd International 
Investment Trust July 31 


DIVIDENDS ANNOUNCED 




Date 

Carre- 

Total 

Total 


Current 

of spoil ding 

for 

last 


Payment payment 

div. 

year 

year 

Cardo Engng. .... 

11 

Sept 5 

8.5 

15 

12 

County Properties 

int 1.7 

Sept 30 

1.25 

— 

3.5 

Elect. Rentals 2nd int. t2.07 

July 31 

2.07 

■ 3.23 

3.23 

Fn* 

.int 91.5 

July 31 

L36 

— 

4.62 

Glass Glover ... 

-int 1.76 

Sept 30 

1.6 

— 

3.9 

LPA Industries^ 

-int 1.4 

Aug 8 

*1.17 

— 

*2.5 

Platon IntL 

2.15 

Aug 29 

1.87 

3.08 

2.8 

Stirling Gronpf .. 

I 

Oct 13 

0.65 

1.6 

1-05 

Vinten 


Oct 1 

2.1 

1.58 

3.15 


Dividends shown in pence per share except where otherwise 
stated. ."■* Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or * acquisition . issues, t USM stock. 
S Unqjioted stock.. U Irish pence throughout 


to very strong results for the 
next two to three years as the 
motor insurance industry 
emerges from a difficult period 
of overcapacity." 

Within property, the com- 
pleted portfolio stands at 
£288zn, producing net rental of 
£17.4m. 

Reporting increased activity 
on the European front, Mr 
Ronson pointed to major 
developments in Barcelona and 
Geneva and to successful 
property purchases in Paris. 

"In Britain, we have made 
good progress over the broad 
croseeection of our activities: 
property investment, property 
trading and residential develop- 
ment. Work has started on £80m 
of town centre schemes in 
Southampton, Walthamstow and 
Sunderland.” 

In mid-town New York, Pima 
is developing the Heron Tower, 
a 3<Kstorey 150,000 sq ft office 
building costing $5 5m. It is due 
to open in September. 

In the commerce division, 
which includes housebuilding, 
car sales and video cassette 
wholesaling, the homes side 
reported a 28 per cent increase 
in profits. Mr Ronson said that 
Lancia car sales were improv- 
ing, and that Relay was now 
the largest Independent whole- 
saler of pre-recorded video 
cassettes in the UK. The joint 
venture with Polygram, Chan- 
nel 5, had made good progress 
since its launch last February. 

Blue Arrow 
director resigns 

Hr Brian Kingham, a director 
of Bine Arrow for the past 12 
months, has resigned and sold 
his '6 per cent shareholding in 
the USM-quoted group which 
embraces office contract clean- 
ing and staff recruitment. 

Mr Kingham is the former 
owner of Reliance Service 
Group acquired by Blue Arrow 
last year for £7. 7m. The 1.45m 
Blue Arrow shares controlled 
by Mr Kingham have been 
placed by the company's 
brokers Phillips and Drew with 
six Scottish and English insti- 
tutions. 

Mr Tony Berry, Blue Arrow's 
chairman and chief executive, 
described Mr Kin gham 's 
departure as amicable and said 
he would not receive a sever- 
ance payment. Mr Kingham 
retains a consultancy role to 
Reliance and is to devote more 
time to his private business 
interests. • - • 


THF may 
buy Imps 
catering 
activities 


By Lionel Barber 

Trusthouse Forte, the cater- 
ing and hotels group, said 
that it was consider- 


an- 


buying a block of restaurant 
and hotel businesses acquired 
by Hanson Trust in its £2.Sbn 
take over of Imperial Group. 

Official confirmation came a 
day after Mr Dennis Hearn, 
Trusthouse's deputy chief execu- 
tive, had denied that the group 
had talked to Hanson, or that a 
purchase by Trusthouse was 
imminent. 

Trusthouse said in a state- 
ment that nothing had been 
concluded in its discussions 
with Hanson. The former 
Imperial businesses in question 
are the Happy Eater chain of 
roadside restaurants, Anchor 
Hotels, Welcome Break motor- 
way services areas and managed 
taverns. Market analysts have 
valued the businesses at around 
£200 m. 

Last week, Trusthouse — 
nounced lower interim pre-tax 
profits of £36.1m for the half 
year to April 1986. This com- 
pared with £392m for the pre- 
vious half year. 

The Imperial restaurant busi- 
ness — including 61 Happy 
Eaters — would fit in with 
Trusthouse's 250 Little Chefs 
Trusthouse also operates i 
number of motorway services 
areas, though the 1,300 pubs 
would represent a new venture. 

Mr Martin Taylor, a director 
of Hanson Trust said he had 
nothing to add to Trusthouse's 
statement. 

The likely disposal of 
Imperial’s catering activities is 
part of Hanson’s policy of spin- 
ning off acquired assets which 
are not considered essential to 
the industrial conglomerate’s 
future business. This has been 
particularly marked in last 
year's $927m (£6 18m) purchase 
of SCM Corporation, the US 
chemicals and typewriter busi- 
ness, where disposals have run 
into several hundred milli on 
dollars. 

The likely disposal of 
Imperial's catering activities is 
part of a Hanson review of its 
major UK acquisition completed 
this spring. Market speculation 
also centres on the future of 
Imperial’s Courage brewing 
Interests. 



This armouncement appears as a matter of record only. 



JAGUAR 

Jaguar pk 

£100,000,000 

Multiple Facility 


Lead Managers 


Citicorp Investment Bank Limited 


Uoyds Merchant Bank Limited 


This aieolkaimt ft osutd bt compliance trtth die rajicnrmeno of Ac Conned cfTht Stock 
Exchange, ii Joes n« aminniiean m 0115 pmon eojubjod* .far or purctoeanj 

i of W*fu CaflbugHtaJbnl Sew* (JMtbigi) P.LC. 


WIGHT COLLINS RUTHERFORD 
SCOTT (HOLDINGS) P.L.C. 

(Re&sural in Enfold No. MQJ 668 ) 

Rights Offer, in connection with die acquisition of 
■ HBM Creamer Inc. , of 2,529,272 WCRS units 
comprising in total 5,058,544 new ordinary shares of 
lOp each and 12,646,360 55 per cent, convertible 
cumulative redeemable preference shares 1999 
oflOpeach. 

The Council of The Stock Exchange has admitted die above-mentioned 
securities to the Offic hi List Renounceablc letters of rights in respect of the 
WCRS units were'postedmshaieholdenoa 7th July, 1986. Dealing, in die 
WCRS units, nil paid, and in the new ordinary shares, fiilly paid, and in the 
convertible preference shares, fiilly paid, begin today, fithjuly, 1986. 

Particulars of the above mentioned securities are available in the Statistical 
Services of Excel Statistical Services Limited. Copies of the Circular sent to 
shareholders dated 11th June, 1966 (comprising Luting Particular), of the 
Annual Report and Accounts for the year ended 30th April, 1985 and of the 
preliminary announcement for the year ended 30th April, 1986 of Wight 
Collins Rutherford Scott (Holdings) P.L.C. may be obtained by collection 
only, up to and including 10th July, 1986 from die Company Announce- 
merits Office, The Stock Exchange, Throgmorton Sneer, London EC2P 
2 BT, and up to and Including 2ZndJtdy, 1986 during po a nalbugl now h ours 
on any weekday (Saturdays excepted) from 


Cntnfefl &. Co. L iaritrd 
Nrw Issue Department 
72 London Wail 
London EC2M5NL 

Sth July. 1986 


. I&Gx. 

5 Berts 1 
London BC3A7JQ 


I Scott 

.pJPJ-C 
4 1/44 Gnat Qncm Street 
London WC2B5A& 
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CUT HERE for a 
week’s FREE ACCESS to 
SHAREHOLDING data on 
TOPIC 

1b: ICC Database 81 City Road London EC1Y1B0, 

Telephone; 01-250 3922 ■ 

FROM: Name;— — — 


H 


Firm: 


Address:- 


Telephone:. 


Please arrange a week’s free trial on TOPIC of 



the ICC n atahasa of shareholders owning over 0.25% in UK 
. ^ quoted companies. ^ 



1986 RESULTS 


1 Record pre-tax profit of £9.1 million, 
up 22% over previous year 

— fourth successive year of increased 
profits. 

Speciality autoparts retailing in U.S. A. 

— another year of expansion. 

Investment property 

— steady growth maintained. 

1986/87 — further advance in 
pro fit a bility expected 


Copies of the Report &. Accounts 
for the year ended 3lsc March 1986 
■can be obtained from the Secretary-.- 

L.C.P. HOLDINGS pic 

The Penmen: Estate, Kmgswinford, 
West Midlands DY6 7LZ. 


w 

To the Holders of 

International Income 

Fund 

Short Term 'A' Units 

Distribution Units - in Bearer Form 
Short Term J B' Units 

Distribution Units -in Bearer Form 

Midland Bank Trust Corporation (Jersey) Limited as Trustee of 
the above mentioned . Fund has declared the following 
dividends par Unit for the financial period ended 30th June, 
1986, payable on 31st July, 1986 in respect of Units in issue on 
.30th June, 1986:— 

Short Term W Units - Distribution Units 
US$0.0062 per Unit- Payable against Coupon No. 10. 
Short Term 'B' Units - Distribution Units 
US$0.0142 per Unit- Payable against Coupon No. 10. 

Unit holders should send their Coupons to either the Trustee at 
28/34 Hill Street, St Heller. Jersey, Channel Islands or to one of 
the following Raying Agents 

EBC Trust Company (Jersey) Umlted, EBC House, 1-3 Seale 
Street, St Hefien Jersey, Cl 

Bankers Trust Company, One Bankers Trust Plaza, New York. 
N.Y. 10005. 

Banque Generate du Luxembourg SA, 14' Rue Aldringen, 
Luxembourg. 

Midland Bank Trust Corporation 
(Jersey) limited 
Trustee 

Dared 4th July. 1888 


Managers 


The Bank of New York • The Bank of Nova Scotia 


Chemical Bank International Group • Citibank, N.A. • Credit Suisse 


Deutsche Bank Aktiengesellschaft, 

Loodcn Erjrrcti 


Uoyds Bank Pic • Midland Bank pic 


Morgan Grenfell & Co.Umited • Orion Royal Bank Umited 


The Sanwa Bank, L'mited • The Sumitomo Bank, Umited 

Participant 

The First National Bank of Maryland 

Tender Panel Members 

The Bank of New York • The Bank of Nova Scotia o The Bank of Tokyo, Ltd. 
Chemical Bank • Citicorp Investment Bank Limited • Credit Suisse 


Deutsche Bank Aktiengesellschaft, • The First National Bank of Maryland 

London Brandi 


Lloyds Merchant Bank Limited • Midland Bank pic • Midlantic National Bank/North 

Morgan Grenfell & Co. Umited • The Royal Bank of Canada 

The Sanwa Bank, Limited • The Sumitomo Bank, Umited 

Facility Agent & Sterling Tender Agent 

Uoyds Merchant Bank Umited 

U.S. Dollar Tender Agent 



Citicorp Investment Bank Umited 


May 16, 1986. 


CTTICORPO INVESTMENT BANK 


This announcement appears as a matter of record only. 


Norsk Hydro a.s 


Sterling Commercial Paper Programme 


DEALERS 

County NatWest Capital Markets Limited 
Swiss Bank Corporation International Limited 


ISSUING & EWING AGENT 

National Westminster Bank PLC 


July 1986 
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June 1986 


WA T E S 

CITY 

Wates City of London Properties pic 

(Incorporated with Bmited fi ability in England) 

£25,000,000 

9^2 per cent. Bonds due 1993 

Issue Price 99J6 per cent. 

Paid up amount 20 per cent. 

Final instalment 

due on 7 May 1987: 79# percent. 

and 

50,000 Warrants 

to subscribe 

£50,000,000 

9*4 per cent. Bonds due 1996 


Morgan Grenfell & Co. Limited 

First Interstate Capital Markets Limited 

ANZ Merchant Bank limited Bank of Tokyo International limited 

CIBC Iimited NJVL Rothschild & Sons limited 

Standard Chartered Merchant Bank Limited 




Heron International. 
Another successful yean 

Pre-tax profits up by 24% to £40 mutton (£3&5zn). Shareholders’ funds up to E300 million (£270m). 
Turnover exceeds £1 billion. Contribution from divisions: Financial Services 49%, Property 31%, 
Commerce 20%. Geographical split of earnings UK. and Europe 59%, U-SA. 45%. 

The group’s finan^ were further strengthened durfr^theyear by suctgssfid m ediu m and 
long tenn bond Issues in die Swiss, German and ECU cajatal markets. These issues and the 
U5. $100 mnUon Note Issuance Fadlity arranged in December brought the total capital raised 
by Heron International to US. $260 mufion. 

The 150,000 sq. ft. Heron Thwer in mid-town 
Manhattan is due for completion during the yean 
We have made good progress in the U.K. over the 
broad cross-section of our interests in property invest- 
ment, property trading and residential development 
Wbrk has started on £80 million of town centre shopping 
projects. Our recently completed 60,000 sq. ft office 
development in the west End of London has been let to 
Morgan Stanley International 



The insurance company increased net premium 
income by 14% to £69 million and earnings by 12% to 
£8.3 million. Our US. savings bank increased pre-tax 
earnings to $272 million, net worth to $101.2 million 
and total assets to $2L2 billion. A ten year $KK3 million 
collateralised floating rate note was successfully 
issued in November 1985. 




Property has had another successful year with 
increased activity in Europe. In Spain, we are starting a 
major development in Barcelona, with more than a third 
of me building already pre-let to a major international 
company. We were successful with the purchase of two 
properties in prime locations in the centre of Paris. 


Our house buildingcompany has increased earnings 
by 28%. Land held for development is sufficient for our 
programme for the next three years and shows a surplus 
of £35 million over book value. Our companies in the 
automotive sector performed extremely satisfactorily' 
In the US. our communications division established 
itself as a leader in the pre-recorded video cassette 
market and secured video rights to an additional thirty 
two feature films from Cannon, adding further to the 
supply of the quality product available to us over die 
next three years. 


FIVE YEAR FINANCIAL HISTORY 


-YEAR ENDED 3£T MARCH* 


FIGURES IN EM 

1986 

198S 

1984 

1983 

1982 

TURNOVER 

1093.0 

865.1 

6S7.7 

4113 

377.2 

PROFIT BEFORE TAXAnON 

403 

32J5 

25,8 

18.0 

14.6 

SHAREHOLDERS’ FUNDS 

300.1 

270.1 

241.1 

2130 

1843 


HERON 

Copies of the Report and Accounts forth? year ending 31st M^rtb J9S6 are available on request from the Secretary 
Heron international, Heron House, w Maryiebone Road, London NW1 5}L telephone 01-486 4477 
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DESPITE A steep rise in bor- 
rowing costs associated with its 
investment programme, profit 
of the Glass Glover Group for 
the half year ended March 31 
1986 was in line with the 
board’s expectations. 

With the inclusion of an 
acquisition, this food distri- 
butor, importer and grower of 
fresh fruit and vegetables, lifted 
its turnover from £30.S7m to 
£52.75m; but its pre-tax profit 
fell from an adjusted £863,000 
to £778,000. 

Trading profit was up from 
£1.1 2m to £1.31m, but over- 
draft, loan interest and finance 
charges on leased assets, less 
interest on deposits, more than 
doubled to £534,000. 

The directors said current 
turnover levels continued to 
exceed those of last year. The 
initial benefits arising from 
earlier investments were 
expected to materialise in the 
final quarter. 

Furthermore, although a sub- 
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Acquisitions 
boost 
Platon 
to £0.63m 


Glass Glover on target 
despite high finance costs 


stanti&l part of the proceeds of 
the recent fltha s convertible 
preference share issue had 
already been applied towards 
ongoing developments, there 
should be some reduction in the 
cost of borrowing daring the 
second half. 

Accordingly, pre-tax profit 
for the current half should com- 
fortably exceed that of the 
comparable period of 1985. 

Reflecting - the benefits of 
capital allowances the tax 
charge for the half year was 
under 20 per cent and would 
continue at that rate. The 
charge was £147,000 (£235.000) 
which left the net profit at 
£631,000 (£628,000). 

This gave earnings of 4J7p 
(5.61p). The interim dividend 
is stepped up to 1.76p (1.6p) 
net per share. 

• comment 

This is wait-and-see year for 
Glass Glover. Nobody was 
expecting anything spectacular 


in yesterday’s figures, and sure 
enough, the moderate increase 
in trading profits was more than 
outweighed by the heavy rise 
in interest charges with con- 
sequent damage at the pre-tax 
level. The results of the com- 
pany’s heavy investment _ in 
developing new distribution 
complexes will only beconie 
apparent towards the end of the 
second half, suggesting around 
£2j2nr after interest charge 
savings from the March prefer- 
ence share issue. With the 
shares up 5p at 218p, the pros- 
pective p/e ratio after a 20 per 
cent tax charge is a fairly fruity 
20. The market is pricing tiie 
shares on the view that profits 
vrin take off next year, but even 
with £3 2m in sight they look 
well up with the sector on a 
multiple of 15. Given South 
Africa’s position as a major 
supplier to the company, 
caution seems appropriate pend- 
ing the outcome of the current 
manoeuvrings over sanctions. 


LCB profits advance to £4 


London ft Continental Bank- 
ers, the international merchant 
and investment bank, raised 
pre-tax profits by 15 per cent 
from £3.5m to £4.01m for the 
year ended March 3L, 1986. 

Net profits were up 7 per cent 
from £2.l4m to £2L3m after tax 
of £L71m (£L36m). 

The directors said that as well 
as strengthening the group’s 
existing areas, the improved 
performance stemmed from a 
number of new services and 
operations Introduced in the 
latter part of the year. 

They reported that the New 
York agency, established in 

FII moves ahead 

FU, the Dublin-based fruit 
and vegetable merchant, 
increased its pre-tax profits 
from I£l-33m to Z£L69m is the 
six months to April 30 1086, 
and the interim dividend is 
raised from 1.36p to L5p net — 
last year a total of 4.62p was 
paid from profits of £3 56m. 
Stated earnings per 5p share 
improved from 4.35p to 5.03p. 

Turnover of this USM com- 
pany was up from £33.77m to 
£45^fim. Tax was higher at 
£625.000 compared with 
£533,000, and there were 
minorities of £160,000 (£55,000) 

The directors said the group 
had a good trading performance 
during the first half, and sales 
and volumes continued to grow. 
The agreement to purchase 
Fyffes Group for £26. 5m was 
approved at yesterday's extra- 
ordinary meeting. 

LEADING LEISURE has taken 
a controlling interest in a new 
company which has acquired 
Shankhn Pier on the Isle of 
Wight. The Victorian pier is 
to be given a new lease of life 
with the new owners planning 
to create a major leisure com- 
plex The previous owner. Mr 
Fred Sage, retains a substantial 
stake in tbe venture. 


Nonas 

lb dw HaUcnaf 

LTV Interratlong], N.V. 

5KGmWMS(SU>anteiB4DcWnlH« 
PwW»(fc HOKmO 

NOTICE IS HEREBY GIVEN, 
pursuant to the terms of the Indenture 
Dated as of July I, 1 968, as. supp- 
lemented, among LTV International, 
N.A., Ling-lemco-Vanght, toe. (dob; 
The LTV Corporation), as Guarantor 
and Bankas Trust Company; as Trustee 
(now, Key Bank N-Al, as successor 
Trustee) pursuant to which tbe Deb- 
cnnircs were issued, that tbe coovemon 
price of each share of common Mocfc 
of the Guarantor ren ta ble upon con- 
vention of the Debentures has been 
justed, as of December 31, 1985, to 
SI6.90 per share. 

The LTV Corporation 
By: Key Bank N-A_ as 
successor Thnue 


adtjoKe 

(tf-S.)! 


Doled: July 8, 1986 


CANADIAN CO-OPERATIVE 

GHENT SOCIETY LIMITED 

115490,000,000 

Revolving Underwriting Facility 
Due 1990 
(Series 4) 

Notice h hereby given that for 
the one month Interest period 
from the 7th July 1986 to the 
7th August 1986 the following 
will apply: 

(1) Rate of Interest. 

7 . 10 * pa 

(1) Interest amount 

USJ3.056.94 per US $500,000 
nominal 

<31 Interest payment dare 
7th August 1986 ■ 

Merrill lynch 
INTERNATIONAL bank ltd 
A gent Bank 


HaliG«Bmldmg 
. Society 

floating Race Loan Notes 1992 

For the dime month period frwn 
7 Jul* 1986 in 7.0ctobcr, J986 
the Notes will bear Umarc* at me 
rate oTltf/apwoent. per 
The Coupon amount per 
Nout will be EUtt&jpajaWe 
on 7 October, 1986. 

Grenfell 


Agent Bank 


A 


April 1986, was already serving 
to extend and intensify the 
group’s business development in 
North America. 

LCB Consultants had been set 
up to offer strategic consultancy 
services. It was building on the 
group’s existing strategic con- 
sultancy work through Agri- 
business Associates in the US, 
and had already gained impor- 
tant new business in North 
merica and Europe. 

The gro up had purchased two 
seats on LIFFE, to expand the 
bank's treasury operations. This 
would also help the development 
of financial futures and hedging 
instruments for the benefit of 


its fiwawHia'l and non- financial 
clients. 

A venture capital management 
company was also being estab- 
lished. 

LCB is owned by 13 European 
and North American co-opera- 
tive central banks, ■principally 
Credit Agricole and DG Bank. 
• Celtic Bank, an independent 
merchant bank based in the Isle 
of Man. hoisted pre-tax profits 
to a record £L17m (£582.380) 
in 198686 and after-tax earn- 
ings to £951,086 (£582,088). 
Year end satisfactory appraisal 
of the loan book resulted in 
£332.403 being transferred back 
to profits. 


Platon 
tbe benefits of 
during l98W6 and 
months saw Its 
from £440,090 fo £62ft*W * 
the pr«4» level. 

Furthermore, the aimMW 
said they were optimistic ■* 
significant growth acres* toe 

group in the current jrar. 

They pointed out that the 
year had started wlthareeord 
order book and that the 
group’s product range had 
been widely extended. 

The USM group noMfltt* 
tores flow and pressure 
instruments* The 
acquisition of DicaU Elec- 
tronics last July added 
defence industries to Its 
customer base. 

The Platon A ft I off shoot 
was successful in obtaining 
new contracts and a further 
substantial improvement was 
being looked for by the 
directors. 

In ait. (hey were look- 
ing for a steady reduction 
in short - term borrowings 
(interest accounted for 
£281,066, against £49,090 la 
1985-86), a resurgence at 
K ft S Electronics with new 
products supported by new 
sales actrriteis, and benefits 
from the Platen Flow Con- 
trol subsidiary's move to sew 
premises last year. 

Group turnover for the 
past year (to April 4 1936) 
advanced from £3.52m to 
iUD. Trading profits pushed 
ahead by £421.660 to £910,660. 
The figures reflected the 
benefits of the acquisitions ** 
Dtcoil and K ft N for only 
nine months. 

Earning s improved by 2L8p 
to 15p and a final dividend of 
2.1Sp raises the total from 
2Sp to SJtSp net per 25p 
share. 


RENOLB 

An international 
engineering group 

Summary of Results 

for the year ended 29th March 1986 



1986 

1985 


£m 

£m 

Turnover 

129-9 

1214 

TVading Profit 

100 

9*1 

Profit before TUx 

7-6 

45 

Profit for the year 

5-2 

. 3-1 


Earnings per Share 
Dividend per Share 


80P 6-7p 

20p 


Extract from the Statement by 
Sir Campbell Adamson omimanrenoldplc 

Renold made a further considerable increase in profitability during 
1985/6 and continued progress in improving stock turnover and 
reducing the borrowings ratio. Group profit before tax increased 
by 69%, but this includes an exceptional non-recurring receipt of 
£1-3 million arising from an overfunded pension scheme in the 


arising from an i 

USA. As a result ofincreased efficiency throughout the 
organisation, further increases in margins and reductions in 
borrowings are expected A final dividend ofl*3p is proposed, 
making 2-Op for theyear as a whole. 
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REMOLD PLC 

Hea'i Office: RENOLD HOUSE. STYAL ROAD, WYTHENSHAWh 
MANCHtSTtR. M2 2 Ir/vVL. Tel: 061-437 5221. 

~ei&x : 669052 RENOLD G. Fax : 061-457 7782 . 


This advertisement is issued in compliance with the 
requirements of ihe Council of The Stock Exchange. 
It ooes not commute no invitation (q the public to 
subscribe for or purchase any securities. 


roup pic 


ttmrh 

This advertisement appears in connection with the issue of 97 748000 7% » rent 
Cumulative Preference Shares of £1 each ("P^eiS Hare?) ofMc&lv iSeSStSS 
Group pic. 93,525,000 i Preference Shares will be issued 

pfc on the register atthe opening of business ion 12th April. 1986 (w; if fauxtte SSISS 
which «facyb«romeboiindby tte rerommended substitute offer data! 3rd March 
Shans of Mercury Sectm ties pic) on the bms of 21 5.276604? Preference Shares forS-Sl 
100 Shares of Mercury Securities pic then held. 4223,000 Preference ShareswS be £2 
to shareholders of Akroyd A Srniihers PX.C (excluding Mercury Securities pic) ont£ 
register at tbe opening ofbusiness on 12th April, 1 986 ornle basis of 1 3.8937S00F^i>wJ7 
Shaffer every 100 Orttoy Staresof A& * sffiSSKc ! th m taUL° 

tttssftBSis? wal01 rThe stock E * d “ n8e ** 

gwrf s«cfi parnedms may be obtained dunnt normal business hours 
(Saturdays and public holtdaysexapted) up to and wchiding 22nd July, 1986 

MMOTylaternattosal Gronp pk, 

33 King. William Street; 

London EC4R 9 AS. 

BeweiKtowlAL, ChzeaoveftCb- 

and, until 3 JO p-tm, 10th July, 1986 forcoBection onfy from; 


8th Jifly, 1986 


Tbe Slock Exchange, 
Throgmorton Street, 
London EC2P2BX 


• Jlr 
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Securiguard lower but 
full year rise expected 


Scc uri ktuinT Group, the USM 
security services and office and 

in dustrial deaningconcern. re* 

turned lower pre-tax profits of 
£359.000 for the half year to 
April 27, 2986, compared -/with 
£554,000 last time; 

The result, however, com- 
pared with £ 161,000 in the 
second half of last year and the 
directors said they expected this 
improving trend to continue. 
Profits in the current six months 
were expected to exceed those 
for the first hair indicating a 

full year figure of not less than 
£719,000 (£725,0W>. 

Turnover for the first half 
rose by over £lm to £iQ.78m. 
Trading profits were £403,000 
(£554,000) before charging an 
exceptional item of £44,000 for 
the costs relating to the ' re- 
organisation and restructuring 
of the group's security division. 

The security side returned to 
a strong rate of growth, follow- 
ing further re-organisation and 
restructuring, which included 
the losses arising from the dis- 
posal of the Cash in Transit 
division, shown as an extra- 
ordinary charge of £89,000. 

The directors said the sales 


team had won a number of con- 
tracts during the period. These 
included a major manned guard- 
ing contract for the Ministry of 
Defence, a contract for the 
design and installation of a sea 
front surveillance system for 
Bournemouth Borough Council 
and a manned guarding contract 
for the nuclear research 
industry, with a sales value in 
excess, of £lm over three years. 

■ The cleaning division had 
maintained a steady perform- 
ance with profits slightly ahead 
of the previous year. The 
group's new businesses, provid- 
ing international courier and 
despatch services, building 
services, maintenance and a 
City messenger operation, were 
all expanding more rapidly than 
anticipated. 

These businesses together 
with further controlled diversifi- 
cations, organic growth and a 
return to acquisitions, would 
build a sound base of businesses 
which the directors expected to 
contribute significantly to profit 
growth in future years. 

Stated half-year earnings per 
5p share were 3.3p, against 4. dp, 
after a tax charge of £132.000 
(£233,000). The company does 


not pay interim dividends— last 
year’s angle final was 2.7p net 

• comment 

The market has shown some 
inclination to forgive Securi- 
guard for last year’s disappoint- 
ing performance. Although the 
shares have underperformed 
the All-Share by almost 50 per 
cent on a one-year view, over 
the last three months the price 
has outpaced the market by 
17 per cent after yesterday's 6p 
rise to 93 p. Although the 
profits line is still hung-over 
with £44,000 of exceptional 
items representing the final 
reorganisation of security after 
the Consolidated acquisition, 
the numbers are up to some 
cautiously pitched City fore- 
casts. The- full year should pro- 
duce £lm pre-tax and given the 
way contracts are flowing on 
both cleaning and security £l}m 
seems a sensible base line for 
1986-87. So the prospective p/e 
drops through 10 towards 7 for 
next year. The price should 
continue its recent recovery, 
allowing Securiguard to once 
again use its paper for acquisi- 
tion — but another disappoint- 
ment would be worse than care- 
less. 


McLeod shortfall hits 
County Properties 


A SHARP fall in the contribu- 
tion from its related company,. 
McLeod Russel, left County 
Properties Group with lower 
pre-tax figures of £2.93m for the 
six months to March 31 1986, 
compared with £4.0Sm last time. 

The group's share of profits 
arising from its 39.78 per cent 
stake in McLeod Russel, a 
trading property and planta- 
tions company, was down from 
£3.84m to £2 .52m. Group pre- 
interest profits however, 
increased from £502,000 to 
£555,000. 

The directors. said there was 
a good performance from the 
group's property activities, 
which showed a growth in earn- 
ings per share from 1.5p to 2.4p. 
The net income from these 
activities now .substantially 
exceeded the dividend income 
received from the McLeod 
Russel investment Overall 
earnings per lOp U B " share 
came out at 13.1p (17.2p). 

In view of the good progress 
achieved by the group’s pro- 
perty activities and in order to 
adopt a dividend policy more in 
line with companies in that 
sector, the directors have raised 
the Interim dividend to Z.7p 
(I25p) net 

The dividend cost will be 


£173,000 (£121,000) attributed 
as £61,000 (£21,000) paid from 
property profits and £112,000 
(£ 100 , 000 ) dividends receivable 
from McLeod Russel. 

The directors said the 
property development pro- 
gramme continued to expand 
in geographical area, number 
and value of projects. Property 
development profits increased i 
to £234,000 (£177,000), on turn- 
over of £3J28m (£l.37m). 

The directors said they were 
confident that 1986 would again 
produce a record performance 
from property activities and 
that overall results would be 
satisfactory. 

Investment rents receivable 
for the first half were lower at 
£321,000 (£425,000). Interest 
took £147,000 (£267,0001, tax 
charge was £ 1.54m (£2 -33m) 
and net attributable profits 
emerged at £1 29m, against 
£ 1.72m. 

The directors reported that 
the group had received attrac- 
tive offers for its retail property 
investments at Whitby and 
Red car, both of which had been 
contracted for sale at figures 
above book value. Completions 
were expected to occur ding the 
current six months. 
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Financial Information... .and much more 


now available by return 


•NEW YORK STOCK EXCHANGE •AMERICAN STOCK EXCHANGE 
• OVER-THE-COUNTER MARKET 

Annual Reports. Form. 10Ki or Qnar Lerty Reports 

as filed with the US Securities and Exchange Commission (SEC) 

— Select which report yon require fe.g. 10K3, 

— choose either paper copies, or the more economic microfiche 
and place yoor order via the direct line to: 

KATE DAVIDSON Zbfc 01-236 9502 or Ifetac 8521506 
/S. Chargee below include postage within the UK: 

MICROFICHE (perfiche) £10. 00+ VAT 

PAPER 

Annual Report £20.00+ VAT 

i io K — Comprehensive operating and financial £35.00+ VAT 

I document filed annually with the SEC, 

| as required by law 

V Other documents as quoted 




Other documents as quoted 

DISCOUNTS WILL BE GIVEN FOR ORDERS OF 
25 DOCUMENTS AND OVER 

PAYMENT — An invoice will be indndwi with your reportls). 
N.B Form 10K'6 tad Annnm) Reports are despatched by return. other 
SEC documents can be provided on request, subject to availability. 
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DRIEFONTEIN 

CONSOLIDATED 

Driefontain Consolidated Limited 

(Registration No. 88/04880/06} 

ISSUED CAPITAL: 102 000 000 shares of R1 each, fully paid. 


“OPERATING RESULTS 
Gold - East Driefontain 


Yield (fl/t) 


Quarter 

Quarter 

Year 

ended 

ended 

ended 

30 June 

31 March 

30 June 

1986 

1986 

1986 

705 000 

7050002820000 

8 550.4 

6 527.0 

26196.4 

9,3 

9.4 

ax 

24019 

24877 

24660 

224 .OB 

234X0 

229.47 

86.62 

79X6 

79X7 

137.46 

.- 154.84 

150X0 

157 979 

165 108 

647 105 

61 072 

55 945 

223551 

96 907 

109 163 

423554 


Gold - West Driefontain 

Ora milled (t) 720000 720000 2880000 

Gold produced (kg) 8136.8 8208.0 34 104 JO 

Yield (g/t) 113 ' tr.4 nx 

Price received (R/kg) ■ 24 074 24710 24577 


Profit (R00O) 126 807 


Uranium Oxide 

Pulp treated ( 1 > _ . . 223 380 

Oxide produced (Irg) . 22 313 

Yield (kg/t) WOO 

. FINANCIAL RESULTS (R000) 

Working profit Gold 223 714 

Recovery under loss of profits 

insurance — 

Profit on sale of Uranium Oxide 

and Sulphuric Add 1 871 

Net tribute royalties and sundry . 
mining revenue . 2159 

Net mining revenue ......... 2X1 544 

Net non- mining revenue (group). . . . 23 381 

Profit before tax and State's 

share of profit 250 925 

Tax and Soto's share of profit 141 192 

Profit after tax and 

State’s share of profit 109 733 

Capital expenditure 38 330 

Dividend . . . - - . ■■-■■■ 133 800 
Loan levy refund (1 979) — 


272.46 

96.34 

-.282X8.. 

90.66 

291X9 

89X4 

178.12 

191X0 

207X5 

19617* 

203226 

539 775 

69 387 

65275 

2 57285 

126 807 

137953 

582490 


186020 793050 
18 660 85322 

0.100 0.108 


247116 1006044 


251317 1019814 
25818 101778- 


277 135 1 121 690 
161661 663479 


115474 458111 

36931 141303 

341700 
— 3509* 


CAPITAL EXPENDITURE. The unexpended balance of authorised capital 
expenditure at 30 June 1986 was R809.4 million. 

DIVIDEND. A dividend (No. 26) of 190 cams per share was declared on 10 
June 1988. payable to members on or about B August 1988. 

SHAFTS 

EAST DRIEFONTEIN 

No. 4 Shaft-E. The equipping of the shaft is in progress. 

No. 5 Sub- Vertical Shaft-E. The headgear changeover for full acale 
sinking is in progress, The excavation of lha west man-winder chamber has . 
commenced. . ' • - • 

WEST DRIEFONTEIN 

No. 6 Tertiary Shaft-W. The equipping of this shaft Is approaching 
Completion. 

: ' No. 7 Shaft-W. The shah was sunk 11 1 metreerto a depth of 1 SOSmetres 
below collar. The excavation and support of 16 and 18 Level, stations was 
completed. 

No. 8 Shaft-W. The shaft was sunk 114 metres id a depth of 720 metres 
below collar. The excavation and support of 2 Level station wax completed. 

ORE RESERVES AT 30 JUNE 1988. The doodad ore reserves win be 
published in the annual report. At the prevailing pay Bruits the reserves are as 
follows: 

East Driefontain (Pay firm 4,3 g/t). 





STOPE S 

Classification 

Tons 

(000) 

Width 

(cm) 

Vahw 

(B/t) 

on.g/t 

Verueradorp Contact Rest . 

Carbon Leader 

Main Reef 

4 

2 

1 

Ml 

172 

164 

146 

UL2 

9.3 

5,5 

3130 

1 625 
803 

Total and average* .... 


mom 

13.6 

2 244 


West DrMonuin (Pay limit 5.2 g/t). 



Carbon Leader ■ . . . . 
Vcnieredorp Contact Reef 
Main Reel 


Total and averages > . «. . 


STOPE 

Width 

Value 

cm.g/t 

, (cm) 

(g/i> 

11* 

24.3 

2770 

176 

10.5 

1 848 

121 

8.3 

1 004 

132 

1W 

2006 


On behalf of the board 





DOORNFONTEIN 

Doornfontein Gold Mining Company Limited 

(Ragrstretion No. 05/24709/06) 

ISSUED CAPITAL: lOOOOOQO shams of Rf each, fully paid. 

Quarter Quarter Year 

ended - ended muted 

30 June 31 March 30 June 

1988 1986 1986 

OPERATING RESULTS 
Gold 

Ore milled (I) 386000 366 OOO 1 464 OOO 

Gold produced (kg) 21952 2220.4 9050.4 

Yield (g/t) . . 0.0 61 62 

- Price received (R/fcg) . . . . . . . 23 722 24749 24438 

' RevahueTRAfhiHed) / . 142.48- 15039- 151X2 

Cost (R/tmlllBd) . . 1QM3 . 99.66 - ' o 96.61 - 

- . Profit (R/t milled) _38J6 -50.73 _54Jlj 

Revenue (R000) 52 147 55044 221530 

Con (ROOO) 38220 36 476 141430 

Profit (ROOO) .13 82? 18.568 80,100 

FINANCIAL RESULTS (ROOO) 

Working profit: Gold 13 927 18 568 . 80 100 

Nm sundry revenue 3 447 3592 14 226 

Profit bafora mx and State's 

share of profit 17374 22 160 94 325 

Tax and State’s share of profit (5651/ 7782 20288 . 

Profit after tax and 

State's altera of profit .23Q3S , 74,378 .74 039 

Capital expenditure ...20 067 7 458 48 104 

Dividend 14500 — 25500 

Loan levy refund (1979) — — 1 387 

CAPITAL EXPENDITURE. The unexpended balance of authorised capital 
expenditure at 30 June 1988 was R134£ miifion. 

DIVIDEND. A dividend (No. 59} of 145 cams par share was declared on 
10 June 1986. payable to members on or about 6 August 1986. 

No. 3 SUB-VERTICAL SHAFT. The shaft was sunk 85 metres to a depth of 
- 1 2 22 menes below colter. 41 Level station cutting was completed. 

ORE RESERVES AT 30 JUNE 1988. The denied ore reserves wfll be 
published in the annual report At the prevailing pay limit of 5^3 grams pet ton 
the reserves are es fallows: 



Tons 

Width 

(cm) 

STOPE 

Value 

(B/t) 

2891 600 

111 

10,3 

3112 900 

11B 

6.8 

6 004 500 

115 ' 

8,5 


7 July 1986 


On behalf of the board 

a T. Fenton \ 

A. J. Wright f ' 


VLAKFONTEIN 

Vlakfontein Gold-Mining Company Limited 

(Registration No. 0S/061 55/06) 

ISSUED CAPITAL: 6 000 000 shares of 20 cents each. fuRy paid 

Quarter Quarter Year 

ended ended ended 

30 June 31 March 30 June 

1986 1986 1986 

OPERATING RESULTS 
Gold 
Ore milled: 

from surface dumps (r) 71 939 30 705 796 767 

from outside sources (t) 138 081 179295 643233 


from surface dumps (r) 71 939 30 705 796 767 

from outside sources (t) 138 081 179 295 643 233 

Total milled (!) 210 000 210000 840 000 

Gold produced (kg) 255,6 252.0 10326 

Yield (g/t) 1 J2 IX 7-2 

Price received (R/kg) 24 493 24575 24 591 

Revenue (R/t mi Bed) .... 29.86 2954 3082 

Working cost (R/t mflled) .... 15,49 7522 7525 

Rock purchased (R/t milled) 10.24 6.41 7.09 

Profit (R/t mated) .... 4.13 681 6.98 

Revenue (ROOO) 6 271 6204 2S 469 

Working cost (ROOO). ..... 3253 3406 13650 

Rock purchased (ROOO) . ...... 2150 7346 5954 


FINANCIAL RESULTS (R000) 

Working profit Gold 868 1 452 6 665 

Nat sundry revenue 699 587 2493 

Profit before tax 1 567 2033 6358 

Tax: 

Formula tax 573 976 3 935 

Non-mining in 187 733 686 

Profit after tax 827 924 3728 


Nat surface capital 
expenditure. 

Dividend/Capital repayment 
Loan levy refund (1379). . 


30 44 

— 3600 

— 255 


CAPITAL EXPENDITURE. Thera were no capital expendhiw 
c ommitments at 30 June 1986. 

DIVIDEND. A dividend (Na 80) of 45 cents per share was declared on 10 

June 1986, payable to members on or about 6 August 1988. 


On behalf of the board 

A. J. Wright \ nineton 
C. T. Fan ion J ootaam 


DEELKRAAL 


Dealkraal Gold Mining Company Limited 

(Registration No. 74/001 60/06) 

ISSUED CAPrTAL: 99 540 000 shares of 20 cants each, fuify paid. . 

Quarter Quarter Year 

ended ended ended 

30 June 31 March 30 June 

OPERATING RESULTS 1986 1986 1986 

Gold 

Ore milled (!) 375 000 375 000 1500 000 

Gold produced (kg) 1912.5 1912.5 7 486.0 

Yield (g/l) 6.1 5.1 5.0 

Price received (R/kg) 23035 25495 24408 

Revenue. (R/r milted) 117.69 130.46 12209 

Cost' (R/t milled) 77.83 74.05 73.68 

Profit (R/t milled) _40JW 5638 .48X1 

Revenue (ROOOT '. 4413* 48921 183129 

Cost (ROOO) 29112 27 779 110519 

Profit (ROOO) IS 022 21 142 72610 

FINANCIAL RESULTS (ROOO) 

Working profit Gold 15022 21142 72610 

Net sundry revenue 3196 2908 11 060 

Total profit. • • • • .18.217. 24QSP .83.670 

Capital expenditure 10 278 4037 25305 

Dividend 3*839 — 54 747 

Loan levy ref und (1 979) — — 100 

CAPITAL EXPENDITURE. The unexpended balance of authorised capital 
expenditure at 30 June 1986 was R146.2 million. 

DIVIDEND. A dividend (No. 7) of 35 cents per share was declared on 10 June 
1986. payable to members on or about 6 August 1986. 

No. 1 SUB-VERTICAL SHAFT. The shaft has been commissioned. 

ORE RESERVES AT 30 JUNE 1986. The detailed ora reserves wifi be 
published in the annual report At the prevailing pay limit ol 4.1 grams per ton 
the reserves are as follows: 


Classification 

Tons 

| STOPE 

Width 

(cm) 

Value ! 
(B/t) 

cm.g/1 

Ventorsdorp Contact Roef . 
Deeftraal Roef ..... 

3 705 BOO 
638 700 

147 

187 

7,3 

5.0 

1 073 
935 

Total and averages .... 

4 244 500 

151 

7.0 

1 057 


7 July 1986 


On behalf of the board 

C. T. Fenton 1 

A. J. Wright ) Dncte 


VENTERSPOST 

Venters post Gold Mining Company Limited 

(Registration No. 05/05832/06) 

ISSUED CAPITAL: 5 050 000 shares of R1 each, fully paid. 


OPERATING RESULTS 
Gold 

Ora milled (t) . . -. 


Yield (g/t) 


Revenue (R/t mdted) . 
Cost (R/t muled) . 
Profit (R/t milled) . 

Revenue (ROOO) . . . 
Coat (ROOO). . . 
Profit (ROOO). . . 


FINANCIAL RESULTS (ROOO) 


Recovery under loss of 
profits insurance . . 


Quarter 

Quarter 

Year 

ended 

ended 

ended 

30 June 

31 March 

30 June 

1988 

1986 

7336 

. : 390 000 

390000 1 560000 

. . 1 442.7 

131SX 

553Z0 

. . 3.7 

3.4 

3X 

. . 24188 

24295 

24597 

. . 89.53 

82.15 

87X9 

. . 80.67 

77.48 

77.60 

. . 8X6 

4.67 

9.79 

. . 34917 

32 037 

136336 

. . 31 461 

30216 

121 061 

• • - 3 _*5g 

1821 

15 275 




. . 3 456 

1821 

15275 




S3 

‘ 1 509 

1415 

5923 

. . 4966 

3235 

21251 

. . 1591) 

620 

5156 

, . 5 666 

2 616 

16095 


« . 


. . ”2130 

230 

4400 

. . 5 555 

— 

70 700 

. . — 

— 

57 


Loan levy refund (1979) — — 57 

CAPITAL EXPENDITURE. The unexpended balance Of authorised capital 
expenditure at 30 June 1 985 was R1 2.7 million. 

DIVIDEND. A dividend (No. 92) of 110 cants per share was declared on ID 
June 1988. payable to members on or about 6 August 1 988. 

ORE RESERVES AT 30 JUNE 1986. The detailed ora reserves will be 
published in the annual report. At the prevailing pay limit of 4,4 grama per con 
the reserves are as follows: 


Ctasffiutlon 

Torn . 

[ STOP 

£ j 

Width 

(cm) 

value 

(g/0 

cm.g/t 

Main Reef 

Ventarsdorp Contact Reef . 
Libanon Reef 

4 

1 

789 000 
740000 
36000 

142 

151 

125 

6.2 

7.7 

26.7 

738 

1 163 

3 212 

Total aid averages . . - 

I 6 555000 I 

144 

6.0 

864 


7 July 1986 


7 July 19BS 


7 July 1988 


On behalf of the board 
A-J.Wnght 1 niraMr 
C T- Fenton j Dre£t ^ 


KLOOF 


Kloof Gold Mining Company Limited 

(Registration No. 64/04482/08) 

ISSUED CAPITAL: 1 20 980 000 shares of 25 cents each, fully paid. 


OPERATING RESULTS 
Gold 


Yield (g/t) 


(R/t mil lad) 


Cost (ROOO) 

Profit (ROOO) 

FINANCIAL RESULTS (R000) 


Nat sundry revenue . . . 
Profit before tax and Slate's 


Profit after tax and 


Loan levy refund (1979). 
Issue of debentures . . 


Quarter 

Quarter 

Year 

ended 

ended 

ended 

30 June 

31 March 

30 June 

1986 

1986 

1986 

. 540 000 

540 OOO 2 160 000 

. 7 023.0 

7 020.0 

29 091.0 

13.0 

13.0 

13X 

. 23342 

25621 

24 451 

. 304.17 

333X6 

330.08 

. 107.18 

98.76 

98.88 

. 196.99 

X35J0 

231X0 

. 164 252 

180 282 

712 967 

. 57 878 

53330 

213 572 

. 108-374 

126X52 

49X395 

. 106 374 

126952 

499395 

. 11 542 

13259 

49 189 

. 117 916 

140 211 

5 48SS4 

. 39 966 

71 902 

269854 

■ 77 “J. 


278.730 

. 58170 

32699 

145 974 

. 84672 

— 

151200 

— 



6881 

— 

6 175 

19075 


CAPITAL EXPENOmjRE. 

(a) The unexpended balance of authorised capital expenditure at 30 June 
1 986 was R 677.8 minion. 

(b) I ncluded in the total of capital expenditure for the yeor ended 30 June 
1986 Is 2 m amount of R67.3 tnilHon in respect of Laaudoom. 

DIVIDEND. A dividend (No. 33} of 70 cants per share was declared on 10 
June 1 988. payable to members on or about 8 August 1986. 

DEBEMTU R ES. A further call of R2 per debenture was made on the holders of 
the partly paid Unsecured Convertible Debentures and became payable on 1 
July 1988. 

SHAFTS 

Kloof 

No. 4Shaft-K. The shaft was sunk 104 metres to a depth of 1 800 metres 
below collar. 21 Level station has been established and a holing was effected 
with development established from No. 1 Shaft -K. 

No. SA.and 5B Auxiliary Shafts-K. Shaft equipping has been completed 
and ancillary work prior to commissioning is in progress in both shafts. 
Laaudoom 

No. 1 Shaft-L. Piefiminarv sinking has reached a depth of 97 metres below 
collar. Both the stage winder and kibble winder have been installed and are 
about to bo commissioned. 

Ho. 1 Ventilation Shaft-L- The shaft was sunk 56 metres to a depth of 909 
metres below collar. Sinking operations have boon hampered by the intersection 
of water-bearing fissures. 

ORE RESERVES AT 30 JUNE 1986. The detaked ora reserves will be 
published in the annual report At the prevailing pay limit of 5.5 grams per ton 
the reserves are as follows: 



Venteredorp Contact Reef . I 5 68 2 500 

Kloof Reef 

Libanon Roof 


Total and averages . . . 



14 6 

20.2 

176 

9£ 

157 

7,5 

149 

19.0 


7 July 1988 


On behalf of the board 
C. T. Fenton 1 
A. J. Wnght J ' 


LIB AN ON 


Libanon Gold Mining Company Limited 

(Registration No. 05/08381 /06) 

ISSUED CAPITAL: 7 937 300 shares of R1 each, fully paid. 

Quarter Quarter Year 
ended . ended . ended 
30 June 31 Match 30 June 


1988 

OPERATING RESULTS 
Gold 

Ore mated (t) 435 000 

Gold produced (kg) . - 2 436,8 

Yield (g/t) 5.6 

Price received (R/kg) 23130 

Revenue (R/t milted) 129.68 

Co« (R/I milled) 78.73 

Profit (R/t milled) _52.96 


435000 1740000 
2 3055 9 067.0 


Revenue (ROOO) 56 412 58124 222068 

Cost (R000) 33 380 31 377 123 240 

Profit (ROOO). 23032 26747 98648 

FINANCIAL RESULTS (ROOO) 

Working profit: Gold 23 032 26 747 9BB49 

Net sundry revenue 3 861 3 857 14 952 

Profit before tax and State's 

share of profit 28883 30604 113800 

Tax and Stem's share of profit 8 888 75 547 52 828 

Profit after tax end 

State's share of profit _17 OIS .7505? 6QJ372 

Capital expenditure 8 306 S S87 25 480 

Dividend 19 447 — 32940 

Loan levy refund (1979) — — 1947 


Capital expenditure 8 306 

Dividend 19 447 

Loan levy refund (1979) — 


CAPITAL EXPENDITURE. The unexpended balance of authorised ca pit al 
expenditure at 30 June 1 988 was R79.1 million. 

DIVIDEND. A dividend (No. 71) of 245 cants par share was declared on 10 
June 1986. payable to members on or about 5 August 1988. 

ORE RESERVES AT 30 JUNE 1986. The detailed ore reserves win be 
published in the annual report. At the prevailing pay limit of 3.7 grams per ion 
lha reserves ore as follows: 


Classification 

Tons 

Width 

(on) 

Value 

(fl/0 

em.g/t 

Main Reef 

4039 000 

148 

5,6 

829 

Venteredorp Contact Reef 

1 689 000 

149 

&2 

1 222 

Woof Reef 

436 000 

212 

54 

1 748 

Libanon Reef 

19000 

147 

6,1 

897 

Total and averages . . 

6 183 000 

15T 

6.3 



7 July 1986 


On behalf of the board 

A. J Wright 1 

C T Fenton ****** 


Note: Copies may be obtained from the United Kingdom 
Registrar Hill Samuel Registrars Limited, 6 Greene oat Place, 
London, SW1P1PL. 








































































































NOTICE OF REDEMPTION 
To the Holders of 

RICOH COMPANY, UD. 

(Kabufehiki Kaisha Ricoh) 

Convertible Debentures Due 1995 

' NOTICE IS HEREBY GIVEN to the holders of the outstanding 6VV. Convertible Debentures 
Due 1995 (the "Debentures"! of Ricoh Company, Lid. (the ■■Company") that pursuant 10 the 


on July Ji. ait ot its outstanding ueDemurw at juj.Oi o 01 mo principal auiuun 
logethi'r uith accrued interest ofS22.u8 for each 51.000 principal aiin.'um. Interest on the Deben- 
ture* shall cease to accrue on and after July 3J. 1986. 

Payments will be made on and after juiy'31. I960 against presentation and surrender of Coupon 
Debentures with Coupons due September 30, 1086 and subsequent i nupnns attached, siinjett to 
applicable Jaws and regulation* either ( a) at the office of the Trustee in New * ork City, or lb tall he 
London, England offices oFThc Mitsubishi Bank. Limited at 1 King Street, London RC2 V 81.0. The 
Fuji Bank. Limited at 25-31 Mnoipate. London EC! R 6HQ. and The Tulai Bank. Limited at P «s O 
Building, Leadenhall Street, London EC3V 4RD. Payment at the oftiee* referral i*i in lb I above 
shall be made by check drawn on. nr transfer to a United States dollar account maintained by 
the payee with, a bank in New York City. Registered Debentures should be presented and surren- 
dered for payment by forwarding them to the Trustee at 30 Wert Broadway. !3lh Floor. New York, 
Mew York 10015, Attention: Corporate Tram Department. The method of Jelivery o! the Deben- 
tures is at the option and risk of the holder, but if mail is used. Region-red Mail i< sucpestwl. 

Holders have the right to convert their Debentures into shares of Common Slnok of the Com- 
pany. or at the option of the holders into American Depositary shares jl the con version price i w it h 
the Debentures taken at their principal amount translated into Japanese Yen at the rale of ien 
£77.25 equal ling SI. 00 1 of 507. 1 Yen pershare. Each holder who wi-ties to convert Ins Debentures 
must deposit his Debentures tin the cose of Coupon Debenture* with all unmaturcil Cuu|H>ns 
attached) accompanied by a written notice to the effect that the holder elects to convert such 


The Indenture provides that the right to convert the Debentures will terminate at the close of 
n^„5:00 jf.M. Loci Ti^ionJu], ^. 1080. W COH COMPANY, LTD. 

(Kabushiki Kaisha Ricuh) 

Dated: June 25, 1986 

The Interest and Dividend Tax Compliance Act of 1983 require* lhe withholding of 20 n . J of any 
gross payments made to holders who (ail to provide, and certify under penalties of perjury, a cor- 
rect taxpayer identification number 1 employer identification number or social security number, 
as appropriate) on or before lhe dale the Debentures are presented Tor redemption. Holders may 
also be subject to a penally of S50 for failure to provide such number. If you have not previously 
submitted your correct taxpayer identification number, a properly completed Internal Revenue 
Sen ice Form W-9 should accompany your Debentures when presented tor redemption. 

NOTE 

In the notice of June 25, 1986, published on June 30. 1986, the address for The Mitsubishi 
Bank, Limited, London Office was incorrect: please note the corrected address as above. 


APPOINTMENTS 

Managing director for IDV 


Mr Colin Gordon has been 
appointed managing director of 
INTERNATIONAL DISTILLERS 
AND VINTNERS (UK); sub- 
sidiary of Grand Metropolitan. 
His appointment follows the re- 
signation of Mr Janies Espey. 
who bas Joined the Guinness' 
Beverage Group. Ur Gordon 
was deputy managing director of 
IDV (UK). Mr Howard Smith, 
managing director of IDV (UK) 
Sales becomes deputy managing 
director of IDV (UK). Mr Ian 
Ritchie will become chairman of 
Peter Dominic, in addition to his 
preseni post of managing 
director. Mr Gordon will aLso 
become chairman of \V. and A. 
Gtlbey, and IDV (UK) Sales. 

* 

Mr K. R. K. Harding has been 
appointed secretary of the 
CHARTERED INSTITUTE OF 
ARBITRATORS. The newly- 
elected president of the institute 
; is Lord Justice Goff. 

■k 

Mr Michael Geary and Mr Pan) 
Brooks have been appointed 
assistant directors of PRUDEN- 
TIAL PORTFOLIO MANAGERS, 

! with responsibility for the day- 
to-day running of Pruvemure. 
the Prudential's venture capital 
arm. Mr Geary was managing 
director of Munford and White. 
Mr Brooks was a director of 
Charterhouse. 

★ 

SUN ALLIANCE INSURANCE 
GROUP has appointed to the 
boards of Sun Alliance and Lon- 
don Insurance, and its principal 
subsidiaries. Mr B. J. Taylor, 
general manager, home division. 
* 

Alexander Stenhouse has 
formed ALEXANDER STEN- 
HOUSE EUROPE which is re- 
sponsible for the corporate 
management of its wholly-owned 
broking businesses throughout 
Continental Europe. The com- 
pany also has responsibility for 
corporate relations with busi- 
nesses in Europe where 
Alexander and Alexander is the 


SFR 200,000,000 

Currency Exchange Agreement 
Maturing March, 1996 

Between 

Inco Limited 


Canadian Imperial Bank 
of Commerce 


ECU 70,000,000 

Currency Exchange Agreement 
Maturing March, 1994 

Between 

IncoLimited 


Bank of Montreal 


major shareholder. Appointed 
to the hoard of Alexander Sten- 
bouse Europe is Mr John B. 
isettne, as chairman, who is a 
director of A. and A. Services 
fnc with responsibilities for 
Europe and the UK. Mr Malcolm 
J. GHnt is deputy chairman and 
chief executive officer continuing 
his responsibilities from pre- 
merger days; and Mr Roy Barrett 
is the chief financial officer. 
Other senior appointments are 
Mr Hugh A, Warren, a director 

of development. Mr Dudley 

Maynard, manager international 
loss control and Mr Philip A. 
Ifillar. manager multi-national 
marketing and servicing. 

★ 

Mr Robert Ogston. a director 
of Batb and Portland Stone, has 
been elected president of the 
STONE FEDERATION for 188G- 
1987. The new senior vice- 
president is Mr David Jesper. 
and the junior vice-president is 
Mr Angus Gascoigne. 

Patrick Jenkin 
joins Friends’ 
Provident 

,Mr Patrick Jenkin, MP. has 
been appointed to the board of 
FRIENDS' PROVIDENT LIFE 
OFFICE with a view to succeed- 
ing Mr E. W. Phillips as chair- 
man of both Friends’ Provident 
and UK Provident when Mr 
Phillips retires in May 1988. He 
will joint the UK Provident 
board as soon as there is a 
vacancy. Mr Jenkin has resigned 
from the board of Provident Life 
Association to avoid any conflict 
of interest. 

■it 

At STOTHERT AND PITT Mr 
N. William Otley has been 
appointed director of flnance and 
company secretary. He succeeds 
Mr K. A. Davies who becomes 
managing director. Stothcrc and 
Pitt Fluid Engineering. Mr John 
j W. G. Firth, a locally-based 
chartered accountant, and Mr 
Marmaduke J. Hussey, a director 
of The Times Newspapers have 
been made non -executive 
directors. 

* 

Mr Terry Barnes. Mr Kelvin 
Curran and Mr Jason Dnke have 
been appointed to the main board 
of the POINTON YORK GROUP. 
Mr Barnes is managing director 
of Pointon York Ltd (corporate 
flnance and banking services); 
Mr Curran Is chief executive of 
Pointon York Vos (Insurance 
Broking) and Mr Duke is deputy 
chairman of Pointon York (Pen- 
sions and Investment;. 

* 

Following the acquisition by 
PREMIER CONSOLIDATED 
OILFIELDS of the oil and gas 
exploration interests of Burmah 
Oil and the issue of 72m- Premier 
shares to Burmah. making ira 
35 per cent shareholder, Mr 
John Haltby.' chairman, and Tttr 
Lawrence Urqnhart, managing 
director of the Burmah .Group 
are joining Premier’s board and 
Mr Boland Shaw, chairman of 
premier, is joining the Burmah 


board. Mr M. N. Burcheil. former 
managing director of Burmah 
Oil Exploration,' is joining 
Premier as general manager, 
production and engineering, and 
seven other former Burmah 
employees are joining the 
Premier 

Sir Denis Rooke, chairman of 
the British Gas Corporation, has 
been elected president of the 
FELLOWSHIP OF ENGINEER. 
ING for a five-year term in suc- 
cession to Viscount Caldecote 
who retired on July 2. 

* 

Mr Simon Casey has joined 
the FENCHURCH GROUP as an 
executive director of Fenchurch 
North America. 

★ 

Mr David Hollins, chairman of 
the Stirling Group has been 
appointed president of the 
INSTITUTE OF EMPLOYMENT 
CONSULTANTS (IEC). 

Mr Rboderick Parry has been 
appointed a director of MOR- 
GAN GRENFELL FINANCIAL 
FUTURES. 

* 

Mr Paul Barry has been 
appointed to the board of 
CHARTERED TRUST as finance 
director. He was group financial 
controller. 

* 

BERGER DECORATIVE 
PAINTS, Bristol, has appointed 
as purchasing director Mr 
Bernard Hammond, who was 
purchasing manager. His post 
as regional purchasing executive 
to Berger Britain remains 
unchanged. The company has 
established an executive board 
of management, and appointed 
Mr Michael Us herd ark as 
personnel director and Mr Brian 
Kerr as trade sales and market- 
ing director. Mr Doug Keep and 
Mr Ray Malt become retail sales 
and marketing director and trade 
development director respec- 
tively. Mr John CBLrnuszeuicz 
has been appointed finance 
director. Hr Dennis Kreter 
operations director, and Mr Dick 
Wood bridge technical director, i 
* 

Mr Peter Haslehurst has be- 
come general manager, EIS 
GROUP. Mr Kelvin Derrick sue- i 
ceeds him as divisional director, { 
Flexibox International, a wholly- 
owned subsidiary. 

★ 

At ' the ITALIAN INTER- 
NATIONAL BANK. London, Mr 
Nicholas Beresrord-Jones has 
been appointed associate direc- 
tor in charge of the lending 
division; Mr Allan Davies has 
assumed overall responsibility 
for a 11 capital markets activity; 
Mr Giorgio Guano becomes 
senior manager with day-to-day 
responsibility for primary Euro- 
bonds and new issues; and Mr 
Mick Broad has become chief 
Eurobond dealer. 

■ ■ *■ 

; Mr Graham Maguire has been j 
appointed' operations director of i 
THE VICTORIA WINE COM- 
PANY. The former operations 
director, Mr Roger Scott, has 
been switched to services direc- 
tor. 
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The Council ol The SSSmSg! j 

-W** 10 ** “ immed “ . i 

fergabrook group plc 

[Registered rn Engfend No. 10913881 

Rights Issue of £2,028,000 1 2 per cant. 

- Convertible Unsecured Loan Stock 1992/97 at par 

Particulars regarding the Convertible Loaf) Stock are mmilabje in tfw 
ertaMJMfctecT Securities Market Service and cop** ot such 
“ t *®. 7 mu hn obtained during normal busmens hours on 
' wmSbvs (Saturdays excepted) up to and mclwftng ZZnd Arfy. 

: 1 986 from: . ' 


HM Samuel & Co. limited 
100 Wood Street 
London 
EC2P2AJ 


8th July. 1986 


NATIONAL BANK OF CANADA 

(A Chartered fcuK s*-**rd !»■*• A-ni Art 

U S.$5G,000,000 
Floating Rate Notes due Jan 1991 

In accordance with the provisions of the Notes 
notice is hereby given that tor the mx month Inie'cst Period 
from July 8th 19S6 to January Sth 1987 
the Notes will carry an Interest Rate of 7*S per annum 
The Coupon amount payable on Notes of 
US$5,000 will be $173.89 

. - 
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UJhen prices matter— 
Finstat delivers the FT prices ohtinel 
Unit Trusts. Equities. Gilts. Indices. 
Daily to your desktop computer. ■ 


Finstat 


The prices that mean business i 


To And out houu to get Trip oricef that mean business, ■ 
contact Colin Devervux at Finstat on (B-2M2B9ML .V 
Or write to Finstat Financial Times Businas Infbimatlan 
Gmurtotai Place. Fetter Lane. London ECMRKk - 



- 1A. 


<■; Or return this advertisement tuKb your 

U, b us ine s s card a tt a dw sf 


The tt udersigneda ira nged Ute above transaction. 


MORGAN STANLEY & CO. 

Incorporated 


July 8, 1986 


The undersigned any nged the above Intnsaciion. 

MORGAN STANLEY & CO. 

Incorporated 

July 8, mG 


All of these Secu rides have been sold. Th is announcement ap/Kcr runs a matter of record only. 


U.S. $100,000,000 


Inco Limited 


9 3 A% Notes Due 1996 


surd 
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MORGAN STANLEY INTERNATIONAL 


CISC 

Limited 

MORGAN GRENFELL & CO. 

Limited 


BANK OF MONTREAL 

BANQUE BRUXELLES LAMBERT S^A . 

DOMINION SECURITIES PITFIELD 

Limited 

ORION ROYAL BANK 

Limited 


COMMERZBANK 

Aktiengesetlschafl 

WOOD GUNDY INC. 


THE BANK OF NOVA SCOTIA GROUP 
CREDIT LYONNAIS 


McLEOD YOUNG WEIR INTERNATIONAL 

. Limited • 

SODITIC (JERSEY) 

. Limited 


SWISS BANK CORPORATION INTERNATIONAL 

Limited 


BANQUE INTERNATIONALE A LUXEMBOURG S.A. 


B AYE RISC HE VEREINSBANK 

AktiengeteUechafl 


CHEMICAL BANK INTERNATIONAL GROUP GENOSSENSCHAFTLICHE ZENTRALBANK AG 

Vienna 

July 8,2986 


If it’s not earning money market 
raies- of 'initfresr t .iiie answer is “not 
enough''. 

Make it do more with Forward 
Trust Treasury Services. ■ 

A.<a licensed deposit taker. 
Forward Trust. Limited accepts large 
sums of money every day, for. terms 
ranging from overnight .to over the : 
year. And our service is vert' easHr 
arranged. All it Likes is a phone call. 

Ail . you haw to do is ring us 
before noon to find out the day's? 
rate on the amount and term \ou ' 
have in mind. ( If you're uasure 
a|-R)ut the length of term you reejuire 
well be able to ad\ise \t)u. )'Then 
once you’ve found how comiicanVe 
oter rates are, you < mly have to 
phone your bank to authorise the 
transfer! It's that simple. 


All that remains for us to tell vou 
is rJie numlxr to ring:.0I-58« 2335 
: Or send for our br^hure. 

Nt >\v whar's \\ >ur companv s 
suqilus cash doing tonight? ■' - - 

IV.tse st*nd me the F»n\*jnl Trasi 'freasttf\- 
Scnicvs Hnivhurv. 

Name? > ■ ■■ 

J« ill Title: _ ■' - .. 

Company: 

Address: I ■ „ 


Forward Trust group . 

:• 5vtfli5uKi-.il MiJLKhl lUnk « In up 

h<rn-jnl KuvDiasuiv^.ti'krs'. h'ltaribiid i.uhtm hi'ii n%- 
IWtjilMie. 01 WH jui. wytOi. 
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d 4 Mere comes the per- 
il in question, in a manner 
speaking IWA3) 
pply a horse? (6) 
e with grief shamefully— 
at's delicate work (8> 
irker in straightforward 
ant (8) 

amatist-— a constant rireb- 
nd (6) 

ovisions from the myste- 
?us Bast? (4) 

ie charge is Tm at upper- 
ass point, perhaps (10) 
mpiaining is one happen- 
g to Stop play, we hear (10) 
Aside event returns. Pre- 
ire for an issue (4) 
irn belt round. St’s a sort of 
Kmlainer" (6) 
art the fourth part of play 
Empire’s finale (8) 
laxity. It’s killing! (need- 
g no introduction) (8) 
ire race (6) 

tsic and drama making 
line-back to question 
iat's ahead (S3) 
p’s barrack? (8) 

DOffK 

iir set out to slog (7) 
i care for means to follow 
th one's eyes <4£i 
i make a speech round the 
artfa that’s flowery (6) 
ime of the Irish next in 
»e? (41 

sing acid. 1 led in connec- 
)n with (be killing of a god 


7 Approach, for example, 
vicar to turn up? (5) 

8 Accept without opposition 
untruth over the County (3.4) 

11 Shooting for the stars? (7) 

14 Where it’s hot the holder of 
the Ashes is seen in grimace 
(7) 

17 Dev's material for good 
marks? (6,3) 

18 Team’s greeting for subsidi- 

aiy event? (8) 

19 Repair snag— glue topless 
bell (7) 

21 Very French tale lacking a 
supporter (7) 

23 Spot Ipolitician in post ($) 

24 Sports person has right to be 
more depressed (5; 

38 She contributes to overarm 
bowling (4) 
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US oil products prices follow 
European market’s sharp fall 



BY LUCY KELLAWAY 


OIL PRODUCT prices in the 
US fell sharply yesterday with 
heating oil down by 2L2 cents to 
833.1 cents a gallon, to catch 
up with a steep decline in 
Europe last week. In Rotter- 
dam gas oil is now trading at 
about $92 a tonne, compared 
with 9108 a week ago, and over 
3150 at the end of April. 


The recent weakness in the 
products market has been 
aggravated by the shift to net- 
back pricing for crude oiL 
Netback deals, which tie crude 
prices to the prices of products 
adjusted for transport and 
refining costs, guarantee the 
refiner a margin even when 
product prices are falling. This 
has induced refiners to over- 
produce, adding to the current 
excess supply on the market. 

European refineries are now 
reported to be running fiat out. 
In Spain alone exports are 
about 40 per cent higher than 
a year ago, putting it in the 


Same league as France, and 
ahead of Italy. _ 

“This market Is shot. There 
is so much product around as 
a result of these netback deals 
that prices are collapsing." one 
dealer said yesterday. 

In the US, however, refinery 
runs should shortly be cut 
following the peak July 4 holi- 
day weekend. A reduction is 
badly needed as demand for 
petrol has been lower than 
expected and prices have been 
falling. 

The drop in product prices 
has pushed netback prices 
below crude spot prices. 
According to some estimates 
Saudi Arabia is selling its oil 
for as little as $8.50 a barrel on 
a netback basis. This, in turn, 
is putting fresh pressures on 
spot prices. 

The spot price of Brent was 
yesterday hovering just above 
$10, marginally below Friday's 
levels, with prices quoted for 
August delivery at about $10.10. 
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production by Opec members. 
In June Opec production may 
have been as high as 19.5m 
barrels a day, according to the 
Middle East Economic Survey, 
higher than earlier estimates, 
and well above the tentative 
agreement by members at 
Brioni to limit output to 17.4m 
barrels during the third quarter. 
July output is now thought 
likely to be close to June levels. 


In the US. prices of West Texas 
Intermediate fell by about 50c 
yesterday to about SI 1-40, to 
catch up with the decline in 
Europe during the Indepen- 
dence Day holiday. 

The market remains pre- 
occupied by the extent of over- 


However, Dr Subroto, the 
Indonesian Energy Minister, 
yesterday voiced confidence that 
the next Opec meeting in 
Geneva at the end of July will 
progress towards production 
quotas for member countries. 
“I personally feel very opti- 
mistic that the . . . meeting . . . 
will reach a positive understand- 
ing,” he said. 

• Pertamina, the Indonesian 
state-owned oil company has 
cut the price it sells its oil to 
marketing affiliates by 81.40 a 
barrel to $10.40. 


Welsh farmers 
confident of 
lamb relief 


By Robin Reeves 


WELSH FARMERS leaders are 
confident that adequate com- 
pensation will be paid to sheep 
farmers hit by the ban on lamb 
movements, following a meet- 
ing yesterday with Mr Nicholas 
Edwards, the Welsh Secretary 
of State. 

Mr H. R. It Hughes, presi- 
dent of the Farmers Union of 
Wales, said, after the talks, that 
he was now satisfied that the 
Government appreciated the 
difficulties facing North Wales 
sheep producers, and was confi- 
dent that compensation claims 
would be treated sympathetic- 
ally. 

Ministers would now be dis- 
cussing the matter with the 
Treasury, Mr Hughes added, 
and he was hopeful there 
would be an early Government 
statement. 

The Welsh farmers dele- 
gation asked for the compen- 
sation arrangements to cover 
overfat lambs which failed to 
receive the normal premium 
payment — because of the delay 
in marketing caused by the 
baa on lamb movement This 
was imposed last month over 
large parts of North Wales and 
Cumbria and In Scotland after 
tests revealed radioactive con- 
tamination of a few young 
animals stemming from the 
Chernobyl nuclear disaster. 


Cocoa agreement talks resumed 


BY WILLIAM DULLFORCE IN GENEVA 


EFFORTS TO negotiate a new 
international price-stabilising 
agreement for cocoa started 
yesterday with consuming 
countries meeting to fill in 
details of their proposal for a 
more flexible price adjustment 
mechanism. 

Mr Rene Montes, the presi- 
dent of the UN cocoa confer- 
ence, said be hoped the con- 
sumers’ completed proposal 
would be ready for producing 
countries to examine today. 

The blanks in the proposal — 
mainly concerning price ranges 
and timings within which 
adjustments should be made — 
remain from last February 
when the Ivory Coast, the 
world's largest cocoa producer, 
walked out of the conference. 

Mr Denis Bra Kan on, the 
Ivory Coast Agriculture Mini- 
ster, complained then that there 
was no guarantee of a minimum 


price for producers and that his 
country could not support an 
agreement that would encour- 
age price speculation. 

The European Community, 
the largest consumer, decided 
that there was no point in con- 
tinuing the talks. 

Mr Montes pointed out yester- 
day that all the consuming and 
producing countries, including 
the Ivory Coast, present at a 
meeting of the International 
Cocoa Agreement executive 
committee in London in June 
had agreed to resume negotia- 
tions in Geneva on an agree- 
ment which would have full 
economic provisions. 

The present agreement ex- 
pires at the end of September. 
Failure to replace it would 
mean decisions having to be 
taken on how to handle the 
100,000-tonne buffer stock with- 
out dislocating the market. 

The stumbling block in pre- 


vious rounds has been the con- 
sumers’ insistence on having a 
semi-automatic price adjustment 
mechanism included in the new 
agreement. This would allow for 
fairly flexible adjustments to 
exchange rate changes and 
movements in the buffer stock. 

The producing countries have 
been willing to accept only 
annual adjustments and a much 
slower reaction to currency 
movements than that sought by 
the consumers, who want the 
new agreement to reflect market 
realities better than the old one. 

The median price of 100 cents 
a pound offered by the consu- 
mers in February was still on 
the table, Mr Montes said. 

The producers had to realise 
that they must pay a price for 
a new agreement, Mr Montes 
said. That did not mean they 
should accept anything offered 
by the consumers but they 
should be open-minded. 


US announces export bonus deals 



LONDON METAL EXCHANGE 
WAREHOUSE STOCKS 

(Changes during week ending 

Ian Friday) 


(tonnes) 

Aluminium 

-1300 to 136,550 

Copper 

+9,675 to 152325 

Lead 

—1,175 to 42,150 

Nickel 

—12 to 4,020 

Tin 

-425 to 57,185 

Zinc 

-850 to 41350 


(ounces) 

5fhw 

+564,000 to 35,988300 


BY NANCY DUNNE IN WASHINGTON 


THE US Department of Agri- 
culture, under intense domestic 
pressure to boost farm exports, 
has announced two new subsi- 
dised sales of barley under its 
controversial Export Enhance- 
ment Programme. 


The sales — 4,400 tonnes of 
malt to Nigeria and 25,000 
tonnes of feed barley to Saudi 
Arabia — were hailed by the US 
Feed Grains Council for pro- 
viding an “ impetus for further 
Export Enhancement Pro- 
gramme activity for US barley 
exports.” 

However, the Saudi deal- 
worth about $1.6m^-can be 
expected to come in for con- 
siderable criticism from 
Canada, which has been active 
in that market without the 
benefit of export subsidies. The 
US sale will be subsidised by 
more than 600,000 bushels of 
barley coming out of Govern- 
ment stocks to caver the 


$37.93 per metric tonne bonus. 

The Nigerian sale, valued 
about $L8m, pays a bonus of 
$85 per tonne, and it will take 
about 250,000 bushels out of 
government stocks, according to 
the Feed Grains Council 

The sales are the latest in a 
scheme which has disposed of 
more than 4m tonnes of subsi- 
dised wheat and 800,000 tonnes 
of wheat flour this fiscal year. 
Still US farm exports are Jag- 
ging— they fell behind imports 
last month for the first time in 
27 years — and the Department 
of Agriculture Is studying ways 
to expand the use of its 
commodity mountains. 

According to the Agriculture 
Council of America, headed by 
Hr Orville Freeman, a former 
Agriculture Secretary, the 
Administration is considering a 
swap with Mexico of grain for 
oil; an expanded food pro- 
gramme for the Philippines; 
and more export assistance for 


value added products. 

Senator Robert Dole, the 
majority leader, last week 
warned • the President to 
increase farm exports or face 
” uncontrollable pressure in 
Congress for legislative action. 
The Senator recommended 
special food aid for both the 
Philippines and Mexico, an 
export credit programme target- 
ing other traditional US 
customers adversely affected by 
the decline in oil prices, greater 
use of subsidies and lower loan 
rates. 

The pressure is on Mr Richard 
Lyng, the Agriculture Secre- 
tary. to implement a special 
“ marketing loan ” of the type 
which has spurred US sales of 
cotton and rice. The device 
allows farmers to borrow from 
the Government at one rate and 
to reimburse the Government 
at the lower world rate, thus 
driving down prices while sub- 
sidising farmers’ incomes. 


Greenpeace deal raises NZ 
hopes on UK butter sales 


BY TIM DICKSON IN BRUSSBL5 AND JOHN CHERRINGTON 


PROPOSALS to cut the quotas 
for imports of New Zealand 
butter into the EEC for the 
next two years are likely to be 
agreed by the European Com- 
mission at a meeting in Stras- 
bourg tonight 

The planned levels for 1987 
and 1988 were a matter of 
speculation in Brussels yester- 
day. especially after the settle- 
ment of the Greenpeace affair 
between France and New 
Zealand. Unedr the terms of 
the deal the French, who had 
been widely expected to push 
for the lowest possible quotas 
when the issue surfaces at the 
Council of Ministers, have now 
agreed not to oppose the Com- 
mission's proposals. 

One observer in Brussels last 
night pointed out that the 
Commission could now be torn 
between the political ramifica- 
tions of the Franco-New Zealand 
agreement and a confidential 
report on the EEC butter 
market. This contrasts recent 
efforts to cut dairy production 
in Europe with a continued 
increase in dairy output in New 
Zealand and a steady rise over 
the past 10 years in New 
Zealand's share of UK butter 
imports. 

The issue, which dates back 
to the time of Britain’s acces- 
sion to the EEC, is highly 
sensitive because of the econo- 
mic importance to New Zealand 
of its UK butter sales. 

Mr Frans Andriessen, the 
EEC Commissioner responsible 
for Agriculture, is believed to 
be keen to impose a substantial 
reduction in the New Zealand 
quota, which under an agree- 
ment signed in 1984 amounts 
to 79.000 toaaes for 1985. 
Under that agreement quotas 
of 77.000 and 75.000 tonnes 
were provisionally set for 1987 
and 1988 but at the insistence 
of the Irish (whose own butter 
exports to the UK are obviously 
affected by any deal) the 


quantities were ultimately left 
open. 

Mr Andriessen has recently 
been considering figures for 
the next two years of 75,000 
tonnes and 71,000 tonnes, 
though in earlier internal Com- 
mission deliberations even 
lower figures have been men- 
tioned, (The US is known to 
favour the higher figures dis- 
cussed in 1984.1 

The confidential market 
report shows that New Zealand 
butter exports to the Com- 
munity have come down to 
their present level from 165,000 
tonnes in 1973 but that UK 
consumption has fallen from 

390.000 tonnes in 1972 to 

251.000 tonnes last year. New 
Zealand’s share of UK butter 
imports has increased from 
38.9 per cent in 1977 to 56 per 
ceitt in 1985, largely at the 
expense of EEC countries. 

The report says that New 
Zealand milk deliveries in- 
creased by 1.3m tonnes since 
1983 and that there has been 
a more than 15 per cent 
increase in butter production 
between 1983 and 1985. 

It claims that the 4m tonnes 
reduction in Community milk 
production has been fully offot 
by corresponding increases in 
other countries, mainly the US, 
New Zealand, Japan, the Soviet 
Union and other Eastern Euro- 
pean countries. 

THE new French attitude to 
NZ dairy imports will have 
come as something of a blow 
to Britain's Milk Marketing 
Board (MMB) and Dairy Trade 
Federation who have united in a 
campaign for the final elimina- 
tion of the New Zealand butter 
imports. As these two organisa- 
tions spend most of their time 
quarrelling such an alliance 
underlines the determination 
with which they are pushing 
this policy. 

Dairying interests in the rest 
Of the EEC, especially Ireland 


are Hkely to back such 
a move on the grounds that the 
butter stocks in intervention 
stores are Tiring In spite of 
dairy output quotas, and that 
further quotas are being 
imposed. 

The New Zealanders are 
pointing out, meanwhile, that 
any further cut in their UK 
quota would force them to un- 
load supplies on to the world 
market depressing it still 
further. 

The whole problem has been 
a result of the different systems 
used to support dairying in the 
Community and in Britain. The 
EEC used the intervention 
system of buying up butter and 
skimmed milk powder as a 
means of support from the 
inception of the Common Agri- 
cultural Policy and the butter 
price was fixed well above the 
world price and protected by 
import levies. 

In Britain though the 
emphasis has ben on the liquid 
market which was protected 
from imports by health regula- 
tions. The surplus production 
needed to maintain level sup- 
plies of liquid milk throughout 
the season was supported 
by a deficiency payments 
system, and there was a com- 
pletely free market in manufac- 
tured milk products with access 
to all importers. 

The most noteworthy feature 
of the dairy trade once the 
Community system was intro- 
duced was a considerable 
increase in the price of butter 
—from 24.4p per 500 grammes 
in 1974 to 95.3p in 1984. Over 
the same period the consump- 
tion, or disappearance, of 
butter has fallen from 8.4 to 
5.1 kilos a year per head, or 
from 440,000 tonnes in total to 
285,000 tonnes. 

Obviously price has had a 
good deal to do with this, to 
which must be added the 
public's Increased concern over 


health and the competition 
from margarine made from 
vegetable oils which are becom- 
ing ever cheaper. At the same 
time UK production of butter 
increased from 49,000 tonnes 
in 1975 to 205,000 tonnes in 
1984. UK sales into interven- 
tion have brought total stocks 
there to 228,000 tonnes while in 
the Community as a whole they 
now amount to over L3m 
tonnes. 

Advances in production tech- 
niques have also played an 
important part in this. Over the 
last 10 years there has been a 
25 per cent increase in delivery 
to dairies in the Community in 
spite of a small reduction in 
cow numbers. 

During this period the New 
Zealand butter quota hag just 
about halved and the country's 
export difficulties have been 
aggravated by wholesale dump- 
ing by the EEC aud the other 
countries of dairy products on 
to world markets and the 
virtual abolition of NZ cheese 
sales to Britain — from 32.000 in 
1975 to 6,000 tonnes today. 

The MMB points out that 
New Zealand undercuts the 
market price of packet butter 
by about 2 pence a pack. 
It can afford to do this 
because even after paying a 
levy of £500 oer tonne the UK 
market is still well above the 
world price. 

New Zealand claims that its 
fanners, who receive 5.48p per 
litre as against 14.6p in the UK, 
are the cheapest milk producers 
in the world. 

They believe that the 
British consumer preferes New 
Zealand butter and other dairy 
products, I was on the Nev: 
Zealand stand at the Royal 
Show and watched a queue o< 
dissa pointed consumers being 
told that they could not buy the 
most excellent mature Cheddar 
they had been tasting because 
imports were not allowed. 


LONDON 

MARKETS 


COFFEE fotares prices fell 
to new 9-month lows yester- 
day before steadying to end 
some £30 off the bottom in 
the nearby positions. Bearish 
fundamental factors, espe- 
cially the continued mild 
weather in the Brazilian 
coffee belt, where the frost 
risk season is now reaching 
Its peak, kept values under 
pressure until a downturn in 
sterling's value against the 
dollar helped to start a rally 
in mid afternoon. The 
September position, which 
had slipped to £2,S0§ a tonne 
at one stage, ended the day 
£11.50 down on balance at 
£1,631.50 a tonne. Cocoa 
values also dosed near the 
day’s highs with the Septem- 
ber position up £28.50 from 
Friday's close, at £1,321 a 
tonne. 

LME prices supplied by 
Amal g ama ted Metal Trading. 
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Official closing (am): Cash 734-4.5 
(735-6), three months 744-4.5 1141.1.5). 
settlement 734.5 (736), Final Kerb 
doss: 746 5-7. 

Turnover: 10.250 tonnes. 
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Official closing (am): Cash 900-1 
(911-2). three months 906-7 (909-9.5). 
settlement 901 (912). Final Kerb close: 
899-900. 

Official closing (am): Cash 860-1 
(866-7). three months 884-5 (882-3). 
settlement B81 (887). 

US producer prices 84-69 cents per 
pound. 

Total turnover. 27.450 tonnes. 
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COCOA 


LEAD 


■ Unofficial * or - 
! dose (p.m.) — i HSghrtow 
£ per tonne 


Although unchanged on the opening 
call futures rallied during the day 
(allowing optimistic sandmants voiced 
lor currant International Cocoa 
negotiations taking place in Geneva 
and at the highs o! the day attr a cted 
tight producer selling, reports Gill and 
Duff us. 
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256.5- 7 J 
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-4.75 1 260(250 


Official closing (am): Cash 254.5-5 
(260.5-1). three months 2S8.5-9 (261-2), 
settlement 255 (281). Final Kerb close: 
253.5-4. 


Turnover; 12.300 tonnes. US Spot: 
22.25-24 cents pet pound. 
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• £ per tonne 
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Sales: 3.193 (1,331) lots of 10 
tonnes. 

ICCO indicator prices (US cents per 
pound). Deity pnee for July 2: 87.52 
(88.50): five-dey average lor July 3: 
87.15 (86.77). 


Official closing (am): Cash 2510-5 
(2506-10). Hires months 255S-6 <2544- 
5), settlement 2515 (2510). final Kerb 
dose: 2575-80. 

Turnover. 1.062 tonnes. 


COFFEE 


TIN 


KUALA LUMPUR TIN MARKET: Close 
14.30 (14.29) ringgit par kg. Up 0.01 
ringgit per kg. 


New contract lows were reached in 
extremely thin conditions, report Orexel 
Burnham Lambert, Without trading 
support from New York since Wednes- 
day. London suffered as traders were 
reluctant 10 enter the market. Light 
commission house selling took levels 
down £40 but die £1.800 level on 
September held end despite New York 
weakness prices rallied on the dose. 
The Brazilian weather continuee to be 
unseasonably warm. 
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■ —10.76] — 

— 9 15201518 


Official closing (am): Cash 
(526.5-7.5). three etondia 520-1 
9.5). settlement 618 (527.5). 

Karp close: 519-20, 

Turnover: 13,060 tonnes. US Prime 
Western: 41.50-44.75 cents per pound. 
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US MARKETS 


ORANGE juice 15.000 «b. twm/tb 


NYMEX PLATINUM futures 
field tfiefr gains while Coroex 
silver was lower and Comex 
gold was moderately higher, 
reports Beinold Commodi- 
ties. Activity was very 
and the trade was active in 
gold. Many traders stayed 
out for a long vacation, 
which accounted for the light 
volnmc. Although platinum 
was supported by reports of 
continued unrest iff South 
Africa, lack of concrete news 
because of the news black- 
out caused prices to drift off 
the session highs. 


July 

Sept 

Nov 

Jan 

March 

May 


Cl coo 
104.90 
104.90 
1C5S5 
107 60 
1C9 00 
110 00 
111.00 


N.gh 
W5.0G 
105.10 
106 06 
107 -SO 
1C9M 
T 09.90 


LOtw 

703.00 
103-40 
KK-2& 
707 00 
10800 
109.90 


bra* 

iBt.ni 

IK X 

10575 

107ft) 

warn 

TO® 


Sept 

112 00 

— 

— 

iia.re 

PLATINUM so troy or. */trey ox 

July 

Oct 

Jan 

April 

Juty 

Close 
436 2 
437.7 
XX 7 
«3 7 
447.2 

High 
438 0 
4380 
4400 
443 1 
448 0 

Law 

«3.S 

432.5 

4360 

*400 

M86 

Fra* 

C63 

4M7 

422?^ 

43 *3T 


SILVER &.Q00 troy 04. ccntd/tioy m 


NEW YORK 


ALUMINIUM 40X03 lb. cemn/fc 




Hiflh 

Low 

Pro* 

July 

52.05 

52.50 

52.10 

52.75 

August 

62.35 


— 

53.05 

Sept 

52.70 

53.10 

52 70 

53.40 

Dsc 

53.15 

63.60 

53.55 

53 85 

Jan 

63.30 

__ 

— 

54.00 

Man* 

53 60 



- 

54 30 

Mey 

53.80 



54.50 

Juty 

54.00 



— 

54.70 

Sept 

54.15 



— 

54.85 

Doc 

54.90 

— 

— 

55.00 

COCOA 10 tonnes. S /tonne* 



Cl oee 

High 

Low 

Pro* 

Jrfy 

IBoa 

1907 

1750 

1739 

Sept 

1856 

1862 

1805 

1791 

Dec 

1018 

1920 

1896 

1844 

March 

1981 

1961 

1921 

1899 

May 

1990 

1S8S 

1952 

1928 

July 

2013 

— 

1932 

1348 

Sept 


2030 

2020 

1977 

JDec 

asm 

— 

— 

2010 

COFFEE --C" 37.500 lb. 

cents /lb 



Close 

High 

Low 

Prw 

July 

1B4.00 

164.00 

155.00 

160 00 

Sept 

164.31 

16490 

157.00 

163.76 

Dec 

168.89 

189 JSO 

167.81 

171.81 

March 

172.08 

172.25 

171.75 

175 75 

May 

T74-35 



176. 7S 

July 

177.10 

— — 


179.75 

Sept 

179.10 

— 


180.00 

Dec 

179-50 

— 

— 

181.00 

COPPER 29.03) lb. cen.s/tb 


Dote 

High 

Low 

Prav 

Juty 

59.00 

60.35 

58.90 

60 00 

August 

58.30 



60.30 

Sept 

59.70 

60.95 

59 60 

60.65 

Dec 

60.40 

61.60 

GO JO 

61-25 

Jan 

60.55 




61.40 

March 

60.90 

61.95 

61.00 

61.70 

May 

61 JSt 

61.95 

61.25 

61.95 

July 

61.45 

C220 

61.70 

62.20 

Sept 

61.70 

62-30 

62.00 

62.40 

COTTON SO. 000 Ora. cante/tb 


Close 

High 

Low 

Prey 

July 

69.50 

69.50 

69.10 

69.02 

Oct 

32-36 

32.48 

31.77 

31.86 

Dec 

32.39 

32.54 

22-22 

32.11 

March 

33.15 

33 20 

32.77 

32.H2 

fjfay 

33.78 

33.85 

33.70 

33.60 

July 

34.49 

34.69 

3440 

34.30 

Oct 

35.75 

35J95 

35.75 

35.75 

Dec 

36.85 

37.00 

36.85 

36.87 


Juty 

August 

Sept 

Doc 

Jon 

March 

May 

July 

Sept 

Dec 


Clone 
666 5 
509 3 
511 7 
5201 
522 9 
528.4 
534 2 
539 8 
546.0 
555 5 


Htah 

Low 

5080 

s Mo 

5145 

8HJO 

5230 

519 5 

5310 

577*5 

553 5 

633S 

543 0 

5430 

560.0 

S55G 


PtK 
506 9 
510 0 

&12-S 
521 2 
6241 
6298 
S3S9 
541 S 
M3.S 
SS72 


SUGAR WORLD ■'ll” 112.SO0 lb, 
cent*/lb 


Sept 

Oct 

Jen 

March 

May 

Jury 

Sept 

Oct 


CUne 

Huh 

Lew 

Pw* 

560 

599 

5 S3 

blj 

5 85 

621 

5 77 

6 Z, 

59S 

634 

6 M* 

I X 

6.46 

684 

644 

CW 

661 

6 97 

8 81 

7 11 

6 75 

7.10 

675 

7 24 

695 

— 

— e 

70i 

7.00 

7.41 

701 

750 


CHICAGO 


LIVE CATTLE 40.000 Iff*. euuta/Iff 


Aug 

Oct 

Doc 

Feb 

April 

June 


Close 

High 

Low 

P»w» 

57.E2 

58.50 

57*0 

57Q5 

56 25 

57.00 

5585 

55 79 

56 55 

57.40 

56 36 

S6W 

59. ZO 

55 70 

54 90 

54.77 

56 70 

57 45 

54 50 

56 SO 

67.60 

57.75 

S7.17 

5725 


LIVE HOGS 30.000 lbs. cents/ lb 


July 

Aug 

Oct 

Dec 

Fob 

April 

June 

July 


Close 

Hiqh 

Low 

61.55 

62 57 

61 3 

58 05 

60 50 

57.10 

52 45 

54 55 

52J0 

51.70 

53.60 

51.50 

49.25 

50.75 

48 3) 

44.60 

45.15 

44 52 

56 72 

46 50 

An 

48 00 

•8.40 

45.80 


Prev 
61.OT 
59 05 
5122 
62.41 
48.60 
«« 
45 95 
45 91 


MAIZE 

5,00 Obu min, center 56 lb bushel 


CRUDE OIL (LIGHT) 

42.000 US gallons. S/barrets 


August 

Sept 

Oct 

Nov 

Dec 

Jan 

Feb 

March 

April 

May 


Latest 

11.15 

11.72 

1127 

11.43 

11.59 

11.85 

11.80 

11.85 

11.90 

1205 


High 
11.W 
71.46 
11 .55 
11.75 
11.95 
1205 
1210 
12 20 
12.00 
1220 


Low 

11.15 
11.70 
1123 

71. 15 
1125 
HAS 
11.75 
1120 
11.90 
1205 


Prav 
1200 
71.98 
12.00 
1212 
1224 
1227 
1235 
12.28 
12 M 
1238 


GOLD 100 troy ox. S/trey ex 



■V'g'T 1 

ET1 


Prmr 

July 

ffi- 

— 

— 

343.4 

August 

345.9 

340.8 

345.0 

344 -9 

Sept 

3475 

— 


347.0 

Oct 

3088 

349 Jt 

348.4 

347 J 

Dec 

352.1 

3S3.0 

3S1.0 

351.1 

Feb 

356.4 

3S5.7 

3S5.7 

354.4 

April 

358.7 

359.0 

3S8J 

357.7 

Jure 

362.0 

362.3 

362.3 

361.1 

August 

365.5 

— 


364 7 

Oct 

369.0 

— 


3G8.3 

Dec 

372.8 

— 

— 

372-2 

Feb 

376^ 


— 

376-2 

April 

380.9 

380J 

380.5 

380.4 







Latest 

Hich 

Low 

■zrrfl 

August 

32.85 

34.00 

32.85 

35 31 

Sept 

33.89 

34 30 

33.89 

35 89 

Oct 

34.89 

39 JS 

34.90 

36.89 

Nov 

35.79 

36.50 

35.79 

37.79 

Daee 

36.69 

37.50 

34.00 

38.70 

Jan 

37.45 

3SJ0 

37.45 

39.30 

Fob 

38.00 

38 JO 

37 JO 

39.90 

March 

35.85 

36 JO 

35.85 

37 JS 

April 

34.10 

35.90 

35.50 

36.10 

May 

33 JO 

35.00 

34J0 

34.75 


SPOT PRICES— Chicago loose linl 
13.50 (same) cents par pound. Handy 
and Harman silver bullion 507.5 (506.0) 
cants per troy ounce. 


11 " 

Close 

High 

Low 

P*W 

July 

191 2 

I96 0 

191.2 

201.2 

Sept 

175 0 

190 4 

173.0 

tea - 

Dec 

177.6 

181.0 

175.6 

183 . 

March 

m.fi 

190-0 

IBS 0 

1322 

May 

191.6 

195.4 

1806 

1917 

July 

1930 

196-4 

182JZ 

19?.# 

Sept 

185.4 

1500 

185 0 

191.Q 

PORK BELLIES 38.000 IbS. Ceram 


Close 

High 

lemr 

Prcv 

Juty 

91 40 

91 ao 

90.20 

89 40 

Aug 

88.10 

88.10 

86 65 

86 H- 

Feb 

73.02 

74 07 

72 60 

72.CT 

March 

71 55 

72-55 

7100 

70 S5 

May 

68-80 

63.65 

68 35 

68 27 

July 

65-02 

66.40 

65.02 

64 55 

SOYABEANS 




6.000 bu mm. centa/60 lb bushel 



Ckrae 

High 

Low 

Ptbw 

July 

31? J> 

5190 

511.4 

678-6 

Aug 

502.4 

SOSA 

489 0 

506 6 

Sept 

486.2 

491.4 

484.0 

453.4 

Nov 

484 0 

488.4 

4810 

480 G 

Jan 

4S2.G 

496 4 

490 0 

493.U 

March 

502.0 

503.5 

499.0 

5680 

May 

507.4 

610.4 

506.0 

514 3 

July 

510 0 

5104 

509.0 

S1S.0 

Aug 

508.0 

— 

— 

516.4 

I I T 


Clean 

High 

mrrm 

ftw 

July 

148.9 

147.0 

145 5 

a 

Aug 

1«-3 

143.2 

141 8 

143 0 

Sept 

139.7 

141.0 

139 0 

140.9 

Oct 

138.3 

140.0 

137.7 

1393 

Dec 

7402 

141 Z 

W9.7 

141.9 

Jan 

141.3 

142.1 

141.3 

143 0 

March 

144 0 

144.6 

1440 

145.4 

May 

146.8 

146A 

1488 

148 2 

July 

148.5 

148.S 

147.S 

149 7 

SOYABEAN Ott 60.000 lbs. cente/lb 


Clo so 

High 

Low 

Pr*« 

July 

16.40 

16.40 

16-09 

16 35 

Aug 

16.48 

76.50 

16.18 

16.46 

Sept 

16.60 

16.60 

1GJ0 

16.60 

Oct 

16.60 

16.66 

16 33 

16-W 

Doc 

16.37 

17 00 

16 65 

1701 

Jan 

17.02 

17.10 

18.85 

17.15 

March 

17.32 

17.40 

17.20 

17 45 

May 

17.70 

17.70 

77.58 

17 85 

July 

18.06 

18.06 

17 78 

18 12 

A«Jfl 

18.0 0 

18.00 

77-39 

17 98 

WHEAT 





5J» bu nth*, centa/60 fb bushel 



Ckrae 

Htgh 

Low 

Pnrw 

July 

245 4 

249 0 

245.2 

2S0.0 

Sept 

242.2 

244.4 

242.0 

245.' 

Dec 

245.2 

248.4 

245.0 

249 <, 

March 

243.6 

246.4 

243.4 

2470 

May 

233.6 

236.4 

233.4 

ZX70 

July 

Z33A 

225.0 

223.4 

226.4 


GOLD 


Sales: 2379 (2101) lots of 5 tonnes. 
ICO indicator prices (US cents per 
pound) lor July 2: Comp, daily 1979 
13031^(14343); 15-day average 147.Q4 


i' Voter cry* 
t close 


+ oil Business 
— ■ Done 


Gold rose an ounce from Friday’s SOYABEAN MEAL 

close in the London bullion market 
yesterday to finish at S344V34S. The 
metal opened at 8344k-345^« and traded 
between a high m S345-345 1 , and a 
low of £344-3444. Trading was rather 
quiet during the morning although a 
slight increase in activity alter the 
atari ef New York Oualwd gold towards 
the day's high. 


dearer. South Indians opened steady 
but elosad weak. Brighter onshore 
teas sold wall at substantially dearer 
rates but others tended easier. Quota- 
tions: quality 1S6p a kg nominal 
(190p): medium 156p a kg (150p); low 
medium 94p a kg (92p). 


I oer tonne 
August — J118.5-TI9.& 

October 119.51302 

DOC. — . 120.5-128.6 


Feb. i2a.a-ra4.o MiiHiaui-iaA 


POTATOES 


-oM — 

— »1.46! 119.0 
1220 


GOLD BULLION (fine ounce) July 7 


-0.251 — 

- ‘IMJ 


Close 83441s 345 


Opening _*3444 -546 1« 
■ fix. 8344.46 


M'n'g 
Aft'n'nfbt 8344.65 


(£224-824t«) 
(£222 ig -223) 
(£823.0601 .r 
(£823.637) *i. 


Apr.. 134-6- 135 J 

June -—.1228134.0 
Auguat-— -11320-1352 j - . 

Seles: 31 (399) fora of 30 tonnes. 


Up to two Inches of weekend rain 
resulted In the market opening C7.00 
down. Thit dip was short-lived end 
by mid-momlng gains of £9.00 were 
posted sa traders doubted the benefit 
of the weekend weather. The after- 
noon saw a further rise with stop-losa 
buying adding to the momentum, 
reports Coley and Harper. 


little interest throughout the day end 
closed inactive, reports Lewis and 
Peat. Closing prices (buyers): Soot 
56. OOp (same); Aug 55.2Sp (55 OCo): 
Sept 55.25p (55 OOp). The Kuala 

Lumpur tob price (Maiovsian cents per 
kg): RSS No. 1 203.0 (202.0) and 5 MR 
187.5 (same). 

FUTURES— Index 553. Aug 549-555. 
Sept 643-556. Oct- Dec 547-564. Jan- 
March 572-578. Aprif-June 57D-&75. 
July-Sapt 572-578. Seles: 2 


COTTON 


Month 


[Ynsterda: 
l clone 


iysi Previous jBuainess 
I ctoee | dene 


LIVERPOOL— Spot and shipment 
sales lor the week commencing Juno 
30 amounted to 701 tonnes against 
only 222 tonnes in the previous wsafc. 
Improved demand brought business 
in Sudanese. Spanish, American, 
Pakistani and West Alrican voneties. 


GOLD AND PLATINUM COINS 


GRAINS 


Kria'rind. 83441s 3481* 
■ Krug. 


. (£225-22414) 

4 Krug. 8181-182 14 (£ 11714 - 118 ) 

14 Krug. 892-93 «£59ia-60i4) 

ltlO Krug. 840 14 - 4 II 4 (£26 a 6 l«l 

Mapl«krer*353la-35€SIfl v£228V2S03t> 
Angel 83S5la-350is i£30BV83Oif) 
inf Angel 856-40 (£22 VSS) 

New So*. 832-64 (£6 5- 64 Ip) 

OH Sov. 887-88 (£&6lg-B7) 

820 ENjfta 8426-478 (£276 3QBig1 


July wheat mimed Its recent trend 
with aggressive Hug liquidation reflect- 
ing speculation over lower Interven- 
tion release prices. New crape steadied 
on shipper support before finding trade 
Belling at higher levels, reporta T. G. 
Roddick. 


NOV— n 
Feb—. 

as— 

Nov 


* per tonne 


jll6.80 
1189.00 
,271.00 
181.90 
1 85.00 


110.50' 117JIB-10S.0Q 
121.00! 130.00-118.00 
160.001 171.58- ISJ.M 
168.00; 1 BO .09-178 ,0g 
80.001 — 


SUGAR 


NoMePfot 84412g-44€ la (£28524-289) 


SILVER 


SIhrsr was fixed l.lp an ounce 
higher for spot delivery in the London 
bullion mariret yesterday at 32Bp. US 
cent equivalents of the fixing levels 
were: spot 605.76c. up 0.5c: three- 
month 613.95c. up 0.65c: ehcmanih 
522.35c, up DSk end 72-monlb 640.15c. 
up 0.2c. The metal opened at 326V 
328p (606-6062) and closed at 328V 
330p (5Q6-607C). 

SILVER ' Bullion J+ or' U1E. j+« 
per Fixing 1 — : _p.m. -. — 
troy ok • Price I Cnofficii 


WHEAT 

Yesterday's 
Mntli | close 

+Jjr 

BARLEY 
Yesfroy-si + or 
ctoee i — 

Jute.. 

asq 

Jan .. 
Mar.. 
May. 

124.80 
09.60 

203.40 

200.88 

IOS.OO 

210.80 

— 8.50 
+O.SB 
+0.2B 
+O.IE 
+ 0.28 
+0JI 

_ i _ 

.W.B5 ,+0.10 
103.40 '+0.18 
loe.eo '+0.15 
207.95 ,+0.16 
109.56 l + O.M 


Sain: 1.709 (1.838) Iota of 40 
tonnes. 

Earttw— July 105.50, -h 18.00. 85.00: 
Aug 70.00, -5.50; Sept 85.00. +4. 60. 
Sales: 10 iota of 10 tonnes. 


LONDON DAILY PRICE— Raw sugar 
SI 44.50 (133.50). unchanged 

( unchanged) a tonne (or July-August 
delivery. White sugar SI 74. 50 n : 
unchanged. 


No. <5 
Con- 
tract 


Yest'rdy’sJ Previous 
close clow 


OIL 


Business 

done 


8 per tonne FXLB. 


LONDON GRAINS— Wheat: US dark 
northern spring No 1 15 per cent, July 
95.75. Aug 96.25, Sept 94.25 sellers 
transhipment out coast. US No 2 
soft rad winter, July K730, Aug 88.75, 
Sept 87.50. EEC. aacond -had July 
117.00. English teed fob. Sept 101-00/ 


15-day Brent traded actively for 
August and September with prices 
being talked 10 to 20e below Friday’s 
levels lor September Brant. Nymex WTI 
opened 66c down tor August and traded 
in a narrow 30c range during the 
morning to close 73c down by 1.30 pm 
EDT. In the petrerieura products market 
gas oil and naphtha prices continued 
weak with law buyers seen. Fuel oil 
wee etable In thin trade— Petroleum 
Argus, London, 


Aug 1 123. 0-124. Q, 1E2.B- U3.0- 13 U 

Oct.~J IM.B-m.2I T42-B-143.d145.D-m.! 
Dec—*. 1M.0-IS3.Q 147.6- 148. 0160.9- 1 W. 4 

Mar 1 146.8- 146. B, 156.8 1 66. 8- 166. 9- MS. B 

May — 150.2-150.6 IE6.4-IBI.ft 1 ISM 149.6 
Aug--. 154.0- 156.2 168.4- 16&4 15W- 132.? 
S IM.D-lSaj: 170^-171.8! IB 1 .4-168.4 


buyer/iollora. ” ‘ 


?mootb»j 


6 mofitfiK .1 


IS mofittlri36Bu80p 


328.00p >+l.lDjS89b5o i+S _ 
33B.9&P •+I.«j337.3&0 i+2J& 


= 1 = 


LME — Turnover 3S (28) kil* of 
10,000 oz. 

Three months’ high 3J7p. tow 333 Jp, 
final kerb 336-8p. 


Maize: US No 3 yellow/ 
French transhipment out coast Juty 
125.00. Barley: English feed fob. Aug 
98.50/1001X1. Sept 101 -00/10GL50. Oct/ 
1 0B. 00/106.50, JiR/Mar 110.75/ 
111.90 buyer/ Mi (era. 

Business don o - W h eat July 118B0> 
4.60. Sept 99.45-9.00, Nov 102.502.05. 
Jan 105.fl0-6.30. Mar and May untraded. 
Sains: 106 lots of 100 tonnes. Barley: 


Arab Light 
Arab Heavy 

Dubai -■ _ 

Brent Blend e!85- 10.00 

W.TXUpm Mtl-~jll.as-ll.30*. 
Forcadfle(N)0wfa); - 
Urate (ctfNWE) —J — 


8,40-B.SO* 1—0.36 

L-0.0 


Sales: 52S (424) lota ol 60 tonnes. 
T"h® market initially etnsdy but 
ratur New York resumed He pre-holiday 
oettiino end losses of SiO were 
recorded, reports C. Czomikow. 

t*. : (MS) lota of 50 tonnes. 

„„ al “ 4 Lyle delivery price ler 

S22a5l Bd ba *'* was £195.50 

(£795.00) a ramie for export. 

International Sugar Agreement— (US 
cents per pound lob and atewaf^ 


076 


PWOPUftTS - North West Europe 
Prompt delivery elf (0 per bonne) 


pn pound too and itower^ 
Caribbean ports.) Pnco* tor July 2:' 

(w*, 5 -® ,B ' 06,; '*** • vw * a ‘ 

PAKIS — (FFfPer tonne): Aug 1165/ 
lire, Oct 1206/1215. Dec 1235/1255. 

So/'ff 13011 ’ W SWfc a5 


«> IW uiuma. ™«J. Cumin,,. .. . . -1 1 . ■ IEA 

Sect : auas-Beo. Nov 102.40-220. Jan gaeollmy 

47-40 
87-89 


MEAT 


105.60-5.5a Mar 107-36-7.85, May on- 
traded . Sales: 48 lots of 100 tonnes. 

HGC A— Locational ex-farm spot 
prices. Feed barley: E Midi 95.00. 
The UK monetary coefficient for the 
week beginning Monday Juty 14 (based 


Heavy fuel oil 
Nep ht«m 


.-0.3 FREIGHT futures 


1-1 


• August. 

Potroiaum Argus estimate*. 


Close i HlfltifLaw , Prav. 


due 


w* 5 lo^s h ort^wart ng buMiwi unto KiwJSSlgSSMSS Stawi GAS OIL FUTURES 

changed. 


tint Cargo 
July I 570/674- 660 

OCt. I 9M.94* 


prices eased due to weaker physicals 
and producer seMng in light volume, 
-sports Eastern Capital COST. 


PKJMEAT 


Month 


YrtteyV -for 
close , — 


TEA 


luly^..... 

lug.—...,: 100.1 
dept, 1 106J50] 


Soj-Wfl! 


183,00- + 1.00 
183.00 — 


MEAT COMMISSION— lAveraga hi- 
llock prices at representative markets. 
IB— Canto 97.55P per kg lw (-079). 
58 — Sheep 164AQP «n ' 

(+9.25). GB— Figs W-ttp pw 

Plgmeat sales: 7 P) HW* 

'"iSS^Ialwc^ (0>'Wi 20 ■ w *** 


of 60 


Z7.418 packages ware on offer at tha 
London Tea Auction, including 2.600 
packages in the offshore section, 
reports the Tea Brokers' Association. 
Thera was an improved demand except 
tar the blalnsat softs. Bright end 
caloury medium East African CTCs 
met strong competition and often 
gained 5-10p. while others were firm to 
dearer. Better liquoring Central 
Africans frequently advanced with the 
remainder about steady, apart from 
poor leafed broken a and dusts which 
wen neglected- Ceytona came in far 
much more enquiry than ol tote and 
prices wan HMMime* appreciably 


I Ystrdays 
Month ' Ck>u 

+ or 

1 Business 
Dona 

USB 

; par tonne 

93.00 

Aug i ..mi 07.50 ; 

Sep- 100,00 ! 

Oct — 205.00 1 

Nov_ 107.00 | 

Dqo.m 100.50 

Jan 11 UO 

1 

L S-CO «M8tn 

+O.B« S7.76-MJW 
; r- 181 AO W Jfl 
1+1.00] 105.80 06.80 
-2.OOIB8JM-07.B# 
-OJSOiI1fl.Dft89.50 


Jan. 

AprH 

Juty 

Oot. 

Jen. 

Apr. 

BFL 


i ! 5701673 

SS'-SS*! O'W'&W : «SO'65l 
' 6751671 I 688/684 

229'? 11 748 74*743 


««5, «m 
730:7331 
j 726.-71- 1 


aiojs 

581.0 


__ — i 626,670 

786/718 • 680/789 

- j 723/766 

- 900 

- 562.0 


Turnover; H2 (72). 


fro** IHlpu/Lnw / Pr*y. 


Turnover 2JSO (2,628) tots of 100 
tonnes. 


RUBBER 


July 

Aug 

Sap 

Dec 

Mar 


Tankers 


PHYSICALS — The London market 
opened slightiy steadier, attracted 


1000/1 ib& 

• 980.-1025; 
■1000/1060- 
(1080/217/' 

„ 1138/115! 

Jun e |i loo.i i3u 

?n. ■ ,1131.6 J_ 
Turnover. 4& <£sj. 


1010 

996 

1030 


[1000-1085 
1000/1040 
1 1008/1076 
; 1050/1 100 
1200/1X60 
■1100/1165 
I 1164 
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Financial Times Tuesday July 8 X9S6 


CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar recovers from record low 


The dollar attracted renewed 
paying yesterday afternoon, 
helping to erase earlier losses. 
Short covering developed especi- 
ally after the opening of. New 
York as the expected dollar sell 
off failed to materialise. He 
US unit did touch a record low 
of yzse.fld in Tokyo and touched 

Y 159.05 ta London as the market 
reacted to news of a resounding 
victory in Sunday’s general ela- 
tion for the ruling Liberal 
Democratic party. ' 

He fall is Japan came despite 
heavy intervention hy the Bank 
of Japan. Trading in London 
was more cautious however with 
dealers unsure as to Whether 
another free fall would prompt 
the Bundesbank to lend support 
As a result those who had gone 
short, expecting the dollar to 
fan, were obliged to cover posi- 
tions later in the day. The OS 
Supreme Court's decision 
the G nunm-Ru dma n balanced 
budget agreement also lent back- 
ground support 
The dollar closed at Y160.75 
up from YlfiO.50 on Friday and 
DM 2.1835 from DM 2.1755. At 
one point it had been as tow as 
DU 2.1800. Elsewhere it recovered 
to SFr 1.7810 from SFr 1.7850 
and FFr 6.9875 compared with 
FFr 0.9475. On Rink of Fn giswH 
figures, the dollar’s exchange 
rate index rose to 113.5 from 
113.4. 


£ IN NEW YORK 


July 7 


PlW.«fM« 


£ Spot 

1 month 

2 months 
IS months 


1.6S4B-1 JOG >*1,3435- 1 .5486 

.47-0 ,44pm 0.45-0.40 pm 

ua5-JJWpm X.SB-l.l8om 

‘ 12-4 .OSpm 3.06-5.65 pm 


Samid prtmlgma «nd dtsoounta apply 

to tbs US dollar 


ago. 

The D-Mark was confined to a 
fairly narrow range In Frank- 
furt, after an initial mark down 
in line with the dollar’s sharp 
fall in Tokyo. Intervention by 
thel Bank of Japan and specula- 
tion that the -Bundesbank would 
also stop the dollar from free 
falling tended to keep tradi n g 
on the quiet side. Consequently 
the dollar came back from its 


ISSSS to 13700. June average eflr ^ on a Utile short cover- 

« -n ■ a a .. inff Tn&m line via lPitflntGnnrt*' 


15809. Exchange rate index fell Tt ^ Te *■* n0 I*«™nti 0 s 


STERLING — Trading range 
against the dollar In 1986 is 


to 7&8 from an opening of 76.1 
and Friday's close of 76.0. The 
aix-month»«go figure was 77 JS. 

Sterling finished towards the 
' day's lows, losing ground to the 
. dollar just managing to hold 
its own elsewhere. Today's 
money supply figures are not 
expected to provide much 
encouragement although the 
relatively high level of UK 
interest rates has given the 
pound underlying support. Weak 
oil prices were a factor working 
against the pound. 

Against the dollar it dosed at 
$1.5345, down from $1.5370. 
Against the D-Mark it finished 
at DM 335 up from DU 32450 
and SFr 2.7325 from SFr 2.7125. 
It was unchanged against the yen 
at Y246.7S bu t ros e to FFr 10.7225 
from FFr 10.6775. 

D-MARK — Trading range 
against the dollar in 1986 Is 
2*710 to 21640. June avenge 
31320. Exchange rate index 
135.7 against 13L9 six months 


at the fixing when the US unit 
was quoted at DM 21694 from 
DM 21723. Farther dollar buy- 
ing towards the close initiated a 
bear squeeze, triggering stop loss 
buying so tht the dollar finished 
at DU 2.1705 compared with 
DM 2.1725 on Friday. 

JAPANESE YEN — Trading 
range against file dollar In 1986 
is 202.70 to 160.75. June average 
167.50. Exchange rate Index 
Z12J6 against 1761 six months 
age. 

The yen rose to a record high 
against the dollar in Tokyo 
yesterday. An overwhelming 
victory by the ruling Liberal 
Democratic party underpinned 
the yen and the dollar fell to an 
aLtlme low of YXSgiW despite 
intervention by the Bank of 
Japan. It closed at Y159.25 down 
from Y160JH) on Friday. Dealers 
were now looking for the dollar 
to decline further with a base of 
around Y155.0. 


Strikn 


Calls— U*t 


Puts — Last 


Strike 

Carts— Last 


Puts— Lost 

— 


Sept 

Dee Iter June 

Sept 

Dec 

Mar 

June 

price 

Sept Dec Mar June 

Sept 

Doc 

Mar 

Juno 

116 

8.81 

9.39 — — 



— 

— 

88 

1240 1222 — — 

0.02 

0.30 

- 


118 

7.07 

8.04 — — 

0.17 

168 

— 

— 

90 

1043 10.40 — — 

0.05 

0.48 




420 

5 36 

6.41 — — 

0-38 

163 

— 


92 

860 960 — — 

0.12 

1.98 

__ 



122 

36 9 

SJ5 — — 

IDS 

2.47 

— 

— 

94 

7.00 763 — — 

0.28 

1.41 

w-~ 



124 

243 

4.18 — — 

163 

240 

— 

— 

86 

6.24 6.11 — — 

060 

219 




126 

148 

362 — — 

258 

4.44 

— 

— 

98 

3.81 4.63 — — 

1.23 

367 

— 

. — 

129 

162 

238 — — 

4.12 

s.sa 

— 

— 

too 

249 3.81 — — 

211 

4.05 

— 



130 

027 

139 — — 

547 

7.17 

— 


KJ2 

164 3.00 — — 

3.16 

5.14 




1 EnUmstod volume total, CsHa 1,064, Puts 300 



Estimated volume tstri. Calls 8, Puts 12 




j Previous day's epan lift. Call* KL4*®. Put* 3.589 


Previous day's open m. Cells 1.S33, Puts 568 



UFFE C/S OPTIONS 





LOORTON SE C/S OPTIONS 





£ 26.000 (cent* per 27) 





£12600 (cents per El) 







Calls— Last 


Puts— Lest 


Stilke 

Catle— Last 


Puts— Lest 




Aug Sept Dec 

July 

Aug 

Sept 

Dec 

price 

July Aug Sept Dec 

July 

Aug 

Sept 

Dec 

1-30 


— 24.10 24.10 

— 

— 

0.01 

0.34 

1.36 

— — 19 BO 19.90 

— e 


0.50 

120 

165 

19.10 19-10 13.10 19.10 

060 

060 

0.08 

0.79 

140 

1240 0.00 10.00 1020 

0.70 

0.00 

140 

270 

1AO 

04.10 

14.10 14.10 14.10 

0.00 

0.C3 

063 

163 

1.45 

9.55 9.2S 9.90 1025 

0.15 

0.60 

1.10 

290 

1.46 

9.10 

9.10 961 10.13 

0.00 

0-26 

1-02 

269 

1.50 

4.70 5.10 5.80 7.10 

0.20 

1.60 

2.60 

420 



4.71 5.68 7.11 

0.06 

1.17 

247 

467 

1.S5 

0.70 2-30 3.16 4.60 

160 

3,85 

660 

7.30 

165 

0.62 

164 368 4.78 

161 

3.40 

469 

7.62 

1.60 

020 0.90 1.60 2.95 

6.10 

7.40 

840 

10.80 



0-EB 147 3.03 

460 

7.04 

8-28 

10.89 

1.66 

0.16 0.30 0.70 1.70 

11.10 

11.80 

1260 

14.40 

Estimated volume total. Calte 0. 

Puts 6 




Previous day's open mt Cells 3.887. Puts 1.652 


Piwrioua day's open lot, C*H» **34, puts 4.878 


Volume. 120 






POUND SPOT — FORWARD AGAINST POUND CURRENCYMOVEMENTS 


July 7 


US 

Canada 

Nethlnd. 

Belgium 

Denmark 

I ■aland 

W. Gar. 

Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Surra. 


Pay's 
spread 

1 ,5320-1. 5600~ 


Close 


One month 


% 

P-»- 


Three 


% 

M- 


1-5340-1.5350 047-044C pm 

2- 1146-21380 2.1146-2.1175 041-0.31C pm 

3.75if-3.77 , 4 3-78^-3.774 IH-ISe pm 

6S2S-68.71 68.30-66.40 21-1 6c pm - 

12-3»VT2.«7». 12-46*4-12. 47V 2-IVora pm 

1. 1010-1.1125 1.1070-1.1080 0.12-0.0Sp pm 

3- 33V3.35V 3J4WJS-, 1V1 W pm 
22300-229.71 22fi.80-2Z7.50 66-21 Ec die 
21244-214.06 212.64-21X84 75-125C dim 
U87WJ»1% &296>r2£97V 2-71 Ira dia 


11^0^-11.48*1 11,41V 11 - 421 * 3V4V>re ffl* 
-I. 71 y 10 . 7a 3V2Vc pm 


Ul 126 - 1 21pm 
204 0a7-0.71pm 
3.98 n-Vam 
326 fi1-46om 
1.62 4V3*ipm 
0.82 OJO-O.IOpm 
6.27 4V4Vp«n 
-7.18 2DS-680«flfi -7-SI 
-5.84 280-340dis -523 

-226 8-1Sdla —200 
—6.01 12r12MI> -4.33 

322 l«pn> 2.45 
— VfeSa -0.18 


322 

1.61 

3.71 

2JH 

126 

0.72 

632 


July 7 


1 Bank of I Mo r pan 
l England | Guaranty 
‘ index ! Change X 


10.67V1O.72*, 10, . .... 

KiaSV-IOJIV W 87VTO.BS*, torapm-Vdis 

246-247>« 248VM7’. iVIVrpm 

2338-23-56 23130-23.41 llVWjgro pm 

2.70V2.73V Z-721,-2.73 \ 1V1V: pm 

Belgian rate Is for convertible franca. Financial franc 68.758806. 
Six-month forward dollar 229-?2? c pm. 12-aonth 4.i0400o pm. 


8J» 3V3V>m 

6.74 29-26*u*m 
849 SVKmni 


6-27 

4.71 


Sterling , 

Canadian dollar... .i 
Austrian schilling.' 

Belgian franc 

Danish Kroner 

Deutsche mark.—. I 

Swiss frano 

Guilder....- | 

French franc..——; 

Yan- - J 


70-B 

1X8.6 

7B.6 

187.3 
B6.6 
86-5 

1S6.7 

168.4 
1E6.0 

6SJ5 

46.5 

218.6 


—18.6 
-t- 4.S 
— 13.1 
+ 7.1 

- 6.9 

- 13 
+ 15.0 
+ 18.7 
+ 9.4 
—13.7 
—17.7 
+06.8 


DOLLAR SPOT — FORWARD AGAINST DOLLAR 


July 7 


Day** 

•prapd 


CURRENCY RATES 




One month 


% 

P-*. 


months 


% 

PA. 


UKf 1.5320-1.6600 
Irelandt 12780-1.8868 
Canada 1.3780-1 -3830 
Neihind. 2.4330-2.4640 
Belgium 44.24-44.60 
Denmark 601-8.13*, 

W. Gar- 2.1600-2.1665 

1,482-1.480 
7,40*4-7.44*2 
6.9070-6-8900 
7O3V7.09*, 
18905-1 60JBS 


Portugal 

5 pain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Swict- 


1.5340.1-6360 

1.3790- 1-3800 

4.3790- 1-3800 
2-4680-2X690 
44.5044.00 

jMzva.ts 

2.1830-2.1640 

148-149*, 

13880-138.90 


047-0 .44c pin 326 128- 1.21 pm 3.ZZ 
0.45-0 20c pm 2-80 1JK-0 ,70pm 2.SZ 
0.16-0.19? dis -).62 0-57-0.6UIS -1.71 
0.15-0. TOc pm 0.61 0.390 .34pm 0.60 

par-2c die -027 2-4dle “0.27 
0.75-1 -25ore die “148 2.7SOJ6«Ss 
047O44P* pm ZSi 1.18-1. 13pm 2.13 
86 -ISOc dha -10 250-660d)s -10.76 

80-1206 die -9.12 26O350dla -8.68 
1496^-1487*, 60*dlra dis -63S 17V21dls “6.17 
744-7.44*2 A.fifrfr.OOors <Bs “7.75 13J5-W-05d -7-48 
8J660-84900 0.100-25e dro -030 035-1 .ZSdts -0.84 
7.08% -7. OS*, 2.00428ora <0* -1S7 5.700 OOd ip -321 
160.70-W0.80 02 7-022y pm tSI 0.91-O.8Spm 2X1 

pm 1-97 8-5pm 1.71 

t 2-22 OJGO.TSpm 11 
» UK end Ireland are quoted In US currency. Forward pram luma end 
discount* apply tb the US -dollar and not -to ttra-htdKidtM currency. 
Belgian rate la (or convertible fresco. Financial franc 44.8044.90. 



_ . . Starting - 1 — : 0.771D3J, 

3S B6=ncl 


15.WV16 JH 1629V-152M, 
1.1600-1 .7815 1.7906-1 ,7816 


Austria Sch 
Belgian Fr..! 
Danish Kr... j 
D’mark. — .. 

Guilder. 

French Fir... 

Ufa .i 

Yen 

Norway Kr, 
Span’ll Pta. 
Swedish Kr 
Swiss Fr...„ 
Greek Dreh 
Irish Punt... 


18.134»l)[ 16.0913 ! 


58.7916 , 432188 

7 9.57115 .-7.97613 
31* 18.67710 < 8.14446 

8.90449 12.41540 
824009 I 035967 

1 771.24<l)l 1478.68 

188.881 7 168-088 
8^2038 • 724685 
— 1164.818 • 136.664 

8 18.37075 16.98307 

- 4 j 8.09159 ' 1.7387ft. 
20*2 184.786 I 137.436- J 

— I0.96515S(T)t 0.710660 


d* 

Sit 

a 


EXCHANGE CROSS RATES 


+ CS/SDfl rate (or July 3; 183525. 
(1) 509 ran for July 4. 


July 7 . C j 

8 1 DM [ YEN | FFr. j 

RFrT 

HPL ; Uim | Cl | ■ Fr. 

e ; i. | 
B j D.668j 

l.BSB* 8J560t a4«:|i 10.78 
1. . j ft.184 1 l«oJJ 6.EWU 

2.7S3 

1.781 

3.7731 8807 J 8.1161 66.36 
8.469| 14B7J 1JW9J 44.86 


OTHER CURRENCIES 


DM . 0.898' 0.468 1 1. . 73.56 1 3.801 0A16.’ 1.120, > 685. 7 0.632 20.40 

YEN ; 4.053; 6.Blflj 13.58 1 1000. j 43.4 Bj 11.0% 16.89 93Q9J 8-675 877 J1 

? Fr. iTsHl'iiKiTajs! s5°--iS . l sJ 5 "ft! g;St 


July 7 


SPrI ! 0^366? oIgbS: J.8S6; 90.30! 8A84j X. | 1.381, 840,5 


H FI. 
Ura 


0.8661 0.4071 0388 1 66.41> 8348! 0.78*j 1.J 600.9 
0.435 j 0.668' 1368, 107.4, 4368; 1.190| 1.648; 1000^ 


C 9 

B Fr. 


0.475 1 
1.463 1 


0.786- 1.883 
8JM5! 4.8011 


116.61 5367, 13811 1.7B3I 1086.1 
361.0' 16.69, 3.0981 0-619/ 3361. 


Argtme- 


AtMrnllm-te.4116-ft41B0ll.664O-l.6660 


Brazil 


0361' 16.18 
0.921, 29.76 


1. 38.30 

8.0861 I0O 


VTlcong 

Iren — - 

Kuwait 
Lux’ burg 


ll_3710-l.S730l039000.eB10 


Yea per uOQDt French Fr per We Ua per 1 rites Beb FV per 100. 


EUROCURRENCY INTEREST RATES 


, 813081.38- | -18.77-1334 

Finland _te.8oi0-73iaa5.06 10^3630 
Greece ...» 12.55-8 1637- 13734- 139.55 
' 12457613 08301731 1073130 
180.00* ; 77.90* 

0.44708.4480 03MS003MM 

J 68.8068.40 ! 44.6044.80 

Meleyela. 4 0810434103.61608.6190 
N’Z’land . 8 3770-8,8860; 1 .6660- 13710 
Saudi Ar .{6. 7765-5.7626 >3.7600 3.76 10 
Sin’pore . 8. 86853.3700 ,2. 18153.1685 
* Af.lCml 8.8840-53155:2.53502.5416 
SJtr.fFn). 6.5B35 6.6446.435604.4446 
U. A3 i6.667O6.6635l8.87203.674Q 


July 7 


Short 

term 


7 Bare 
notice 


1 

Month 


Three 

Months 


She 

Months 


One 
Yon r 


84 BJa 
6ig34 
2434 
4444 
7ia-74 
1012 


Sterling I 104 104 i 

U.S. Doner...! 31*1? 
Can DoUar— i 
D Guilder —■ 

Sw. Frnno^.-l 
Deutechmrk; 

Fr. Franc 
ilalian Ure-| 


104-104 

6454 
64 64 
24* 
44-44- 
74-74 
11-124 


Series rate. 


FINANCIAL FUTURES 


Weaker trend 


Host prices were lower in the 
London International Financial 
Futures Exchange yesterday. 
The market had tried to go 
better in the morning on a 
weaker dollar but there was 
really very little desire to try 
anfl establish a trend before 
US markets opened after the 
long weekend. During the after- 
noon profit taking developed 
and with the US Supreme Court 


ruling against the Gramm- 
Rudman budget law so values 
moved to finish towards the 
day’s lows. 

Three-month Euro-doUar 
deposits for September delivery 
opened at 93.57 up from 9355 
bnt the opening level also 
proved to be the day’s high 
despite renewed expectation of 
a cut In the Federal discount 
rate after Japan’s ruling Liberal 


Democratic party easily won 
Sunday’s general election- Prices 
drifted in the afternoon to 
finish at 93.53. 

Three-month sterling deposits 
were also lower, finding little 
comfort from sterling as the 
latter slid to finish at the day’s 
lows. Today’s money supply 
figures are not expected to pro- 
vide much encouragement 
either. 

Long gilt futures attracted 
early buying up to a high of 
12&GS from an opening of 124-28 
for September delivery but met 
resistance at the highs. Buying 
interest dried up during the 
afternoon and the price fel 1 
back to close at 124-08 down 
from 124-27. 


UFFE LONG GILT FUTURES OPTIONS 


UFFE US TREASURY BOND FUTURES OPTIONS 


£12300 (cent* P w Cl) 


Sim points of 100% 


July 


Strike 
price 

130 — 

135 1830 

130 1330 

136 830 

1.50 2.60 

1-55 030 


Carte— Lut 
Aug Sept Dec 

— 2330 2330 

— 1830 IS. 90 

— 1330 1X60 
630 8.06 930 
4.70 6.20 6.90 
2.06 2.80 430 


Jwy 


Aug Sent 
— — 0.06 
— — 0.10 

— — 0.30 

— 030 035 

— 1JS 2.15 
1.S5 335 4.S5 


Dec 

035 

0-BO 

1.30 

2.30 
4.25 
630 


1.60 — 0.70 130 236 935 i.SO 7.75 1035 

Previous dey*e Open Inc C»JJs 34.065. Pura40.20S 
Previous day's volume. Cell* 9*7, Puts 2.9*3 


Strike 

pries 

92.00 

92.25 
92.60 
82.76 

93.00 

93.25 
93.50 


Celle— Last 


Puts— Last 


Sept 

Dec 

Mar 

JlUM 

Sept 

One 

Mw 

JUTM 

1.55 

131 



mm 

0.00 

024 



rere 

1.31 

128 

1.18 

— 

0.01 

026 

0.16 

— 

1.06 

1.06 

029 

re- 

0.01 

029 

022 

rere 

OSS 

0.86 

021 

re— 

0.08 

0.14 

029 

— 

0.61 

047 

0.64 

— 

026 

020 

0.37 

h— 

042 

0.51 

0.50 

— 

0.12 

029 

048 

■— 

026 

026 

027 

— 

021 

029 

0.80 

— 


Previous day's open mt. Calls 635. Puts 815 
Estimated voAime, C*lt* S. Put s 20 


LONDON 


THREE-MONTH EURODOLLAR 
Sim points of 100% 


CERT DEPOSIT (I MM) 
Sim points of 100% 


20-YEAR 12% NOTIONAL GILT 
£50300 32nd* of 100% 


S«Pt 

Dec 

March 

June 


Close 

124-08 

124-02 

122-26 

122-22 


Wgt* 


124-27 


Low Prav 
124-06 124-27 
124-05 124-21 

— 124-11 

— 124-07 


Estimotsd volume 9.192 C1X525) 
Previous day's open sit 14,875 (21385) 
Basis quote (Moan exalt price ol 13% 
Treasury 2004/06 lees squtvslapt price 
of near futures contract) -4 to 4 
(32nde) _ . 


Sept 

Close 

8323 

Utah 

92.57 

Low 

93.52 

Prev 

S3.SS 

Dec 

93.45 

93.40 

93.44 

9347 

March 

8325 

33.30 

9325 

8227 

June 

8228 

83.02 

92.88 

9229 

Sept 

92.89 

92.70 

82.70 

92.70 

Dee 

9228 





9229 

IRarcfa 

92.11 





92.12 

Estimated vpliane 2928 (1.297) 

Previous day's open bit 12244 (18245) 


CHICAGO 


10% NOTIONAL SHORT GILT 
000.000 Britts Of 100% 


US TREASURY BONDS (CBT) 
8% 2100.000 32nds of 100% 


Close High Low Prev 

Sept 102-38 102-51 10232 1(066 

Dec 102-36 — — 102-53 

March 102-36 — — 102-63 

Estimated vetums 2S3 (Ml 
Previous day's open lirt 664 <964) 


THREE -MONTH STERLING 
£500300 points of 100% 


Sreit 

Close 

80.60 

Hi oh 
90.78 

Low 

9027 

Prav 

90.74 

dm 

8028 

91.00 

9028 

9028 

Match 

90.80 

90.83 

90.81 

9020 

June 

90 82 

— 

— 

9G 66 

Soot 

90.52 

_ 

— . 

90.65 

Estimated volume 1,789 (1251) 


FT-SE 100 INDEX -. 

C 25 .p 6 rfufl»mlex point 



La lost 

High 

Low 

Prav 

Sept 

700-13 

100-28 

10044 

100-17 

Dec 

99-19 

— 

39-09 

99-23 

March 

38-24 

39-05 

98-15 

88-29 

Jiste 

-re 

— 



•6-03 

Sept 

17 -OS 

97-16 

96-31 

97-11 

Dec 

96-12 

96 -28 

96-09 

96-21 

March 

— 



96-01 

Jiaie 

—re 

—— 

.re. 

95-16 

Dec 

_ 

re— 


94-17 

March 

— 

— 

— 

94-05 

US TREASURY BILLS (HAM) 


Sim points of 100% 




Latest 

High 

Low 

Prev 


9447 

9421 

94.45 

9420 

Dec 

94.47 

94.52 

9447 

9421 

March 

9423 

9425 

9423 

9428 

June 

94.10 

94.10 

94.10 

94.12 

Sept 

9323 

9327 

9323- 

93.85 

Dee.. 

93.59 

9322 

93.68 

9321 

March" 

9328 

9328 

9326 

9327 


Sept 

Dec 

March 

Latest 

9320 

High 

9320 

Low 

9320 

Prev 

*3.77 

11.64- 

93.14 

THREE-MONTH EURODOLLAR (IMM) 

Sint point* Of 100% 


Latest 

High 

Low 

Ptev 

Sept 

93.53 

83.58 

33.52 

63.56 

Dec 

93.45 

9349 

9343 

93.48 

March 

93.24 

9329 

93.23 

9325 

June 

9228 

93.00 

92.97 

92.98 

Sept 

92.69 

92.71 

92.69 

92.69 

Dec 

9240 

9242 

9240 

92.40 

March 

92.14 

92.16 

92.14 

92.13 

Jraie 

9128 

9121 

91.88 

9127 


M-22 CURRENCY FUTURES 


POUND— S (FOREIGN EXCHANGE) 




essb 


irl 

pn 



IpTi 

krr] 


I MM— STERLING Ss par £ 



let ret 

Hiqh 

Low 

Prav 

Sept 

12295 

1.5350 

1.5290 

12380 

Dec 

1.6185 

12240 

12180 

1.5250 

•Batch 

1.6080 

— 

1.6080 

1.5190 

LIFFE— STERLING £25,000 S per £ 


Close 

High 

Low 

Prav 

Sept 

1.S27S 

1.5340 

1228S 

12319 

Dec 

12165 

— 


1.5214 


Merck 1.5070 
Es timated volume B 


— — 1.5120 


Previous day's open int 1.246 (1346) 


COUNTERFEITS & FORGERIES 

INTERPOL’S official info'maticn system on counterfeit 
' ; 2nd genuine money and travellers cheques 


m 


Worldwide distribution through 

Keesing Publishers' - P.O. Box 1118 y 1000 BC Amsterdam 
. / 'Telephone frit.' + 31. 205641 133 -Telex 14641 .. 


Company Notices 


SKOFBANK 

1)5575,000,000 


Floating Rate Capital Notes 
due 1994 


Notiee la hereby given that the rate 
of tnterest for the period from 7th 
July. 1986 to 7th January, 1987 has 
been fixed at 6.9375 par cent per 
annum. 

Coupon amounts have been calcu- 
lated to be US SI 77. 28 and 
US51 .772.92 In respect of the 
USS5.000 and US&S0.000 denomina- 
tions respectively. Such amounts 
will be due upon presentation ol 
coupon No. 5. 

SWISS BANK CORPORATION 
INTERNATIONAL LIMITED 
Reference Agant 


C. ITOH A CO. LIMITCD 
DceoaHarv RacetPU to hmr 
Hived by H#tnOrt» Bjnft 1IMM 
(One DeonKarv 5lwr Unit ComprlWng 

10 Dcposltarr Scares of 50 Yen eacn) 


iambros Sank Limited announce that 
Coupon No. 44 rcorewntlnp ttn- e,«Mmd 
on the tmdcrlyinc ihUM for tne half- 
--ear ended 31st Mann 1086. may be 
mwnM for payment In the usual manner 
•t tficir Stock OftKe Counlor. 41, BisHonv 
nte. London ECZP 2AA, or at Banaur 
Internationale a Liuembourg S.A . 2. 

toufeward Moral. Uixemeouru. on or after 
US July. 1986. 

The amount payable Is Yen 2 5 per 
+iaro f2S Yen per Depouury Unit) lest, 
■apanese Withholding Tar as applicable. 

Co Doom presented to Ha more-. Bank 
'.United unless accompanied bv an Inland 
Revenue AJhdavit of Non-Residence will 
rare United Kingdom Income Ta> deducted 
m the rate of £0.14 in me £ on the 
iross amount of the dividend before 
deduction of Japanese Withholding Tax 
4tn July. 1986. 


Art Galleries 


LEGE ft. 


13. Old Bond 5treer. ENGLISH 
PICTURES FOR THE COUNTRY HOUSE. 
Mon. ID Fr* 9.30-S.30. 

OMELL GALLERIES. 43a, Duke St. SL 
James's. London SWi. Tel: 01.930 7744. 
An exhibition Ol Scandinavian paintings: 
'AMELL5 AT OMELL'S'^dgrlng^ July. 


•Son -Frl. 9 50-5.30; Sat. 


. 00 . 


Clubs 


EVE has outlived the others because* of a 
policy of fair play and value lor money. 
Supper from 10-3.30 am. Disco and top 
tnnslcians. glamorous hostesses, exciting 
fleorsnows. 109. Regent St.. W1. 01-734 
05 57. 


CLASSIFIED 

ADVERTISEMENT RATES 


per 

fine 

(min. 

3 lines) 
C 

Commercial & Industrial 

Single 

column 

cm 

(min. 

3 c ms) 

Property 

11.50 

39.00 

Residential Property 

9.00 

30.00 

Appointments 
Business. Investment 

12.00 

41.00 

Opportunities 
Business for Sale/ 

1120 

3920 

Wanted 

1120 

39.00 

Personal 

9.00 

30.00 

Motor Care 

9.00 

30.00 

Holidays & Travel 

9.00 

30.00 

Contracts 8 Tenders 

11.50 

39.00 

Book Publishers 

— net 22.00 


Class High 


Lour F 

Sept 166.25 4- — 167.60 

Ode 467.75 »*U» 1SSJD 163 JO 

March 170 25 — - — T7160 

fartsisll il T- *r* (118) 

Prevloua day's open bit 2.066 (1.376) 


US TREASURY BONDS 
S160JW0 32mta Of 100% 


Close Mali Low f 

Sept 100-08 100-28 10062 MO-19 

Dec 99-18 — — 90*28 

Cali ma ted volume 4.871 f8N» 

Previous day's open bit 7^08 (7J80) 


STERLING INDEX 


8J$ 

9M 

10M 

11.00 

Noon 

LOO 


July 7 

76J. 

76.1 

755 

76-0 

753 

7S3 


2100 pm 75-9 

3-00 pm 75.9 

4.00 pm 7Sfi 


Previous 
76-2 
763 
763 
76 3 
763 
76J. 
76.1 
76.0 
76.0 


-lOt* » 


: tUHS 

! 44461a 
I 4 Is -46* 

* 7IS-71, , 

! 11&S-184S [ IX 


•4*10 

6SS-6S, 

8lfl64a 

6ik6* 

4S*-47g 

41a -4b« 


vat 




BLf^ig 

s| sS 

4^-44* 


‘Aft 


B5,-S7 0 


EMS EUROPEAN CURRENCY UNIT RATES 


498-4*4 


7«4-7k I 714-7*8 

11*0-118, I 


B.FrJFIpl — | 
B.FrjCon) _. 

Yen > 

D. Krone 
AalAnSlBngr 


7-7 «4 
69,-714 
4Sa 4* 
6*1-9 
6«-7* 


7-7 >4 

6*4-714 
4tv4j% 
Bis -9 
7-7l» 


7*7 14 . 
6TB-7N 
4*g-4fl« 
8 I 0-9 
61s-7 


7-714 

67a-7*a 

4i«-4Se 

0hi» 


7-7 14 
618-7*0 

SfSU 


ina-nsfl 


Ecu 

wmi 


Currency % cheeps 


7-7 14 

678-7*0 


against Ecu 
Jwhr7 


% cbsnga^ 


adjusrad 

divargence 


limit % 


I Blt-Brt 


Belgtan Frync 


Long- term £urodo!1*rt: rwo yaar» ThrTH PS t (sane three yaare Tb-T\ par 
cent; lour years 7V6 per cent: five years B«» par cant nominal. Sbori-larm 
rates are call fpr US Dollars and Japanese Yan; othera, two days* notice. 


Danish Krona 
German D-mark 
French Franc — 
Dutch Guilder r - 
Irish Punt ...... 

Italian Lira 


43.6761 

43.9182 

+0.5S 

+0 67 

±1.5368 

7.91896 • 

7.97813 

+0.72 

+024 

±1.6408 

2.13834 

2.14445 

+028 

+0.41 


626280 

8-8S987 

-148 

-1.36 

*3 -£22 

240335 

2.41640 

+026 

+0.37 

±1.6081 

0.71 29S6 

0.710600 

-022 

-020 

±1-6868 

1496 il 

147222 

-1.68 

-128 

±42768 

are for Ecu, 

therefore positive change denotes a 



weak currency. Adjustment calculated by Financial Times- 


MONEY MARKETS 


UK rates little changed 


Interest rates showed little 
overall change in London yes- 
terday. Dealers were looking for 
a lead 00 interest rates, possibly 
through a cut in the US discount 
rate, reasoning that the UK 
authorities were unlikely to 
encourage a cut in base rates 
until then. Three month inter- 
bank money was unchanged at 
9S-10 per cent although sterling 
started to show signs of weak- 
ness towards the close. Todays 
UK money supply figures are 
not expected to provide any real 
motivation for rates to move. 

Overnight money opened at 
101-10} per cent and eased to 
10 per cent around lunchtime 
before touching a high of 114 
per cent Late balances were 
taken down to 10 per cent 

The Bank of England forecast 
a shortage of around £650m 
with factors affecting the market 
including maturing assistance 
and a take up of Treasury bills 
together draining £827 m and 
Exchequer transactions £BOm. 
In addition banks brought for- 
ward balances £65m below 
target These were partly offset 
by a fall in the note circulation 
of £325m. The Bank gave assis- 
tance in the morning of £348 


through ou 
£40m of 
band 1 at 9 
in band S at 


it purchases of 
ile bank bills in 
per cent, £280m 
9fi per cent and 
£23m in band 3 at &t per cent. 

Further assistance was given 
in the afternoon of £ 206 m 
through outright purchases of 
film of eligible bank Mils in 
bend 1 at 94 per cent and fil96m 
in band 2 at 949 per cent. Late 
assistance came to £10m, making 
a total of £559m. 

In Frankfort file Bundesbank 
announced its intention to offer 
a sale and repurchase agreement 
for 35 days at a fixed rate of 


4JJ5 per cent. The result of the 
tender will be announced today 
and successful applicants will 
receive the funds tomorrow. 


This coincides with the maturity 
'bich vriil 


UK clearing bank base 
lending rate, 10 per cent 
since May 22 


of a previous facility which 
drain DM 13-lbn. 

In Zurich major Swiss banks 
reduced their time deposit rates 


by 4 per cent to 44 P«r cent 
TVii<t ig the first downward adjust- 
ment in the last half-a-do 2 en 


FT LONDON INTERBANK FIXING 


(lUJOam. July 7) 

Three months US dollars 


Six months US dollara 


bid 65a 


Offer 6*, 


bld66e 


Offers*, 


NEW YORK RATES 

(Uatchttme) 

Prime rata ; 8*2 

Broker loan ms 8 

Fsd funds 6 °i* 

Fad fundi at hnananiion ... »“» 

Treasury Mis ft fiondt 

One. month 5.78 

Two-month 5.91 

Th roe- month &0S 

Six-month 6.11 

One- year 623 

Two-year 6.96 

ThreetyMf 6 -35 

Fout-ywr 7.03 

five-fMf ...» 7.11 

Sevan-yoar 730 

10-year 7-27 

30-yaar 7.12 


The Axing rates are the arithmetic 
means, rounded to the nearest ona- 
sixusnth. of the Wd and ofisred rates 
for 810m quoted by the market to five 


. reference banks at if am each working 
day. The bank* ate National Westmln- 
alar Bank. Bank of Tokyo. Deutsche 
Bank. Banque Nationals da Paris Bnd 
Morgan Guaranty Trust. 


LONDON MONEY RATES 


July? 

Over 

night 

7 day* 
notice 

1 Three 
Month j Months 

" SIX _ 
Months 

One 

Year 


telllig 

1010.10 V) 

ClOJ, 

105, 




9Sa-9tt 

Sterling CD9— - 

(jOcfiAVthorftyDapos 
Local Author y Bonds 
Discount Mkt Depoa 
company Depoa--.— 
Finance House Do 00 * 
Treasury Bills (Buy) .. 

1010 

10104090 

106,-105, 

lOlfl lOl, 95,.0fi , fl)t |A 
1010 . 9 1,-97, 

1012 1014 ; 10 

9*, 9U 1 — 

1014-10*0. 9% I 9H 

XOU 1 10 ■ Bfi 

; - 

BS0 

BSt 

9** 


MONEY RATES 


Fine Trad* Bills (Buy) 

Dollar CDft. 

SDR Linked Dapo*.... 
ECU Depog I 


— iot a : >o‘« 

— <580 6.856.556.1 


6|V»A 

7*a-7*« 


bfJr6r* 

7ft 7* 


6riWr j 6‘i^te 
74 7*6 I 7I4-7N 


July 7 


[ One 

ovr-nlg'tl Month 


Two i Three 
Months , Mentha 


Si* .Lombard 
MenUll . I It 'V tin 



4.604.704.604.80 4.50 42O4.8042S.iL5fr4.70i 

5.5 


7*a ' 7I»:?U 

710-7*4 

71*-7J| ; 710-71, ■ 

7 



C*- 

j 4 it 4{2 | .- i 

-v 

Amiri erd am ... 

8H490 6U-6ii ; 

4.03125 4.65525) 

— 

U.fwT'ei — 


Milan 

'iBSa-xaa,: ib-usb < 

6.15 : 7 la-7i* ! 

— 

_ ! 

— 

Dublin 

...m...' 9»»-9 T a 0 l *-0*s i 

0ft»* 

9 *4-9*8 ! 910-9*8 1 

— 


Treasury Bills (eeli): one-month 9°* per cent: three months A par Cent. 
Bank Bills (sail): one-month (Pfe per cent: three months 9» per cenu Treasury 
Bills: Average - tender rate st discount 9J040 par cent. ECGD Fixed Finance 
Schama IV retarciic* date June 4 is July 1 ( indue! va) 9624 par cant. 

Local Authority Bnd Finance Houses seven day*’ notice, others seven days' 
fixed. Finance Hoocee Base Rate 10 ner cent irom July 1 IBM. Bank Deposit 
Rates for sums at aeyen days' notice 4.35-4.375 per cent, CertmeeiM or Tax 
Deposit (Series 6): Deposit EIOO.OCO fnd over held under one month 10 per 
cent: orw-ihree months 10 oar cann three-six moniha B*« per rant; aix-nuje 
month* 9% per cent’ nina-12 months 9*a Per cent. Under £100,000 H per earn 
from June 23. Depositv held under Series B per cent. Deposits withdrawn 
for cash 5*j per cant. 


Premium positions available 
£8.00 par single column cm extra 
All pries* exclude VAT 
For tunhar details write to: 

Manager . 

Ga&slfie | Advertisement 
10, Cannon Street, EC4P 4BY 


Legal Notice 


IN THE MATTER OF 
THE COMPANIES ACT 1985 
AND IN THE MATTER OF 
THE CITY LIMITED 


NOTICE IS HEREBY GIVEN, pursuant 
to Section 568 ol the Companies Act 
1966. thel a meeting ol tho creditors 
of the above-named company will be 
held at Hill House. 1 Little Now Street. 
London EC4A 3TR. on the 25lh day 
ol July 3386 n 30.15 in larpnoon 
for tho purposes mentioned in Sections 
569 and 590 of tho said Act. i.e.: 

1. The nomination of a liquidator. 

2. The appointment ol a committee 
of inspection. 

Proxies to be used at the meeting must 
be lodged st the Registered Office of 
the company situate at 33-34 Chancery 
Lane. London VVC2A IFW. not rater 
than 12 noon on the 24th day of July 
1986. 

Dated this 30th day of June 1986. 

By order of the Board, 

J. C. LONGLAND. 

Director. 


IN THE MATTER OF 
THE COMPANIES ACT 19S5 
AND IN THE MATTER OF 
SPORTING TOUR5 AND 
PROMOTIONS LIMITED 


NOTICE IS HEREBY GIVEN, pursuant 
to Section 588 of the Companies Act 
IS65, that a masting of tha creditors 
of the ebovo-nomed company will be 
held at Hill House. 1 Little Now Snoot. 
London EC4A 3TR. on the 25th day 
of July 1986 at 12.15 in tho afternoon 
for the purposes mentioned in Sections 
589 and 5SO ol tho said Act. i.e.: 

1. The nomination of a liquidator. 

2. The appointment ol a committee 
of inspection. 

Proxies to be uaod Bt the meeting must 
be lodgod at the Registered Office ol 
the company situate at 33-34 Chsnceiry 
Lone. London WC2A tEW. not later 
than 12 noon on the 34th day ol July 
1986. 

Dated this 30th day of June 1936. 

By order of the Board, 

J. C. LONGLAND. 

Director. 


IN THE MATTER OF 
THE COMPANIES ACT 1985 
AND IN THE MATTER OF 
ALMALEAD LIMITED 
(Formerly Industrial Selections 
end Mailing Limited) 


NOTICE IS HEREBY GIVEN, pursuant 
to Section 588 of the Companies Act 
1985. that a meeting of the creditors 
ol the nbovo-nnmed company will ba 
held at Hill Ho use. 1 Utde New Street. 
London EC4A 3TR. on the 25th day 
of July 1S86 at 11.15 rn the forenoon 
for the purposes mentioned in Sections 
589 and 590 of tho said Act. i.e.: 

1. The nomination of e liquidator. 

2. The appointment of a committee 
of inspection. 

Proxies to be used at the meeting must 
be lodged at the Registered Office of 
the company situate at 33-34 Chancery 
Lane. London WC2A 1EW. not later 
than 12 noon on the 24th day of July 
1966. 

Dated this 30th day of June 1988. 

By order ol the Board. 

J. C. LONGLAND. 

Director. 


£W0RLD VALUE OF THE POUND 


The! 


■re Ibe 


gives toe tatest ■ 
MBfhajtagaai 


rate of ** rti, M for the 

rates except wfepyetfa^r aresbpww to be itb eiwt s e- In 

f fare*— o r — tow to which they are tied. 


OT M7 7, 1986. 


! cases rate Is oonhMl. HtarM 
en ctiafeted fton those 


r <17 iterate; 09i 

ITS^' 


r Mm; m tourist nte;(BMs) tuts* rate; 
■ rate; (me) ran re—ewrfaf ran, fr—j nimfiwfr 


COUNTRY 


CURRENCY 


VALUE OF 
C STERLING 



Til miy (East) 
f mai m (West) 


COUNTRY 


CURRENCY 


VALUE OF 
£ STERLING 


Fnarc 


Gran , 


ILK. $ 


13960 
3-0 

2X4 AX 
32A725 
4158 
10.7225 
15345 
L5345 
52360 Q9) 
26234 
61940 
7A7ZS 
30964 
120450 
6984 


Iraqi 


6329 

18.90 

1.74020 

12000 

04789 

3LX075 


IrcryCoKt 


22970 

536-23 


Yee 


883 fra) 

246.75 

0335 


ftera* . 


RW 


Mrtetl. 


Korea (North) . 

Korea (South) . 


AomriN* % 


WA 

24.70 

2A133 

1A424 

136337 

0A47S 


Liberia. 


Uberiwi t 
Ubyxn DMar 
Swta Franc 
liambwg Franc 


53.7075 

,i ui 

33998 

13345 

0,1541 

2-7525 

6835 


Halagawtetec . 


Por tugu e s e Escudo 
M.G. Franc 


iwiitotote. 

Writs. 


WartMqae. 


4* - • Dma 
M OOC H ! row 


Morocco . 


UoauaUqse. 


Metical 


123040 
22665 
91100 
2.76 
40360 
10.7415 
536JL3 
03920 
10.7225 
U5J92 
203050 
nn 98052 
1(c) B89D4 
10.7225 
10.7225 
53490 
4J38 
1375(98) 
(A) 6253 


Nepal. 


NethtriradArittes. 

MneZtalaad 

Nfcaragra. 


NteRraritec. 
Nigeria. 


CSJl Franc 
Nairn 

Norwegian Krone 


30946 

2.4153 

3137 

37725 

276a 

2S8U 

(a) 4323 

S3U3 

1309699 

11.42 


RM Omari 


03955 


Pakblot Rraee 


2340 


COUNTRY 


CURRENCY 


VALUE OF 
£ STERLING 



13546 

1.4779 


p 69.72 am 
UC0933 (7) 


raouzLsaau 

3130 


26815 

252.78 

22636 

13345 


10.7225 


|(cnt> 666 


ICNiO 1666 
13269 
4.158 
13 
4358 
10.7225 
4358 
13345 
22976 
5965 
57795 
336.13 
960 
to) 738 
33663 
26Z16 
5564 
36998 
21269 


Si. Rupee 

Sudan £ 

S. Guilder 
LHaraeri 
Swedish Krona 
Swiss Franc 
Syrian £ 


21269 

4360 

36363 

2.74 

36990 

1068 

27325 


|tA> m 96 


lien) 66229 


TrMdadA Tobago. 
Tlxdsta 

Twhey 


Tta«s&Cria» Islands 

Tnaria 

(texts 


United! 

Urngtay 


United Arrii Emirates. 
USSR — — 


Vanuatu . 


Trinidad & Tcb. S 
7 bates Dfear 
Turtthh Urn 
U6.S 
AmtraBan $ 
Uganda Sbflteg 
U3-S 

Uravay Paso 

UA-E_ DMran 

Renfatr 

Vrin 

hrita* Un 


5864 
6130 
4060 
53633 
24133 
56242 
L1755 fag) 
103667 
13345 
2.4133 
1(F) 7J0O6 
120706 (4) 
13345 
23164 
56MB 
16715 


Vea 


Vlenran . 


Virgin Islands UA 
Western Sum 
Yemen (North) 
Yemen (South) 
Yugndaria 
ZnbeRcpriric 
2m 


ten ft l lbwi . 



15265 

22976 

f(4)660 

(5) U31 
1(6)2863 
to) i860 QS 
13345 


(A) 364 


ZMnbwr S 


(A) 106290 tefi 

05282 

6436 

876307 

'1165 

267 


tRrie b tte bwcftr RtoeM teontroUed). « Now Bee offidri rate, d) Eaulri gggdL (2) P i e fa rae tto i rate far priority traportiiixftialoodgtHffc. (Q) Pre f era wlal rwe tar nridic 
rate d ebt and ricantiri b npwta. (5) Preferen drirwe. (6) Fr ee rgte tor heayy fay pH*. *rnadand farakw tnwri. mft riMn g, m nwAiam nn. nmawT^ 


08) Arete B o te new currency tenxarad Juay 


05) Wenranti— 1 new dong equals 10 riddnogL UWPenc— lino equals 1/teO soles. 07)hrari>-inwAekelaqKdsLOOOoUfl^te 
■ray 1, 1986. (19) Frim napririr fiaia, now eirfrar rat announced. (20) Brazil;— 1 auznda f* ijjoo anj£a^ 


l 



I 


1 



14 

W nM q 


i 



Unit Trert Mmgcn Ltt (a] Cmn taanott LU-CfuHota* . „ 


f inancial ’limes 


Saturday JUfy » 



38 


1986 

W* Lm 


BRITISH FUNDS 

| pried [+l»| YMi 

1 £ I - I laL I tad. 


102: 


9W wvi 


laeu 

ia& 9? 
97 i - 


101*4 97ij Each. 10**x 1967 

^FwAtgiScW -• 

96U Tr««.UhiCl987 

W,rr»3«tlW7 

99 *i Tresis. 12 k 1987 


1014 

97 

is 

iak| 

•KM 
1CCVI 
107, 
IID'4 
92*4 
ICS, ll 
W! 
Wl 
93.' 

no; 

%£ 
113*2 
89U 
100,1 
106, '< 
Bfc.i 
liZiV 

a 


"Sfcorts” (Liras up to FWe Years) 


lCO'JCidL Mb* 1906 


IQOJJEMh 13*4*1987 

■^JTrMs IOVkC* "B 7 — 1W.'«4 _ i» 
E*dl2ijKl9e7. 


m 


trth- 2*jpc 190b_ 


92!lFrt*7V*l«W&8— J 

^EidilOJjpe'aa 

9S*, rrr^«tpcc»-8a 

SfcVTnmpart 3pc '73-60 
93 !;Twb. 9 *sc '63 — ., 

96,1 (ran IVjsk 19CT — , — ] 

93*. rrw9*»c Cm. ‘W 

82,;r«w3«lW. , 

95 ,V Tins 10J.-« 1989 

94*, trfH.10pel989 

97 Eta life 1909 

MV rrea!5oc 1986-09 __ 

MVEtttlOVKCi’N 

103,1 rr«13Be 19908 J 

97V E*drlloel9«8— .._J 
101 U Etta Use 1990 

79V Trees. 3 k 1990 

89*, Tr* BMW 1987-908 

93 True 10ccC»1990 

7b*: Cad< 2*3K 1990 — 

99,’, Trws 11 Mk 1991 

B3,’, FmdntgSVK'BMyu. 

85 IT ms. 3pc 1991* 


W1A- 

98,’ 

102 ‘*i 


97,. 

look 

98V 
100*2 
96*i* +;: 

io * 

102. 1 

101.1 
».U 

30W-,. 

UW-A 

101S, 
90,1-, 
103V- 
102,1 k . 
105A- 
92,: * 
107,1 + 
111V* - 
UM~ 
U0{ 

Sy 

Zita - A 

92(2 -A 

8S*3+,‘. 


-A 


? 


+V 




11.63 9.02 


Five to Fifteen Years 


1UJS, 96:lt«K line 1991 

11 8*. 10>, W 12 Vk 1992*1 ._ 

107V 92,'. Tre« lCbc 1992. 

104V 9a,; Tree IOVk C» 19928 — | 
117V 101,1 E»di 12VPC92. 

123** 106V Exdi L3Voc 1992 

ICS 94V Trns 10x19938 

13J9 lCU^TrNi 12*^x19938 

92 WVVoiinjbp; 19938 


Trws 13 Vk 14938 , 

Trws l*Vpc 199»8 — ~J 
»13*lKl994 


.12V*el994 — 

Trfi4pclW«. 

Tre» 12 k 1995 

S3K '90-95. 


12B-J1Q9 
133*1 1M„ 

127V MB*;. 

122V 10312 
1M 8b 
129>a 101 
79 Ml. . .. 

110*2 42Vttth.lOVKl995 

12b*, lObVjTrws 12 Vk 19958 ] 

133V U3 (Treat. 14 k ‘ 9b. 

1Q3V 8b,;|Trws 9K 1992-9M* 

142 V 12 ivJt«s 515 Vk 19968 

DO 1 ; llfl E*dil3VK 19968 ..._-i 
041.. 74V|RnSting|.on 3 k 198^% J 
106V UrJVKonmrMnlOK 199b._4 

U1V no.’.ffrws D*JX 19978.. 

112« 9*v|Ett*l 10*iK 1997 

101V B4,v}Tre>iiaVpi 19978 

1*3 laWEttS 15 k 1997 — — 

107V 89f.nErfi.9VK 1998 

8SV1 72 VFrwsbVx 1995988 
1«8V| US.ifrtMi. 1512K-968— 

IK*, 103At>a> 12 k 1946 , 

107V 84,; fTrMs9*2K 19998 

126*2 105'llEica lZVnc 1999 J 

114 94!Jffrws.lO*jKl999 

112 43 .■.(corymkon IOVk 1994 _ 
103V 9t vJCwraeriion 9 k 2000 'A'tt 
133V m.'jTrws 13K 2000 

in*. 92,;nrtas iok 2001 

137V U5,' 4 iTrcfi. UpeWl 


llJtJ 320 
•urn*? a.9* 


(mid tt 

as; 


111 10 wt 70920 


iaob 

920 

10.07 

957 

950 

901 

1016{ 

931 

1058 


116914 

7.47 


Over Fifteen Years 


109V WsJCfltwrtJoa 9 Vk 2001 

124V 104 TE.C# ITk^J 

1UV 42,;tom»TMjn 10 k 2002 

109V 40i;Riras9VK2B2 

119 LM.'jflVrav l>Mt 20tXWD — 

112 V 1 Opt 2033 

123* J 102!lfTreas. llVpc 2001-04 

112V1 V|J Treat 10 k 2004 _ _ 

60V «9^F B «lB43i2K'94ta_ , 

108 te!’Tcammslon4VK2004 

1C8V 8® bmrrvod 9*^x2005 

108V 9b*jlCii». 9*ax 2005A 

JL17V 97 ,’,|Etth 10*8x2005 

133V 111 Fmai 12*2K 200>«...J 
95W 7&v/Trws 0K 3M?4Jb8— l; 
107V Un^ComerW4n9VK2006_.. 

12tV ltoVlTras. IIVpc 200307 

143V UBflfTmo. UVk'^MW 

50 42VTTrws Hoc 2009 U50pd)„. 
711 57 VTrfK5«2K 2008-128 -J 
91V 7bfijTrws.7VK 2012-158 -J 
1 3b 112 , 4 *EjkJl 12 k ' 13-' 17 


Undated 


47 

42 

53 

35Vl 


38,;ICansDK4K . 

33flWa,Loa,JVK8 

45 Con*. 3 l jpc '61 AIL J 

2811 lrw5.JK'66AH 


?m 24Vaamats2*2K 

29*1 SSi^Trws. 2*2K J 


44VsJ 


127VI 

107 

122V 

107V 

107*, 

UOV 

106 

V 

ion 

100 


llSVfTreas. 2 k "88 
99 Do 2oc*90 
108V Do. 2 k *96 
*KlJ Do 2*2K'D1 
9r9 Da. 2VK TO 
96*3 Do. 2 k *06 

42 | 0o.2'SK 09 
Do.2*iK'll 
80, 'll 0a.2'iK'13 
87 ,; Os. 2*2K'16 
evj Do 2* J K’20 


Index-Unfced 
<U 

<297.11. lZt*2{+V 
(33341 107 +V 
1267.91 120* +V 
(3085). 1Q5V+V 
1310.7) 10**; +'? 

(274.11 ' 

1310.71. 

12943)] 

051.91. 

I3Z2J1). 

... (327 Jl. . . ... 

Prasptcliw real redwnptxsa rate on o roiccMd InfLalicw of (1) 10% and 
(2) 5%. lb) Figures in parenthnes sl»« RPI ba» motth (or indetbig. 
te 8 nuwtlK pnar to Kwe. RPI lor October 1985; 377 J and (or Mar 
1986; 3860. 

INT. BANK AND O'SEAS 
GOVT STERLING ISSUES 

D*aiJVU20io_J 
DetB* 10VecU2009_| 

lu 13 *jk 2D10.. 

Do. UVKLn2015 1 

lEino In » UkLo 20024 

^ , Do. 10 Vk 2004 ..... 

12/Vi 105V<l«-4nDR8»t2'4C2aini- 

1041.J B5*j IXi. 9 VkDi 2015 

103 if 100 Alim Ban* 14 k Ln 1987. — 

93V ffJjt4<raUll*clji3Xn — 

103V 93V)Co. 12 VK Ln '88 J 

103*: 88 i«e»16*jc2008 1 

104V ID1V1KZ l*VK 1S87„ 

lib* 97*1 Do UVkZOOB- 

119V 9 WJ. DdUVkZOM 

U5V 113W5«dml3*SKUi2010— 

114U 93* J Do 11 k Ln 2012 

CORPORATION 

U2*| UnVlBinrenaara 13*^1989.. 

120*( 100*4 00.11*0X2012 

1 100 Ifcmlry 13 k 1967 

98 KardlB 11 k I 486. 

TTl/GlC^'rtX 1990-92 

93 .‘JHens 6 Vk 1985-87 

, U5*A«dsUitfc2D06 

26V|Vnerpool J*jk Irred 

92 H.CC5'j« , 8*87 

Kry Do 6VK '88-90 

241J Do. 3oc '20 Aft 

ll*P*i 98V*Mancbm«rll'jK 2007- 

COMMONWEALTH & AFRICAN LOANS 

9JVI 74 1MZ7VK 198892 I 

201 1 192 [S RM 2*0K Non-Asstd — 1 
79 72 I Do. 4*oc 87-92 AssM. J 

249 1 £Q5 LZintu5wf Ami ILlOODal- ' 



93V1+V I 7.741 860 
196 

5.921 10.00 
J 14.96 


76 


100, : 

109' 
100 
100 Vi 
looy 

101, : 
no:, 1 
iat,; 

I02' t 

uc a; 

10a vl 


LOANS 

Building Societies 

"4.V kr wMr U !2 k 21.766 .... 

9Bi: DollWU 886 

96, \ Do. 11VK 1.986 

98,: Do. 11,'«K 15.9.86 

98, : Co HV* 20 1086 

9S,‘. Do 11VK17 118b 

97* Do HAk 1532.6b 

99, '. Da 12 k 12.1 87. . .. 

94,: 0a.12iiK9.287 

100V Do 12 Ak 2J87 

100 Bo 10*0X6 4 87 

94 IHDa9l ; pc 27.4.87 

99iiOo 97*x 1&3B7 

Public Board and Ind. 



wv) 

46*3 


103*, 

104 

45 

13* 

42VI 

101 *j| 

ua I 


79Vl4 S rtr.Mi.5K , 5M9. — I 
39 iMeiUftr 3 k *B' 1 

Financial 

98 lint r Inn llw UnLn'BO.. 
98'j 1 Co ll'iK Unvl.n -90 _ 

PJ7VJXAM89-42 

12 * sc Un. Ln. 1992 . 

7*odt "91-94 

8Hji Do. 9 kA ' 41-94 

32 > Oo.8fecLrr'42^7 .. . 


W*, 


Sift 


-SJ'J ua 

78M Cal 
49*3 Da 
78 | Do 


lOZalj 
133 fflj 
91**1 
113 

9ZV« . 
99VJ+V 
99Vrf*V 


/ 5J4i 874 
l 6.4*1 9J9 


plOAE 890 
ll.«l 10.70 
7.92 980 

1L06 9 40 

782 880 

9 02 905 

B JTV a92 


FOREIGN BONDS & RAILS 

1936 I | Prk* 

Hig« um I Stack I £ 


4’ 

41 I 
«0 * 
33 
52 
52 

77 1 

144V 

92 

135** 

10**4 

9} I 
161 | 
$42 I 


Stock 

|Cfc>>B4 4V«lS98 

Do. 5 k 1912 

Do. 5K 1913 

Do 5pc '25 Barer 


»r|D*»%[ tad. 

- IGmslYlcM 


21 
20 
20 
10 

48 trwli7K«« — 

*a Do Me 28 51k. Au. 

47 I Do*K MuedAsv. 

69 lnw<9. '2* Au 

I WijHidroQurtK 15*2011. 
84 TlceUnd b*ait '8388 -.. - 

114lJ Da 14 **k Ln 201b. 

84*rfl,el»l9»4«’9I.9b._ 

91 liniRbS ‘83-88 

16b (Pero 6« 2007 

$92 tTinn 9x1991 . 


34 
34 
34 
28 

r 

69 

14JVJ 

90 

131 

iw*^+v 

lbO 
$92 


350 

3 

2 

275 

15.00 

14-50 

1450 

6 

572 

9 


1738 

fb.42 

*435 

4.00 

1035 

1430 

10.95 

8.37 

8J0 

3 l 27 

(U00 


I486 

im tor I 


AMERICANS 

I Price 

Stack 1 2 


1+ wl M» I Ind 

• - i Crou I Ctrl Cl's 


35Vl 22VMOMI Lah.1 ... . . ..| 

16**1 11 IMirumoniH f ) ..1 

J2U ?4Vtow$I . ...J 

149 n*»rsnmSWS0.01.-j 
Jl*3aJ3B>ni*Sl -I 

12V)<U7» UtoHUMSc... . 

52V 38 lam* CtanapndS5 . I 
*7S| 35*(ftm»r Cmvtp» $0 M J 
14*1 10i*mrr MrflKJl In. SI , 
17**1 14Uftn.rrxdrT.4T SI « 
90**1 69 Tftmff-lrcnSl . _ 1 

20VI 16ViAml*l| < 

87: : o. Jlt*3»*ndT«NI.- ...J 

li'jjBTV) ‘Bdnkanwncall,; .1 
34 V 2* ^Bonin'. N V SID ... I 
a: j :u: 0 lEASiTCom . .. I 

4EV J4Vi(WlAllmwSl I 

15 1929ft VBnhStreiSa. 4 

22V 1 17 !6o»*dta» •"{. — 

ay**.*? F«» 1W^ 

15 BrUlwdk ! 

33VICPC intni 25c . J 

SHjiCSn Cara US$100.. 

laycjiFrt I™ $1.00 .1 

nyc*"ri*nw)Oc. _ 
271JCdlFr>IUr TrJCIorfl _ 
610ft 1 306a poMVjCwttlSe — 
32Vi 24ijCli4Se M7nnS125 




AMERICANS — Cunt. 
Price 
£ 


•rj Dri lrtd 

- I Cress PirltaV 


819) 

Sis 
SSeS 

ZBTd < 53p 
23V| 13 

Hy a 

24'*o XPi 

a 


» FmOl»n$0bZS 
(INhtalcCarpSl. 
t III Hob Hides SI 
nrdc&daSau. 

...a2HLS5 

6ST*tSftw$0,l. — 

«n0fl40e 

a Core- Si— . 
a General 


. UKkHedd 

Cfta&trmfL— , 

iConttSOc I 

For Eiuod «e 
22 Vj lSyFPL Crew 5081 _ .. 

Zl*3 12tf*innH FH 

■"iSJIp VnL Own. taler. 51k 

t l9UFif*jcwaoaS5 

25VFartl Hour $2 

2tMGATX62**c 

4/ycre. EiecL SZ V 

bl2a [V&rrerJj Has S3 - 

24 KiHnteSl — J 

10 BOMFrcSrTiBkSl- 
23*jGL Wetfre Fit. SI .. J 
23UHi/W Inc $050. J 

47WHlWT»tllSU0, 1 

24 iHawtalCMAnSl J 
19V(HaiKUn inch IndJ 


1 ( 2 * 




37V 25 WUQhh.S 1._-- 

314ft 141(1 fVInuuan Inc 

46V 36V|lnftmblMtand$2 

16*, lZUlmtoiSl 1 

12V 481ft IlUirtnLSUS 

40V 31ljLocld«ed Cron. SI — 

24 l9V|Lflw Star inds SI 

22V IbWUfthlM Land SO AS J 


za 

38V 

30V 

4M 

M*. 

S' 

15V 

34 

37V 

IS 

Si 

325 

25 

47V 

7^ 

IS 

74 

28*. 

163 

22V 

68V 

zf 

22V 


«V 


lEMCwsrSl-ZS — 
tChtkMnn. 


ITVLoW^SOc. 

28% Moae*. Hinner S7** J 
22 MnrttlLyncftSl 

2o rW uuto»4KH « 

421 MH9nUP)S25— J 

32VNYNEXS1 

2®, PHH 

liij P*ofc toi ElecS5 

2D*< RttilcareS325 

27 PHrfx Teteac SOJQ—I 
191 PdH Cars. 25c — 

31 tj Pemre<IS3>K 

COVPHWwrrl... 


38VtoHT0aB$5 

22V RJ R Nainco lix 

26 Rru MY Corpn S5 

ReonrdSS^ 

74V RadnreV Inti $1 

19V Rohr Inn Inc Jl 

33 Sar«Lf*Sl*i 

HV Saul IB. F.) SI 

S5V SeotlmMefii BHI SI . 
32 Sftcrr* Ccrftn SO 50.... 

29 VS«tCo Inc. $1 

57** TRW Inc. S1V 

Z3*, renneakSS 

135 Do. IOtcUlSUl 41-5 
18V Teuco S625 . — J 

41V*nnw(nc.Sl 1 

12Vflracor $033* , I 

21V Transamenca SI 

161 Trarewnrio Corn SS — 

16*39750 UnanCarMeSl J 

37 y JOVfUW Tecfc 

liy 12V 90S Steel Sl_ 

37fl 291 USWesUI-.. 

32 I 20>>WWoal«onb S3** - - J 


S5 


5284 

20*i 


— 

631p 


r- 

20*3 


S1JZ 

35V 


513 

22*3 


S120 

SI* 


S2J3 

IS 1 ; 


22t 



52 72 
♦26.7c 

30*2 


512d 

37H 


15c 

50V 


$280 

26*, tt 


50c 

zov 


$280 

96*2 


S4A 

16V* 


72c 

37V 


$1 GO 

263p 



37 


$260 

UVnt 


11 00 

10 


KW 

36V 


5L0C 

28V 

.... 

$L« 

17 


$180 

22V 


«0t 

33V 


D24 

22V0 


80c 

3*» 


— 

57V 

- .. 

S2«5 

43VM 


$646 

21V 


$L« 

IS 


5192 

Z3V 


S2.4C 

35*z 


4530* 

25V 


3« 

33V 


$22£ 

£3 

... 

1L72 

54V 


SL4C 

35V 


$141 

30V 


h5189 

10 


446 

29V 


1L2C 

21 


— 

47VW 


$160 

U1 


20d 

66V 


$6,401 

48Vd 



30*yn> 


S3 W 

65V 

’7! 

$300 

25V 


$3 04 

ie 


10% 

20 



57V 


Sot 

24 Vn 


SLbBj 

22V 

. 

40d 

15V 


900 

31V 


$1,401 

13V 


S1JD 

30V 




2.7 


2J 

U 

1 6.7 
I - 

4.4 
*i 
3i 
31 
Id 
54 
L2 
Z7 
03 

2.7 
U 
94 
3J 
30 

4j 

5.1 

43 

19 

6.4 
48 
12 

6.7 

2.4 

2.9 
DJ 
3J 
162 
178 
•58 
LO 
I 45 
123 
18 
Z7 
24 
30 
28 

23 
13 
66 
27 
67 
33 
| S3 
If7i 
102 
12 
Lb 
47 
12 
39 
38 
162 
15.9 
153 


32*^1 a*p 


7000 

7^^ 

20V 
7B7ft 

13V| uUBresMI 


^5j 

9Mb” 

5% 
425o 
32ft 
12 Vj 
15 

75£bj 

uy 

57y 



Enrrtir Care- 
iiner. Barries Res. _| 

595* lflk. kowSas.a 1 

17VIBCE 

45rt >Bo» Wjllerd .. 


CANADIANS 

6^ J 

15*J. 




ZZ- «?tlb 


MtcrRrs. 1 

Irap.Bi.S2. 

1. Pacific B 

Do.4KDeka0O— 

875* |9Edra8*T Mines 

350ft KnHden Sceptre Rea _ 
350P teotatftCoWMnn — 

300c VC, ranges Ettf 

itPadTcRes.— 

BttCjnJ 

IfttlrMCHI. 

lentysCreup . 

* Bar II 

InpemlOiUI _J 

EWJI 

Iml.Comu Res. 
Inland NaL Gas SI .J 


liy+v , 
» >12 


560ft ■ 



60ti — I 51 


J * rat. 

122ft tauKocMEiftln 122p , 

10 V*PR** akftftn 1 llV- . 

771p[ +8 



1986 


5f 


CUOU a41UAh)eniene FUOO tl3$ 


252 

84 

£21 

cuy 

53) 
950 
260 
<66 
589 
46 
700 
146 
•440 
100 
50 
80 , 
£32*J 
£27 
£264 
MO 
212 
to? 
30 
•385 
102 
IDE 
315 
430 
64 
SCO 
198 
850 
451 


BANKS, HP & LEASING 

B nr 


killed ind,.. 


ttnsbadiei (H J lp _J 
Banco deBidaoSJL/ 
£10*«BaiK» de Santander J 
Bank Ireland »r£l- 

Bank Lamb 

Bk-Leun (Uloa — | 
Entk Scottana a . 

pendroarkSOft.. 

1 Brown Shtdey £1 — I 
Business Mwi Tst — I 
jCater Alien El. 
Mnwr Secuntir. — 1 
tlhra Ehxtranc 20p— ^ 
Comm. Bk of Wales 
nbUConnrrdk DM18 _ 
LZbycb»LKi*.ifrioo — 
UllwBibifle Bk DM50— j£ 

- inglidiTno) 

|FI« Nat.Fn.lQp..- 
De.6JKCnCreMPr- i 


2SO 


Met lev; 

, (DU) 13 

| 

, Q2B>I29 
01/8MZO 
Uoojy o ' 


17M*fW Pacific Hdj50c_l 


Cerrard& Rational 
feoadea , lKr y Jp_l 102 

GrannessPeat J 92 

iHaMbrnsZOp 

Hd Samel 

HKA Eton}- HKS250- 

Jowii'Lreltl 4 

lung & Stuxsrai 20p J 

lOeanrat, Benson LJ 
Llortsa 397*0-5 


E15V £10VWCoreS5 1 OlVi 


10.4 


853 
152 
597 
320 , 
*5tW 
022 
82 
135 
63 

no 

825 

725 

L2b1( 

55 

895 

B15 


For Maaan Finance see.Beratooarli 


705 IldertaryWI. 

130 Ootoc A Cm Prl | 

420 Midland a 
208 naiAiKL Bk.ASl — I 


43b* AaL West. Q. 

C79 jOnonun Back £20 — If 
62 [Rea Brotherv... 


102 


768 WO 


iRotleckridU) Hldgs-| 124 

35 Do. Warrants. J ** 

260 Bc»a) Bkcf SOT— J 
5B1 pderedmU. 

550 rDa.awv.. 


IZ3U 


£20V Sec Rauf* $10_ 

33 SnuDi SL Anton -. 

420 Standard Chand-Qj 797 
. bl5 Umon Ditcoant □ 

niy C43*« Wefts Fargo $5 

185 Westpxl&l 

225 Wmnea 20u 


-5 


785 , 

£70V| 

190 
305 

Hire Purchase, Leasing, etc. 



8.9 


98 


58*4 7b Cattle's (Hdgs) ICb J 58»*l 
1381323 Con* Lease FH 50ft J 130 L... 

U«y £7HV Cre ffere Fr JOO ..... 08614- V 

27)3 17 Eo«ltr*Gen5p— 20*3. 

81 I 59 LnciraiFkaOB 90*1-1 

_5**i| *0 Uoorgaie Merc. 10* J 5l|._. 

394 258 Prm.Ftaanual 336 +3 

250 1 133 iWoadfJK5ter IRZOpJ 250 L kBLTT* 6 


li 1.9 
U35 3.9 
b®15r% — 
0 .9 0 
162.4 28 
L6 6 
61083 26 


363 

840 

61 

1*5 

510 

106 

1B0 

560 

510 

970 

147 

723 

380 

tso 

204 

US 

2*3 

353 

107 

an 

91 

177 

287 

375 

650 

114 

MO 

25« 

166 

233 

540 

315 

550 

» 

255 


BEERS, WINES & SPIRITS 


IHd-lionc 


AlHeiM.* 
Bass _ — 
Bettor** 
Bomntti 


1-3 


Brevremr. ... 61a 

iBoraung u ns. 136 

iBrown 1 MaUSerr) 510 

EuckteYsBren. 104 

^ibnertM.PJSo 160 

BcrTOrMOOd Srrmrrr. 550 
tadriMMatthewl..—! 505 

tDerensh U.A.) 970 

[_D»*3ecCi ZnaPf... 147 

tanJlef.50o 695 

hikwgr.PttK'A'UJ 380a 
HFibSmUitreAEI^ 658 

Errerall WHlUrr 187 

I Do 5.95ocC«P<a.J 189 

JCrreneftk*, 210 

fGunnea 33Ss 

Do 5VKCn*Prf ... 107 
DoB>*oc£«Ln Inn 

IWghUfld Dks. 20p _ 81 

pmereonlBn Disk. _ 163 

(iron Omilien 1 247 

Wacai*arvClenHrt,.J no 

pUcmnakJ Rarun V 940 

Harston Thsmoson .... Ill 
4M*>miorw,«V»-. 368 

Moriand 247 

WiKMletGjIOB.. 163a 
fcou&NewZOp..- 19b 

hrantCnw 487 

Wtatowd-A 1 298 

tyrot* & Dudley _„4 550 
pr*i*raBrer,’A'50p.. 275 
I to Non. V. 50ft— 198 

BUILDING, TIMBER, ROADS 


11 17.9 
\7 ♦ 
52 9 


► — . -1 158 l+Z 

25Z 
4Sf 
62 
173 

550at+3 


250 


-2 


Cqbu 

SaiHTue 5p 

^ra*HelOo , 

WIWtMB 

fePOln*.SOp...„i 

Bag«kr,dKBrtd....J 340 st 
BaiMy I Ben) 10p .J 24 

feldennlOp 7 

jBarratlDev 10p- H ,« 

geltoay 1 190 

(Beolord M.IOb 89 

(Berkeley Grore 44U 

Sect Eros. 20p_ . 67 

SJK)ieys2Qa__ .J 900 

[BtueCnieLl ( 635 

BrerdaiLwie 

fritorlMoHli. 

IBB&EA. 

Irliito Dred^ng 


275 

135 

142 

79 


138 
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,-12. Wft- 

•35 •1*0,1 
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- _ ifliHd Inat SrvcJ 
10 jlJObrer Rrsources-J 

27’ teS5=S 

40 te^zzz 

100 WrSwIS'jP 

(SbVfftPnrahm SA 

15 MPetraarePtrrotaiM. 
3 topio«oM4G*sNL 

24 K-Pict PeL(l 

23 tPronrer Cons. 1 

181 Raaiger 0*11 

(43UlayJd Dutch FL10. 

149 Va«9sA025c_ 

20 fKapphreP«50p~ 

119 hySceptreRetl 

6*0 bhefl Traas-Req. 

*Z ( to 7pcP(. Ci— 

US 1130 fetketew..— 
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12 
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026 

U 

3 

26 

27 

247 

£52* 

151^ 

20 

124 

775 a 

153^ 

Sr 

15 


I 12 l*5oathwest Res.40p 

18 temereran Oil — 

IT [psirani Ruoau R/V _ 

11 IvSunauskPeL J UP 

70 IllSunitHORmUylp j n 

17*TR Enerpy 13 

£55 rteiaco H pc tor. ..J £62 
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[13b rtotaUCte Fr Pet B — I £34Vft'» ! *30VJ - 


43 rtneentrot .....J 48 'L " I 5ft 3J 

£71 1 J Do 1 IpcC. La -9M5 J £74i^- 1, 

105 ITniDnEiirepeSp — ' 1® 

II l*Tiekar Res lr5o _ i 14 
155 (Ultramar — „ ~_l 1*8 
I 10 ifWamorRhH 1 45 

OVERSEAS TRADERS 

55 jftl man Lakes 1 55 | .. 15| 

32 EarttacItlMs-llOpJ 54 1-2 +ia3 

20 tecmsiejolOp— - 3* I — j 

1 123 ICratbeountet \ 137 .. 52) 

7b IF «« 1 James) J B* 

IVWFiih Paolic lit 5c J 5i^ 


17.9! 


4D 


7* 


37 


5J 


Ki) 

242 


zi- 


2J 


Oll’bl — 115.01 

Z"i Z I Z !“° 

ID 5j 30 | 88 J|4J1 


12 ID 03.91 
5J| 4 [14 4 


.1 4J5l 

■CBbVl C64VIGN Grew RbRkc UO. 1 £6*V+ V I UNl 

‘ 377 M'uFm. C ros. £1 1370 1-3 I 2001 

303 ibKluwU . '380 1-3 1 1B.15I 

.. » llacteWm 55 | . j 111 

274 [ 184 iLoorho 254 -2 lntU.9l| 

85 I 63 Wemlnreas. 1 80 I . j JJM 

71 I 51 Ocean Whn. 3to ■ — | 71^+1 I 3 Tsl 

260 1187 H>aT«l.?Kb.lOp-J 228 [-? I 15 9| 

260 j 187 ! Do 'A'ltfVlto I 228 1-2 I 159 

213 UO IPoily Peck Ind lOp — J 160 [-3 I 5251 

£98 1 £85 1 to 9ncCrLn18-0aJ £89 L... | Q96J 

230 1 183 BEAHioat \ 187 .. . I 20t 

» I 30 [SmwOjrtyMSOS J 46»J-I, brtlflBd 

580 | 558 ISueiBres 1565 [ 1*01 

228 I bl iTmer tore. 20P..ZJ 174 -2 I - 

2D5 1 bO I Do.S>aPcCmPI2toJ U9 h4 1 &)%l 

PLANTATIONS 

198* I t+orl Dty 

Kgh Low) Stock I Prtea l - I Ret 


55 
*B 
1* 

7* LlU) 
67I2BJ 
_.44 113.0 
L7 I b 1 klibl 

war 

*4 I 1*14.9 
b.4 I 3* 1 4 9 
73 1 4 7 I 3D 

- 111041 - 

L4 I * 110.9 
* I 4D I « 

- I - [353 

- I 14 I — 


52 ' 

93 I 

66 1 

3 

*3 j 
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'CirlGrV 

Rubbers, Palm Oil 

38 I Anglo- £au Plants. — I 38 I .. 1 — I — I — 

For Anglo- Indonesian ta Ctullagam. Ormeu Traders 
W iBretanilOp J 85 L ... 1 0.951 9 I ID 


43 [Core Plans MSOS— 1 
24 dandCererallOp . . 
54 [HamsansUy PI U5lJ 

33 [Hrjwands M50c J 

34 Kaala KeponQ MSI I 

38 Btowe E«ns tm. lOp _J 


58 .. I JyflTbd 11 t 

5* 1-1 I — I — — 
72 | . . I OlOd 4 5D 
*2 M, I *015cl 9 92 
46 -4 1 rtlSd L2 98 
«W. - ' LSI 9 145 


Teas 


BTO 775 !Assam Deoan CL- — ' B2G ..1 90)39115 

U9)j'C15 LtwrteGrpCl ’ £WlJ. 1 350143125 

367 I TB7 iMcLfOd Russet LI ! 315^-3 ' I7JI77I3.4 

252 [ l«ra I toB4KCm.PI 1 213 1-5 I B4V19J-56 

750 1725 lUoranCl - _.l 740 I i atl2 3i 32 ! 2J 


For Ptamauan 8 Gen Im ta Ctuitirqiw. Drervas Traders , 
*15 '■ 390 IwObanraonU 1 590 1 


I 200 b* ' 48 


MINES 
Central Rand 

324 | . 
231 1+4 
52 I. . 


725 i 324 iDurtun Deep Rl j 

414 [ 22? 'East Raoo Pip. Rl.._.! 

88 1 50 IEroHCops _...i 

£bBV £39 VlRaodlM'aEu.R2 .. 1 £41V>H . 

182 70 l5rnmer & Jack R0D2 J 70 I . 

3*5 1 113 .'WntRand Rl j 125 1 . 

Eastern Rand 

1*0 I BOV&acfcni 40c. < 86 I 

3B5 '173 MCaasMod-innSc.J 180 

255 'Ibl lEMtCuqvRi 203 

UlirbSO ILaslrre Tins Cn 50c - 650a -25 

340 CT 'ERGOfiOSO 243 -7 

375 ■ 1B1 fc.uoninZSc . _ 182 -4 

£12lp 605 'Kraross Rl 632 +1 

lbO I *8 ILhJiebSc 1 74^+*; 

IS I W 'MarsMie RO 25 65 I 

60 < 25 bttaMer B Gnu HM? . 25 '-5 

bO ■ ft VRaM En 4 E'Oi 50c 30 ■ 

165 1 70 is African ut 3Jc . ' 75 '-3 

105 . 5? Vljtlomnn TOc 52© .. 

C17*j- T73 .WoPeftaakPl 810 

55 a Wt. Nrack 25c 26 

Far West Rand 

43 251 Btynm25c- _ 254d+J 

ttlt UUifabkR] Ol'a-'s 

200 IDS Di+Bii+aiRObO . . 123 ul 

919 4B3 DflOnHOrttfin Rl . 502 M - 1 

£13^ 777 DneturteoiRl 782ta 1 5 

594 270 EUaosrtWtCu 20c 308 +1 

195 BR (hburq Rl 97 +3 

345 180 hanre+t-.i IQr . IBto) 

b?7 337 KIqcI Go'd RO 25 . . 349-1+4 

(Uii b-4 i.iui'enPl . 689 -j + i 

LJI 1 ls>, 5aur>i<ul Vk. E16V+V 

Yr> 300 Glilloilp*, 50< 312 -5 

IWi U.l ViUkiFl.A (341 ■ + ', 

539 24* V.-mr, wjc'-i Hi 247-0-4 

[ SIO 124 VVi-.»,ii A ir., Hi .. . 144 

U' , “ ireVHi-rraipreirA' (18 

I *4 W Z.-'C^.ai Ilk ISt 


: QlOOcj 3D ! 81 

01,700c) 4 [108 
■ OZUc* ID I 75 
Ull20c.il> t 


tOlDOd 1 1 1304 

0053 3 * [8.1 

Q2T&.'. * *10 D 
tftiSf 1 ;? . 70 
MiBOc 1 4 J 
10325c 1 1 3 13.4 
+01D5C 1 0 9 , - 
IfllOt'll 1 J 
— " - ;41 1 

047'-c' 1 1 '1*5 
060c 1 4 -30.L 
»0a*ft ICH4B 


0200c 

QlDOOc 

055c 

0255c 

0115c 

0110c 

026- 

0110* 

0125? 

gill's 

Ur+JX 

:02«to 

61*0.5. 

OTOO- 

WCh. 

On-tk 

Qlfls 


4 20b 
• 212 

* II 7 

9 13 3 
4 112 

16 4J 

* 72 

4 153 

4 OJ 

* 15 7 

10 19 3 
15 ; 
15 1*4 
9 21 1 

* 75 
25 104 

* 134 
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MINES— Continued 

+ or D» rid 
Stack Price - net tor Ur's 


2® 1 105 Lean,. B.-u-fl 
4135 1 •to'? F 3. to* Goto 50> 
740 , 95 FinSitirb'i 13c 
%2 * *74 Kirpiart 50c .... 
«10 ;iTB Lib^iivRi 
997 'b?J -Vi Hel+e.iKl 
5*9 313 0n.'« . 

523 '294 ",wiun'6e'ani3h5* 


O.F.S. 


115 ■ i '015c' 12 3 4 

470 :+i :2Qi*0s' — i:o 

130 *U ' C|I5c 1134 
474 :-4 ' 0265C # Nb 

191 • 1 0IVJ11OJ 

624 i ' 045ft, 19 16 8 

352 -4 -10150* 1 1 11 1 
300 +1 i 0234c' 1 0 204 


£55 j £32 : A>qljA'".ie«.50c....J 
527 | )12 .DeGrrrt n ic , 


490 £75 : Du4ilicPt.R5. . 


Diamond and Platinum 

£42 I ..I Q810d 10 50 
418 i+2 ! 05bc{ 51.34 

- * -nnn..l . 


710 1 510 lirawta Plat 20c I 

*53 1410 lydran+rair'x 

790 15U 'Ru-.. Plat, lto .... ..I 


JOOC+ZO C200c! i '17 4 
535 i-5 I QL35cil.9i** 
415 1-15 ! r07?d 1 0 ! 4 b 
545 1-151 iQWti 1.4 '4 J 


Centra) African 

210 ' 155 ifakcrlfft .. 1 203 I . I toft! 4 JU5 

lb ; 10 wamrafcl 2J1 _. 3 10 i ..I »ft5c!13* 203 

lb I 11 iten.Cv.S8D0 24 .1 Hi;!+l. I -i-1- 

Flnance 

91 | bi 'oieiCsrpSASliO ,.| 75 1 

(13 soa JU») Am CBJlf*c .1 5*0 

(10Vl 630 iAngio Atnrr Jft _ bSOak-^ 
tbp-l (Jal-'Amg An, GolS Rl ... I (35^1+9 
£40 ' (23'j'Airaio.Ja, 50c £24 J 

23 [ 11 fCIwaii GetdlOp. -1 22 '+21; 

123 I 70 IVCons Alei Carp J 70 : 

557 1 419 tore tod Fk-ws i 442 +? 

b* I 54 lEMftJHCan 50.... [ 37 1-2 

820 1450 IGrobel Rl — ' 475 !-25 

£10 1 590 'Gere or -'ft: ! 700s*-2 

33 I 18 IGotfl * 6as+ I2i;p ... I 23 * 

915 1*00 'GoWFurldsS A Sc... j bOQrf.-25 

£81 l£4b UeburoCvr. 82 I £52 

900 1 530 Wadle IV, I 25c 1 625D.+25 

6*0 1 520 ;Uw»caSBD1.40..J 5301+10 

575 'New Was 50c • 275 !-« 

£22V| ClIVlOFS Mr Ic I £11 W 

Tl I 9 Lm Lanaon 15c.. _l 11 
£25 I £12 HtanO Liars Rl . _.l £12 I 

425 I TOO I Ran Uin Prop 1 , Rl . ' 200 I . 

100 1 *0 iVogrtsTijc 60 I. . 


| 07 5d 4 4 | T b 
1 QroOrt 3 5 HI 4 

I Oiao*2S|69 
'01«50: ID 107 
I Q450.-I * 149 
! _l _ ! _ 
i HOSi.*; — ■ 2 1 
| 2451 1.4 1 7 8 

I ID 2.1 I 38 
llQllOc.’ 1.1 1 93 
j 0195cj22'7J 

'tQJWc] 2.0 ! 52 
I Q875cl 22 14 4 
' 0155s' * '■ b.5 

i 02*; w ii 

I lOTtk.1 1* I bJ> 

20417C - 'll 9 

I 0350c Tb [76 
Ob5d 2b B5 
I Q30d 1 7 >13 1 


Austral tan* 


5'.- 

7‘.^ 

107 

2) 

eV 

8iJ 

8t’l 

42 j 

19 I 

13 1 
230 ' 
•172 
114 1 

29 1 
358 ; 
88 

20 ' 
29>; 

SV 

18 I 
5 I 

17 ! 
45 

202 I 

1S»;I 

19 i 
40 1 

62 I 
480 l 

34 I 
3»d 

6b ( 

43 1 
21 I 
1* 

37 | 
33 1 
47 i 
24 I 
9V 
LOJjl 
Ml 
31 | 
Z3 

149 I 
72 I 
153 I 
4 , 
1714 
23 1 
145 I 
■47 
t>2 

35 

17 
107 

18 
60 
288 

ZOtyl 
141-1 
18IJ 
75 * 
295 
10* jl 
1% 

14 
11 
86 , 

** 

it 1 

TUj 
12 I 
TO 
140 
39 
10ijl 


195 

72 

83 

650 

36 

28 

17 

225 

130 

130 

150 

140 


HJWbakw'i Mht.NL —i 

3 VAfro-Wr J 41020 I 
*4 Hf 4CIJ 50c . — . 

b 'VAguiwsEipInKt. i 

4 TAsu 0,1 4 Mineral . 

4 RAuJ-HidTOs+nw. VL > 

4 WAustrdliS Mng N L -I 
2B)''9AuslwtwnHes **L . I 

11 If Artec EraM. 1 

b'.'VBjanraral Re. 3 

135 9 Barrel' Mute,. 

50 If Band tore 1 

89 ifOooqiuniMr I H'n» .| 

18 % Brorewa* AM _ 

236 ^CRAST ' 

42 raCsrr to+jTDc 

13 tatoii'Ji fcjtucrjfbe 

lb raCeifl'll PjCiIk . I 

lVTCanGU khiAnes VL '• 

7 «CuRu, ResNL*S2. ’< 
2^fE39» Cere 1ft 

6 4Ea , Jr'i Prt'd Aus. . ' 

15 IfCasirvt AS020 ... 

127 WEmperi' Mines _ . 

8 fEna+droa, 20c. 

12 •fEnterori-A 1 Gto .... 1 
25 NtFarvntkOiiGr.. . | 

24 IfGeni Eip * M jwtjI. i 
315 IfGM kaigoori^rec J 

17 : fGreai ViehmaGutn. ■ 
lVfHMC Aud NL 2ft . .1 
4* RHe+k Ireftran. ASfl 2.1 
27 If Hri Hurra's N L . . i 
15 MledianOujnRre . i 

10 Ifint'K-bir Ld ASD2D -' 

15 VlradneC'dliL -J 
UI'flBOnLlrengSAOJC < 

27 If Jingelkc Meh 1 

UlCfJulLl Mots NL . —> 

5 VkalMra Moi 20c 
*>;if Ku On Gold N L. 

21 MKrelKW NL 25c_ I 
17 f MeeV-nharra 25c 

14 lfMruisEk5ft .. . 

87 IfMrMJU.retJhNL- 
4b MMelrjniiu tin 20c 
Bl fMIM magtSIk. .- J 

2MyMuwlKlds E>pt 25c 4 

12 >raan»i Set SA025 J 
14 iVNoinjab Rr NLAS02- 
74 IfilonhB Hill 50c. — j 

25 Win. Kjkj+rti .1 

31 IfOaUindgr 5ft... ... 

17 WOrter Enpri, NL .. ) 

13 «Fia«ulnUreASD25 J 
69 IfPanroMlTSc — ..J 

4i**P«»}0» fte-mra*. NL j 
45 IParapaMnglEipSa > 
20b if Pekn-Vratisem 5ft .. 1 

9 4 Prisart Rn Nl .1 

7 If Porteun Unny — I 

8 Iftere raarwfrt GofcLJ 

40 lfRf9C*l M+twg A502D. 

225 (fSenMinSOc 

4 JfSainson ErpTn. NL . 

143 IfSoreGwakaNL 

B>i*fSira> GaWliekta , 

bVlf Sautbf m Paohc 1 

41 WSauhern Rea 

3 IfSoarereVeMtasTSt. 

U IfSjnroo'. EreM — 

StjfSwn Res 20c 

1 U^fDarre, Mntny AS025 

43 If Uw GatdlleUs NL — 

11 IfWeu Coast 2Sc 

6 jfWesUre tond 25c 
US (Wean. Mmira 50c 

82 IfWtun, Creek TOc — 

20 IfWMdwr Re* NL _ - 
4i.Jf¥ort Resources- 

Tins 

120 lArerHrUroJMI 1 

23 terror 

40 EdpN9BfrtudMS(L50 J 

650 Honqkwg 

HlgUntarUl.'P..- 

15>tat4yvaMag.lfc..._. 


4 1 

88 .+1 
7 +1 

4'V+K 
41..; . 

6'j . 

K ■ 

12 +1 
U '+1 
210 | 

127 -* 

94 -4 
IB i 
24* i-2 

44 ,-l 

14 • 

24 +t 

II;, 

w . 

7 . 

45 1+3 
132 | 

8 i—t; 

12 ' 

33 

32 ; 

345 1-5 
30 1+1 

ivl 

SI +» 

27 

15 I 
U U3 
15 ! 

30 ! 

27 > 

"j ' 

23*! 

w !... 

19 » 

89 1-1 

Si" 

ill 

22 : 

75 1-5 

28 i+l 
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— l — l — 

I ♦— > — 1 — 

i zalcj - 1 4i 

I flSci • 54 
IfflB lid 9 29 
I 0i4*+j 1 1 : 7.4 

I 015c 1 1 7 ; 2 7 
I Orel — >63 
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31 
17 

15 
72 
14 '-1 
58 

209 

16 

7 

8 

62 

225 , 

Mb’ J-1 

iP- 

i'j-- 

“j 

86 
21 
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i 2o3 - 


. 1 = 1 = 

-2 rQLftl - 


I _ 

.1 -I 

| 101ft' 

taxftd 

01 -Sd 


I 


-5 


t06c 
Ollc 16.4 


u 


0.7 


17 Ifl 
150 P, 


Pahang. 


150 PmgkaLnlOp- 

90 JPeuleraSMJ 


95 iSuigeo Best SU1 1 

100 ITanjonglSp ) 

75 llrerHi IM1 J 


140 
30 
Si 
650p 
32 
73 
17p 
175 
90 

ins 

us 

85 

Miscellaneous 

32 30 lAngtb-Domaoi _| 31 

42 26 lAngtoUidD+r 1 27 

80 45 |fCokty Re*, Core j «5 

300 130 Cons. Murcti. 10c 135 

34 28 l+Enne. im.IrlOp 33 

1(0 70 jGreenwKHR+1 95 

157 93 JHanioMn Area 10p— [ 14* 

250 IM If Hudraraod Re* 235 

C19V] CiS%jHonHRBlk* Mining S1..I L13V 

310 1 175 IfMcF+net Rrf LHf- I 
195 IfMitioE+pkmuare.. 

33 WNewSvwuRnCSlJ 
205 iNwthgate CS1 1 


+3 

a0155cj 15 
gsojbj * 

-2 

ig 4 


iQbDa 02 
frM3d - 


■Q4SC0D 


513 . RT2 

QU Do.girtflln-VfrZDOOJ 
800 If Tara Emin SI 1 


395 

200 

35 

23® 

611 

£135 

875 


__ 



+1 ' 1.07 

♦ 

-5 QlOOc 

♦ 

. 4 ID 

_ 

+3 - 

— 

Q20d 

— 

+5 

— 

- 1 ' - 


-6 22.0 

2B 

.. Q9‘;% 
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... — 
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35 
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28* 
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12 
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1 
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1*5 
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Unless unerwnt: woraairti. p«s and m draaeiOs are in pence jnd 
OMonunnam are 25p. E si, naira prKweareing* raure and owen are based 
on lamt anoual report-, jna tu bores ana. aftne possible, are opdattd on hall- 
warty lijwn WEs are ulu laird on "opr OisirtbutiDo base, ramnit per 
dure being corapol+O on pretrt after lauuu. and unrrlmed ACT where 
asphcable; brackrud Inures ntreate 10 p<+ cm or note ollhvnc* rf 
caKuMttdoa *n,r dnlntwMu, [«m are based o* — muHnuaf abtnbMWn; 
thn congures gross dmOend costs to mil afle* UxalJdn. eidadipg 
eecepuonal orel'lhlossrs bit indukng ntmatiM cslent al allsetUbte ACT. 
View* are (used on ram* onc+s. are grtr.s, arfnrslrd fo ACT bl 29 per CM 
and anew tor ulur n, decUrea Bisulbuinin and r+yrr,. 

■ ‘'Tap Stock”. 

■ Highs ana Lows materd Burs bane be+n adjusted to aao* ler rights issues 
tin ca-Ji 

T lrrerm -JBcr inereawd or rranrl 
J lia+nn suw reduerd. passed or deferred, 
d Taa-tier IT non-re-adms on appikanun 
+ Fmures or .root awaned. 

V Not oiliculty tils tried, dealings prrnmrd under Rale S3M4)la). 

* USM; ogi Inleo ex Siocl (ichangr ano company «0i mUk+cim ra same 
Urgin' a reguLKian as lidrd taudifv 

II Deah n ow Ruir 535f3> 

P P'KC al War Oi ur+Ktrsion 

3 Irahui ea dividend Jiln pending Hnyi andior nghu neae. ConT retain U 
prerkmrs anKieiH or I precast. 

+ Merger me or lewgansanon w prom*. 

4 Not corepaiaair. 

* Same retnm reduced treal erwor mkiced rarnoigs Inmcalrd 

i Forecast rbndend. uw, on earning* wnuird by latnl nwrin uatemm. 
I Cover jtlow. tor cs+vmim cH warn not n*r ranking lor draalendt or 
rjr*ng Mr for resinned OimJenB 

I Cover does km allow lor Warn which nur a ho rank Inr drvnlmd at a 
future dale. No P'S rauo u-uatly premted. 

II Nn tut value. 

BFr. Belgian Franc 1 . Fr French Francs H v kU based on auununn 
Ireaouv Bin Raw scars utetsanged unni ntaturay nl stack. aAnautsed 
drrKtcM. b Frquir* based an reowecivs a artier ptlrr rslmate. tCrul'. 
d Diwdnnd rate aj n u> patabh- on p«i ot capnaL cover bawd cm dirored m 
lull capital, r Rrw mnusn yield f rial nr Id. g A .wined nndrnd and petd. 
h Sssiimra dsrrdend and n<H9 ahrr uno rsur j Pjpnenr Irom capital laarees. 
h Kenya, at turn" Iwyher than premM* total a Right-, rear pmbng. 
4 Earnmgr. flr+9 en preliminary Isguenv * Omh+id and yrr+fl eackioe a 'taCial 
payment t Indrc-nra tinpre carer n+aies to pre+rau* draroend. P-'E ratio 
based on lairrt annual rammifs u Forecasi. or rsl muted anrwalned dwtdeod 
rate, care, based dh orevaus yew's earning-, r Stared to local Us. 
s Ditutati comjr' in irice« ol 10(1 nisrs. j Dnnond jnfl yield ha'a-d oa mrrgfr 
irnns. I Diuiareid and yield mciude 3 soeoJI Myrnrid Cover oar* not apoty ta 
taaal anre+nt. A Nrl (iwulm] and yretd B Prelenvace dreneod passed or 
Ofhtrra C CMMun. E Uiumtm unwr men F DiwOrw 3M yWatutaon 
browr-dus or mtrer sUkuI i-j. males (oe 198*87 G Assumed dividend and 
neU afire pending scrip and'ar irghls mac- H Dividend and yield based nn 
pfowcctir. or other ollicul r-Jmulr- lc» 108* K Figures based on prasopdr. 
O' Hiicrjleviriiuip.. lor l OBJ L estimated amiualrsed dmdend. carer jad be 
bJ'Cd cn Wr.l ai+uJl tamings M ftnitrnd and yield ha-red pn pro-ptdvs ce 
ollser gHcai rsiiiruiesior I9b68b N Dirideu .ind yield tUKi-d on Orfrsrctir. 
or uthre MUClP tstinuln lor 1RB5. RFnp*ev tslun) On prosprcnn He 011 *+ 
Dflicul reaintaii- la 1SB3 B Gross R Font.i'1 jnulised OeidcnO. CP*t+ 
.ua pe tuned on prosprclv- a ouvr pllicial rdinuir. T Figure 1 , rttunea 
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Account Dealing Dates 
Option 

•First Declare- Last Account 
Dealings dona Dealings Day 
June 16 June 26 Jane 27 July 7 
Jane 36 July 10 July U July 21 
July 11 July 24 July 25 Aug 4 

• “ NnHima " (tastings may taks 
plan Jrom 9 JO am two business day* 

•artier. . , , 

Government bonds made Reports ^ unprecedented 

further early progress but lead- fT morteMeroLated life 

“8 s j ia Tf s Iacke ^l business S ave a mild boost to 

ended the session on a dejected T rnsHranpes Lenl and 
note. From theou^tdie^uity Geneia | ^ a firm market at 

market appeared to be seeking 2g lp> up g, wh Ue Abbey Life 
a guide and leading shares improved a couple of pence to 
f rifted slightly m lack- 197p prodential hardened 5 at 

lustre trading conditions. The g97p ^ gun jjfc 8 t0 903 P . 
emphasis was on British Tel^ o^pos,^ also managed, modest 
com following the Labour Party s progr ess, Guardian Royal 
reported threat to rwatimuhse rising 7 to 912p id 

th e group Lfit wins the next Accident 5 to 860p. 

General ElCCUoP. Nervous sell- precision injection mouldings 

m « *fc ri ^ e ^ e SLa? ff w»rhjM*^o manufacturer Carnot ech, yester- 
euffered the first read setback to 4^*5 newcomer to the Unlisted 

cl ®“ 18 d ? w °5 t Securities Market opened at a 

Other losses were modest ^ discount to the placme price 
until the US market reopened Sf 64p and s“pp?d t/ 61lP 
after toe Independence DayhoU- before support at thelower level 
day. An early oollwse of nearly IeCt aQ eventual close of 66p for 
thirty pouts id the Dow Jones a g istday premium of 2. 

i ^*nH^ C f»i^?n r LiS2n^-ere BrewSesfeatured Belhaven, 
soon price falls in Lonawi were ^ Dunbar-based concern 
doubled. Professional selling beaded bv Mr Nazma Viren i 
created further uncertainty and ^AadvLced 6tS on fak£ 
theFT indicies went sha^P'y over speculation. Somportex Is 

Fr .°“ still favourite to bid. Demand in 

11 am, the rT-5E 100 snarQ market extremely short of 

18,4 l0WCr m balanC€ at iock lifted Fuller* Smith and 
nt Tananflsfl Turner another 20 to 650p — the 
i ap ?£®5t shares have risen 90p since the 
elections, and hopes _ of lower , fiBares were released 


Equities hit late by Wall Street and 
FT-SE index loses 18.4 to 1631.0 
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Ktfl 
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Hhfe 
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9166 

9144 

9074 

9043 

82.49 

9451 

8039 

127A 

49J8 
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CW7S) 


9768 

9764 

9740 

9646 

9678 

8707 

9768 

0655 

150A 

5053 







am 

(23/11 

(2B/11/47) 

onns 


13474 

13565 

33657 

13666 

13737 

95L2 

1425.9 

10943 

W25l9 

49.4 







(3T4) 

(14/1) 

(3MOD 

QbfbfKf) 

RiMUbsK 

1966 

1953 

199.4 

1952 

2042 

4155 

3576 

1923 

7347 

435 






(27/1) 

(12/6) 

iisasn 

ouiom) 

Ord.Mr.YWd 

448 

446 

444 

444 

442 

437 


c f activity 

EanfegsYhttWba) — 

940 

574 

567 

969 

964 

3213 

InSca 

Ms 4 

Ml 3 

WE Redo (net) (•) 

1243 

1251 

1259 

1257 


3047 

fiflt Efeed Bwgetas — 

1377 

1456 


24,958 

25436 

25289 

34487 

24219 

20679 

EfehyBargabs 

2682 

54082 

184 J. 
s en t 

EqeRirThrnoserEa. 

— 

69422 

65855 

70041 

70229 

26703 

SUw Awreae 

Eoatty Bergaks — 

— 

25646 

28AU 

28483 

24499 

17,781 


Bsrvdes — 

129.9 

1256 

Shares Traded (M). 

— 

2776 

30L4 

3435 

2904 

3344 


5319/4 

53076 


[Opening 

1354.8 


10 a.m. 
1353 3 


11 JLfC. 

1354.6 


Noon 

1354.7 


1 p.m. 

1354.6 


2 p.m. 
1354.4 


3 p.m. 
1353.7 


4 pjn. 
13501 


Day's High 33554. Day's Low 1347-8- • 

Bads 100 Cod. See 15/10/26, Fixed tat 1928, OnSan 1/7/35, Goto Ming 12*9/55, SE Acthtty 1974 ■NS-U.’W. 
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levels for Land 
MEPC, but lack 


r; rrf ir«upi- shares have risen nop since the 

o,ffr^r»»« a worid^dfc further ««ual figures were released Retailers turned decidedly dull visit to the company, ran back higher opening 

rilwriwS Investors, towards the end of last month, afterhours. Losses of around 8 10 to 544p. while profit-taking Securities and ouur^, dui iacs 

th.T June Banking Among Buildings, scrappy sell- were common to Marks and left Bernard Matthews 18 down of follow-through support left 
dui tote announced dipped 5 from Bine Circle spencer, 201p. Burton, 290p. and at 255p and Hazlewood 20 lower both prices easier on balance. 
im«Si. at 63Sp and a couple of pence ££ at takeover favourite Harris at 820p. Afterinitial progress to, 360p 

fiJ rnoSSi Wher fOT the fifth from RMC at ***** p ° rt * Queensway, 252p. Storehouse Trustbouse Forte gained a MEPC drifted back to dose 3 

trading sLlSS “£■?£ softened 2 to 16Sp. Spped 7 to 330p, while Wool, penny to 16lp, after 162pfoUow- cheaper at 3S5p. while Land 

Of i or so werecon£ but BPB Industries continued to worth again gave ground follow- ing Press reports that the Securities settled a penny off at 


A HiilT trwiA ihprp &h an affected — r- 7 — ■ ..1 -7 — v tucawci at w«*p- acu vines irum nanson irusr ior yuuca mmeu 0 w iwh m 

sentlnxeat and prices back- ,ast week folltwuig a Heavily supported foU owing Uie some £I90 sxl PnflKrCaklag in the to the good interim results, whiJe 

SS 5 T ThS aSo next G ,? atta ? bk L absence of any bid developments Egerton Trust added the same 

reflected worries abO’it last 8 to 562p,wlule BarrattDevetei^ met filers for choice. Freenmns left receotly-firm Norscot Hotels amount to 112p awaiting today 3 

mS^Brwrth in money supply: slipped 2 to 142p and dosed 10 off at 482p, while 7 down a t I15p. half-timer. St Mod wen attracted 

forecasts of the likely rise in ^* eor * e Wlmpey cheapened 3 to Empire shed 6 to 20Bp. Grattan fresh demand and put on to 

«^rHm2 M3 ranee from * to 1 per 20 *P- Among the second-lmers, finished 5 lower at 533p. Second- »OT imnrovp' 254 p, while Belgrave. still reflect- 

tmd mo- comment prompted su£ ary Stores rarely strayed from ™P™ve S| P theaimualrestrits and confi- 

tS!id ™ E? 1 ! for I ? C ^? y 5 ,^ d openirjj^ positions, although a The misceUaneous ludusfrial dSt statement, firmed 4 more to 

ww<« ai,H til fliHfi With the higher at 290p and Heywooo favourable Press mention lifted leaders were inclined easier, iton London and Edinburgh 

SSSaSn^ index-1 nkiiTSttled Williams, 5 better at 250p. Raine j. w . W a»all 15 to 70o. However, BOC resisted the trend, rose' ID to SopTas dMRw^ 

Swer on^the day. Renewed Industries a Apart from weakness in rising 9 to 303p in response to hangh. to 645p. Hanover Inve^ 

hedge buying against equity “J5£jX2! SdSS British Telecom, other leading a broker's recommendation, meats gained 5 to 22Sp following 

commitments lifted index-linked and f^BOn^F^nnrahlf Electricals traded on a steadier while Beecham helped by the press comment, while buying in 

Gilts by amounts ranging to 4. * * “E, at ®&p/ ; a uS2J note. Elsewhere, HB Electronic, sale of two subsidiaries for tfiin markets lifted Tops Estates 

c «^ent »^o aidedwiwns 5tm reflecting the new manage- around £12m, improved to 441p M t0 400p and Jennyn 15 to 

Merchant banks dull Which firmed 4 t o 90p, while jjjgjjf team and refinancing before settling 3 firmer on 1750. 

Merchant banks made a dis- SfJ^GIeenm 7to 382p Proposals, advanced 10 more to balance at «8p. Elsewhere. Textiles remained mixed, 

tinctiy dull ^hwing following wcaslorS ®°P- Favourable Press mention Pearson, a strong market of late Couxtanlds, a few pence to the 

caKs PresscommenL Morgai left Microsystems 11 to the good on persistent bid speculation. EOod ^ early trad 



[anri " „♦ 275a Already a weak market in ^ cuv “ figures, encountered sporadic 

l 5!K5 a *tt«?&e company may official dealings. MeKedude SlOp before clc^ng 25 mg« ^ofit-taWng and fell 5 to lOTp. 

price of 500p. Mercnzy Inter- ^ about to embark on the Bros, weakened further after on balance at 49 5p. Adverse ^ contrast, revived takeover 

uaUonnl. 760p, Klrinwort JJjuSSon trail coupled with the hours to 227p, down 2Sp. after a f® 11 Jf hopes lifted Bulmer and Lumb 

Benson. 780p, and Brown H nll rvoeninK trend on Wall 225p. on news that Evered had to 231p in Diploma, while jq to nop, after ll2p. while 

Shipley. 530p, all sustained falls stree . combined to leave Id 18 lapsed its offer; the latter fell «econdrhalf recovery^ hopes press comment aided Stoddard, 

of 10, while Hill Samuel gave up i ower on the day at 994p Else- 14 to 258p. Elsewhere in the counteracted the announcement finall y 3 up at 30p with the A 

8 at 392p and Hambros eased 3 ^h ere in the Chemical ^sector. Engineering sector. Caxclo of lower interim profits from jh^s 2 dearer at 26p; the Iat- 

afresh to 242p. The major clear- coalite gained 13 to 2S7p on contrasted w** v " — SeenHmard and left the shares . — •- *■« "— 
ing banks traded quietly apd 
settled a shade lower as the tone 


8 at rasp ana ttamoros easeu o in the Chemical sector. Engineering sector. urcio ™ ..«u shares 2 dearer at 2op; me lai- 

afresh to 242p. The major clear- C p, 1tt? gained 13 to 287p on contrasted with a gain of 20 to Securiguard and 1 left fte shares ter’s full-year figures are expec- 

ing banks traded quietly apd T c Gas takeover hopes, while 405p in response to the good 6 higher on the day at 93p. Shell ted on Thursday. Stroud BUey 

settled a shade lower as the tone Ho| t Lloyd put on 7 to I07p fol- preliminary results. Triplex rituanon Times Veneer put on Dnmunond, due to announce 

deteriorated. NatWest softened inwine speculative buying. R. H. were supported at 142p, up 6, 31 to 401p, while British vita annual results today, put on 6 


“ Holt Lloyd put on 7 to 107u fol- preliminary results. Tnpi« Drummond, due to announce 

— ^ lowing speculative buying. R. H. were supported at 142p, up 6, Si to 401p, while British vlfa annual results today, put on 6 

3 to512p and Llojrto ^veup 5 M orie^ touched 50p prior to along with Delta, a like amount wore no teworthy^ f or a rise of t0 ^p. 

to 397p. Standard Chartered, m l os ing a net 7 up at 47p in reply dearer at 220p. Hobsons, . 10 at 322p Satisfactory prelimi- Altken Home, awaiting further 

receipt of a £1.3bn bid from to a newsletter recommendaticm. regarded as a possible shell nary results left Platonj to the developments in the Tranwood 

Lloyds, closed 8 down at 797p; Sutcliffe Speakman.- unmoved situation, were actively traded good at 170p, but Vtnten dipped ^ld . situation, fell 15 more to 

elsewhere in the Banking, sec- jnitia jjy by details of the return and closed a penny higher at to 120p and closed 9 lower at 335; , following a “sell” recom- 

tor. Geode Dnrrant and Murrey to profitability, attracted late 21p, after 24p. ]^P o n 4he annual loa. Nu-Swift meudation; Tranwood eased 14 to 

soared 27 to 102p 00 the SU pp 0 rt to close 3 better at 67p. Against the trend in a rather 16p. In contrast, fresh support 

announcement that Impala rla „ niover contmued to make head- ^ forthcoming for James Fer- 

Facific Corporation of Hong Qtnrac pj ve protllld way at 143p, up 3. Late offerings, -nso* finally 8 up at 93p, and 

Kong had acquired a 20.8 per p ve S rouiia finned 5 f oUowmg the however, left fiestair 7 lower at S^ u otedYork ^nd Equity, a 

cent stake from UK Temperance Generally content to trade *^ d firnf maricer Recent speculative high-flier similar amount to the good at 

and General Provident around the pre-weekend levels statement. Arena,, a firm market EN manufacturer, glo 

Institution. for much of the session, last week following a broker's SSm^ pre^SdS ™d lower 

, closed 12 off at 103p. Elsewhere uus 1UWer 

in Motors, Kwik-FU hardened a There was little or no support 
couple of pence more to -113p, for oil shares as crude oil spot 
after 116p, following a Press men- prices once again dipped below 
Don, while revived takeover the 310 a barrel mark, reflecting 
chatter lifted Airflow Stream- growing nervousness over the 
lines 3 to 57p. next Opec meeting scheduled for 

Publishers gave ground where July 28. Leading oils came 
altered. United Newspapers -under pressure at the outset, 
eased 7 to 393p, while Associated rallied briefly around midday 
Newspapers, scheduled to reveal and fell back again after-hours 
interim figures tomorrow, dipped to close around the day^s lowest 
8 to 385p. Paper/Printings high- levels. BP were additionally un- 
lighted Ware which advanced 9 settled by fears of possible share 
to 75p amid persistent specula- sales by the Government ana Dis- 
tive support. Ireland's Jeffereon tillersand the quotation tapped 
Smurfit met renewed interest and 12 to 566p. Britoll and LA5MO 


FT- ACTUARIES SHARE INDICES 

These Indices are the joint compilation of the Financial Times, 
the Instftnte of Actuaries and the Faculty of Actuaries 
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Flores is pareaUieses show nunber of 
stocks per secdm 


CAPITAL 60BOS (212) . 
Building Materials (261 


Contracting, Con str sc U on (301 . 
Electricals (121 


Electronics (36) 

Mechanical Engineering (611 _ 
Metals and Metal Fanning (7). 
Motors .06). 


Other iMtastrU Materials (221. 
CONSUMES GROUP (183) _ 
Brewers and Distillers (221 — 

Food Man ufa ct u r in g (22) 

Food Retaking (151. 


Hearth and Household Prefects Q0)_ 
Leisure (29) 


Publishing & Printing (141 . 
Packaging aod Paper Q4)_ 

Stores (40) 

Textiles (ID 

Tobaccos (21. 


OTHER GROUPS (80). 

Chemicals (20). 


Office Equipment <4) 


Shipping and Tr an sport <131- 

Teiepbone Networks (2) 

Miscellaneous (49). 
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FINANCIAL CROUP 017)- 
Banks 


Insurance (Life) (91 

Insurance (Composite) (7) . 
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Property (501. 

Other Financial (23) ■ 


Investment Tram 003) . 
Mining Finance 13). 


Over se a Traders (14). 
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rat 

Lw 5 yeas. 

Coopam 15 years. 

25 yean. 

MeNum 5 years. 
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InHafn rate 10 % 5 yn... 
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exploration stocks, while further 
steep falls In overnight domes* 
tic markets prompted weakness 
in Australians. 

Treads in currencies proved 
the overriding factor in minin g 
markets. South African Gold 
shares, in dollar terms, were 
little changed but sterling quota* 
turns were sustained by the 

gradual decline in the pound 
against the dollar. The relatively 
firm bullion price — it closed 
75 cents higher at $344.75 — had 
little impact on sentiment. 

Business in South African 
issues remained extremely thin 
with dealers awaiting official 
news on the Foreign Secretary's 
proposed visit to South Africa 
which was reported as being in 
jeopardy. 

At the close of trading most of 
the leading heavyweights were 
left with gains of around 1 to 
i while the cheaper priced issues 
were usually a shade firmer on 
balance. The June quarter 
results from the gold mines in 
the Gold Fields of South Africa 
group were generally in line with 
market expectations and failed 
to arouse any significant interest. 
The Gold Mines index edged up 
04 to 196.6. 

South African Financials 
showed De Beers a few pence 
up at 418p despite the strike 
by black mineworkers at the end 
of last week. Among UK Finan- 
cials Consolidated Gold Fields 
made good early progress and 
touched 454p before profit-taking 
saw the shares dip sharply to 
close only 2 up on balance at 
442p. Rio Ttnto^nc lost a few 
pence at Blip. 

Ciogan Gold, the USM-quoted 
Welsh gold mining company, 
staged a strong initial rise and 
moved up to 23p on talk of an 
imminent takeover bid before 
ending the day a net 21 higher 
at 22p. 

Another bout of selling in over- 
night Sydney and Melbourne 
markets coupled with a resump- 
tion ot the recent weakness in 
the Australian dollar caused a 
further decline in Australian 
mines. Among the leaders West- 
ern Mining dropped 5 to 118p, 
North Broken Hill a like amount 
to 75p and CRA a couple of 
pence to 246p while Bougainville 
fell 4 to 94 p. Golds showed 
Poseidon 12 lower at 108p, 
Centre) Norseman 7 easier at 
300p and Gold Mines of Kai> 
goorlle 5 cheaper at 345p. 

Traded Options 

As on Friday, the general lack 
of enthusiasm for the underlying 
securities hindered Traded 
Option business. Total contracts 
struck amounted to only 13,007 
comprising 7,839 calls and 5468 
puts. Dealers reported a lively 
business in British Telecom, 
however, which contributed 2JB35 
calls and 609 puts in the wake 
of the Labour Party’s reported 
proposal to re-nationalise the 
company. 

TRADITIONAL OPTIONS 

First Last Last For 

Deal- Deal- Declare- Settle- 

logs tags tios ment 

July 7 July 13 Oct 9 Oct 20 
July 21 Aug 1 Oct 23 Nov 3 
Aug 4 Aug 15 Nov 6 Nov 17 
For rute indications see end oj 
Unit Trust Sendee 

Stocks favoured for the call 
included 5 Elliott, Moorgaie 
Mercantile. Axnstred. Property 
Trust, Bdhaven. York and 
Equity, Weeks Associates, Toaer 
Kemsley and Mfflbourn. Wheway 
Watson, Raine, “The Times” 
Veneer, Plessey. Bernard Mat- 
thews, St Modwen, Western 
Selection, Newman Industries, 
Bristol Oil and Minerals, C. H. 
Bailey, Lasmo and Abaeo. No 
puts were reported, but a double 
was transacted in Amstrad. 


put on 7 to 202p. Among adver- 
tising agencies, Saatehi and 
Saatchi fell 20 to 715p is the 
wake of cautious Press comment 


lost 5 apiece at 14Sp and 93p 
respectively, while Enterprise 
dipped 4 to a record low of 104p. 
Secondary oils gave ground 
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Press comment prompted where changed, as aid insn 


NEW HIGHS AND LOWS FOR 1986 


NEW HIGHS (148) 

BRITISH FUNDS (1). CORPORATION 
LOANS (2). COMMONWEALTH AND 
AFRICAN LOANS (1). LOANS (1). 
BANKS (2). BREWERS (2). 
BUILDINGS (IS). CHEMICALS (0). 
STORES (3). ELECTRICALS (0). 
ENGINEERING (6). FOODS (1). 
INDUSTRIALS (23). INSURANCE (1). 
LEISURE (2). MOTORS (3). PAPERS 
(10). PROPERTY (18). SHIPPING (1). 
TEXTILES (7). TRUSTS (30). OILS (1). 
MINES (3). 

NEW LOWS (34) 
CANADIANS (3) Breakwater Res. 


Imperial Oil, 

(1) Rea Broxhere. CHEMICALS (1) 
Hoecbst. ELECTRICALS (7) Bribati 
Talacom. Crin brook Elec. Faroal Elec. 
Murrey Elec. Powerilne Inti. Stone I ml. 
Unitech. INDUSTRIALS (6) CSR. China 
Light, Diploma. Matbesons 7*pc. TSL 
Thermal Syndica te., Vi nter., IBSUJE 
ri) Samuelaon. PAPHt <1) Crown Inti. 
TRUSTS (4) Conti Assets Tat 
Independent Inv. Viltino R<*s. Ned Horae 
Loans. OILS (S) Britoll. Consolidated 
Brlnco. Genoa Res and Inw. LASMO, Do 
"Oos.~ Pennine Rea. MINES (4) 
Buffets, Gold Raids SA. Sthn Gold- 
fields, Thames Mining. 


BASE LENDING RATES 


. ABN Bank. » 

Allied Dunbar* Co if 

Allied Irish Bank 18 

American Express Bk — — IS 

Amro Batik 18 

HemyAnfibncher it 

Associates Cap Carp 18 

Banco de Bilbao It 

9*nfc Ha poal i m , 18 

Bank Leumj (UK?-,. 18 

Bank Credit & Comm 10 

Bank of Cyprus U 

Bank of Ireland 18 

Bank of India 18 

Bank of Scotland It 

Banque Beige Ltd It 

Barclays Bank If 

Bench mark Trust Ltd it 

Beneficial Trust Ltd 11 

Brit Bk. oTKid. East If 

e Brown Shipley if 

CL Bank Nederland it 

Canada Permanent It 

CayzerLtd It 

Cedar Holdings 11 

• Charterhouse Rank U 

Citibank NA if 

Citibank Savings _____ 

City Merchant* Bank H 

Clydesdale Bank It 

Comm. Bt N. E*8t.„ ]fi 

Consolidated Credits- If 

Continental Treat Trri jD 

Cooperative Bank •!§' 

The Cyprus Popular Bk__ 10 

Duncan Lawrie ]• 

E. T. Trust 11 


Eider T r a it L td.-- 1846 

Financial 5 Gen- Sec 10 

First NaL Fin. Cttrp n 

First Nat Sec Ltd— U 

• Bobeit Fleming ACo 18 

Robert FraseriPtn 11 

GrtndlAysBa 

• Guinness Ma _ 

• Hambros Bank. 


Heritable A Gen- Trust — » 

• Hill Samuel — — tg 

C.Hoare4Co- — — — » 

i sg«- a. 

Lloyds Bank JJ 

&£RC%i=:5 

Midland Bank -— it 

•E2S2Stei=3 

National BL oCSuwatt— M 
Mattoml Girobank — M 

National Westadnstar — U 
NortberoBankLtt— . — “ 

Norwich Gen. Trust - 3* 

PKFinans. Inti CTO Jf* 

Provincial TrMt lid U 

RHaphaeliSom “ 

Boxharghe Guara ntee ...— Ji 
BoyilB«QkofScofland— . It 

Royal Treat Ca Canada — U 
Standard Chartered— — « 

Trustee SariJffBank. — U 
United Bank of Kuwait — » 

United Mizrahi Bank » 

Westpac Banking Corp— M 

WhiteawayLaidlaw 

Yorkshire Bank *■ 

7-day deposits 54996-1^ 


Equatorial Tst Corp,~pic_ it 

***“***« Hoasas Committee. - — 
month 643%. Top 7te^£25400+ at 3 months' now 9.72%. 
when 00,000+ remains deposited. * Call dopashsi “g" 
ynss. 1 Mortgage base ata. * Demand deposit 542%. Marts** ***»- 
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FEW 
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S« 
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TOTAL VOLUME M CONTMCTS: 28604 


C-04 


F-Pot 


YESTERDAY'S ACTIVE STOCKS 

Above average activity wee noted In tbe following stacks yesterday. 



Closing 

Day's 


Ciosmg 

Day's 


price 

change 

Stock 

pr-ce 

chanoa 

Belhsvsn Brewery 

61 

+ 6 

Morisy (R. H ) 

47 

7 


.... no 

+ 10 

Pearson 

... EM 

-35 

Ewered 

.... 258 

-14 

Rente Industries ... 

82 

+ 41] 

KB Electronic 

90 

+ 10 

Reonore 

... 35 

3 


.... 113 

+ 2 

Search! and Saetctn 

715 

-20 

McKechnie Bros. . 

• i*e 7Z7 

-23 

Shell Transport ....... 

... 775 

— 


FRIDAY’S ACTIVE STOCKS 

Based on bergefos recorded in SE Official UK 



No. of 

FrI. 

Day's 


No. ot. 

Fri. 

Dsy'e 


cbangsB 

close 

change 

Slock ctiengss 

close 

Change 

McKechnie Bra. 

21 

2S0 

-10 

ICI 

13 

cios 

— 

Perkfisld —... 

19 

545 

+25 

Morgan Gmfll. 

13 

488 

+ 3 


14 

570 

- 2 

STC 

13 

152 

4- 6 


13 

148 

- 7 

BAT Indus inas 

12 

418 

— 


13 

nov 

- O 3 . 

Beecham 

12 

43S 

- 5 

Mobson ....... 

13 

20 

— 

Thames TV ... 

12 

220 

-4 


RISES AND FALLS YESTERDAY 


British Funds 

Corporations. Dominion end Foreign Bonds 

induatrieia 

Financial and Properties 

Oils 

Plantations i 

Minas 

Others 


fuses 

Feds 

Seme 

28 

56 

30 

30 

'4 

37 

290 

338 

889 

11 * 

81 

37 B 

10 

34 

75 

— 

5 

10 

37 

46 

103 

38 

19 

191 




LONDON TRADED OPTIONS 
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Financial Times Tuesday July 8 1986 


WORLD STOCK MARKETS 


AUSTRIA 


July 7 Pries + or 
Sch. — 

Credit* ml* It ppm 2^800 T7~ 

Gnawer .. 3.4&0 -30 

interunfali : ..14.600 -50 

Jungbunzleuor - 17,500 -700 
Laenderttank- .. B,SOO . . . 

Per I moo ter 665 + 5 

Steyr Daimler . 157 ' - l 

Veltacher Mag 13^90- -100 


GERMANY 


AEG— - -• 

Allianz- Vers..... 

BASF 


! NORWAY 

1 July 7 


| AUSTRALIA (continued) 


Price + or 
Kroner — 


l 2 -S 2 S - 300 Ba^r s™ 

B '??? , Bayer -Hypo 545 

Bayer-Vereln SOS 

13490- -J0O BHF.Banfc. 503 


jj Bcrgena Bank . 155 —0.5 

2 B 6.6 -6.5 I BorregaarcJ.. 378.5 

a.804 —66 Christiania Bank 167.5. +1 

3 * 9.5 -7 5 DenKorsko Creti. 151.5 -.1.5 

376.3 —6 6 Elhcm • 101 ■■ • ■ 

545 - 10 Kosmc; M2.S - Z 

503 . -IB Kvaerner 161 + 1 

Norcem 103.5 +2 

503 -13 I Norsk Data 21* -2 


Price + or 
July 7 jAust .8 — 


JAPAN (continued) 
Pnoe 

July 7 van 


[BMW .650.5 -l7.5|Nonk Hydro 156 


BELCUM/LUXEMBOURG 


Brown Boverl.. ■■ 
Commerzbank .. 
Confl. Gummi. . 


-7.0 Sstorctrrano „. 

-« B 


' Price + I Daimler Benz 1267a: _ 3 l 


Banq. Cen Lux... 16,650 -do ial~ 

Banq. lm.a.Lux« 14,400 +100 Ian 7 

Bekaart 11,960 .. H££, ueh,e MW , |“’ 7 

Ciment CBR-, 3,815 -40 " ■ 7°,%* 


3.120 +60 


D'scho Babcock. 1B5.5 —4.5 
Deutsche Bank..- 730.5 — 11.6 


Bekaart . .. . 

Ciment CBR^... 
Cocker ill 


I Henkel . 
Hochtief 


Delhaize.-..'- "' 5 .MMhcr + 110 

EBE 8 4 625- —5 Moescn Mrtce 

Eloctroboi ... la’eoo +*00 {jo[ 2 mann "Pi- 

Fabrlque Mat. — 3,850 —SO 

GB Inno BM. 7,550 + 100 

GBL >Bnik! 3,260 +15 5* r S?V 

General® Bank... 6,000 Kaufhof- 

Gevaert 5,960 -80 K HD 

«S5*5»- 5.370 Kk 2 ita«':: 

Intercom 3,750 —60 .inrfr 

Kredletbank 16,600 *35 Lui?har»i" " 

PanMWg lliaw -SO toJft ! 

Potroflna- 6,640 —150 Manneamann.. 

Royaie Saiga . _ .. 26,200 Mercedes Hid .- 

Soc. Gan. Beige- 8.9BS + 66 Metallgesell . . 

Soflna_ 10,275 +85 Muench Rueok 

Solvqay..„ ....... 7,760 ... Nixdorf- 

Elan wick Inti ..... 460 .. Porsche.. 

Tracti one) 5.720 + 1 lO Preusaao 


—4.3 SBco Bilbao 

—4 | 8 co Central. 

... f 0 ;o Exterior ...... 


• Prtea + or 

.Pta* - 


84e-° — 9.1 Saco Hispsno i 359 +13 

'-3-2 I see* Popular. Hoo + sa 

J38 —2.0 Ksca Santander.. , 662 ! +2 

SSS ISeo Vizcaya 1.3S0 1 +45 

552 — SDragad&s ...... 330 + 10 

iril ■ ,« srt'drola US +2.6 

436 —13 l It-crduera. 162.7 +5.7 


Gen. Prop. Trust 2.46 
HarcHe Mamas - 3.45 
Hartooan Energy ; 1.7 
Herald WyTHnes. 5.6 

ICI AuBL. 2.48 

Jlmocrlana F.P_ 0 83 

KlaOra Gold 0.15 

Kldtton Gold - 6,0 

Lend Lease 8.2 

MiM_ ■ 2.10 

Mayne Nick lets- 2.S 
Mac Aust. Bank..- 5.12 

News 19.2 

Nicholas Kiwi..... 8.75 
Noranda P. P/pdi! 0.98 
Nortft Bkn Hill ... 1 .67 

O&k bridge 030 

Pacific Dunlop... 3.10 
Pancontlnenta! , 1,77 
Pioneer Cone ... 3.55 

Potetdon 2.65 

Queensland Coal 1.7 
Reckittft Col man 4.0 

Repco 2.33 

Santos 3.68 

Smith (Howard). 4.15 
Thoa. Hatwide ... 3.10 
Tooth 6.0 


+0 01 MHI_ *22 . 

—0 02 Mitsui Bank- Ipso 

Mitsui Co ; 513 

— 0 3 Mitsui Estate 1,890 . 

Mitsui Toatou- ..’ 370 

Mltsukoshi - 1,850 

" MGK Insulators... 930 

. Nlfcfco Sac- 1,830 

Nippon Denso— 1.430 

+6 K Nippon Elect -. 1,420 
Nippon Express- 8B7 
.OM Np»n Gskkl — 1.880 
+ o' l Nippon Koaaku- 1.030 
— 0.8b Nippon Koxan. .. 189 

_a 95 Nippon Oil 1.2D0 

n — Nippon Seiko : 586 

"S'S Nippon Shlmpan'1,320 
Nippon Stool ..... 177 


CANADA 


Sdn Stock Hql Urn Dost 

TORONTO 

Prices at 2.30pm 
JuJy7 


+ 0 07 1 Nippon SuUan.... 562 
, o!o 5 I Nippon Vusen .... 4B5 

— 0*1^*“®" Motor.—. ■ 59* 
' iMiosh.n Flour... 857 
i.S 2 1 Nomura 


OCB 

Wagona Uta .. 

DENMARK 


S'™ -a0 KHD 225 -2.5 

1-12 S --■■■- Kloeckner 75.5 -2.5 

I’ZSS - 59 Linde - «66 - 14 

+ 25 Lufthansa 156 -8 

11,350 -so uma ... 212 - 7.5 

0.540 — 150 Manneamann- ..- 181.5 —3.5 

15,200 Mercedes Hid— 1,125 —45 

2,906 +66 Metallge sell .. 290 +5 

0.275 +25 Muench Rueok 2.560 _8S 

7,760 ... Nixdorf 563 —7.5 

460 .. Porsche., 969 —11 

5,720 +110 Preussag ... 176 +1 

8,310 -Bo Rhein Weat Elect 195 -II 

5,600 . . . Rosenthal 35B 3 

— ■■■■■ < ■ Scherlng - 522 -16.S 

Siemens 605 — S 

Tbrssen ■ 145.1 -4.9 

, Varta- 290 -7 

_ . Veba : 257 —4 

Price +or v.E.W. 160 

' nr * Verem-West 4t-5 

^7 — Volkswagen 455.8 —16.2 


_.EPetro:eo 3 .... 
sTelofonlc*. . 


-_14 | 

SWEDEN 


191.6 +7.6 


Price + or 
Kronor — 


8,310 -BO 
5,600 : 


Price S- or 
Knr % — 


le 

East Asia 
Forenedc 
Foranede 
GNT Hi 

I.S.S.B 

Jyska Bank.. .. 

Novo inds 1 

Prlratbanken . 
Provinsbanken. 
Smknh 1 F.L .1 B 
Sophus Berend 
Supertoa 

FRANCS 


Banco Com'le. •• 23,960 B 

BaatugiIRBS 699 —11 Q 

Centrals...— ■ ■ 3,595' « 

C.I.R - - 12,500 .. . E 

Cradito Italia no- 3,400 ... .5 

Flat- IB, 700 +90 S 

Generali Assicur. 1 32,500 -500| 
Itatccmanti . . 75,100 t2.0noj 

La Rl nascent a. . 1,059 —21 p 


563 —7.5 I AGA.... - 207 

SOB -11 flAlta-Laval B 337 

17b +1 A A SEA (Free- 364 

195 —II B Astra >Preo< 680 

33B.3 I Atlas Copco. .. . 225 

52+ -rlG.SaCarda ‘Free* 302 

805 -8 gcelluiosa 285 

145.1 -4.9 B Electrolux B. 288 

*90 -7 I Ericsson B 258 

257 — 4 SEsselte.. 585 

160 i Mooch Do ms Jo.. 280 

4t5 ^ . 3 Pharmacia - . .. 245 

455.6 — 16.2 J Saab ScanlaFree' 600 

■ I !■!> a&andvik 190 

sSkandia 575 

BSKr 356 

jjSonneson- 180 

Price 4 or 2 Stora Kopparbra 313 

Lira — fl Swedish Match- 385 
— — — 3 Volvo B <Freai— 1 405 


Vamgas 2.2 

Western Mining 2.9 
Westpac Bank ... 4.68 
Wood side Petrol 0.88 

Wool worths 8.72 

Wormald mu ■ 3.9 


HONG KONG 


2 S3 ... Olympus. 1,140 

3 68 —0 05 Onoda Cement.. 6S1 

4 IB Orient Flnanca .. 1^20 

3 ’ 10 — d Orient Leasing ... 4,660 

6 0 . Pioneer 8.0|0 

2.2 Sankyo — 1,410 

2-9 ' + 0.02 sanwaBank 1^80 

4.68 -OJJ Sanyo Elect- 418 

0.88 —0.02 tSoSoro 1,310 

8.72 -0.05 SeKfcsui House .... 1,270 

3.9 .+0.8 Seven Eleven.... .8,880 

Sharp 930 

Shimizu Constn 596 

Shlonogl 1,540 

Shi soldo. 1,930 

Shows Danko — 376 

TOS- + “ rSSma^bir&no 

S'tomo Cnem « 430 

18 40 1 S'tomo Corp — 1 985 

6 35 +0 05 S'tomo Elect. — 1,280 

20.7 +0.1 S-toipc 1 Metal... _ 157 

16 l Taisei Corp 571 

nu Taisho Marine.... 835 


Bank East Asia-.' 18 40.1 s^wmo oorp 1 »oa 

Cathay Pacirio. . 6.35 +0.05 S’tomo Elect...- 1,280 

Cheung Kong 20.7 +0.1 S’tomo Matal 157 

China Light “... ‘ 16.1 I ai *S l t 2 rp - I» 

Eve ran • Q.bi Taisho Marine — 835 

Hong Seng 8ank 34.75, Vd.25 Jalyol Kobe Bank 740 

Hanaaraon Land 2.15 - TS*?** i‘Z2S 

HK China Gas— . 15.8 — 5 >?s2 


SWITZERLAND 


■ Price , + or 
1 Fra. 


Price + or 
Fra. -+ 


La Rlnascente. . 1,059 —21 

Montedison 5,470 + 10 

Olivetti - 16,450 -44 

Pirelli Co 7.525 +35 

Pirelli Spa 6,200 + 25 

Saipem - 5,240 —60 

Snla BPD 6,161-89 

Toro Asslc 26,200 


1,059 —21 RAdla IntL 6,950 —50 

3,470 +10 J Aiuauisse 680 

16,430 -440 [Bank Leu... — 3,500 +25 

7,525 +35 I Brown Boveri— 1,630 —30 

6,200 +25 J C-ba Getgy 3.510 

5,240 —60 2 do.- Part Certs) 2,660 —40 


Henderson Land 2.15 

HK China Goa-... 15.8 ™>'.. - 3.620 

HK Electric. .... 8.SQ Te*Jln 3wl 

HK Kowloon Wh. 7.15 +0.19 Joa Nanryo— . ; Z , 020 

HK Land. 5 9 +0 86 Tokal Bank 1 970 

HK Shanghai Bk. 6.7 -O.na Tokto Marine_-.-l.8Z0 
HK Telephone ... 1 11.6 +0.1 1°}^ ?® ct Pwr4, it? 

Hutchison Wpa- 29 +0.3 Tokyo Gas — 518 

Jardine Math— ... 13.4 —0.1 TokyuCorp — 963 

New World Dev.. 6.1 +0JB Top pan Print. 1,540 

SHK Props 12.4 Tc, ray 625 

Shell Elect ' 0.77 ... . Toshiba Elect.... 418 

Swire Poe A , 12 ; +0.1 ToyoSelkan.. 2,310 

TV— B_ ! 7.35 -O.o?, Toyota Motor-.. 1.490 

Wlnsor lnds_ ... 8.25 +0^6 U BE Inds. 295 

World Int Hldgs. 2.66 +0.SS v.otor_ *2,610 

1 Yamaha 740 


M3* AMCA In Si 6' 4 
2100 Atfrioia 43 a 
iCOT Abium Pr S?X>4 
Aqnco E «J'i 
.T)/i Afena En 5:0'j 
WO AJbrn n SI2U 
<■•402 Aitan it l-* 8 

3W AIqoitij SI 514 * 
13310 Aaamuia SB's 
VrK Ako I f SS’s 
MW BC Si-joi A SM’r 
.t>0 BGfl A 5Pi 
WO BP Canada 527 

16100 BonislG! C S9^s 

™o> Bn BCul WO 
Bk Moml U3<s 
«XCK Bk NSc* 515 
Ewl Can $»i s 
1000 Bluest v 2Ml 
10?»0 Bonjrvj R l» 
«J00 bow vj|y SlO'j 

6000 Brglorne tiQ 

3020 Bramaloa ST3 
13XM Brjatjn A S36<i 
lO&uO Bihmilor S&s 
b?6W BC ForP S>4lg 
SWs BC Res 133 
*»i2 8C pnone S27 
200 Biurrswt, S13>< 
14935 CAE SlJ' e 

JAO CCL B 1 SIB-’j 
45200 ClL S29'-, 

600 C«d Ftv Si”j 
2KM Cambndg S 2 +S 
H727 C+mp RLk S2lPs 
4590 Camp Res 110 
400 Camp Soup $34 
too CCem ei p 51'A 
694 CDC 1 S7>, 

<50 Con Man S19U 
31 C Not WoSJ SIS 1 ' 
407750 C Pack is $16 
600 Cdn GE SI06 
200 CG Invubl SS8'j 
52527 Cl Bk Com 518', 
24100 C Ma.com $25 


5950 Can Ok. 5’J's 
30617 Cdimj A 21 
12400 Colanosc Siu 
3400 CunlFd A i? ', 
1797 Cawil Tr S20 
12600 Chw'lan &S V 
3127 Cominco 5n ; j 
400 Corn pul log S3 
13800 Com pul in 330 
JWW Con Both A $T3'i 
2500 CDQIb B I S7 
1402 Cens Gas S26 
10600 Con G'e»s 524 
4620 CIL Bank S10 1 ' 
2400 Conwst B 59 

200 Co- Of SiWg 

na C Falcon C SIS'- 
5700 Coeeta R 95 
7600 Cosuin Lid 51-*' B 
800 Crown. 532'- 
15317 Crown. A I £13 
3200 Ciar Res 139 
8150 Denison A p 56-' j 
46720 Denr&un B I S6V 
1335 Duvekon jzs 
6000 Dornn A I S7' 0 
20663 DckOMO S26*, 
30700 Dome Mule S7', 
44724 Dome Pew lib 
1603 D led« S2K- 
6471 Domuu S3J>, 
160 Dononw 3261, 
602 Du Pom A 537'j 
26775 Dyie. A 519<s 
fco?0 Echo Bay S2D> 
4866 Emco SJC 

2S6XK) Equ,r> Sli 423 
3600 FCA mil Sid 
75600 Ftonbrdp 520 )j 
22300 Fed Ind A 517K 
6100 Finning A SUlj 
300 FCny Fin Sib 
373 Foul CndJ $161 
3386 Gan Call 59 
SIO Gar Men SC, 
1000 Gfcjc Comp 551’ 
2000 l+ondis A 529% 
T96 Gemlar L S573. 
900 Gum Vk 516*. 
600 O Of Uar 59 ^ 
2100 GdCcifp I ScV 
12300 Graft Ml A I 520'- 
13810 GL FcuosJ 525' > 
1000 Greyhnc 526 


Got* On 


$du Swk 

7166 hnasco 
30943 Imp OH A 
117374 luce 
10230 1 ridel 
4200 Inland Cx. 
U50 Innopac 

8201 knoi Cny 
22300 IMI Thom 
10201 imp* 

700 Ip6« 

6700 luaco A l 
WO Jannock 
261 horr Add 
8684 Lacan 
21638 LL Lac 
13370 Laid law A 
126640 Uidlw 6 t 
8300 Loign imi 
4H2 Loca* Co 


Don Cbng 


JUgta Lw One Chng 


230 Quubocor Si8 : i It's 16'i 

33500 ftjnjm Ji 1 , 3 5 

iDOti RjyiOCk I 'Jb 6 6 

23tu) Reirpam 52? S6 ‘.k 

600 Regionl R 225 275 225 

ana Aw> Algem S2b 24', 24.', 

400 Rorjcru A J26>, 26 26 

^940 pogws B I £26 'c R* a 
73*17 Royal Boi 552^ K't 32', 

1I9K? RyTrce A S3V, 31- 41*. 

13637 Bean 325 310 325 

21930 5ML Svsi 52V- fi 2i^ 2b 'x 

8575 Sil CumA 1 Si7\, i6-’i 163, 

500 Stepno 262 262 262 

£25 Seal Paper S177, 17'j 17’r 

13975 Scoik. I SJC’’ »> 

>09 Scorn C S 36’: 30 ■> 

103350 Seagram 63 . &4', 

2b600 Suars Can $16 14 ’. 14 . 1 , 


■ — 1 
32’; 


2200 

Lunoncs 

$16% 

15% 

15', 


25500 

Svll.'l A 1 

S24'. 

24 

?4 

14*; 

| % 

•2200 

MlCC 

S7% 

6’a 

6'a 


10075 

Sneil Can 

£»’, 

20), 

20-’, 

139 


10677 

Melon H X 

S20'; 

ar. 

203* 

V 

2400 

SPCrifl 


Mi 


E-% 


527592 Matin, lan 

S357, 

35 

35% 


7100 

Soulhfn 

£26'.’ 

26% 

26', 

6% 


36320 

Magna A 1 

538 

35 

35% 

- 1% 

1260 

Soar Aero 1 

S2>% 

25', 

25% 

MCI 


5901 

Uanlimc 1 

Sib'; 

15% 

15'; 

1 *e 

TWO 

Stein&g A f 

544 

43'- 

44 



30 

Me uvvie 

538% 

38% 

38’. 


30650 

Sicko A 

SJ4 9 

24), 

?i% 

2 tr, 

r 4 

400 

M*n,l Rn 

280 

2B0 

260 

- 10 

8444 

SulOIIO 

42 

42 

42 



3400 

Mitel Coip 

57 

6’s 

6 "a 

< 4 

20347 

Twa 8 ■ 

523% 

23 

23 

112 

-2 

12679 

Mohon A 1 

KB-a 

26% 

28% 


WO 

Tele Mm 

540 

39 

33 

21 

1 

43 

Mol son B 

S»i. 

28'. 

28'. 


1100 

Terra Mr 

235 

230 

235 

31% 

T a 

ISO 

M Tiusco 

812-1 

'•> 

12‘f. 

T )* 

15650 

Tiujin Can 

S2V, 

3% 

25, 

2b% 


83023 

Moaic 

536% 

36 

36 


2400 

Them N A 

532', 

31% 

31% 

37% 


6581 

Muipfcy 

S19 

19 

19 

<1 

19377 

lei Dm BK 

M3), 

21% 

2K, 

l«) s 


7782 

Ndl B> Can 

S27 

267, 

26% 

• 4 

2407 

To, Sun 

520'* 

28 

28 

:fp. 

<1 

800 

Ni Vg tree 

528'; 

28'* 

2B’ r 


neno 

Teisiar B f 

532'* 

51% 

3r, 

.« 


6800 

Nil CapA i 

59% 

9'* 

9% 

* '* 

2400 

Teiai Pei 

527% 

27% 

27% 

ttn 

ro 

1700 

NH0 LP A 

518', 

W'd 

16# 

' : d 

5000 

T*J0.+s A t 

546 

48’* 

48'- 

17), 


28933 

Noranda 

518% 

17% 

17% 


200 

Tins Lfl 

513 

13 

13 

20% 

■* 

17b 

Noict-n 

513% 

13% 

11% 


3431 

1 rnAlia LI A 

K6'* 

20% 

28% 

17% 

r ‘0 

625 

No»en rod 1 

SI.”; 

12'* 

12«. 


25117 

T'Con PL 

SU-% 

16% 

15% 

141. 

• 1 

t* 

NC Gils 

510% 

10% 

10% 


13900 

Tnlon A 

W-, 

33’- 

43’.* 

15 ‘ 

T, 

81551 

Nor To/ 

S40'« 

39% 

39% 

- l-s 

350 

Tr cm A f 

542 

42 

42 

158 


5 

Nottngai 

435 

43b 

436 


710 

!,«« B 

542’; 

41 e 

41 ’b 

9 


26302 

Nva Aha 1 

55 

490 

496 

■ 3 

1000 

LI (Ml ■ P 

140 

140 

143 


(JAPAN 


Emprunt Alt 1S*73 1,555 
Emprunt 7* 1073 7.520 

Accor- 440 

Air Uqulde 745 

BIG • 626 

Bong rain 1,895 

Bouyguec- 1,205 

BSN Gervais 3,950 

err Alcatel 2,170 


NETHERLANDS 


Carre four.. B,IBDxc 

Club Mediter'n .. 560 

Cle Bancaire . ... 1.140 

Cofimeg. * 403 

Damart 1,970 

Darty 3,390 

Dumez S.A. 1,470 

Earn ,Cle Gen)... 1,360 

EifAqmlane. 292 

Essiiar 2,705 

Gen.Occldentale BBS 

I metal 53.6 

Lafarge Goppee. J.3S0 

L’Oreal 3.620 

Log rand 4,200 

MalsoniPhenix.. 340 

Matra SJL 2.470 

Mfcltelln B. 3.000 

Mia I iQei 6,090 

Moat-Henneasy- 2,170 

Moulinex 80 

Nord Ebl 192.6 

Pernod Rieard . 1,161 

Pernar 762 

Petrol ea Fra.. 366 

Peugeot SJL 980 

printempe iAu.)» 583 

Radiotech 913 

Redouts 1,735 

Rousse I - Uclat— .1, 630 

Set 1 meg 450 

Skis Rosaignol. . 1,300 
Tolemcc Elect .. 3,420 
Thomson »C3F> • 1,310 
Valeo • 495 


B.lBOxc —50 


ACF Holding 340.0 

AEGON 107.8 

Ahold 90.5 

AKZO 166.7 -o:b 9ctllndlar (PtCts> 728. .. . 

-J° AMeV. BO +0.4 Surveillance A.-.I 7.890 -10 

■go AMRO- 109.4 +2.1 Swlsaalr.... < 1,450 -80 

+9 * 9 Bradaro Cart. .. . 255 -1 Swiss Bank : #« -1 

—29 Bos Kalis Westrn.- 15 +D.6 Swim Ralnace.... 17,300. —60 

Buohrrrunn Tet. 212 +3 Swim Volksbk. .; 2.530 .. 


5,240 —60 do.- Part Carts) 2,660 —40 

5,161 -89 Credit Suisse 5,885 +16 

. 26.800 Eloktrowatt ' 3,425. 

■wmmwwmw Flechor lGCO.1 .... 1,690 —30 
Hoff RoohePtCts 107.508 —1250 
, Holf-Roche DID.. 10,600 —50 

5 Jacobs Suchard. 8,350 

Jelmoli , 3.55° —5° 

I Pri/M* + nr Landis ft Gyr 1,900 

Price + or Na#tjB 8,426 -75 

rl * ~ Oer-Buohrie 1.860 

340.0 .. Pirelli . 476. —8 

107.8 +12 Sand02<Br>_ 11,900 

90.3 +0 1 SandoziPtCttl. .' 1,696 —20 

166.7 — 0.8 Schindler (PtCts> 728 1 

599 + 4 Sika.. 1,575 —75 


Price + or 
• Yen — 


YamaiclU Sac..— 1,880 
VmanouahlPhm 3,080 

Yamazaki — 1.470 

YasudsFIre. 745 


161843 CP LU 

516’, 

16'; 

16', 

•% 

7100 

Gu4,PA 1 

SM ’a 

12% 

72% 


56603 

CTue A f 

515% 

15 

15 

% 

51328 

Gun Can 

S16% 

18 

15 

’r 

1150 

CUM A 1 

SIB', 

18), 

18), 


660 

HawkCi 

S27% 

27% 

27% 


27 

CUM 8 

518% 

1«V 

18V 


4121 

Hayes D 

Sib% 

16 

16% 

• tj 

10800 

Cantor 

SI4>; 

14% 


- % 

moo 

Hees Inn 

SJ5% 

36 

3b 

• ! J 

800 

Canron A 

SIB'; 

18'; 

18'* 


H26 

H BayMn 5 

Sxfi* 

6’. 

f-V 


.w 

CAia 

Sll 

10% 

11 

♦% 

337b 

H Bay Co 

S29% 

28% 

28% 

1- 

1b 

Can a l 

SIO'; 

10'; 

10'; 


9650 

Husky 0>l 

57'; 

7% 

7% 

’i 


15W3 Nu WC',1 
3Mb Numac 
MH7 Oakwocd 
1000 Oskwd A I 
tOO Omoga Hvd 

gjoo o+iflwj a i 

JM10 P3C«« A ill 
119*00 Pguiwi A I 
yt) Pamoui 
irvr Pegaiut 
13122 Purntunj 
toco PJc+l A I 
78T0 Pine Pt.inr 
b2£b0 Placer t> 
VASO Po to Put 
6?b80 Pvvt. Cui f 
900 Pic+.no 
1000 Chic S'ui.j 


U Enij.ribO 
U Can» 
U*' Coip 

Vvr.il A I 

vwarl S 
Vl jq'Cfi 
VulT+n Ind 
l%aia> a 

IVjIpCI R 

'.■.SitpjriK. 
IVIM'J 1 

ftvv roi 

V.’c’dmC A 


F no tuitq nghls oi iinliklU .duig 
l ignis 


ae as 
ZK> SCO 
rw ifi) 
■M Jb 


J6 ! .- 36’; 

lh . 1j - . 

13’; 13’" 


Call and Hlgs ... 
Do rd Untie Pot’m 
Elsevlcr-NDU— ... 
Fokkar 


213 +3 Swim Volksbk.— ‘ 2,530 ... . 

19.2 -0 1 Union Bank— ..' 6,800 +60 

180.5 —0 7 Winterthur 5,850 

207 5 +2 5 Zurich Ins. ..' 7.S2S —60 


Ajinomoto 1,880 

AH Nippon Air.. . 1,030 
Alps Electria — . 1,870 
AsahlChem 861 

0'"“,* — * I «S® +1U Bou stead Hldgs- LOJ 

Bank Tokyo^ 705 ■—«..• Cold storanO— ..I 5.00 , 
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Sales figures are unofficial. Yearly rugtis and lows reflect the 
previous 52 weeks plus Bhe current week. Our not rhe 'latest 
trading (tty. Where a bptt or Block dnrtdend amounting to 25 
per cam or more has been paid, me year s nigh -tow range and 
dividend are shown far The now stock only. Unless orheniasa 
noted, rates of dwtdands are annual disbursements based on 
the latest dactaradon. 

bMfland etsa exira(s). b- annual rato of dwdend plus 
Stock dividend, c-hguldaiing dividend rid -called d-new yearly 
low. e-dlwdend declared or paid m preceding 12 months, g- 
dhudend In Canadten funds, subiec I to 15% nerwestdenee la*. 
Wvldend dedared alter sphi -up or stock dividend j-dn/tdend 
paid this year, omitted, deterred, or no action taken al latest 
dividend meeting k-cSWdand declared or paid this year, an ac- 
cumuiahue Issue wlffi drvwJends iff amaars renew issue In the 
past 52 weeks. The high-low range begins with ihe start or 
trading, ndmext day deHvery. P/E-pnce-eanungs- ratio r-dWt- 
dend dectered or paid in pracedfng 12 months, plus stock divi- 
dend. a -slock spin DiMdenOs Degin with dale <i S pht Sfe - 
sales t-dhndetid pax) in slack m precechng 12 months, esli- 
mated cash value on ec-dnndand or ex-mslnbution date, u- 
r»« yearly mgh. v- trading tuned vHn bankruptcy or receivar- 
37Vp or bring rcorqantsAd under ihe Bankiupicy Act. oi secu- 
rities assumed by such companies wd-distnoured wMMhen 
issued, ww-wttn warrants. x-ex-dwttBnt or n-ngms *ois-ev- 
dtetnb ution. nwwrthout wtnWK- y ftx-diwflt'nd and sales ire 
fuL ytd-yield. z-sates in fid. 
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FINANCIAL TIMES 

WORLD STOCK MARKETS 


\s 

\S 


WALL STREET 


Fireworks 
come down 


with a hang 


THE FIREWORKS continued on Wall 
Street yesterday despite the end of the 
Independence Day celebrations as prof- 
it-taking and futures related sell pro- 
grammes sent the Dow pl umm eting, 
writes Paul Hannon in New York. 

By 3pm the Dow Jones industrial in- 
dex was 49.91 lower at 1,850.96, its big- 
gest one-day fall on record. 


While weekend commentators were 
looking forward to new peaks this week 
when the Federal Reserve Board will 
meet to determine its short-term mone- 
tary policy course and more government 
statistics on the state of the economy 
are released, the stock market had other 
ideas. 

The bond market, however, extended 
the strong rally of last week. 


Although the latest survey of purcha- 
sing agents indicated that the industrial 
sector of the economy retreated sharply 
last month with drops in production, 
new orders and employment - perhaps 
sufficient evidence for the Fed to cut the 
discount rate again to bolster a flagging 
economy - the stock market plunged at 


the opening due to sell programmes 
linked to stock index futures. 

Some of the weakness was -attributed 
to a shift in the opinion of the market’s 
course by Mr John Mendelsohn, chief 
market analyst at Dean Witter Rey- 
nolds, who now maintains that a techni- 
cal correction of up to 20 per cent in the 
next few months is likely. Gramm-Rud- 
mann developments in Washington also 
unsettled. 

Among blue chips IBM retreated $ 1 % 
to $147%, Minnesota Mining & Manufac- 
turing dropped $2% to SI 10%, McDo- 
nald's gave up $2% to $73% and ITT 
dipped $ 7 /» to 857 %. 

Other technology issues were hard 
hit, with Cray Research down $4% to 
$91. Digital Equipment $2 cheaper at 
$87% and Burroughs, which surged over 
$10 last week, $1% off at $70%. 

A downgrading by a Smith Barney an- 
alyst took much of the lustre off newspa- 
per stocks. Gannett fell $2% to $81% and 
Tribune suffered a $3% retreat to $72 
while Dow Jones dropped $1% to $36%. 

The oil sector was unsettled as crude 
oil futures moved sharply lower in New 
York trading. The August contract was 
quoted at $11-35 a barrel, a drop of 64 
cents. Exxon quickly lost $% to 560% and 
Chevron dipped $% lower to $38% while 
Atlantic Richfield gave up $% to $50%. 
Standard Oil held unchanged at $45. 

A weaker oil price helped TWA among 
airlines to pick up $% to $15% while the 
expected Texas Air /People Express bid 
materialised. 

Texas Air, traded on the American 
Stock Exchange, retreated $1% to 533% 
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3391.5 

2,739.5 

Montreal 




1 Portfolio 

1 .535.05 * 

1.559.34 

133.87 

DENMARK 




SE 

218^9 

218.18 

20213 

FRANCE 




CAC Gen 

372.60 

372.0 

219.8 

Ind. Tendance 

143.40 

1433 

B0.3 

1 WEST GERMANY 



FAZ-Aktten 

600.63 

617.74 

502.62 

Commerzbank 

1,814.70 

1867.4 

1,4862 

HONG KONG 




Hang Seng 

1,761.52 

1,756.76 

1.570J0 

ITALY 




Banca Comm. 

707.08 

710.85 

343.05 

NETHERLANDS 




. ANP-CBS Gen 

293.30 

292-60 

221.2 

ANP-CBS Ind 

291.90 

289.8 

1863 

NORWAY 




Oslo SE 

357.03 

357.41 

325.11 

SMOAPORE 




Straits Times 

725.38 

735.73 

753.14 

SOUTH AFRICA 




JSE Golds 

- 

1218.0 

986.5 

JSE industrials 

- 

11833 

991.8 

SPAIN 




Madrid SE 

173.09 

169.53 

80.13 

SWEDEN 




J4P 

2.510.56 

2^04.89 

1J293.43 ' 

SWITZERLAND 




Swiss Bank Ind 

557.10 

560.1 

460.3 

WORLD 

July 4 

Prw 

Yew ago 

MS Caprtal lnl'1 

331-0 

331.4 

217.7 

3 COHMODmES | 

(London) 


July 7 

Prev 

Silver (spot fixing) 

328. OOp 

326.90p 

Copper (cash) 

£894.50 £911-50 

I Coffee (September) £1,631.50 £1,843.00 | 

| Oil (Brent Wend) 

S9.925 

$10.00 

j GOLD (per ounce) | 


July 7 

Prow 1 

London 

S344.75 S 344,00 

ZQridl 

$34480 $342.90 

Paris (fixing) 

$344.40 $34250 

Luxembourg 

$344.75 $343.90 

New York (Aug) 

$345.80 5344.90 


US DOLLAR 


STERLING 


(London) July 3 1 

Previous 

Juty3 

Piwdoua 

S 

— 

1^345 

15370 

DM 21835 

2.1755 

3.350 

3.345 

Yen 160.75 

1605 

246.75 

246.75 

FFr 6-9925 

6S475 

10.7225 

10.6775 

SFr 1.781 

1.765 

27325 

27125 

Gufidar 24585 

24475 

3.772S 

3.7625 

Uni 1.497 

1.492 

2297 

2293 

WFr 4455 

4450 

6835 

68.40 

CS 1-3795 

1^800 

21160 

21255 

INTEREST RATES 

EunMumBd« 


Aiy 3 

Prev 

(3-month offered rate) 



' C 


10 

10ft 

SFr 


4% 

4ft 

DM 


4% 

4% 

FFr 


7%a 

7ft 

FT London Interbank fixing 


(ottered rate) 




3-month USS 

6% 

6ft 

6-month USS 

6Y« 

6ft 

US Fed Rondo 


6ft* 

C 

US 3-month CDs 


635* 

6^75 

US 3-month T-biBa 


5345* 

c 


US BONOS 


Treasury 


7% 1968 
7* 1993 

7% 1996 
7ft 2016 


July? Pm 

Proa YMd Price Yield 
100'%* 6.69 100'%r 6.793 
100%a 7.42 99*%* 7307 

100'%* 729 100%* 7364 

101%* 7.145 100’%* 7223 


Sown: Harris Trust Savings Bank 


Treasury Index 

July 7* 
Return Day's 
index change 
153.63 +026 
145.62 +0.14 

136.91 +0.15 
147.44 + 0.06 
1B243 +0JT 


Maturity 
(years) 
1-30 
1-10 
1- 3 
3- 5 
15-30 


Yield Day* 
charge 
733 -031 
7.16 -030 
633 -031 
737 - 032 

730 -033 


Source; Mens Lynch 


Corporate 


July 7 • 
Price Yield 

AT&T 

3% July 1990 90% 633 

SCOT South Centred 

10% Jan 1993 106.68 930 

Phfbro-Sal 

8 April 1996 9931 8.10 

TRW 

8% March 1996 10327 825 

Ar» 

9ft March 2016 105.53 932 

General Motors 

8ft April 2016 92.90 830 

Citicorp 

9V. March 2016 9826 9.55 


Prev 

Price Yield 


90ft 6.63 
106% 934 

96% 8.15 

103 8.30 

105ft 935 
32.41 835 

9737 939 


50urc»: Salomon Baxters 


FINANCIAL FUTURES 


CHICAGO Latest High Low PiW 

US Treasury Bonds (COT] 

8% 32nds of 100% 

Sept 100-16 100-26 100-04 100-17 

US Treasury BUta (IMM) 

Sim points of 100% 

Sept 94.48 9431 94.45 9430 

Certificates of Deposit (tHM) 

$1m points of 100% 

Sept 9330 9330 9330 9177 

LONDON 

Three^nuttfi EurodoSar 
Sim points of 100% 

Sept 93.53 9337 9332 9335 

20-yeer HotkHMl GBt 

£50300 32nds of 100% 

Sept 124-08 124-08 124-06 124-27 


in thin volume as the group launched a 
812-a-share offer for People Express, the 
troubled discount carrier. People Ex- 
press jumped $2% in heavy over-the- 
counter trading to $9%. 

Bausch & Lomb, the instrumentation 
and vision care group, dipped _$% to $39% 
amid news that it had acquired a West 
German ophthalmic pharmaceuticals 
group for 897m. 

Mellon Bank's acquisition of Muller 
Data, an end-of-day securities pricing 
services company, failed to ward off a 
51% retreat to $86%. Elsewhere, Bank- 
America shed $% to $15%. 

Manville showed an early S% gain to 
$2% despite a Supreme Court refusal to 
limit the amount of damages possible 
against asbestos manufacturers by peo- 
ple exposed to and injured by asbestos 
fibres. 

In the bond market, prices continued 
to rally. The Treasury’s bellwether long 
bond, the 7% per cent 2016, traded '%* 
higher to lOl'fc to yield 7.12 per cent, 
just above its 7.11 low for the year set on 
April 16. 

The 7% issue, due 1996, added to 
100*%! lowering the yield to 7.27 per cent 
from Thursdays 7.29 per cent- 

The Federal Reserve stepped into the 
market with a three-day system repur- 
chase. Fed funds were trading at 6 , Ym at 
th.e intervention. 

The rate on the latest three-month 
Treasury bill declined further to 5.89. per 
cent with a fresh fall of 1 basis point 
while the six-month bill held steady at 
5.84 per cent. The one-year bill dropped 
2 basis points to 5.87. 


TOKYO 


Record froi 
poll result 
excitement 


NEWS of the ruling Uberal-Democratic 
Party’s lead in the previous day’s double 
elections sent share prices sharply high- 
er in Tokyo yesterday morning but the 
upward trend levelled off in the after- 
noon as many investors moved to. the 
sidelines, writes Shige p Nishiwaki of 
Jiji Press. 

Large-capital issues arid public works- 
related shares advanced on a broad 
front, but blue chips were neglected be- 
cause of the yen's sharp appreciation 
against the US dollar. 

The Nikkei stock average soared 231 
at one stage, but fell back on profit-tak- 
ing to -dose the session 118.71 up ^ at 
17,714.07. The index thus hit a record, ec- 
lipsing the previous high of 17,691.80 
reached on July 3. Volume amounted to 
710.52m shares, compared with last Fri- 
day’s 666.89m. Gainers outnumbered los- 
ers 507 to 335 with 134 issues un- 
changed. 

The market opened high on a wide 
front on prospects of the LDP's sweep- 
ing electoral win and climbed rapidly to 
a fraction less than 232 points above last 
Saturday’s close in the mid-afternoon. 
The strengthening of the conservative 
parly's political base generated expecta- 
tions of stronger fiscal and monetary 
measures to pull the economy out of the 
doldrums. 

As concern grew over the continued 
price advance since early June, mixed 
with fears of a possible tightening of the 
margin trading restriction, the Nikkei 
stock average rose much more slowly 
toward the close. 

Low-priced, big capital issues attract- 
ed buyers on expectations of post-elec- 
tion measures to boost domestic demand 
by easing monetary policy and compil- 
ing a large-scale supplementary budget 

Dealing in low-priced, large-capital is- 
sues continued. Ishikawajima-Harima 
Heavy Industries topped the list of 10. 
most active stocks with 43.23m shares, 
gaining Y10 to Y345. Tokyo Gas was sec-. . 
ond with 42.02m shares, rising Y7 to 
Y512. Nippon Steel finned Y4 to Y177. 

Large-capital chemicals were also fa- 
voured. Mitsui Toatsu Chemicals was 
unchanged at Y370 in active trading, but 
Sumitomo Chemical added Y16 to Y430. 

Public works-related issues were also 
spotlighted on expectations of stronger 
government measures to cushion the 
deflationary impact of the yen’s 
strength. 

Ohbayashi ranked third on the active 
list with 30.82m shares, firming Y29 to 
Y689. Taisei also gained Y23 to Y571. In 
the wake of these general contractors,. 
Fujita advanced Y25 to Y724, Sekisui 
House Y40 to Yl.270 and Nippon Sheet 
Glass Y17 to Y780. 

Trading houses that would benefit 
from lower interest rates continued to 
attract buyers. C Itota added Y15 to Y613 ■ 
and Mitsui Y1 to Y513. 

Highly speculative issues were also 
sought Kubota soared Y21 to Y395 and 
Fukusuke Y45 to Y445. 

Among the blue chips neglected be- 
cause of the yen’s sharp rise ag ains t the 
US dollar, Hitachi lost Y7 to Y817 and 
Sony Y10 to Y3,230. 

The bond market strengthened on ex- 
pectations of easier credit after the LDP 
victory, but later weakened on profit- 
taking. 

The yield on the bellwether 62 per- 
cent government bond due in July 1995 
feu dose to 4.600 per cent at one stage 
from last Saturday’s 4.645 per cent, but 
closed 4.640 per cent On heavy selling of 
bonds in multiples of YlOObn. 

The yield on the quasi-barometer 5.1 
per cent government bond due in March 
1996 at one point fell to 4.875 per cent 
from last Saturday's 4JJ15 per cent but 
finished higher at 4.940 per cent on prof- 
it-taking. 
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EUROPE 


Good news 
ignored in 
Frankfurt 


SUMMER HOLIDAY distractions were 
evident in Europe yesterday where most 
bourses ended mixed, awaiting new 
trends and directions. 

Frankfurt proved the exception, how- 
ever, continuing its downward slide for 
the third consecutive trading session. 

The Commerzbank index, calculated 
at mid-session, dropped to its lowest lev- 
el for this year after a fall of 52.7 to 
1,814.76. 

Any good news - higher first-half prof- 
its for VW - was ignored as investors re- 
mained upset over the lower dollar and 
its affects on foreign earnings. 

Banks and cars were again sold by 
overseas investors, and a late buying 
spree to pick up shares at lower levels 
could not contain the decidedly down- 
ward move. 

Deutsche dropped DM 11.50 to DM 
730.50, and Dreamer, at DM 391, was off 
DM 13 while Commerzbank eased DM 4 
to DM 291. 

Daimler lost a hefty DM 31 ex-divi- 
dend to DM 1,257, and BMW feU DM 
17.50 to DM 55030 while VW continued 
its decline with a DM 16.20 drop to DM 
455.80, after a DM 10 payout 

Chemical group Hoechst suffered a 
loss of DM 9.10 to DM 246, and machin- 
ery maker Linde fell DM 14 to DM 666 
while metal share Preussag firmed DM 
2 to close at DM 176. 

Expectations that the US Federal Re- 
serve Board would cut its discount rate 
later this week spurred buying in bonds, 
and prices mostly firmed - longs by as 
much as 25 basis points. 

The Bundesbank sold DM 413m 
worth of paper after DM 45.7m on Fri- 
day. 

Stockholm moved slightly lower after 
Friday's record session as an industrial 
holiday took its toll on trading. 

Fermenta was suspended amid specu- 
lation of a takeover offer which later 
came from Italian chemical group 
Montedison. Volvo, the car, energy and 
food group, added SKr 2 to SKr 405 and 
announced the sale of its Sonesson engi- 
neering unit 

Pharmacia slipped SKr 3 to SKr 246 in 
the wake of last week's takeover of Leo. 

Sweden announced plans to limit the 


right of companies to distribute shares 
at below market prices to executives af- 
ter an inquiry into a restricted issue of 
shares in the pharmaceutical group Leo. 

Oslo edged lower despite renewed in- 
terest from foreign buyers. The big 
three banks are considering loosening 
their restrictions on foreign share 
ownership. 

Amsterdam was mixed, gripped by a 
typical holiday market 

Unilever finned again, adding H 1.50 
to FI 501.80, while Philips slipped 60 
cents to FI 50.40 on rumours that its US 
subsidiary would make provisions for 
expected losses. 

Banks were higher, with Amro up FI 
2.10 at FI 109.40, and among insurers Ae- 
gon rose FI 1.20 to FI 107.80. 

Publishers VNTJ dropped FI 7 to FI 
320. 

Bond trading was subdued as atten- 
tion remained focused on the possibility 
of a round of interest-rate cuts. 

Paris, after a mixed opening, firmed 
slightly in late trade. Air Liquide 
dropped a substantial FFr 64 to FFr 745, 
and Moet-Hennessy, the champagne to 
rosebush group, declined FFr 29 to FFr 
2,170 while Da mart gave up a similar 
amount to FFr 1,970. 

Valeo eased FFr 5 to FFr 495. Cerus, 
the Carlo dDe Benedetti holding compa- 
ny which effectively controls Valeo, the 
car parts group, launched an issue of 
2.1m shares at FFr 665. 

Zurich, Milan and Brussels were all 
mixed on light volume while communi- 
cation issues led the rally in a higher 
Madrid. 


SOUTH AFRICA 


UNEVENTFUL TRADING was seen in 
Johannesburg, despite marginal im- 
provements in gold bullion prices, and 
shares closed .mixed in the absence of 
fresh leads. 

Among the leading gold stocks Vaal 
Reefs gained R1.50 to R235. Gold Fields 
group mines were also mostly higher af- 
ter quarterly results, but in generally 
firm mining financials Gold Fields itself 
eased 25 cents to R41.75. Driefontein fell 
50 cents to R52.2 after reporting lower 
second-quarter profits. 


CANADA 


ACTIVE TRADING saw stocks move 
sharply lower in Toronto. Industrials led 
the downward drift, with actives includ- 
ing MacMillan Bloedel down CS% at 
G$35% and Canadian Pacific easing CS% 
to CS16%. Metals and mines and oils also 
weakened. 

In Montreal most major share groups 
joined a broad retreat. 


LONDON 


A MOOD of uncertainty d es c ende d oa 
London, where leading shares ended on 
a dejected note in the absence of any 
firm guide. Government bonds, how- 
ever, made further early progress. . ' * 
British Telecom, the victim of netvocs 9 
selling triggered by reports that a future 
Labour Government would renatioaalbe 
the group, ended down 18p at 198pL .-.r 
The FT Ordinary share index dosed 
8.7 lower at 1,347.8 while, the atom 
broadly based FT-SE 100 ended down 
18.4 at 1.63L0. 

The outcome of the Japanese elections 
and hopes of lower interest rateswotfd- 
wide further encouraged gilts inyestofs. - 
Chief price' changes. Page 41 f De- 
tails. Page 40; Share tnforrnatiQjLser- 
vice. Pages 3S-39. 
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HONG KONG 


THIN, LARGELY directionless tradhog 
set the lone in Hong Kong where stocks 
closed marginally higher and the Hang 
Seng index ended 4.76 higher at 1,76152. 

RK Wharf rose 10 cents to HK$7dS 
amid continued speculation of a merger 
between the company and its Worid In- 
ternational parent, which added IS 
cents to HKS2.65. 

Institutions, were mainly sid e li ne d frtt. 
light bargain hunting by small investors 
supported some blue chips. Hutch foon 
Whampoa gained 30 cents to HKX2S, 
while Swire Pacific A rose 10 cent^to 

hk$ 12- 


SI NGAPORE 


RELUCTANCE among buyers 
prices down in light dealings in. Shiga- ;/ 
pore, where the Straits Times industrial 
index dropped 10.35 to 725.38 and turn- - 
over slumped to flJtin shares, the mar- 
kets slowest pace for more than a - 
month. 

Sime Darby lost 2 cent to 45SXI5T. 
Among banks, which were marginally 
weaker, Malay Banking was 12 casts 
lower at SS3.78, but DBS gained 5 to 
SS6.95. SIA rose 5 cents to SSL1S. . 


AUSTRALIA 


CONTINUING bearish sentiipent 
brought share prices lower across ^the 
board in patchy Sydney trading. The All 
Ordinaries index closed lower at 
1,138.2. • _ - v ; 

BHP ended 20 cents down at AS UK 
while Belt Resources eased 15 cento In 
AS3.85. Bell Group was 3 cents lower at 
AS8.L M ines were generaUyfiriuer 
while-banks were mostly easier. Media 
stocks also came under pressure; - . 


AUlheseBcrods henna been sold This emncnrocemenl a ppe a l s cEamatlflr of record only 



ECU' 53 , 750.000 
6 %% Bonds due 1995 

Issue Pries: 100% of (he principal amount 


Issued on a flducieny basis by International Bankas Inc or porated SA 
representing beneficial Interests in a loan made by ll to 


Krediefbank S. A. Luxembourgeoise 


(Incorporated as a soa&d anonyme in the Grand Duchy at Iuxanbcjursr. R.G Luxembourg B6395) 


Cr^t Commercial cte France . KrecHoOrankliriematfr^ 

Pniri entirfl- Bqche Securities International 


Algernon* Bank Nederland U.V . BcmktaericaamifcUB 
Banque Bru xelle s lamber t SA. • Banaue FmncniBB tin - 

BomqueG^6raled u L u xe mbourg SA. ♦ Banque Interaatfoixale & Luxsmbonrg SA 
Banque Paribas Capital Markets Limited * Beriixiar Handels- imd frankfurter Bank 
Commgffibfmfc AkflengosoUgchaft ♦ Cfranty Bank Limited - - 

Cr^t Lyonnais • Credit Suisse Hist Boston Limited 
Daiwa Europe limited •• Dresdner Bank AJctfengeseHschaft 
General© Bank • GenossenschqftTfcfae Zeniratbcmlr A!5 ’U i«wit VT 
Gfrozentacdeund Bank der dsteneichischmi Sparimsseri Aktieng esoB schaft 
IBJ international limited ♦ Isiiinfo Bancario San Itaolo di Torino 
Menffl lynch Capital Markets * Samuel Montagu & Cn 
Morgan Guaranty I4d * Morgan Stanley International 
Nippon European Bank SA.-WCB soup * RtvatbankenA/S 

Ra bobank N ederi an d • .SocteteG6n6xa]e 

Sumitomo Finance fatemationgl • Swiss Bank Corporation int urnffH^^ j Limited 
Union Bank rfSwttzedand (Securities) limited • Westdeutsche Landesbac^ Gfrozentraie 

Westpac Banking Corporation 


Now Issue * May 15. 1986 





fc*’ 


..v- 


fe i 

v - 




:-.-r 








* 






V 


K 


■vv. 


A. 




■ ibii 





'j 


v' 





